No ABS

N

2179019

AN

| UNOFFICIAL COPY
TR

3800 Golf Road. Suite 300

Rolling Meadows, IL 60008 Doc#: 0328036272 5.00
Attn: Mortgage Post Clesing Eugene 'Gen; Mo:f;o[:%eee::

Gook County Recot 19
Prepar:d By: Date: 10/16{2008 02:04 PM Pg: 1 of

Lilian Alegado
3800 Golf Road Ste 300
Ro1ling Meadows, IL 60008

— ISpacc Above This Line For Recordipg Data|

MORTGAGE

DEFIMNITIONS

Words used in multiple sections of this 7~eument are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules r>garding the usage of words used in this document are
also provided in Section 16.

(A) "Seeurity Instrument” means this document, whi‘h s dated October 6, 2003
togethur with all Riders to this document.

(B) "Borrower"is Laura D Madsen, An Unmarried Ferson

»

Borrover is the mortgagor under this Security Instrument.
(C) "Lender"is" Harris Trust and Savings Bank

Lender isa Corporation
organi ted and existing under the lawsof I1linois
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Lender' s addressis 111 W. Monree St. Chicago, IL 60606

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated October 06, 2003

The Ncte states that Borrower owes Lender Three Hundred Twenty Two Thousand Seven
Hundred and 00/100-----=esemmecmmmmmem e Dollars
(U.S. $322,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeids and to pay the debt in full not later than November 1, 2018 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Lian" means the debr evidenced by the Note, plus Interest, any prepayment charges and late charges
due uml2¢ the Note, and all sums due under this Security Instrument, plus interest.

(G) "Kigers" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to Uz executed by Borrower [check box as applicable]:

[_] Ajustable %t Rider [X] Condominivm Rider [_] Second Home Rider
B:dloon Rider [__] Planned Unit Developraent Rider [] 1-4 Family Rider
VA Rider ) Biweekly Payment Rider L] Other(s) [speciy]

(H) "Applicable Law™ means all-zontrolling applicable federal, state and local statutes, regulations,
ordinarces and administrative rults and orders (that have tbe effect of law) as well as all applicable final,
non-ap)eatable judicial opinions.

(I) "Community Association Dues, Fe's, ard Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
associahon or similar organization.

() "Electronic Funds Transfer'' means any wzpsier of funds, other than a transaction originated by
check, draft, or similar paper instrument, which icyritiated through an electronic terminal, telephonic
instrumrent, compiter, or magnetic tape so as to order, fusizuct, or authorize 2 financial institution to debit
or credit an account. Such term includes, but is not limite” to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wiie-transfers, and automated clearinghouse
transfe s,

(K) "E icrow Htems" means those items that are described in Section. 3.

(L) "Miscellaneous Proceeds’ means any compensation, settlement, (wsrd of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coveragés Zescribed in Section ) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taling.of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mistepresentations cf, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayricat of, or default on,
the Lozn.

(N) "Prriodic Payment" means the regularly scheduled amount due for (i) principal and ir'terest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlemient Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implem enting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that poverns the same subject matter, As used
in this 3ecurity Instrument, "RESPA" refers to all tequirements and restrictions that are imposed in regard
to a "fiderally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
loan" under RESPA.
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(P) "Sticcessor in Interest of Borrower" means any party that has taken title 1o the Property, whether or
not thar party has assumed Borrower's obligations under the Note and/or this Security Instrumen.

TRANSFER QF RIGHTS IN THE PROPERTY

This Sucurity ITnstrumenrt secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifi:ations of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Se:urity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurixdiction]
of Cook {Name of Recording Jurisdieion);

See Attached Legal Description

Parcel ID Number; 17-10-223-030-0000 which currently has the address of
512 H McClurg Court, Unitf 2407 [Street]}
Chicago [Cityl, Tilingis 60611 [Zip Codej

("Property Address"):

TOGETHER WITH all the improvements now or hereafier <ected on the property, and all
easemsnts, appurtenances, and fixtures now or hereafter a part of thc rioperty. All replacements and
additicns shall also be covered by this Security Instrument. All of the forepoing is referred to in this
Security Instrument as the "Property.”

