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DEFINITIONS /

Words used in multiple sections of this documei are defined below and other words are delined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules.regarding the usage of words used in this document are
also provided in Sectien 10.

(A) "Security Instrument” means this document, which is dawdMarch 14, 2003
together with all Riders to this document.

(B) "Borrower" is DANIEL J, MCDERMOTT

AND WENDY C. MCDERMOTT, HUSBANC AND WIFE

Borrower is the mortgagor under this Security [nstrument.

(C) "MERS" is Mortgage Elecironic Registration Systems, Inc. MERS s a separate corporation thal is
acting solely as a nominee for Lender and Lender's successors and assiens. MERS is the mortgagece
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026. tel. (888) 679-MERS.
999177223

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 /01

@‘-GAHL) 10010101

®
Page 1 0’ °5 Initial "z Tﬁl
YMP MORTGAGE FORMS - :aom% i&é 20112-01
- § &
) ﬂ -




0328742368 Page: 2 of 15

UNOFFICIAL COPY

(D) "Lender" is GREATER MORTGAGE CORP.

Lender is a CORPORATION

organized and existing under the laws of THE STATE OF ITLLINOIS

Lender's address is 6282 NORTH CICERC AVENUE

CHICAGO, ILLINOIS 60646

(E) "Note" means the promissory note signed by Borrower and dated March 14, 2003

The Note states that Borrower owes Lender Two Hundred Eighteen Thousand Five Hundred
and 00/100 Dollars
(U.S.$218,500.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic
Payments and 1o pay the debt in full not fater than April 1, 2033 .

(F) "Preoesty” means the properly that is described below under the heading "Transler of Rights in the
Property.’

{(G) "Loan" ineans the debt evidenced by the Note, plus interest, any prepayment charges and laie charges
due under the Note, and all sums due under this Security Insirument, plus intevest.

(H) "Riders" ‘meas¢ all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execuied by Borrower [check box as applicablel:

] Adjusiable Rate Rider __] Condominium Rider [ Second Home Rider
[__] Bailoon Rider Q Planned Unit Development Rider Q 1-4 Family Rider
[ VA Rider ) tiweekly Payment Rider L Other(sy [specily]

(I} "Applicable Law” means all contieiling, applicable federal. stae and local statutes. regulations,
ordinances and administrative rules and orGecs-(that have the effect of jaw) as well as all applicable liral,
non-appeaiabie judicial opinjons.

{(J) "Community Association Dues, Fees, and Assessients” means adl dues, fees, assessments and other
charges that are imposed on Borrower or the Piopcrty by a condominium  association, homeowners
association or sirmlar organization.

(K) "Electronic Funds Transfer” means any transter ei funds, other than a transaction originaied by
check, draft, or similar paper instrument, which is initiaied forough an elecironic terminal. telephonic
instrument, computer, Or magnetic tape so as Lo order, Instrugt, or avthorize a linancial instituiion o debit
or credit an account. Such term includes, but is not limited to, point-of-sale transters, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automaied clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or procecds paid
by any third party (other than insurance proceeds paid under the coverages descezbed in Section 3) for: (1)
damage 1o, or destruction of, the Property: {ii) condemnation or other aking of @l g anv part of the
Property; (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, eronmsons as . the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender agamst the nenpayment ol (ortdetault on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due tor (i} principal and inlerest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tme to
time, or any additional or successor fegislation or regulation that governs the same subject matler, As used
in this Security Instrument, "RESPA" refers to al! requirements and restrictions that are imposed 10 regard
to a “tederally related mortgage loan” even il the Loan does nol quality as a "federally related morigage
loan" under RESPA,

