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MORTGAGE

DEFINITIONS

Words used in multiple seclions of this document ara defined below and otherwords are defined in Sections 3, 11,13,
18, 20 and 21. Certain rules regarding the usage of words used in this documeritare’also provided in Section 16
(A) “Security Instrument” means this document, which is dated OCTOBER 3, 2003, together with all
Riders to this document, '

(B) “Borrower” is NEDZAD DERVISEVIC, A MARRTED MANXAND MELDINA DERVISEVIC . A MARRTED
WOMAN, *

_%.iparried to each other) !

Borrower is the morigagor under this Securily Instrument,
(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC.
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lenderis a CORPORATION, organized and exisling under the laws al
DELAWARE . Lendnt’s addiess is 2600 W. BIG BEAVER
RD., TROY, MICHIGAN 48084,

Lender is the mortgagee under this Security Instrument,

(D} “Note” means the promissory note signed by Borrower and caled OCTOBER 3, 2001. The Nnte

states thal Barrower owes lender ++#++#+s+1 43444442+ +*FQUR HUNDRED TWENTY THOUSAND AND NO/100

LR R R R R R kL R R I T I ™ DO“HI‘S(US $420,000.00 )
D, 420, .

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and lo pay the debt in full nol tater
than NOVEMBER 1, 2033,

(E) “Preperty” means the property thal is described below under the heading “Transfer of Fights in the Propetiy
(F} “Loan” means the debi evidenced hy the Note. plus interest, any prepayment charges and late charges due uneler
the Note, and all sums due under this Security Insirument, plus interest.

(G) "Riders” means all Riders to this Security Insitiment thal are executed by Borrower The following Riders are to he
executed by Barower [check hox as applicable]

¥ Adjustainlz Rate Rider Concominium Rider Second Home Rider
Balloor Rigor Planned Uinit Development Rider Other(s} |specily]
1-4 FamilyTier Biweekly Payment Rider

{H} “Applicable Law" meanz/all conlrolling apphcable federal, slate and local slatutes, regulations, ordinances and
adminisirative rules and orders {thal have the offect nf law) as well as all applicable final, non-appealable jucheial
opinions.

() “Community Association Dues, Fe(is, and A=sessments”means all dues. fees. assessments and other charges
thal are imposed on Borrower ar the Propeily hy a condominium assaociation, homeowners association or similar
organization.

(#) “Electronic Funds Transfer” means any trani2ior of funds, other than a transaction onginaied by check. drafl, o
similar paprer instrument, which is initiated through an elecironic terminal, telephanic instrument, compuler, or magnetic
tape so0 as to order, instruct, or authorize a financial inctitution lo debit or credit an account. Such term includes. it is
nol limited lo, point-of-sale lransfers, aulomated ialler machine transactions, transfers iniiated by telephone. wie
transfers. and atomatetd clearinghouse transfers,

(K) “Escrow ltems” means those ilems thal are dasciibed in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settlernent, award of damages, or proceeds paid by any
thitd party {other than insurance proceeds paid under the coverages described in Section 5} for: {i) damage to, or
destruction of, the Praperty; {ii) condemnation or other taking of all or ary pait.of the Property: (i} conveyance in lieu
of condemnation; or {iv) misrepresentalions of, or omissions as lo, the vaiuz and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonmayment of, or default on, the Loan
(N) “Periodic Payment” means the regularly scheduled amount due for (i} principetand interest under the Nole. plus
(i} any amounis under Section 3 of this Security Instrument.

(O) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ¢t seq) and ils implementing
regulation, Regulation X (24 C.F.R. Part 3500). as they might he amended from time 1o time,_or any additional ar
successor legislation or regulation that governs the same subject malter. As used in this Securly tsstrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard e a “federally related moitcag loan” even if the
Loan does nol qualify as a "federally related mortgage toan” under RESPA.

{P) “Successor in Interest of Borrower” means any party that has taken tiie lo the Properly, whether.cr not that parly
has assumed Borrower's ohligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lendler: (i) the repayment of the Loan. and allrenewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose. Borrower does hereby mortgage. grant and convey 1o Lender and Lender’s successors any,
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assigns, with power of sale, the following described property located in the COUNTY
i Typeof Recarding Jurisdiction| ol |Name of Recording frisdickon|
SEE LEGAL DESCRIPTION ATTACHED UERFEFO AND MADRE A PART HEREOF.

which currently has Ihe/dliess of 7057 N KEFNTON AVE, LINCOLNWOOD,
[ Streed ||ty
Minois 60712 {'Property Addiess"}:
/i Corlel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements. apyuirie-
nances. and fixtures now or hereafler a part of the property. All replacements and addilions shall also ba covered by
this Security Instrument. All of the foregoing is'referred to in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Botrower 1= -wiully seised of the estale hereby conveyed and has the right 1o
morlgage, grant and convey the Property and that the Fruperty is unencumbered, except for encumbrances of record.
Borrower wartants and will defend generally the tille (o the Property against all claims and demands. subject 1o any
encumbrances al record.

THIS SECURITY INSTRUMENT combines tniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unilorm security irstrument covering real property.