EORROWER COVENANTS that Borrower is lawfully seised of the estate Yerevy conveyed and has
the right 10 mortgage, grant and convey the Property and that the Property is unsncrinhered, except for
encumibrances of record. Borrower warrants and will defend generaily the title to the Troperty against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use an ron-uniform
covenints with limited variations by jurisdiction to constitute a uniform security instrument covering real
propecty.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrover shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepay ment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuznt to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secutit Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due unier the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan cutrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymets in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on vazpplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Luin currenic. 1f Borrower does not do so withip a reasonable period of time, Lender shall either apply
such fuads or renun them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Botrower
might liave now or in'the futurc apainsi Lender shall relieve Borrower from making payments due under
the No e and this Secuiity Inctrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payment: cr Proceeds. Except as otherwise described in this Section 2, all
paymeits accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due unier the Note; (b) princ¢ipal due vnder the Note; (c) amounts due under Section 3. Such payments
shall b: applied to each Periodic Paym:nt in the order in which it became due. Any remaining amounts
shall bt applied first to late charges, second to any other amounts due under this Security Instrument, and
_then to reduce the principal balatce of the Note.

Tf Lender receives a payment from Borrowrar-Sor a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dus, the pzymient may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is «irianding, Lender may apply any payment received
from Eorrower to the repayment of the Periodic Payments'if, and to the extent that, each payment can be
pald in full. To the extent that any excess exists after the pay=oat is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charpes due. Voluntary prepayments shall
be appiied first to any prepayment charges and then as described i the Wote.

A2y application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the No ¢ shall not extend or postpone the due date, or change the amount; of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the cay Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide'frr pavment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this secu-ity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on tiic Plonarty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morczage Insurance
premiums, if any, or smy sums payable by Borrower to Lender in lieu of the paymiut ~f Mortgage
Insurarce premiums in accordance with the provisions of Section 10. These items are cilled "Escrow
Items.' At origination or at any time during the term of the Loan, Lender may require that Community
Associ.tion Dues, Fees, amd Assessments, if any, be escrowed by Borrower, and such dues, fees and
assesst ients shall be an Escrow Item. Borrower shall promgtly furnish to Lender all notices of amounts to
be paicl under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrover's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Hems at any time. Any such waiver may only be
in writ ng. 1n the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fLrnigh to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pa such amount and Borrower shall then be obligated under Section 9 to repay. to Lender any such
amount. Lender may revoke the waiver as to any or gll Escrow Items at any time by a notice given in
accordsnce with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such arnounts, that are then required under this Section 3.

Lander may, at any time, collect and Liold Funds in an amount (a) sufficient to permit Lender to apply
the Fuds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require widzr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasomible estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law, :

The Funds <anll be held in an institution whose deposits are insured by a federal agency,
instrun ientality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan 8mnk_ Lender shall apply the Funds to pay the Escrow Items no later than the time
specifisd under RESPA. Lerder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accouat, o verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permitr-Lender to make such a charge. Unless an agreement is made in writing
or Apflicable Law requires interest to be paid on the Funds, Lender shalt not be required to pay Barrower
any imerest or earnings on the Funcs, 3orrower and Lender can agree in writing, however, that intcrest
shall b2 paid on the Funds. Lender shill give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

I there is a surplus of Funds held in excrow, as defined under RESPA, Lender shall account to
Borrowrer for the excess funds in accordance wiis RESPA. If there is a shortage of Funds held in escrow,
as defiaed under RESPA, Lender shall notify Borrewrs as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage 10 acsordance with RESPA, but in no more than 12
month y payments. If there is a deficiency of Funds held fa <scrow, as defined under RESPA, Lender shall
notlfy Borrower as required by RESPA, and Borrower shal zay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more thar. 12 monthly payments.

