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DEFINITIONS

Words used in multiple sections of this document are defined below and other #o-ds are defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this dcumen are also provided in
Section 16,

(A) “"Security Instrument" means this document, which is dated AUGUST 12, 2yu3 y together
with all Riders to this document.
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(B) “Borrower" ig
JOSEFR A. FERRARO, AND RUTH L. FERRARO, HIS WIFE, AS TENANTS BY THE
ENTIRETY

Borrower is the mortgegor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS i$ 2 separate corporation that ig

this Secr.ity Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephor . aumber of P.Q, Box 2026, Plint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" i

AMERICA'S WHOLPSALE LENDER

Lenderisa CORPORATION

organized and existing ur.der the laws of NEw YORK

Lender's address is

P.Q0. Box 660694, Dallas, TX 13266-06594 .
(E) “Note" means the Promissosy ness. signed by Borrower and dated AUGUST 12, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED NINETY SIX THOUSAND and 00/100

Dollars (U.S. $ 136, 000. 00 ) plus’iierest. Bomrower hag promised to pay this debt in regular
Periodic Payments and to pay the debt in full not la er than SEPTEMBER 01, 2023 .

(F) "Property" means the propety that is describec below under the heading "Transfer of Rights in the
Propenty,”

(G) "Loan" means the debr evidenced by the Note, plus wieris. any prepayment charges and late charges
due under the Note, and all sumg due under this Security Instrunier . nlus interest,

(H) "Riders” means all Riders 1o this Security Instrument that are ~avcuted by Borrower, The following
Riders are 10 be executed by Borrower [check box as applicable]:

5 Adjustable Rate Rider Condominium Rider Secvnd dome Rider
Balloon Rider Planned Unit Development Rider 14 Fariily Rider
VA Rider L] Biweekly Payment Rides [ Other(s) farzcifv]

) "Applicable Law" means aif conwrolling applicable federal, siate and local stabiies segulations,
ordinances and administrative rules ang orders (that have the effect of law) as well as all grp'icable final,

(J} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association

(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds" Ineans any compensation, settlement, award of damages, or proceeds paid by
&ny third party (other than msurance proceeds paid under the coverages described in Section 3) for; (i),
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condition of the Property,

(N) “Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan, -~ ...

(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrumen,

(P) "RESPA" mesns the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that govems the game subject matter. As used in this
Security” ine.rument, "RESPA" refers to all requirements and restrictions that are unposed in regard to a
"federelly rilaiad mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA.

(Q) "Successo: in jnisrest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumza Zomower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHT3 (N T&E PROPERTY
This Security Instrument secyre: *o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (i) ‘@, performance of Borrower's covenanis and agreements under this
Security Instrument and the Not For this purpose, Borrower does hereby mongage, grant and
convey to MERS (solely as nomines foz.2 uder and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described rmoerty locared in the
COUNTY of COOK

[Type of Recording Jurisdiction] [Name of Recording Juriadiction]

SEE EXHIBIT "A" ATTACHED HERETQ AND VADZI A PART HEREOF,

3

Parce] ID Number: 2228215009 which cuerently has riie address of
1024 WILD 0aK DRIVE, LEMONT '
[Stree/City)
Hinois 60439 ("Property Address"):
(Zip Code]

TOGETHER WITH al] the improvements now or hereafler erected on the property,

appurienances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by thig Security Instrument. All of the foregoing is referred to in this Securi

"Property," Borrower understands and agrees that MERS holds only iegal title to the i
Borrower in this Security Instrument, but, if necessary to co i