UNIFORM COVENANTS. Borrower and Lendor covenant and agre. as «o'lows:

1. Paymentof Principal, Interest, Escrow ltems, Prepayment Charres; and Late Charges. Borrower shall pay
when due the principal of. and interest on, the debt evidenced by the Note and anysrenayment charges andlate charges
due under the Note. Borrower shall also pay funds for Escrow Hems pursuant lo/section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any chec's or other instrument received
by Lender as payment under the Note or this Sectrity Instrument is returned to Lenderunpzid, Lender may require thal
any or all subseciuent payments due under the Note and this Security Instrument be made i1 on:: or more of the following
forms, as selected by Lender: (a) cash, (b) money order; (c} certified check. bank check, treagure: ‘2 check or cashier’s
check. provided any such check is drawn upon an institution whose deposits are insured !nea federal agency.
instrumentality. or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lendler when received al the location designated in the Now ur at such olher
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment ot partial payment insufficient to bring the Loan current. without waiver of any rights hereuncder ar
prejudice to its rights to refuse such paymenl or parlial payments in the future, but Lender is not obligated to apply such
payments at lhe time such payments are accepted. It each Periodic Paymenl is applied as of its scheduled due dale.
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
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payment to bring the Loan current. if Borrower does not do so within a reasonable period of time, Lender shall rither
apply such funds or return them to Borrower. If not applied earlier. such funds will be applied lo the outstanding principal
balance under lhe Nole immediately prior to foreclosure. Ne offset or claim which Borrower might have now or in the
fulure against Lender shall relieve Borrower from making payments due under the Note and this Secutity Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceplas otherwise described in this Section 2, all pqympnls accopind
and applied hy Lender shall be applied in the following orcler of priority: (a) interest due under the Note: {h} principal
clue under the Note: (¢} amounts due under Section 3. Such payments shall be applied lo each Periodic Faymenlin the
order imwhich it hbecame due, Any remaining amounis shallbe applied first tolale charges. second to any olher amounts
due undler this Security Instrument. and then to 1aduce the principal halance of the Note,

if Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amnount
to pay any late charge due, the paymen! may be applied to the delinquent payment and the late charge Hfmaore than
ane Periodic Paymenlis outstanding. Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments il. and to the extent that, each payment can be paid in full. Te the extent that any excess exists afler
the payment is applicd to the Tull payment of one nr more Periodic Payments. such excess may he apphed lo any late
charges due ¥ cluntary prepayments shall be applied first lo any prepayment charges and lhen as descitbed m 1he
Nole.

Any applicaugrut payments, insurance procends, or Miscellanecus Proceeds o princypal due tnder the Note shail
not extend or posiyore the due date, or change the amount, of the Periodic Payments.

3. Funds for Cscirw ltems. Borrower shall pay 1o Lender on the day Periodic Paymenis are due under the Motn,
unlil the Nole is paid in G!l_2'sum {the "Funds™) to provide for payment of amounts due for: (a) laxes and assessmoents
and other ilems which can izin priority over this Security Instrument as a lien or encumbrance on the Propery: (h)
ieasehold payments or groundtents on the Propenty, if any: (c) premiums for any and all insurance requited by Loneor
uncer Seclion 5: and {d) Morlgag® Iresance premiums, if any. or any sums payable by Borrower 1o Lender in fien of
the paymenl of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
"Escrow llems.” Atorigination or at any tilhe during the term of the Loan, Lender may require that Community Associalinn
Dues, Fees. and Assessments, if any, be'esCinwed by Borrower, and such dues, fees and assessments shall be an
Escrow itlem. Borrower shall promplly [urnisivie tender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow fiems uriess Lender waives Borrower's obligation ta pay the Funds for any or
all Fscrow ltems. Lender may waive Borrower's obilijalionto pay to Lender Funds for any or all Escrow llems atany hime.
Any suchwaiver may anly he inwriting. In the even! afsiich waiver, Borrower shall pay directly, when and where payahle,
the amounts due for any Escrow ltems for which paymentof Funds has been waived by Lender and, if Lender reqrures,
shall furnish to Lender receipts evidencing such payment winir such time period as Lender may require. Borrower's
obligation to make such payments and to provirle receipts skall for all purposes be deemed to be a covenant and
agreement conlained in lhis Security Instrument. as the phrase “covenant and agreement” is used in Seclion @ |
Borrower is obligaled to pay Fscrow ltems directly, pursuant to a wzwver. and Borrower fails 1o pay the anount due for
an Escrow llem, Lender may exercise its rights nnder Section 9 and pay such amount and Botrower shall then be
obligated under Seclion 9 to repay ta Lender any such amount. Lender miayv revoke the waiver as to any or all Esrrow
Items at any lime by a notice given in accordance with Section 15 and. upon sush revocation, Borrower shall pay to
|ender all Funds. and in such amounts, that are then required under this Sectiop 2

Lender may. at any time, collect and hold Funds in an amount {a} sufficient to perriit Lender to apply the Funds at
the time specified under RESPA, and (b) notto excred the maximum amount a lender ¢an reauire under RESPA. Lender
shall estimate the amount of Funds due on the basis of current dala and reasonable estimites of expendilures of fiture
Escrow ltems or olherwise in accordance with Applicable |aw.

The Funds shall he held in an institution whose deposits are insured by a federal agency, insicimentality. o1 enhty
{including Lender, if Lender is an institution whose deposits are so insured} or in any Federal Hom= Loan Bank. Lender
shalt apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. L.endersnalt not charge
Baorrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender lo make such acharge Unless
an agreement is made in writing or Applicable Law requires interestio be paid on the Funds. Lender shallnot be requived
to pay Borrower any inferest or earnings on the Funds. Borrower and Lender can agree in wriling. howevet . that interest
shallbe paid on the Funds. Lender shall give to Borrower. without charge, an annuataccounting of the Funds as reqyired
by RESPA.
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If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to Botrower for the
excess funds in accordance with RESPA Ifthere is ashortage of Funds held in escrow, as defined under RESPA. Lender
shall notify Borrower as required by RESPA. and Barrower shall pay lo Lender the amount necessary to make up the
shorlage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA. Lender shall notify Borrower as required by RESPA. and Borrower shall pay to
Lender the amount necessary 1o make up the deficiency in accordance with RESPA, but in no more than 12 monthiy
payments.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall promplly refund to Bormower any
Funds held by Lender.