Upon payment in full of all sums secured by this Security listrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay =all taxes, assessments, clarges, fines, and impositions
attributable to the Property which can attain priority over this Security Inscruricat, leasehold payments or
groum| rents on the Propesty, if any, and Community Association Dues, Fees, und Assessments, if any. To
the exient that these items are Escrow [tems, Borrower shall pay them in the mann:r provided in Section 3.

Eorrower shall promptly discharge any lien which has priority over this Securi*y 'astrument unless
Bortower: (a) agrees in writing to the payment of the obligation secured by the lien in @ zaenner acceptable
to Lerder, but only so long as Borrower is performing such agreement; (b) contests the ien.in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevert the enforcement of the lien while those proceedings are pending, but only until such proceedings
are cowcluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower & notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the tepm "extended coverage,” and any
other hizards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lown. The insurance carrier providing the insurance shall be chosen by Borrower subject fo Lender's
right t disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Torrower to pay, in connection with this Loan, either: (2) 2 one-time charge for flood zone
determonation, certification and tracking setvices; or (b) a one-time charge for flood zone determination
and certificetion services and subsequent charges each time remappings or similar changes occur which
ressonsbly 1nighit affect such determination or certification. Borrower shall also be responsible for the
paymert of uny f<s imposed by the Federal Emergency Management Agency in connection with the
review of any flocd zrine determination resulting from an objection by Borrower.

If Borrower fail='tr maintain any of the coverages described above, Lender may obtain insurance
coveraye, at Lender's uption and Borrower's expense. Lender is under no obligation to purchase any
particuler type or amount ¢f covarage. Therefore, such coverage shall cover Lender, but might or might
not ptetect Borrower, Borrower' s emiity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknovledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurarce that Borrower could have obteined. Any amounts disbursed by Lender under this Section 5 shall
becomu: additional debt of Borrower secureZ by this Security Instrument, These amounts shall bear interest
at the JNote rate from the date of disbursemunt 70 shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and repswals of such policies shall be subject to Lender's
right t> disapprove such policies, shall include a stindard mortgage clause, and shall name Lender as
mortgzgec and/or as an additional loss payee. Lender shall asve the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renews | notices. If Borrower obtains any form of insurance coverags, not otherwise required by Lender,
for darnage to, or destruction of, the Property, such policy shal incirde a standard mortgage clause and
shall nme Lender as mortgagee and/or as an additional loss payee.

L the event of loss, Borrowet shall give prompt notice to the insuranra carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lendcr and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance s required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econcmically feasible and
Lender's security is not lessened. During such repair and restoration period, Lendur skell have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Propuifty to eosure the
work 128 been-completed to Lender's satisfaction, provided that such inspection shal' be undertaken
promp ly. Lender may disburse proceeds for the repairs and restoration in a single paymeut or)in a series
of projxess payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
imerest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrovrer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the resioration or repair is not economically feasible or Lender's security would be lessened, the insurance
procee Is shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excass, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim ¢nd related maners. If Borrower does not respond within 30 days to a notice from Lender that the
insurapce carrier has offered to seftie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Sectior 22 or otherwise, Borrower hereby assigns to Lender (8) Borrower's rights to any insurance
proceeils in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) am other of Borrower's rights (other than the right to any refund of unearned preminms paid by
Borroveer) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverae of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ~invumts unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Orcupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
resider ce within 60 days afier the execution of this Security Instrument and shall continue to occupy the

Properly as Britower's principal residence for at least one year after the date of occupancy, unless Lender

otherwise agrees in writing, which consent shall not be unreasomably withheld, or unless extepuating
circumstances exist #hizh are beyond Borrower's control.