Lender and Lender's successors and assigns) has the right; to exercise any or all of those interests, including.
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but nor limited o, the right to foreclose and sell the Froperty; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to morgage, grant and convey the Property and that the Propenty is vnencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the ttle to the Property against all
claime and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-vniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFOXM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymep'. of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay whep (tv.. the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items pursuant 1o
Section 3. Payments dré ander the Note and this Security Instrument shall be made in US. currency.
However, if any check or other instroment received by Lender as payment under the Note or this Security
Instrument is retumed 10 Lendier urpaid, Lender may require that any or all subsequent payments due under
the Note and thig Security Instruinent %= made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order: (¢) centifisd cneck, bank check, treasurer’s check or caghier's check, provided any
such check is drawn Upon an nstitutior w.anse deposits are insured by a federal agency, instrumentality, or
enuty; or (d) Elecronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in £ ccordance with the notice provisions in Section 15. Lender
may feturmn any payment or partial payment if the paymynt or partial Payments are insufficient o bring the
Loan current. Lender may accept any payment or partial #Ryment msufficient (o bring the Loan current,
without waiver of any rights hereunder or prejudice 1 its ngats i refuse such payment or partisl payments in
the future, but Lender ig not obligated to apply such Ppayments &< thie fime such payments are accepted. If cach
Periodic Payment is applied as of jts scheduled due date, then Lendur need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes Day~.uent 10 bring the Loan current, If
Borrower does not do so within a rcasonable period of time, Lender shal: #nther apply such funds or retum
them to Borrower. If not applied earlier, such funds will be applied to the outzarding principal balance under
the Note immediately prior to foreclosure. No offset or ¢laim which Borrower mizht have now or in the future
against Lender shall relieve Borrower from making peyments due under the Note a4 this Security Instrument

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to Ppay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more then one Periodic Payment is outstanding, Lender may apply any payment received. from
Bormower 10 the Tepayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in
full. To the exient that any excess exists after the payment js applied to the full payment of one or more
Periodic Payments, such excess may be applied 10 any lare charges due. Voluntary prepayments shall e
applied first 10 any prepayment charges and then es described in the Note,
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds Lo principal due under the
Note shall not extend or postpone the due date, of change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borower shall pay to Lender on the day Periodic Payments are due under
the Note,  umtil the Note js paid in full, & sum (the "Funds") to provide for payment of amounts due for: (@)
taxes and assessments and other items which can attain priority over this Security Instrument as 2 lien or
encumbrance on the Property; (b) leasehold paymeais or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in liey of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items,” At origination or at any
time dvring the tema of the Loan, Lender may require thet Community Associaton Dues, Fees, and

Borrower shal roomptly furnish to Lender all notices of amounts (o be paid under this Section. Borrower shal]
pay Lender the #ur.ds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lesder may waive Borrower's obligation to pay 1o Lender Funds for any or all Escrow
Liems at any time. Any ach waiver may only be in writing. In the cvent of such waiver, Bomrower shall pay
dircetly, when and whess payahlc, the amounte due for any Bscrow Items for which payment of Funds has
been waived by Lender and. if L-ader requires, shall furnish to Lender receipis evidencing such payment
within such Gme period as Lender my Tequire. Borrower's obligation to make such paymenis and to provide

under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as o any or all Escrow
Items at any time by a notice given in accordance with $+¢tion 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are the « marsired under this Section 3.

Lender may, at any time, collect and hold Funds in an smours (a) sufficient to permit Lender to apply the
Funds at'the time specified under RESPA, and (b) not to exceed ths maximum amount a lender can require
under RESPA. Lender shell estimate the amount of Funds due on th< basis of current dais and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured ¢ y -3 federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are go fusrsed) or in any Pederal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later gan the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anneclly aralyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the un's and Applicable
Law permits Lender to make such a charge. Unless ap agreement is made in writing o £ptlicable Law
requires interest to be paid on the Funds, Lender shali not be required to pay Borrower any iniezescor earnings
0n the Funds, Borrower and Lender can 4Bre¢ in writing, however, that interest shall be paid i ¢ Funds.
Lender shall give 1o Borower, without charge, an anvual accounting of the Funds ag required by RESPA.

If there is a surplus of Funds held in CSCrow, as defined under RESPA, Lender shal] account to Bormower
for the excess funds in accordance with RESPA, If there is 2 shortage of Funds held in escrow, as defined
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and mmpositions
auributable to the Property which can attain priority over this Sccurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Bserow Items, Borrower shall pay them in the manner provided in Section 3. |

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only 50 long as Bomrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 10 prevent
the enforcement of the lien while thoge proceedings are pending, but only unti] such proceedings are
concluZad: or (c) secures from the hoider of the lien an agreement satisfactory to Lender subordinating the

Lender may requize Sorrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender ., connection with this Loan.