4. Charges; Liens. Boniower shall pay all laves, assessments, charges, fines, and impositions altributable to the
Property which can attain priotity over this Security Instrument. leasehold payments or ground rents on the Properly,
ifany, and Community Assoctation Dues, Fees, ant Assessments ifany. To the extentthatthese items are Escrow ltems,
Borrower shall pay them in the manner providerd in Section 3.

Borrower shaill promplly discharge any lien which has priority over this Securily Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender. bul only so long
as Borrower isperforming such agreement; (b} nontests the lien in good faith by, or defends against enforcement of the
lien in. legat proceedings which in Lender's opinion operate 1o prevenl the enforcement of the lien while those
praceedings are pznding, but only unlll such procradings are concluded; or (¢) secures from the holder of the tien an
agreement satisfaciory o Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part
of the Property is stubcolio a lien which can attain priority aver this Security Instrument, Lender may give Boirower a
notice identifying the lien-Wiinin 10 days of the dale on which that notice is given, Borrower shall satisty the lien or take
one or mare of the actions set Jorth above in this Section 4.

Lender may require Borrguwer 1o nay a one-time charge for a real estate tax verification and/or reporting service usrd
by Lender in connection with this(Loun

5. Properly Insurance. Borrower shallkeep the improvements now existing or herealler erected on the Proprly
insured against loss by fire, hazards included wilhin the term “extended coverage,” and any other hazards incluing,
but not limited to, earthquakes and floods, Jorwhich Lender requires insurance. This insurance shall be mantained
in the amounts (including deductible levels) and 1ot the periods that Lender requires. What Lender requires purshant
to the preceding sentences can change during t*~-term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject o Lender’s rigkito disapprove Borrower's choice, which right shall not he
exercised unreasonably. Lender may require Borrower to pay. in conneclion with this Loan. either: (a} a one time
charge for flood zone determination, certification and tracking services: or (b} a one-time charge for flood zone
determination and certification services and subscquent cliarges each time remappings or similar changes occur
which reasonably might affect such determination or certification. 3orrower shatl also be responsible for the payment
of any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood 7one
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance coverage. af
Lender's option and Borrower's expense. Lender s uncder no obligation to nurchase any particular type or amouni of
coverage. Therefore, such coverage shall cover Lender, but might or might nat pritect Borrower, Borrower's equily in
the Properly, or the contents of the Property. against any risk, hazard or liability <~a might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the irisurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have oblained. Any amaunts disbursed by Lender
under this Section 5 shall become addilional debl of Borrower secured by this Security instiumeat. These amounts shall
hear interest at lhe Note rate from the date of disbursement and shall be payable, with such inter=st. upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such poticies shall be subject o Jender’s right 1o
disapprove such policies, shall include a standarcd mortgage clause. and shall name Lender as mottgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promplly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not olherwise required by Lender, for damage to. or destruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carner and Lender. Lender may make proof
of loss if not made promplly by Borrower. Unless Lender and Borrower otherwise agree in writing. any insurangf
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proceeds. whether or nat the underlying isuwance was requited by Lender, shall be applied to restoration ot repair
of the Properly. if the restoralion of repait is econaimically feasible and Lender's security is not lessened. Dunng such
repair and resloration petiod, Lender shall have the right 1o hold such insurance proceeds untit Lendnr has hacl an
opportunity to inspect such Properly to ansure ihe work has been completed to Lender's satisfaction. provided that
suchinspection shallbe undertaken promptly. | ender may dishurse proceeds for the repairs and restoralion in a single
payment or in a series of progress payments a< the work is completed. Unless an agreement is made in writinu of
Applicable Law requires interest to be paid on such insurance proceeds, Lender shali nothe required to pay Boriower
any inlerest or earnings on such proceeds. Fee=inr public acljusters, or other third parties. retained hy Borrower <hall
not be paid out of the insurance proceeds and shall he the sole obligation of Borrower. If the restoration or repait s
not economically feasible or Lender’s security wonld he lessened. the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or nolihen due, with the excess. if any. paid to Borrower. Such insurance
proceeds shall be applied in the order provided {or in Section 2.

If Barrower abandons Ihe Properly, Lender may file. negoliale and setlle any available insurance claim and retaiod
mattars. I Bortower does nol respand within 30 days 1o a nelice from Lender that the insurance camer has oflered 1o
settle a claim. then Lender may negotiate and <etlle the claim. The 30-day period will begin when the notice is given.
in either event! or f Lender acquites the Property under Section 22 or otherwise, Borrower hereby assins o Lender
(a) Borrower's tighls 1o any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Inslrureri; and (b) any other of Borrower’s rights {other than the right to any refund of unearned premitims
paid by Borrowerj-urider all insurance policies covering the Praperty, insofar as such rights are apphcable to lhe
coverage of the Propeny. Lender may use the msurance proceeds either to repair or restore the Property or In pay
amounts unpaid under theqsate or this Secunty Instrument, whether or not then due.