999177223

@ -BA(IL) 0010501 Page 2 of 15 Form 3014 1401
®




(0328742368 Page: 3 of 15

UNOFFICIAL COPY

) : .
(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures fo Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage. grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
1o the successors and assigns of MERS, the following described property  located  in the
COUNTY
ot CO0K |Name ol Recording Junsihictiond
UNIT NUMBER 3 IN MONTAUK MANOR CONDOMINIUM AS DELINEATED ON A SURVEY OF
THE FOLUOWING DESCRIBED REAL ESTATE: LOTS 68, 69, AND 76 IN MOORMAN'S
ADDITION 7U) CHICAGO, BEING A SUBDIVISION OF PART OF THE £AST 1/2 OF THE
NORTHEAST 1,4 QF SECTION 6, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN. WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE
DECLARATION OF ALOSDOMINIUM RECORDED AS DOCUMENT 90264139, TOGETHER WITH

ITS UNDIVIDED PERGENTAGE INTEREST IN THE COMMON ELEMENTS, TN COCK COUNTY,
TLLINOIS.

[Vype of Reconding Jurisdicuon]

Parcel ID Number: 17-06-235-119-1003 which currently his the address of
1261 NORTH PAULINA AVENUE-UNIT 3 {Sircet]
CHICAGO [Ciry) . Hlinois 60622 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter <rected on the property. and all
easements, appurtenances, and fixtures now or hereafter a parl of e property. All replacements and
additions shall also be covered by this Security Instrument. All of the 4orreoing s relerred (o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if’ necessaty 1o comply wilh law or
custom, MERS (as nominee for Lender and Lender's successors and assigns} has the/Tight: (o exercise any
or all of those interests, including, but not limited to, the right to foreclose and seliihe Property: and 0
take any action required of Lender including, but not limited to, releasing and canedting. this Sceurity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convarard and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered uxeept for
encumbrances of record. Borrower warrants and will defend gencrally the title o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-unitorm
covenants with limited variations by jurisdiction 1o constitute a uniform security nstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges. and Late Churges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall atso pay funds Tor Escrow [lems
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pursuant 10 Section 3. Payments due under the Note and this Securtty Instrument shall be made m U8,
currency. However, it any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent paviments
due under the Note and this Security Instrument be made in one or mare of the following torms. as
selected by Lender: (a) cash; (b) money order: (¢) certitied check, bank check. treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are msul!ticient to
bring the Loan current. Lender may accept any payment or partial payment insulTicient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments.in the future, but Lender is not obligated to apply such payments at the ime such payinents are
accepted. [#'each Periodic Payment is applied as of its scheduled due date, then Lender need ol pay
interest on ullapplied funds. Lender may hoid such unapplied funds until Borrower makes payment 1o bring
the Loan curreni. J7 Borrower does not do sg within a reasonable period of time. Lender shall either apply
such funds or retuin them to Borrower. I1 not applied earlier, such funds will be applied w the oustanding
principal balance ungerwe Note immediately prior (o foreclosure. No offset or claim which Borrower
might have now or in (he-{ature against Lender shall relieve Borrower from making payments due under
the Note and this Securily Insttument or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Paymenty or!Proceeds. Except as otherwise described in this Section 1. all
payments accepted and applied by Lepder shall be applied in the following order of priority: ) interest
due under the Note; (b) principal due upder the Note; {¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment inthe order in which it became due, Any rensaning mounts
shall be applied first to late charges, second to apy orher amounts due under this Security Instrument. and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower fer a delinquent Periodic Payment which meludes a
sufficient amount to pay any late charge due, the payriestmay be applicd o the delinquent payient and
the late charge. If more than one Periodic Payment is outstapdisin, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments il; Zpdto the extent that, cach paviweni can be
paid in full. To the extent that any excess exisis after the payment /5 applied (o the full payment ol one or
more Periodic Payments, such excess may be applied 1o any late charges/due. Voluntary prepayments shail
be applied first to any prepayment charges and then as deseribed in the Mo