5. Property Insurance. Burower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fir; hazards included within the term "extended coverage,” and any other
hazards including, but not limited. to, earthquakes and floods, for which Lender requires insurance. This
msurance shall be maintained in the gqrons (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant i1 %y, preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be ¢hosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which rght shill not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, eithr: [3) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charse for flood zone determination and certification
services and subsequent charpes ¢ach time remappings ¢. s.rilar changes occur which Icasonably might
affect such determination or certification. Borrower shall also 'e responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in comnectivn with the review of any flood zone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described 507v¢, Lender may obiain insurance
coverage, at Lender's option and Borrower's expense. Lender is under .o obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Linder. but might or might not
protect Borrower, Borrower’s equity in the Propenty, or the contents of the Propeity, against any risk, hazard
or ligbility and might provide greater or lesser coverage than wag previously in effect, Borrower
acknowledges that the cost of the insurance coverage 50 obtained might significantly ewcead the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this 5estion 5 shall
become additional debr of Borrower secured by this Security Instrument. Thege amounts sha! b.ar interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender 10 Borrower requesting payrment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's

Q-GA(IL) (oo10).02  CHL (07/02) Page of 1§ Form 014 1/01
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In the event of 10ss, Borrower shall give prompt notice 1o the insurance carrier and Lender, Lender may
make proof of loss if not made prompily by Borrower. Uniess Lender and Borrower otherwise agree in
writing, any isurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoation or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restorstion period. Lender shall have the right to

progress nayments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires iniezest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
intetest or eamings on such Proceeds. Fees for public adjusters, or other third parties, retained by Borrower

or repar is nee sconwmically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied o the sunis ricrzed by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Sucl! ir svrance proceeds shall be applied in the order provided for in Section 2.

If Borrower abanians the Property, Lender may file, negotiate and sertle any available insurance claim
and relsted marters. If Bomow.r 4oes not respond within 30 days to a notice from Lender that the insurance
carrier has offered o settle a claim, men Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. Ly either event, or if Lender acquires the Property under Section 22 or
Otherwise, Borrower hercby assigns to F.irdar (2) Borrower's rights to any insurance proceeds in an amount
not t0 exceed the amounts unpaid under tis ste or this Security Instrument, and (®) any other of Borrower's
rights (other than the right 1o any refund ol unezed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such 1 this are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either to repair or n:strre the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then du:.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
Iesidence within 60 days after the execution of this Security Iis=ument and shall continge 10 occupy the
Property as Borrower's principal residence for at least one year afis s date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreagonebly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; lns;ertions, Borrower shall not
destroy, damage or impair the Propenty, allow the Property to deteriorate or compir waste on the Property.
Whether or not Borrower ig residing in the Property, Borower shall maintair.-che Property in order to
prevent the Property from deteriorating or decreasing in value due 1o its condition. Unlers it is determined
pursuani 1o Section 5 that repair or restoration is not cconomically feasible, Borrower shil wromptly repair
the Property if demaged to avoid further deterioration or damage, If insurance or condemnatir. proceeds are
paid in connection with damage to, or the taking of, the Propenty, Bomrower shall be tesponsible for jepairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of Pprogress payments as the work is
completed. If the insurance or condemunation proceeds are not sufficient to Tepair or restore the Property,
Borrower is not relieved of Bomrower's obligation for the completion of such ICpair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

o
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed w0
provide Lender with material information) in connection with the Loan. Material representations inciude, but
are not limited to, fepresentations conceming Borrower's occupancy of the Property as Bomower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(8) Borrower fails w perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's mterest in the Property and/or rights under this
Securir; lstrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeimure, for
enforceme=di of 2 lien which may attain priority over this Security Instrument or to enforce laws or
regulations], ¢. (c) Bomower has abandoned the Property, then Lender may do and pay for whatever is
reasonable o' grpropriate to protect Lender's imterest in the Property and rights under this Security
Instrument, inchulitiz protecting and/or 2ssessing the value of the Property, and securing and/or repairing
the Property. Lender’s artions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over i Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys'
fees to protect its interest it th Property and/or rights under this Security Instrument, inchuding its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks. replace or board up doors and windows, drain water from pipes,
eliminate building or other code vio!ati s or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under thi, Section 9, Lender does not have to do so and is not under any

duty or obligasion 10 do so. It is agreed fat Lender incurs no liability for not taking any or all actions
authorized under this Section 9. ,

secured by this Security Instrument. These 2mounts £1a): bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, vpor. notice from Lender o Borrower requesting

agrees to the merger in writing.
10. Mortgage Insurance. If Iender required Mortgage Insurance a# 2 rondition of making the Loan,