6. Occupancy. Botrovier shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution ofinis Security Instrument and shall continue 1o occupy the Property as Boirower's principal
residence for at least one year after Fiedale of occupancy, unless Lender otherwise agrees in writing. which consent
shall not be unreasonably withheld, Or unlass exlenuating circumstances exist which are heyond Borrower's control,

7. Preservation, Maintenance aid Frotection of the Property; Inspections. Borrower shall not destroy,
damage or mpair the Property. allow the Fronerly 1o deteriorate or commil waste on the Property. Whether or not
Borrower is residing in the Property. Borrowar shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its coriwiition. Unless it is determined pursuant to Section 5 that repan or
resloralion is not economically feasible, Borrower skaiipromplly repair the Property if damaged to avord further
deterioration or damage. {finsurance or condemnation proceeds are paid in connection with damage to. or the laking
of, the Property. Borrower shall be responsible for repairing or restoning the Property only if Lender has releasedd
proceeds for such purposes. Lender may dishurse proceeds fur the repairs and restoration in a single payment or in
a series of progress payments as the work is compteted. If theinsurance or condemnalion proceeds ate not sufficient
to repair ot restore the Properly. Borrower is not relieved of Borrowe,'s obligalion far the completion of such repair or
restoralion.

Lender or its agent may make reasonable entiies upon and inspections of the Property. Hfit has reasconable caise,
Lender may inspecl the interior of the improvements on the Property. Lendzr.shall give Borrower nolice at the time of
or prior lo such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrowet shall be in default if, during thezap applicalion process, Borrower
or any persons or entities acling at the direction of Borrower or with Borrower's knowledge or consent gave materally
false, misleading. orinaccurate information or statements to Lender (or failed to provide Lendarwith materialinformation)
in connection with the Loan. Material representations include, but are not limited to, (reprzsentations concerning
Borrawer's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Insinzmant. If (a) Borrower
fails to perform the covenants and agreemenls conlained in this Security Instrument, (b} there is a=gatproceeding that
might signilicantly affect Lender’s interest in the Froperty and/or rights under this Security Insirament {such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lencler
may do and pay for whatever is reasonable or appinpriate to protect Lender's interest in the Property and rights uncler
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender’s aclions can include, bulare notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b) appearing in cotrt: and (¢) paying reasonable atlorneys’ fees lo protectits interes! «
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the Property and/or rights under this Security Instrument, including it= secured position in a bankruptcy proceeding.
Securing the Property includes, but is nol limited lo. entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, gliminate building or ather code violations or dangerous
conditions. and have ulilities turned on ar off. Abhough Lender may take action under this Section 9. Lender does not
have 1o do so and is not under any duty or obligation to do so. Itis agreed that Lender incurs no liahility for not taking
any or all actions authorized undler this Seclion 9

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured by this
Security Instrument, These amounts shall bear mierest at the Nole rate from the dale of disbursement and shall be
payabla, with such interesl, upon notice from Lender to Barrower requesting payment.

If this Secunily Instiument is on a leasehold. Borrower shall comply with all the provisions of the lense. Borrowe!
shall not surrender the leasehold eslate and ntetests herein conveyed or terminate or cancel the ground
lease. Borrower shall not. withoul the express written consent of Lender, alter or amend the ground tease if Borrower
acquires lee litte to the Property, the leasehold and the fee litle shall not merge unless Lender agrees to the merger
i writing.

10. Mortgage Insurance. I Lender iequired Martgage Insurance as a condition of making the Loan, Borrower shall
pay the premunss required to maintain the Morlgage Insurance in effect. If, for any reason. the Morlgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was reauired to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay ine premiums required to ohtain coverage substantially equivalent to the Morigage Insurance
previously in effect. al 2 cost substantially equivalont fo the cost to Borrower of the Mortgage Insurance previously in
effect. from an allernate martgage insurer selected by | ender. i substanlially equivalent Morlgage Insurance coverage
is not available, Borower shall cantinue to pay to | ender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non
refundable loss resetve in lieu of 1ioitiage Insutance. Such foss reserve shail be non-refuncahle, notwithstanding the
fact that the Loan is ultimately paid in full-aad Lender shall not be required to pay Borrower any interest or earnings on
such loss teserve. Lender can no longe. 1equire loss reserve paymenls if Mortgage insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selecled by Lender again becomes available, is obtained,
and Lender requires separately designated paym=pis toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making Vi -toan and Borrower was required to make separalely designaled
payments toward the premiums for Mortgagn Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non re fundable loss reserve, until Lender's requirement for Morlgage
Insurance ends in accordance with any written agraement hetween Borrower and Lender providing for suchterminalion
or until termination is required by Applicable Law Nothinginithis Seclion 10 affects Borrower's obligation 1o pay interest
at the rale provided in the Note.

Mortgage Insutance reimburses Lender (ot Any anlity that purchases the Note) for certain losses il may incur if
Borrowet does not repay the Loan as agreed. Borrower is not a party tothe Morlgage Insurance.

Morlgage insurers evaluate their total risk nn all stich insurance i foicz from time to time, and may enter into
agreements with other parties that share or modiy their risk. or reduce losses. These agreements are on terms and
conditions that are satisfactory lo the mortgage insurer and the other party-{or'parties) to these agreements. These
agreements may require the mortgage insurer lo make payments using any sour s of funds that the mortgage insurer
may have available (which may include funds oblained from Mortgage Insurance pr amiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any.reinsurer, any other entity,
or any affiliate of any of the foregoing, may recoive {(directly or indirectly) amounts taat dlerive from {or might he
characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange forsparing or modifying the
mortgage insurer's risk. or reducing losses. If s11ch agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is nften termed “captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will notincrease the amount Borrower will owe for
Morigage Insurance, and they will not enlille Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with regpect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Morlgage Insurance, 1o have the Mortgas
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lnsurance terminated automatically, and/or to inceive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or lermination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Mizcellaneous Proceeds are hereby assigned 1o an
shall he paid to Lender.