Any apptication of payments, insurance proceeds, or Miscellaneous @receeds (0 principal due under
the Note shall not extend or postpone the due date, or change the amount, ol e Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peciodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) w provide for payment of amounts duc
for; (a) taxes and assessments and other items which can atlain priorily over this Sectirpa Jastrinment as a
tien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propainy itany: (©)
premiums for any and all insurance required by Lender under Section S: and {d) Mortgage-Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment ol wlorigage
Insurance premiums in accordance with the provisions ot Section 1), These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may requive that Communily
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, lees and
assessments shall be an Escrow liem. Borrower shall promptly furnish (o Lender all notices of amouts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow lrems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly. when and where payable. the pmounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and. il Lender requires,
shail furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemied (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly. pursuant w0 a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Scction Y
and pay such amount and Borrower shall then be obligated under Section 9 w repay to Londer any such
amount. Lender may revoke the waiver as (o any or all Escrow lems ut any time by o notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay o Lender all Funds. and in
such amounts, that are then required under this Section 3.

Lender may, at any time, cotlect and hold Fuads in an amount (a) sulficient o permie Lender o apply
the Funds a' the time specified under RESPA, and (b) not 10 exceed the maxinum wmoust a lender can
require undex, RESPA. Lender shall estimate the amount of Funds due on the basis ol current dat and
reasonable estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law. _ )

The Funds tha'l be held in an institution whose deposits are msured by a lederal agency.
instrumentality, or eruty yincluding Lender, 1f Leader is an institution whose deposits are su insured) or
any Federal Home Loan lack, Lender shall apply the Funds 1o pay the Escrow liems no later than the nme
specitied under RESPA. Lender shall not charge Barrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits'Lender to make such a charge. Unless an agreement is made 1n wriling
or Applicable Law requires interest 1w ¢ paid on the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Barrower and Lender can agree in writing, however, thal inerest
shall be paid on the Funds. Lender shall givs—to Borrower, without charge, an annual accounting ol the
Funds as required by RESPA.

If there is a surplus of Funds held in esciow, as dehned under RESPAL Lender stadl account 1o
Borrower for the excess funds in accordance with RESPA, U there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notily Borrowei as required by RESPA . and Borrower shall pay (o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than {2
monthly payments. If there is a deficiency of Funds held in escrose, as delined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to/Leader the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12.mesthly payments.

Upon payment in full of all sums secured by this Security [nsirunien’, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chatgescfines, and impositons
attributable to the Property which can attain priority over this Security Instrumeni. leasehold paynients or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, it any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurily inspamient unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien i a manpeizaceeptable
10 Lender, but only so long as Borrower is performing such agreement: (b} contests the lien iisgood taith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opiion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only untit such provecdmgs
are concluded: or (¢) secures from he holder of the lien an agreement satistavtory 10 Leader subordimating
the lien to this Security Instrument. 1t Lender determines that any part of the Property is subject 1o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice Wentifving the
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lien. Within 10 days of the date on which that notice is given, Borrower shalt satisly the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estaie wx veriticanon and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hercattor erected on
the Property insured against loss by fire, hazards included within the term "exiended coverage,” and any
other hazards including, but not limited to, earthquakes and tloods, for which Lender reguires msurance,
This insurance shall be maintained in the amounis {including deductible Tevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the wrm off
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right to disapprove Borrower's cheice, which right shall not be exercised unreasonably. Lender may
require Porrower (o pay, in coanection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or {b) a one-lime charge (or Hood zene determination
and certificarion services and subsequent charges each (ime remappings or sumilar changes oceur which
reasonably might affect such determination or certification. Borrower shall also be responsible tor the
payment of any [ces)imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulling rom an objection by Borrower.

It Borrower fails t¢_maintain any of the coverages described above. Lender may obtain insurance
coverage, al Lender's option~and Borrower's expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but might or nught
not protect Borrower, Borrower's equity in the Property, or the contents ol the Property. agamst any risk,
hazard or liability and might provide greater or lesser coverage than was previously in cliect. Borrower
acknowledges that the cost of the insurance coverage so obtained might signilicantly exceed the cost of
insurance that Borrower could have obtaiiwd - Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this-Security Instrument, These amounts sball bear interest
al the Note rate from the date of disbursement asd shall be payable, with such interest. upon nolice from
Lender to Borrower requesting payment.