Borrower shall pay the premiums required to maintain the Mortgage Insuran e i effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that

sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Boirower shall
continlie 10 pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a2
non-refundsble loss reserve in lieu of Mongage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required 10 pay
Borrower any interest or eamings on such loss reserve. Lender can no longer require loss i
Mortgage Insurence coverage (in the amount and for the period thar Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
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condition of making the Loan and Borrower was required 10 make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shajl pay the premiums required to maintain Mongage
Insurance in effect, or to provide 2 non-refimdable loss resarve, until Lender's requirement for Mortgage
Insurance ends i accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Bomower's
obligation to pay mterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party io the Mortgage Insurance.

Montgage insurers evaluate their total risk on all such insurance in force from time (o time, and may
enler ir'o Mgreements with other parties that share or modify their risk, or reduce losses. These agreements

As a result of tiesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affil'2ic of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be character z¢4! 9<) a portion of Borrower's payments for Mongage Insurance, in cxchange
for sharing or modifying the Irortgase insurer’s risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a share <f the insurer's rigk in exchange for a share of the premivms paid 50 the
insurer, the arrangement is often termiey ">aptive reinsurance,” Further:

() Ay such agreements will nit MPect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms 7 ihe Loan. Such agreements will not increase the amouqt
Borrower will owe for Mortgage Tnsurance, ar 4 they will not entitle Borrower to any refund.

(b) Any such agreements will not affect e «ights Borvower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proicclion Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, tc r-qvest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated »ut/matically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearn:s at_the time of such cancelation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfelture, Ali ’/zcellaneous Proceeds are hereby
assigned to and shal] be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applicd i zestoration or repair of the

agreement is made in writing or Applicable Law requires interest to be paid on such M.scellaneous
Proceeds, Lender shall not be required to pay Bomower any interest or earnings on such Miscellaneons
Proceeds, If the restoration or fepair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied 0 the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Bomrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of 2 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

shall be applied t0 the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower,

4 .““I - ! ’)/
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In the event of 2 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial takmg,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (g) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair marker value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value ¢: th: Property immediately before the partial taking, destruction, or 10ss in value ig less than the
amount of e sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by thiv, SeJ:rity Instrument whether or not the sums are then due,

If the Propeny is zhandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senience) offers to make an award to settle a claim for damages, Borrower fails
to respond vo Lender widtm 30 days afier the date the notice is given, Lender is authorized 10 collect and
apply. the Miscellaneous Precesg- cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, wheiger 2z-not then due, "Opposing Party” means the third party that owes
Bommower Miscellaneous Proceeds ar the party against whom Bomrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any ‘acticii or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture o' the Property or other materiel impairment of Lender's intesest
in the Property or rights under this Security Instrvmen.. Borrower can cure such a defaalt and, if acceleration
has occurred, reinstate as provided in Section 19, by -avsing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiturr of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Ir.strament. The proceeds of any award or ¢claim
for damages that are attributable to the impairment of Lende:'s /nterest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoradon ur reprir of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Bxiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall 10t operate to release th liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proces dings against any
Successor in Interest of Botrower or to refuse to extend time for payment or otherwise 10,6 amortization

any Successors in Interest of Bomower. Any forbearance by Lender in exercising any right 2z remedy
including, without Iimitation, Lender's acceptance of payments from third persons, entities or Suscessors n
Interest of Bomower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy. |

13. Joint and Several Liability; Co-cigners; Swccessors and Assigns Bound. Bommower covenanls
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer'); (a) is co-signing this
Security Instrument only two mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated tw pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument o the Noia without the co-signer's

Inl‘llaj :
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and liability under this Security Instrament unless Lender agresg 1o such releage in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefrt the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services pecformed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under thiz
Security Tnstrument, including, but not Limited to, agtomneys' fees, property inspection and valvuation fees. In
regard i sy other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrowzr shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expa=efy- vrohibited by this Security Insrument or by Applicable Law.