If the Property is damaged. such Miscellaneois Proceeds shall be applied lo restoration or repar of the Prapeity,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period. Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunily lo inspect such Properly to ensure the wark has been completed to Lender's satisfaction. provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restorationin a single dishursement
or in a series ol progress payments as the work 1s completed. Unless an agreement is made in wriling ot Applicatite
Law requires interest to be paid on such Miscelltaneous Proceeds, Lender shall nol be required to pay Borrower any
ilerest orearnings on such Miscellaneous Proceeds. I the restoration or repairis noteconomically feasible of L endar's
security would be lessened, the Miscellaneous Mtoceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any. paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided tor in Section 2.

inthe everioiatolal taking. destructon, orloss invalue of the Properly. the Miscellaneous Proceeds shall he apphied
to the sums securad by this Securily Instrument. whether or not then due, with the excess. if any. paid lo Borrower.

inthe event of a’partialtaking, destruction. or Ins=in value of the Property inwhich the fair market value of the Property
immediately before b partial taking, destruction or loss in value is equal to or grealer than the amount of the sums
secured by lws Security ‘nstrument immediately before the partial taking. destruction, or loss in value, unless Barrownr
and Lender otherwise agres itiavriting. the sums =rcuted by this Security Instrument shall be reduced by the ammmt
ofthe Miscellaneous Proceecs rultiplied by the follnwing fraction: (a) the folal amount of the sums secured immediately
hefore the partial taking. desiuctior, or loss in valiie divided by {b) the fair market value of the Property immodiatoly
before the partal laking, destruction/ ¢lioss in value. Any balance shall be paid lo Borrower,

inthe eventofa partial taking. desiructan, orinss in value of the Praperty in which the fair market value of the Property

immedialely before the partial laking. cestruction. or loss in value is less than the amount of the sums secured

immediately hefore the partial taking, destricton or loss in value, unless Botrower and Lender olherwise agree in
writing, the Miscellaneous Proceeds shall be applod to the sums secured by this Security Instrument whether or not
the sums are then due.

If the Property is abandoned by Borrower, or if. afier notice by Lender to Borrower that the Qpposing Party {as
delined in the next sentence) offers to make an award toeattiz a claim for damages. Borrower fails tn respond to Lendnr
within 30 days alter the dale lhe nolice 1s given, Lender s autisrized (o collect and apply the Miscellaneous Procends
either to restoration or repair of the Property or to the sums tesurad by this Security Instrument, whether or not then
due. “Opposing Party” means the third party that owes Borrower fiscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds

Borrower shall be in defaultif any action or proceeding, whether civil or ziiminal, is begun that. in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender s inlerest in the Properly or righls undm
this Securily Instrument. Borrower can cure such a default and. if acceleratiorihas occurred, reinstate as provided in
Section 19, by causing the action or proceeding lo be dismissed with a ruling tkatin Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Picperty or rights under this Security
tnstrument. The proceeds of any award or claim for damages lhat are atiributable to the impairment of Lender's intetest
in the Property are hereby assigned and shall be paid to Lender.

All Misceallaneous Proceeds thal are not applied 1o restoralion or repair of the Property vhall bz applied in the arder
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the wrie for payment oy
modification of amortizalion of the sums secured hy this Security Instrument granted by Lender w/dorrower or any
Successor in Interest of Borrower shall not operale to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Inlerest of Borrower or to
refuse to extend time for payment or otherwise mochfy amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lendet in exercising any tight or remedy inclucding. wilhout limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due. shallnothe a waver
of or preciude the exercise of any right or remedy
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13. Joint and Several Liabilily; Co-signers: Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obhgations and liabilty shall be joint and several. However, any Borrower who co-signs lhis Secinity
Instrument but does nol execute the Note {a "co signer”): (@) is co-siqning this Security Instrument only to mortgaqe,
grantand convey the co-signer's inlerestin the Propertly under the terms of this Security Instrument; (b} is nol personally
obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and any other Borrower can
agree lo extend. modily. forbear or make any acrommodations with regard to the terms of this Security Inshrument o
the Note withou! the co signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower = abhgationg
under this Security Instrument in writing, and = approved by Lender, shall oblain all of Borrower's rights and
benefits under this Security Instrument Borrower shall nol be released from Borrower's obligations and halwlity
under this Secunly Insbrument unless iender aaiees to such release in writing. The covenants and agreements of
this Securily Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Bon cwer fens for services performed in connection with Borrower's defanll,
Tor the purpose of protecting Lender's interest in the Property and rights under this Security Instrument. including. but
notimited o, 7daneys’ fees, property inspection and valuation fees. In regard to any otherfees, the absence of express
authority in this Henurity Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of sucn fee) Lender may nol charge fers that are expressly prohibiled by this Security Instriment or by
Applicable Law.

Ifthe Loanis subject(a & law which sels maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges coliecied or 1o be collected in connection with the Loan exceead the permitted limits. then: {a) any
such loan charge shalt be retuced by tha amoun! necessary to reduce the charge to the permitted limit; and (1) any
sums already collected from Borrower which exceerled permilted limits will be reflinded to Borrower. Lender may chnnee
lo make this refund by reducing the prinsipal owerd under the Note or by making a directpayment to Borrower. ifarefund
reduces principal, the reduction will be treztad as a partial prepayment without any prepayment charge {whether or not
a prepayment charge is provided for under the Mote). Borrower’s acceptance of any such refund made by direct
payment to Borrower will constilute a waiver(of ziny right of action Borrower might have arising out of such avercharge.