All instrance policies required by Lender and resewals of such policies shall be subject o Lender's
right 1o disapprove such policies, shall include a standard/mortgage clause. and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havz the right (o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lesader all receipts of paid preniums and
renewal notices. If Borrower obtains any form ot insurance coverage, ot otherwise required by Leader.
for damage to, or destruction of, the Properly, such policy shall inciyde n standard mongage cliuse and
shall name Lender as mortgagee and/or as an addinonal loss payec.

In the event of loss, Borrower shall give prompt noiice o the insurane: carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender anc Perrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was reqared by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ceonwauially feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shallivae the right o
hold such insurance proceeds until Lender has had an opportunity o inspect such Property i snsuie the
work has been completed to Lender's salisfaction, provided that such inspection shall betiimdertaken
promptly. Lender may disburse proceeds for the repatrs and restoration in a single payment or i a series
of progress payments as the work is completed. Unless an agreement is made in writing or Appliwable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, I
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security [nstrument, whether or non thern due, wilh
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided fur in
Section 2.

It Borrower abandons the Property. Lender may tile. negotiale and scutle any available msurancy
claim and related matters. It Borrower does not respond within 30 days to a notee from Lender that the
insurance carrier has offered to setle a claim, then Lender may negotiate and settie the cliam. The 30-day
period will begin when the notice is given. In either event. or il Lender acquires the Property under
Seclion 22 or otherwise, Boarrower hereby assigns to Lender () Borrowcr's vights to any imsurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security instrunient, and
(b) any other of Borrower's rights {other than the right lo any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, nsofar as such rights are apphicable w the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay ariounts unpaid under the Note or this Security Instrument, whether or not then duy.

6. Oceapancy. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence witib 60 days after the execution of this Security Instrument and shatl continue (o oveupy the
Property as Borfover's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees (L vriling, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist wiiei are beyond Borrower's control.

7. Preservation, M2intenance and Protection of the Property: Inspections. Borrower shall not
destroy, damage or impair /i Property, allow the Property to deteriorate or conmit wasie on the
Property. Whether or nol Bottewer s residing in the Property, Borrower shall maimain the Property i
order 10 prevent the Property froni deteriorating or decreasing in value due o its condition. Unless it
determined pursuant to Section § twat-repair or restoration is not economically teasible, Borrower shall
promptly repair the Property if damiagsdto avoid further deterioration or damage. [t insurance or
condemnation proceeds are paid in connecusnwith damage o, or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the-Property only if Lender has released proceeds lor such
purposes. Lender may disburse proceeds for the vepairs and restoration in a single payment or i a series of
progress payments as the work is completed. If thelinsurance or condemnation proceeds are nol sutticient
to repair or restore the Property, Borrower is nol relicves of Borrower's obligation [or the completion ¢f
such repair or restoration. :

Lender or its agent may make reasonable entries upon /avd inspections ob the Property. [ bas
reasonable cause, Lender may inspect the interior of the improvemets on the Property. Lender shafl give
Borrower notice at the time of or prior to such an interior inspection.spesiiying such reasonable cise.

8. Borrower's Loan Application. Borrower shall be in defau’tr, during the Loan application
process, Borrower or any persons or entities acting at the direction ol Barrower o wilth Borrower's
knowledge or consent gave maierially false, misieading, or inaccurate inforntation or statements © bender
(or failed 1o provide Lender with material information) in coanection ‘with the Loan. Material
representations include, but are not limited 1o, representaiions concerming Bormos er's oeeupangy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securicyanstrument. [0
(a) Borrower fails to perform the covenants and agreements conteined in this Sceurity Tnstrument tby there
is a legal proceeding that might significantly affect Lender's interest m the Property and/or dignts under
this Security Instrument (such as a proceeding in bankruptey, probate, [or condemnation or forleiire, tor
enforcement of a lien which may attain priority over this Securily Instrument er o enforee laws or
regulations), or {¢) Borrower has abandoned the Property. then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender's mterest in the Properly and rights under tis Seeurity
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited 1o (&) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court: and () paving reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Sceurity Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes. but is not Himited 10,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities 1urned
on or off. Although Lender may take action under this Section 9, Lender does not have (o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addinonal debt vl Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate (rom the date ol
disbursement and shall be payable, with such mnzerest, upon notice Trom Lender o Borrawer requesting
payment.