If the Lean Za subject to a law which sets maximugm loan charges, and tha law is finally interpreted so
that the interest or-9¢har loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (9 any such loan charge shall be reduced by the amount necessary 10 reduce the
charge to the permitted-timit; and (b) any sums already collected from Bormower which exceeded permitted
limits will be refunded to Blwre:a. Lender may choose to make this refund by reducing the principal owed
under the Nole or by making a diresi payment to Borrower. If a refund reduces principal, the reduction will
be treated as a parsial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Bomrower'e acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any 1ie*t of action Borrower might have arising out of such overcharge,

13. Notices. All notices given by Borrov er or T.ender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connec ion ith this Security Ingtrument shall be deemed o have
been given to Borrower when mailed by first clage mail o when acmally delivered Lo Borrower's notice
address if sent by other means. Notice to any one Borowor shall constitute notice to 2ll Borrowers unless
Applicable Law expressly requires otherwise, The notics rddress shall be the Property Address unless
Borrower has designated a substitute notice address by noti‘e w Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies & proceriics for reporting Borrower's change of
address, then Borrower shall only report 5 change of address througi: thar ;pecified procedure, There may be
only one designated notice address under this Security Instrument at ‘any one time, Any notice to Lender
shall be given by delivering it or by mailing it by first class mail o Lendzr's address stated herein unless
Lender has designated another address by notice to Borrower, Any notice in sonrection with this Security
Instrument shall vot be deemed to have been given to Lender until acmally receivar by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the comesponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shaf) he governed
by federal law and the law of the jurisdiction in which the Property is located. All rights an4 wpligations
contained in this Security Instrument are subject {0 any requirements end limitations of Apphcable Law.
Applicable Law might explicitly or implicitly allow the parties agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract, In the event thar any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used i this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa: and (c} the word "may™ gives sole discretion without any obligation to take
any action.

S

Initlals;
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or
esCcrow agreement, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

If afi or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender may require immediate payment in full of all sums secured by this Security
Instroment. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicricle Law.

If Levder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a petied. of not less than 30 days from the date the notice is given in accordance with Section 15
within which Darower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expication of this period. Lender may invoke any remedies permitted by this Security
Instrument without furt’ie notice or demand on Borrower,

19. Borrower's Zight to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the righ! » bave enforcement of this Security Instrument discontinued at any tme prior
to the earliest of: (a) five days befor: sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Botrower's right to reinstate; or
(c) entry of a judgment enforcing this Sururity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be du v.iér this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any oth.er cavenants or agreements; (¢) pays all expenses mcurred in
enforcing this Security Instrument, meluding, out ‘not limited to, reasonable aftorneys’ fees, property
inspection and valuation fees, and other fees incurred Byr the purpose of protecting Lender's interest in the
Property and rights under this Security Inserument; ard (1) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property anv rights under this Security Instryment, and
Borrower's obligation to pay the sums secured by this Security Jastrument, shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may require diot Borrower pay such reinstatement
sums and expenses m One or more of the following forms, as selectcd by Tender: (8) cash; (b) money order;
(c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by & federal agency, instrumeniriaty or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and ohligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, thig right & reinstate shall not apply
in the case of accelcration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parial interest in the
Note (together with this Security Insirument) can be sold one or more times withou; o0t police W
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that co'lacts Periodic
Paymenis due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address 1o which payments should be made and any other information RESPA requires in
conngction with a notice of transfer of servicing. If the Note is sold and theresfer the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower wili
remain with the Loan Servicer or be transferred to a succsssor Loan Servicer and are not agsumed by the
Note purchaser unless otherwise provided by the Note pusrchaser,

@D -eagL) o2 CHL (07/02) Page 12 0t18
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other Party’s actions pursvant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security instrument, until such Borrower or Lender has notified the other party {(with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action cen he teken, that time period will be

21. Hazurdous Substances. As used in this Section 21: (3) "Hazardous Substances™ are those
substances deansd-as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasoline. kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile so'velits, materials contaming asbestos ar formaldehyde, and radioactive materials; (b)
"Environmental Law™ z.eans federal laws and laws of the jurisdiction where the Property is located thar
relate to health, safety or ¢avinamental protection; (c) "Environmental Cleanup” inctudes any response
action, remedial action, or reniovs’ alion, as defined in Environmental Law; and (d) an "Bavironmental
Condition" means a condition that ~an cause, contribute to, or otherwise wigger an Environmental Cleanup.