15. Notices. Alinotices given by Borrower or Lander in connection with this Security Instrumentmust be inwriting.
Any notice ta Barrower in connection with this Sed ity Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually deiiversa o Borrower's notice address if sent by other means. Nolice
to any one Borrower shall constitute notice to all Borrowers.unless Applicable Law expressly requires otherwise The
notice address shall he the Property Address unless Boriower has designated a substitute notice address by notice
to Lender. Borrower shall prompliy nalify Lender of Borrowei s Zpange of address, If Lender specifies a procedure for
reporting Borrower's change of address. then Borrower shall cnly raport a change of address through that specified
procedure. Thete may be only one designated notice address uider this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by firstciass mail to Lender's address staled herein unless
Lender has designated another address by nolice 1o Borrower. Any natice in connectlion with this Security Instrument
shall not be deemed 1o have been given o Lender until actually receivediy Lender. If any notice required by this
Secutity Instrument is also required under Applicahle Law. the Applicable Law requirzment will salisfy the correspond
ing requirement under this Securily instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrumeniishall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligatons-cantained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law mijhtexplhicitly or implicitly
allow the parties to agree by cantract or it might be silent, but such silence shall not be construeri’as a prohibition againsl
agreemeni by contract. In the event that any provision or clause of this Security Insttument or the iwole conflicts with
Applicable Law. such conflict shall not affect other provisions of this Security Instrument or the Notewhich can be given
effect without the conflicting provision.

As used in this Securily Instrument: {a) wards of the masculine gender shall mean and include corresponding neuts
words or words of the leminine gender: (b} worcls in the singular shall mean and include the plural and vice versa: and
{c) the word “may" gives sole discretion without any obligation lo take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Properly or a Beneficial Interest in Borrower. As used in this Section 18, "interest in thn -
Property” means any legal or beneficial interest in the Property. including. but ot fimited to, those heneficial intere
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transferred in a hon«t for dend, contract fon deed wislaliment sales conlract or escrow agreemenl, the inlenl of vduwch
is the transfer of title by Borrower at a fulure dale 1o a purchaser.

it all or any part of the Propetly or any Interesl in the Propetly is sold or transferred (or if Bonower is not a nalival
person and a benelicial interest in Borrower is seld or fransferred) withoul Lender's prior wrilten consenl. Lender may
reguire immediate payment in full of all sums secured by this Secunly Instrument. However, this option shall nol he
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notlice shall provide a penod
of not less than 30 days from lhe dale the nolice is given in accordance with Section 15 within winch Banowes
muslt pay all sums secured by this Securty Instrument. I Borrower fails 1o pay these sums prior to the expiration of this
petiod, Lender may mvoke any remedies permittod by this Secunty Instument withoul furlher nolice or demand on
Borrower.

19.-Borrower s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement ol this Security Insfrument discontinued at any lime prior lo the eatliest of (a) five days
hefore sala of the Property pursuan! to Section 22 af this Security Instrument; (b) such other patiod as Apphcabte [ aw
might specify for the termination of Barrower's right to reinstate: or (c) entry of a judgment enforcing this Secinity
instrument, THove conditions are that Borrower {a) pays L ender all sums which then would be due under this Secunty
insttument and tae Note as il no acceleration had occurred; (b) cures any defaull of any other covenants o
agreementds; (¢} »avs all expenses incurred in enforcing this Security Instrument. including. but not limited 1o,
reasonable atlorneys fees. property inspection and valuation fees, and other fees incurred for the purpose of
prolecting Lender's wietest in the Property and righis under this Security Instrument: and (d) takes such action as
Lender may reasonably r<guire to assure that [ ender’s interest in the Property and rights under this Security
Instrument. and Bortower's Obligation 1o pay the stims secured by this Security Instrument, shall continue unchanged
unless as otherwise provides under Applicable t aw, Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of (he fefiowing forms, as selected by Lender: (a) cash: (b} money ordes; (c) carlibed
check, hank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposils are insured by a federal ajency, instrumentality or entity. or {d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security iInstriiment and obligations secured hereby shall remain fully affective a5 if
no acceleration had occurred. However, this righi o reinstale shall not apply in the case of acceleration under Sertion
18.

20. Sale of Note; Change of Loan Setvicer; Nriice of Grievance. The Note or a parlial interest in the Mole
(together with this Security Instrument) can be solrl cne or mote times without prior nolice o Borrower. A sale nicht
result in a change in the entity (known as the “Lean ServiGer’) that collects Periodic Payments due under the Note and
lhis Security Instrument and performs other mortgage leap” servicing obligations under the Note. this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 1o a sale of
the Note. If there is a change of the Loan Servicer, Borrower will ke given wrilten notice of the change which wili state
the name and address of the new Loan Servicer, the addiess ta'which.payments should be made and any other
informalion RESPA requires in connection with a notice of transfer of serv cing. Ifthe Noteis sold and thereafler the | oan
is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obiigations to Borrnwer
will remain with the |.oan Servicer or be transferred lo a successor Loan Servicar and are not assumed hy the Note
purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined lo any judicial acticn (as either an individual litigant
or the member of a class) that anses from the other party's actions pursuant to this Securilylnstrument or that alleges
ihat the other party has breached any provision of, or any duty owed by reason of. this Séeuriy nstrument. until such
Borrower or Lender has nolified the other party {with such notice given in compliance with theJezairements of Section
15} of such alleged breach and afferded the other party hereto areasonable period afier the giviig ofsuch nnlice totake
corrective action. If Applicable Law provides a time period which must elapse before certain activn can he laken. that
time period will be deemerl to be reasonable for purposes of this paragraph. The notice of acceleraticn and opportmily
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Seclinn
18 shall be deemed to satisfy the nolice and oppartunity lo take corrective action provisions of this Seclion 20.