1 Preservation, 'dsintenance and Protection of the Property; Inspections. Borrower shall not
destrov, damage or impair-the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Reiruwer is residing in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from: deteriorating or decreasing in valuc due 1o its condition. Unless it is
determrined pursuant to Section .\ that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if diunrged to avoid further deterioration or damage. If insurance or
conderanation proceeds are paid in cornestion with damage to, or the taking of, the Property, Borrower
shall te responsible for repairing or restcring the Property only if Lender has released proceeds for such
purpotss. Lender may disburse proceeds for thy, repairs and restoration in 2 single payment or in a series of
progress payments as the work is completed. 1i"thz-insurance or condemnation proceeds are not sufficient
to repiir or restore the Property, Borrower ls not rziived of Borrower's obligation for the completion of
such rupair or restoration.

Lender or its agent may make reasonable entries npun and inspections of the Property. If it has
Teasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrover notice at the time of or prior to such an interior inspect’on :pecifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in dsfrult if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowladge or consent gave materially false, misleading, or inaccurate ivformation or statements to Lender
(or fuiled 1o provide Lender with material information) in conmection with the Loan. Material
repres:ntations include, but are not limited to, representations concerning Sorrower's occupancy of the
Propeity as Borrower's principal residence.

¢. Protection of Lender's Interest in the Property and Rights Under this Scenity Instrument. If
(8) Borrower fails to perform the covenants and agresments contained in this Security faszument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sucurity Instrument (such s a proceeding in bankruptey, probate, for condemnation o1 to feiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulztions), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasorable or approprizte 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: () paying any sums secured by a hen
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasohable
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attornevs' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enterin: the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or otber code violatiops or dangerous conditions, and have wutilities turned
on or off, Altbough Lender may take action under this Section 9, Lender does not have to do so and is not
under 2ny duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intevest, upon notice from Lender to Borrower requesting

ayment.
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1T Rorrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lende: agr.es to the merger In writing.

14). Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premjums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mcrigage lasv.rance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided 'such insurance and Borrower was required to make separately designated payments
toward the premiums Sor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverae substantially’ &juivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cosi‘to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected oy Ieonder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coveraye ceased 1o be in effect. Lender will accept, use and retain these
paymeits as a non-refundable losz rezerve in lieu of Mortgage Insurance. Such loss reserve shall be
non-re. undable, notwithstanding the ‘©z¢ that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or raruings on such 1oss Teserve. Lender can no longer require loss
reserve payments if Mortgage Insurance Ot erage (in the emount and for the period that Lender requires)
provid:d by an insurer selected by Lender arain becomes available, is obtained, and Lender requires
separatsly designated payments toward the premiume. for Mortgage Insurance. If Lender required Mortzage
Insuraice as a condition of making the Loan and Porrower was required to make separately designated
payments toward the premiums for Mortgage Insurineé. Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to providé s non-refundable loss reserve, until Lender's
requircment fot Mortgage Insurance ends in accordance wirli 7ay written agreement between Borrower and
Lende providing for such termination or until termination i< required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate pro ided in the Note.

Mortgage Insurance reimburses Lender (or any entity that curriases the Note) for certaln losses it
may flicur if Borrower does not repay the Lom as agreed, Borrosr is not a party to the Mortgage
Insurerice.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or redu losses. These agresments
are on terms and conditions that are satisfactory to the mortgage insurer and tiie ofker party (or parties) to
these zgreements, These agreements may require the mortgage insurer to make payme/ds using any source
of funs that the mortgage insurer may have available (which may inctude funds ovrzine’ from Mortgage
Insuraiice prerniums).

As a result of these agreements, Lender, any purchaser of the Note, another insvrer, any reinsurer,
any ot 17 entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) »aounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for 2 sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refind.
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(k) Any such agrecments will not nffect the rights Borrower has - if any - with respect to the
Mortgige Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosares, to request and obtain cancellation of the
Mortgige Insurance, to have the Mortgage Iusurance terminated sutomatically, and/or to receive a
refond of any Mortgage Insurance premiums that were unearned at the time of such cancetlation or
termination.