It this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee fitle to the Property, the teasehobld and the Tee tile shall not merge unless
Lender 24ress to the merger in writing.

10, Meztgage Insurance. 11 Lender required Morigage Insurance as a condition ol making the fLoan,
Borrower shail pay the premiums required to maintain the Mortgage Insurance m etlect. 11 for wny reason.
the Mortgage irsurance coverage required by Lender ceases to be avalable from the mortgage msurer that
previously provided such insurance and Borrower was required 0 make separately designated payinents
toward the premiume’ior Morigage [nsurance, Berrower shall pay the premiums required 10 oblain
coverage substantially @quivalent to the Mortgage Insurance previously in effect, a a cost subsiantially
equivalent to the costiv” Borrower of the Mortgage Insurance previously in elfect, from an aliernate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continae to pay to Lender the amount of the separately designated paviments that
were due when the insurance covirage ceased 10 be in effect. Lender will aceept, use and retnn ihese
payments as a non-refundabie loss-rescrve in lieu of Mortgage Insurance. Sucl loss reserve shall be
non-refundable, notwithstanding the fact/rhar the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or e2ipings on such loss reserve. Lender can no Jonger regnire loss
reserve payments it Mortgage Insurance coverage {in the amount and (or the penod thay Lender reguires)
provided by an insurer selected by Lender agfin becomes available, is obtuined. and Lender requires
separately designated payments toward the premiumsdor Mortgage Insurance. It Lender required Morigage
Insurance as a condition of making the Loan and Boirower was required o make separaiely designated
payments toward the premiums for Mortgage Insurarce! Borrower shall pay the preminms required o
maintain Mortgage I[nsurance in effect, or o provide  a/nan-refundable loss reserve. unhl Lender's
requirement for Mortgage Insurance ends in accordance with‘any svritlen agreement between Borrower and
Lender providing for such termination or until termination is tequirsa-by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate proviaed m the Now.

Mortgage Insurance reimburses Lender (or any entity that purchasce the Note) lor certain fosses it
may incur if Borrower does not vepay the Loan as agreed. Borrower isfnet a party (o the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree frgm Gme o e, and may
enter into agreements with other parties that share or modily their risk, or reducedosses, These agreements
are on terms and conditions that are satistactory 1o the mortgage insurer and the olher party or partivs) Lo
these agreements. These agreements may require the mortgage insurer (o maky payilems asing iy source
of funds that the mortgage insurer may have available (which may include funds obtaines Iiom Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nole, another insurer. any orinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thal
derive from (or might be characterized as) a portion ol Borrower's puyments for Mortgage Insuriee, m
exchange for sharing or modifying the morigage insurer's risk, or reducing fosses. I8 such agreement
provides that an aftiliate of Lender takes a share of the insurer's risk in exchange lor a share of the
premiums paid to the insurer, the arrangement is often termed “caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b} Any such agreements will not atfect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Profection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellution or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Muiscellancous Proceeds e herehy
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applicd o restoration or vepair of
the Property, if the restoration or repair is economically feasible and Lendor's security is not lugsened.
During such repair and restoration period, Lender shall have the right 10 hold such Miscelluncous Proceeds
unti} Lender has had an opportunity 1o inspect such Property o ensure the work has been completed 1o
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay lor the
repairs -dnd. restoration in a single disbursement or in a series of progress paynents as the work 18
completed. AUtikess an agreement is made in writing or Appiicable Law requires interest to be paid on such
Miscellaneous Froceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due_with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provined for in Section 2.