21 Hazardous Substances. As used in this Section 21: (a) “Hazardous Subslances” are those substances
defined as loxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances;
gasoline, kerosene, other flammabie or toxic peltoleum producls, loxic peslicides and herbicides, wolatile solvents,
malerials containing asheslos or formaldehyde. and 1adicactive materials: (b) "Environmentat Law” means fed ;
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taws and laws of the jurisdiction where the Propetly is located that relate to health, salety or environmentat protection;
{c) "Environmental Cleanup” includes any response action, remedial action, or removal action. as definer in
Environmental Law. and () an "Environmental Condition”™ means a condition that can cause, confribute to. or
otherwise trigger an Environmental Cleanup

Borrower shall not cause or permit the presencea_use, disposal, storage. orrelease of any Hazarcdous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
lo do, anything afifecting the Property {a) that is in violahon of any Environmental Law, (b) which creates an
Environmental Condition, or {¢) which. due to the presence, use, or release of a Hazardous Substance, creates a
condition thal adversely affects the value of the Properly. The preceding two sentences shall not apply to the presence,
use, of storage on the Property of small quantities of Hazardous Substances that are generally recornized In be
appropriate to normal residential uses and lo maintenance of the Properly (including, hut not limited to. hazardinus
subslances in consumer products).

Borrower shall prompliy give Lender written natice of {a) any investigation, claim, demand, lawsuit or other action
by any governimenlal or requlatory agency or private party involving the Property and any Hazardous Substanre or
Environmenial Law of which Borrower has actiual knowledge. (b) any Environmental Condition, including bt not
limited 1o, apy skiling. leaking, discharge. release or threat of release of any Hazardous Substance, and {c} any
condition caused’iy the presence. use or release of a Hazardous Substance which adversely affects the value of the
Property. {{ Botrovver learns, or is nolified by any governmental or regulatory authority, or any private party that any
removal ot ofher remdiition of any Hazardous Substance affecting the Property is necessary. Botrower shallpromplly
lake all necessary reme(ia actions in accordance with Environmantal Law. Nothing herein shall create any obligation
on Lender for an Environmenial Cleanup

NON-UNIFOBM COVENANTS 2otrower and ! ender further covenanl and agree as follows:

22. Acceleration; Remedies. Lipler shall give notice to Borrower prior to acceleralion lollowing Borrower’s
breach of any covenant or agreement i *his Securily Instrument (but not prior 1o acceleration under Seclion
18 unless Applicable Law provides otaerwise). The notice shall specify: (a) the default; (b} the action required
to cure the default; (c) a date, not less than %0 days fram the date the notice is given to Borrower, by which the
default must be cured; and {(d) that fatlure to crurz the default on or before the date specified in the notice may
result in acceleration of the sums secured by !n's Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inforre'doirower of the right to reinslate afier acceleration and the
right to assert in the foreclosure proceeding the nun-existence of a default or any other defense of Borrower
to acceleration and foreclosure. H the defaultis not curedon or before the date specified in the notice, Lendor
at its option may require immediate payment in full of all’s::ms secured by this Security Instrument without
further demand and may foreclose this Security Instrument by iadicial proceeding. Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided inthis Section 22, including. but notlimited to,
reasonable ailorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security [astrurient, Lender shall release this Secuiity
Instrument. Borrower shall pay any recordation costs. t.ender may charge Boriower a foe for releasing this Sectiity
Instrument, but only if the fee is paid to a third party for services rendered and theciiziging of the fee is permittec unrler
Applicable Law.

24. Waiver of Homestead. In accordance with flinois law, the Borrower herehy releases and waives all rights tnder
and by virtue of the Hlinois homestead exemption laws.

25. Placemenl of Coilateral Protection Insurance. Unless Borrower provides Londrr with evidence of tha
insurance coverage required by Borrower's agreement with Lender, {.ender may purchaseinsirance at Borrower s
expense lo protect Lender’s interests in Borrower's collateral. This insurance may. but need nut-protect Borrowet s
interests, The coverage that Lender purchases may not pay any claim thal Borrower makes or any ¢:aim thatis made
against Borrower in conneclion with the collateral. Borrower may later cancel any insurance purchased by 1 ender. bl
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement, If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance. until the effective date of the cancellation or expiration of the insurance. The costs of the insurance mav ho
acdded to Barrower's lotal outstanding balance or abligation. The costs of the insurance may he more than the co
of insurance Borrower may be able to oblain on its own. /r.\

) Q i
!
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BY SIGNING BELOW, Borrower .«nepts and agtees to the terns and covenants containe in this Secatity
Instrument and in any Arder executed 1y Botrowrt and recotded with it

__{Beal)

t tﬂ":&,, __{sealy

MELDINA DERVISEVIC

State of ILLINO!S
County of: /

Mo

The foregeing instrument was acknowledged before me this |()|;5'(5 : ___ {date)
by NEDZAD DERViS4VIC AND MELDTNA DERVISEVIC (name of person acknowledged).

hature of Person Taking Acknowfndgemvntj

{Title or Rank)

ES‘ & of Hinqjg
o Dirgg Q?lf? 05

(Serial Number, if any)
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RDER NO.: 1301 - 104328216
ESCROWNO.: 13(H . (004328216

STREET ADDKESS: 7057 KENTuH
CITY: LINCULHN ZIp CODE: 60702 CUOUNTY: COOK
TAX NUMBER: 10G-34-108-018 4000

LEGAL DESCRIPTION:

LOT 1IN KENTON AVENUE ADDEFION TO LINGOLNWOOD 1N FHE NORTHWEST 1/4 OF SHUCTION 34,
TOWNSHIP 41 NORTH, RANGE 13 FAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINGIS.