Borrower shall not cause or perit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Huzzidous Substances, on or in the Propenty. Borrower shall not do,
nor allow anyone else 10 do, anything affect ng the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condi'ion, or (c) which, due to the Presence, use, or release of a
Hazardous Substance, creates e condition that adverscly affects the value of the Property. The preceding two
sentences shall not apply 1o the presence, Use, of Storage n the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriaic to normal residential uses and 1o maintenance of
the Property (including, but not limited 10, hazardous substances 1n consumer products).

Borrower shall promptly give Lender written notice of (a) any 7ivestigation, claim, demand, lawsuit or

Hazardous Substance or Environmental Law of which Bomower %5 actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leakirg, <ischarpe, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardovs Substance which adversely affects the value of the Property. If Borroiver leams, or is notified by
any govemmental or regulatory suthority, or any privale party, that any removal or ofier ¢ :mediation of any
Hazardous Substance affecting the Propeny is necessary, Borrower shall promptly ruk el necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any shligarion on
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failnre to cure the
default on or before the date Specified in the notice may result in acceleration of the sums secured by
this Secority Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

"7
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entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all surs secured by this Security Instrument, Lender shall release thig
Sccunity Inswument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releagizz vis Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging o/ the fee is permitted under Apphicable Law.

24, Waiver of Homestead. In 2ccordance with Ilinois law, the Borrower hereby releages and waives
ali rights unde< gr.d by virtue of the Itlingis homestead exemption laws,

25, Placement o? Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverrge required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense 1o z.otect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's inierests Tae coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is mude 2gnst Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower has
obtained insurance as required by Bor'over's and Lender's agreement. If Lender purchases insarance for he
collateral, Borrower will be responsible fr. sie costs of that insurance, including interest and any other
charges Lender may impose in connection with the nlacement of the insurance, until the effective dats of the
cancellation or expiration of the insurance. The cos.8 of the insurance may be added 1o Borrower's total

outstanding balance or obligation, The costs of e 1asurance may be more than the cost of insvrance
Borrower may be able to obtain on its own, !
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BY SIGNING BELOW, Romrower accepis and agrees to the terms and covenants coniained in this

Security Instrument and in any Rider exceuted by Botrower and recorded with i.

Witnesses:
ﬂ/ T (Seal)
JOSRAH A, FERRARD -Barrower

e L_//

/ -}4?7 %n{ T o443 1) (Seal)
RUTH .. FEKRARO -Borrower
[ ) (Seal)
-Bomowar
/4 (Seal)
-Bomrower
@o-a(lL) 016,02  CHL (07/02) Page 15 of 16 Form 3014 1/01
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STA F ILLINOQIS, o M County ss:
%UA\(W » 2 Notayy Public in and for said county
and state do hereby certify thar

N Ot & ferrare
Stseph A feraro @ d 23t

personally known (o me to be the same person(s) whose name(s) subseribed to the foregoing instrument,
appear.d before me this day in pesson, and ackmowledged that he/she/the; signed and delivered the said
instrumen’ as his/her/their free and voluntary act, fo s g

Given upder my hand and official geal, thig

My Commission Expins'f‘)/ / b[ U{
Do Notary Public !
OFFICIAL SEAL \? (/

EN GONZALEZ
NOTARY PUBLIC . STATE OF i Lrs f
MY COMMISSION : 05-16.04
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Prepared by: STACEY 1. SLEBODA

DATE: 08/12/2003

CASE #:

DOCID#  00002642506708003

BORROWER: JOSEPH A, FERRARD

PROPERTY ADDRESS: 1024 WILD OAX DRIVE
LEMONT, IL 6043%

AMERICA’S WHOLESALE LENDER

Branch #: 0000955

1011 WARRENVILLE RD. #115
LISLE, IL 60532

Phone: (630)9658-7400

Br Fax No.: (€30)852-5700

LEGAL DESCRIPTION EXHIBIT A

w0, 10 IN CARRIAGE RIDGE ESTATES UNIT 2, BEING A SUB-
DIV(S{ON OF PART OF THE WEST 1/2 OF THE NORTHEAST 1/4
OF SSECCION 28, TOWNSHIP 37 NORTH, RANGE 11. EAST OF THE

THIRD PPIACIPAYL MERIDIAN, IN

PIN: 22-28/-2.5-009-0000

FHA/VA/CONV
* Legal Description Exhibit A
1G404-XX (04/03)(d)
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COOK COUNTY, ILLINOTS.
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