In the event of a-wotal taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the gums secured by this Security Instrument, whether or not then due. with
the excess, it any, paid to Borrewer.

In the event of a partial taking,, destruction, or loss in value of the Property in which (he farr market
value of the Property immediately befsie the partial taking, destruction, or loss in value 15 cqual 1o or
greater than the amount of the sums seCuied by this Securily Instrument immediately helore the partial
taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree m wrining. the sunis
secured by this Security Instrument shall te reduced by the amount ol the Miscetlancous Proceeds
multipiied by the following fraction: (a) the toval emount of the sums secured hmmediately before the
partial taking, destruction, or loss n value diviged by (b} the fair marker value ol the Property
immediately before the partial taking, destruction, orioss in value. Any balance shail be paid to Borrower,

In the event of a partial taking, destruction, or loss fiaalue of the Property in which the fair market
value of the Property immediately before the partial taking/ dustruction, or loss in value is less than the
amount of the sums secured immediately before the partial{lahing, destruction. or ioss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applicd 1o the sums
secured by this Security Instrument whether or not the sums are the? duc.

If the Property is abandoned by Borrower, or if, after notice” by Lender to Borrower thul the
Opposing Party (as defined in the next sentence) offers to make an awata 20 setlle @ claim lor damages,
Borrower fails to respond to Lender within 30 days after the date the notice 2suiven. Lender 1§ authorized
1o collect and apply the Miscellaneous Proceeds either 10 restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Fariy " means the thid party
that owes Borrower Miscellaneaus Proceeds or the party against whom Borrower has wyright of action
regard to Misceilaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminai, s hegun that, in
Lender’s judgment, could result in forfeiture of the Property or other matcrial impaireit ol Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defeult and, it
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procecding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The procecds of
any award or claim for damages that are attributable (o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied to resioration or repair of the Property shall be
applied in the order provided tor in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension ol the time for
payment or modification of amortization of the sums secured by this Security lnstrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be reguired (o commence procecdings against
any Successor in Interest of Borrower or 1 refuse to exiend time for payment ar otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from thied persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prectude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Securily Instrument only to mortgage, grant and convey the co-signer's interest in the Propersy under the
terms of fhis Security Instrument; {b) is not personaliy obligated to pay the sums secured by this Security
Instrument:and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any 7 wcnmmodations with regard o the terms of this Securitv [nstrument ¢r the Notwe without the
co-signer’'s consent.

Subject 1o the -provistons of Section, 18, any Suu,Lsso: in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righits.und benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations“ard. lability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenants and sgreements of this Security Instrument shall bind (exeepr as provided in
Section 20} and benefit the sucecsiors and assigns of Lender,

14, Loan Charges. Lender riay,charge Borrower fees for services performed in connection with
Borrower's default, for the purposs of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not lisnited to, attorneys' fees, propesty inspection and viduation fees.
In regard 1o any other fees, the absence of express authority in this Security Instrument 1o charge o specific
fee 1o Borrower shall not be construed as a piuiribition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Jasirument or by Applicable Law.

If the Loan is subject to a law which sets meximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or tg be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be ceduced by the amount necessary 1o reduce the
charge to the permitted limit; an¢ (b) any sums already coliecied (rom Borrower which exceeded permitted
fimits will be refunded to Borrower. Lender may choose ¢/make this refund hy reducing the principal
owed under the Note or by making a direct payment o Bedwer, [ a refund reduces principal. the
reduction will be treated as a partial prepayment without any ncp yment charge {wheiher or not a
prepayment charge is provided for under the Note). Borrower's acoeprance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acudnboarrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connechion withthis Security [nstrument
must be m writing. Any notice to Borrower in connection with this Security Insicviment shall be decmed 1o
have been given o Borrower when mailed by first class mail or when actually defivercd 1 Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notiee i abl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the?Propenty Address
unless Borrower has designated a substitute notice address by notice ¢ Lender. Borrower vaall prompily
notify Lender of Borrower's change of address. [f Lender specifies a procedure tor reporting 22orrower’s
change of address, then Borrower shall only report a change of address through that specilied procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by [irst class mail w Lender's address
stated herein unless Lender has designated another address by sotice 1o Berrower. Any notice 1n
connection with this Security Instrument shall not be deemed 10 have been given 1o Lender until actually
received by Lender. [f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumment.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the faw of the jurisdiction in which the Property is located. All richis and
obligatons contained in this Security Instrument are subject t¢ any requirements and lmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or i
might be sitent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions ot this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "may" gives sole discretion withoul any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy ot the Note and ol this Securtly Insirument.