PAYLEGAL 12/24 DS
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER 1s made this  3rp day of ocToBEr, 2003
and isincorporated into and shall be deemed to amend and supplement the Mortgage,
Deed.of Trust, or Security Need (the “Security Instrument”) of the same date given by
the ungersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note {the
"Note”)to’ .ABN AMRO MORTGAGE GRNUP, INC., A DELAWARE CORPORATION

(the “Lender”) of the same date and cnvering the property described in the Security
Instrument and locateq.4lC 7057 N KENTON AVE, LINCOLNWOOD, IL 60712.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEF(E'ST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to th2 covenants and agreements mace in
the Security Instrument, Borrower and Lender furiner oevenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE
The Note provides for an initial interest rate o~ 3.506%. " The Note provides for
changes in the interest rate and the monthly payments as foncws.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A)Change Dates
- Theinterest rate | will pay may change onthe  1st day of wovedpiR, 2006
and on that day every 12th month thereafter. Each date on which my interes!rate coulc
change is called a “Change Date.”
Initials: Mp,u

MULTISTATE ADJUSTABLE RATE RIP'ER - ARM 5.1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3108 1/01

MULTISTATE ADJUSTABLE RATE RINFR - ARM 5 2 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3111 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on anindex. The
“Index” is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board The
most recent Index figure available as of the date 45 days before each Change Date is
calied the “Current Index.”

Ifche Index is no longer availahie, the Note Holder will choose a new index which
IS bases-upon comparable information. The Note Holder will give me notice of this
choice.

(C)Cat<u'ation of Changes

Before eaCivChange Date, the Mote Holder will calculate my new interest rate hy

adding TWO AND {HREE-FOURTHS percentage point(s) ( 2.750% ) {0 the
Current Index. Thedate Holder will then round the result of this addition to the nearest
ONE-EIGHTH OF ONE percentage point(s) { 0.125% ) Subject to

the limits stated in Sector 4(D) below, this rounded amount will bhe my new interest rate
until the next Change Date
The Note Holder will thendeternmine the amount of the monthly payment that would
be sufficient to repay the unpaidpricipal that | am expected to owe at the Change Date
in full on the maturity date at my newinterest rate in substantially equal payments. The
result of this calculation will ba the rew 2mount of my monthly payment.
(D)Limits on Interest Rate Changes
The interest rate | am required to pay athe first Change Date will not be greater than
5.500% oOrlessthan 2.750%. Thereater. my interest rate will never be increased
or decreased on any single Chanage Date by morethan  ™wo
percentage point(s) 2.000% ) from the rate
of interest | have been paying for the preceding 2 morths. My interest rate will never
be greater than 9.500".

(E) Effective Date of Changes
My new interest rate will become effective on each Charge Oate. | will pay the
amount of my new monthly payment heginning on the first monthly cayment date after
the Change Date until the amount of my monthly payment changes again.
(F) Notice of Changes
. The Note Holder will deliver or mail to me a notice of any changes inmy.iiiterest rate
and the amount of my menthly payment before the effective date of any change. Thg
notice will include information required by law to be given to me and also the bile arjg
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LOAN #: 640323029
telephone number of a person who will answer any guestion | may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest
intheProperty, including. butnotlimited to. those heneficial interests transferred
in a kond for deed, contract for deed, installment sales contract or escrow
agreemzn., the intent of which = the transfer of title by Borrower at a fulure date
to a purchasar.

If all or any part of the Preperty or any Interest in the Property is soid or
transferred (or i.Borrower is not a natural person and a beneficial interest in
Botrower is sold ordransierred) without Lender's prior written consent, | ender
may require immediaie payment in fult of all sums secured by this Security
Instrument However, this option shall not be exercised by Lender if such
exercise is prohibited hy-Asplicable Law. Lender also shall not exercise this
optionif: (a} Borrower cansegie-he submitted to | ender information required by
Lender to evaluate the mtended ansferee as if a new loan were being made to
the transferee; and (b) | ender rezsonably determines that Lender's security will
not be impaired by the lnan assurption and that the risk of a breach of any
covenant or agreement in this Secunty’Instrument is acceptable to Lender.

To the extent permitted by Applicable '“avs, | ender may charge a reasonable
lee as a condition to Lender's consent to the'igan assumption. Lender may aiso
require the transferee to sign an assumption agreement that is acceptabie to
Lenderand that obligates thetransfereeto keepail the promises and agreements
made in the Note and in this Security Instrument, Eorrower will continue to be
obligated under the Note and this Security Instrumen? unless Lender releases
Borrower in writing

If Lender exercises the opbon {o require immediate payiiert in full, Lender
shall give Borrower notice of aceeleration. The notice shall proade a period of
notless than 30 days frarmn the date the notice is given in accordancewith Section
15 within which Borrower must pay all sums secured by this Security Instument.
i Borrower fails to pay these sums prior to the expiration of this pericd. L 2nder
may invoke any remedies permilted by this Security Instrument without fariher
notice or demand on Borrower, .
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BY SIGNING BELOW, Rorower accepls and agrees to the terms and covenants
contained in this Adjustable Rate Rider

{Seal)

NEDZAD/ DERVISEVIC

%@ /1
) l}u@m {Seal)

MELDINA DERVISEVIC
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