18/ Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scetion 18,
"Interest ine Property” means any legal or beneficial interest in the Property. including. but noi himited
to, those benetizial interests transferred in a bond for deed, contract for deed. installment sales contract or
escrow agreemet, the intent of which is the transter of title by Borrower at a future date to s purchascr.

1f all or any part of the Property or any Interest i the Property s sold or translerred {or it Borrower
is not a natural persor and a beneficial interest in Borrower is sold or transterred) without Lender's prior
written consent, LendCr inzy require immediate payment in full of all sums sccured by this Secursty
Instrument, However, “tims ortion shall not he exercised by Lender i such exercise s prohibited by
Applicable Law.

1¥ Lender exercises this option~Lender shall give Borrower notice ot acceleration. The notice shall
provide a period of not less than 3) days from the date the notice is given in accordance with Seeton 13
within which Borrower must pay all sams secured by this Security Instrument. Il Borrower tuils o pay
these sums prior to the expiration of inis neriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice o <emand on Borrower,

19. Borrower's Right to Reinstate Aftep~Acceleration, [ Borrower meets cortain conditions.
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days befare sale of the Property pursuant 1o Scction 22 ol tins Seeurity
Instrument; (b) such other period as Applicable Law might specily for the termination of Borrower's right
to reinstate; or (¢) entry ol a judgment enforcing this Seowny Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dagfunder this Sceurity Instrument and the Note
as it no acceleration had occurred: (by cures any detault of any/adier covenants or agreements: (0 pays all
expenses incurred in enforeing this Secarity Instrument, including. Fut ot Limited 1o, reasonable atorneys
fees, property inspection and valuation tees, and other fees incurrcarior tae purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument: and (@, 0ikes such action as Lender may
reasonably require to assure thal Lender's interest in the Property zaddights under this Securily
Instrument, and Borrower's obligation to pay the sums secured by this Secutty ¥istrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may qiguire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as s¢!cGed by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier™s check, provided any
such check is drawn upon an institution whose deposits are insured by & federal agency Ansrementality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity 4psizument and
obligations secured hereby shall remain fully effective as il no acceleration had occurred. However. this
right to reinstate shall not apply in the case of acceleration under Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Now or a partal mterest in
the Note (together with this Security Instrument) can be sold one or more tmes withoul prior notice 10
Borrower. A sale might resull in a change in the entity (known as the "Loan Servicer™s thac collects
Periodic Payments due under the Note and this Security Insirument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alse might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. Il there s a change ol the Loan
Servicer, Borrower will be given written notice of the change which will staie the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transter of servicing. [I' the Note s sold and thereatter the Loan s
serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obliganens
to Borrower will remain with the Loan Servicer or be transterred o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (0 any judicial action (s ciher an
individual litigant or the member of a class) that arises from the other party's achions pursuant o (his
Security Instrument or that alleges that the other party has breached any provision of. or any duty owed by
reason of, this Security Tnstrument, until such Borrower or Lender has notified the other party gwith such
notice given in compliance with the requirements of Section 133 ol such alleged breach and arforded the
other party hereto a reasonable period after the giving of such notice 1 take corrective acuon. it
Applicable. Law provides a time period which must elapse before certain action can be taken. that time
period wiil be deemed 10 be reasonable for purposes of this paragraph. The notice of aceeleration and
opportunily 40 zure given to Borrower pursuant to Section 22 and the notice ol acceleration given to
Borrower pursrant to Section 18 shall be deemed to satisty the notice and opportunity o take corrective
action provisions ¢I'iis Section 20.

21. Hazardous Sapstances. As used in this Section 210 (a) "Hazardous Substances™ are those
substances defined as t0:i¢ or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline. kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mazerials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmerta! erotection: {¢) "Environmental Cleanup” includes any response
action, remedial action, or removal actiony 24 defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that can cause, cantribute 1o, or otherwise trigger an biavirenmental
Cleanup.

Borrower shall not cause or permit the presence /use, disposal, storage, or releasy ol any Hazardous
Substances, or threaten to release any Hazardous Substapces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properyaa) tha is in vielation ol any Environmental
Law, (b} which creates an Environmental Condition, or (¢) whezit, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage onng=Property of swiall yuantiiies ol
Hazardous Substances that are generally recognized to be appropriate o Awrmal residential uses and 1o
maintenance of the Property (including, but not limited to, hazardous substanes & consumer producis).

Borrower shall promptly give Lender writlen notice of (a} any investigation, claim. demand. Jawsuil
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual “wiewledge, by oany
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relsase or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use of reivase of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrawer learns, o is notified
by any governmental or regulatory authority, or any private party. thal any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creae any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows.:

22, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration tollowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {g)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days firrom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secwred by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right 1o assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to aceeleration
and forellesure. If the default is not cured on or before the date specified in the notice, Lender at its
option may-require immediate payment in full of all sums secured by this Security Instrument
without fartiier demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied t» collect all expenses incurred in pursuing the remedics provided in this Section 22,
including, but not firtited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon pnayment of all sums secured by this Security Instrument. Lender shadl velease this
Security Instrument, Borrowsitshall pay any recordation costs. Lender may charge Borrower a Jee Tor
releasing this Security Instruteps, dbut only it the fee is paid lo a third party Tor services rendered and the
charging ot the fee is permitied under Applicable Law.

24, Waiver of Homestead. In aceordance with Lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois'pamestead exemption laws.

25. Placement of Collateral Protection Itsurance. Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agresment with Lender. Lender may purchise msurance
al Borrower's expense 10 protect Lender's interests in ordower's collateral. This insurance miay, but need
not, protect Borrower's imterests. The coverage that Lepaer purchases may not pay any claim that
Borrower makes or any claim that is made against Borrowds in_sonnection with the coliateral. Borrower
may later cancel any insurance purchased by Lender, but oniy aller providing Lender with evidenee that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. 11 Lender purchases
insurance for the collateral, Borrower will be responsible for the costs rthat msurance, including inerest
and any other charges Lender may impose in connection with the placemient of the insurance, until the
effective daie of the cancellation or expiration of the insurance. The costs of (e insurance may he added 1o
Borrower's total outstanding balance or obligation. The costs of the insurance miy be more thaa the cost of
insurance Borrower may be able to obtain on i1s own.
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BY SIGNING BELOW, Borrawer accepts and agrees (o the terms and covenants contamed m this
Security Instrument and in any Rider executed by Borrower and recorded with 1t

Witnesses:

O/‘/VL E o (Seal)

DANIEL J COERMOTT Burrower

)

Burrower

o (Seal) e U SeaD

Burrower Burrower

(Seal) L, _(Sealy

-Borrower Buorrower

(Seal) 1< ... ~(Seal)

-Borrower Borrower
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STATE OF ILLINOIS, | (e County ss:
I, rxg/],'], ﬂ/flt, T . a Notary Public in and lor said county and
state do hereby certlty that DANTET J, MCDERMOTT ang WENDY C. MCDERMOTT

personally known to me to be the same person(s) whose name(s) subscribed (o the foregotng msirunient,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the sad
instrument as his/her/their free and voluntary act, for the uses and purposes therein set torth,

Girenvunder my hand and official seal, this 14th day ot March, 2003

My Commissio Expires: . |
D Rt A

Notary Public 4
i .
1;
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