1i. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 10 Lender. e

1f the Property is damaged, such Miscellancous Proceeds shal! be applied to restoration or repair of
the Property, if the restoration or repair Is ecomomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellansous Proceeds
antil Lander has had an opportunity to inspect such Property to ensure the work has been completed to
Lender ¢ atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ami restoration in a single disbursement of in a series of progress payments as the work is
completed: Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be required to pay Barrower any interest or eamings on such
Miseellaneous Priceeds. If the restoration or repair is not cconomically feasible or Lender' s security would
be lessened, the Niiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then aue; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applietl in the order provided for in Section 2.

T the event of - total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 15 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

Tt the event of a partial takizg, destruction, or loss in value of the Property in which the fair market
value f the Property immediately_before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the surrs s:cured by this Security Instrwment immediately before the pertial
taking destruction, or less in value, 1nl¢ss Borrower and Lender otherwise agree in writing, the sums
scoure] by this Security Instrument snzl.-ve reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) ihe s5ial amount of the sutms secured immediately before the
partial taking, destruction, or loss in valu: divided by (b) the fair market value of the Property
immex iately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

11 the evem of a partial taking, destruction, v+ f5ss in value of the Property in which the fair market
value of the Property immediately before the partiai ta¥ing, destruction, or loss in value is less than the
amourt of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrotver and Lender otherwise agree in writing, the Miscelisneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suns are thsz due.

If the Property is abandoned by Borrower, or if, after not.cz by Lender to Borrower that the
Oppoting Party (as defined in the next sentence) offers to make ar erwvard to settle a claim for damages,
Borro-ver fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restorarion or zenair of the Property or to the
sums ecured by this Security Instrument, whether or not then due. "Oppoting Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regar¢ to Miscellaneous Proceeds,

Tiorrower shall be in default if any action or proceeding, whether civil or crinog!, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material inpatirent of Lender's
intere:t in the Property or rights under this Security Instrument. Borrower can cure suzo-2 default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or ninaeeding to be
dismizsed with a ruling that, in Lender's judgment, precludes forfeiture of the Property oi ¢lier material
impai: ment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any avvard or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Pr s that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymicnt or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower ot any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Stocessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower of any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Succesors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of or
preclucie the exercise of any right or remedy. -

174, Joint and Severa) Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-sigrs this Security Instrument but does not execute the Note (a "co-signer’”): (8) is co-signing this
Securily Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms f this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instruies, and (c) agrees that Lender and amy other Borrower can agree to extend, modify, forbear or
make :ny ac~ommodations with regard to the terms of this Security Instrument or the Note without the
co-sigrer's'cousent. :

Subject <0 he provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obhgaiicns under this Seourity Instrument in writing, and is approved by Lender, shall obtain
all of Sorrower's riznte and benefits under this Security Instrument. Borrower shall not be released from
Borrosser's obligatiors rnd liability under this Security Instrument unless Lender agrees to such release in
writing.. The covenaiis and agreements of this Security Instrument shall bind (except as provided in
Section: 20) and benefit the surcessors and assigns of Lender.

1. Loan Charges. Lesider may charge Borrower fees for services performed in connection with
Borrovrer's default, for the purp)se uf protecting Lender's interest in the Property and rights under this
Securi'y Instrument, including, buirovlimited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence i’ gxpress authority in this Security Instrument to charge 2 specific
fee to Borrower shall not be construed a>-4 urohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

[ the Loan is subject to a law which sets shaximum joan charges, and that law is finally interpreted so
that the interest or other Joan charges collectes o1 *o be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge +h7i) be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alreal'y <ollected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chodse to make this refund by reducing the principal
owed under the Note or by making a direct payment te Porrower. If a refund reduces principal, the
reducton will be freated ss a partial prepayment withcw. any prepayment charge (whether or not a
prepaytnent charge is provided for under the Note). Borrower'« accaptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right ol a<dan Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecion with this Security Instrument
must be in writing. Any notica to Borrower in connection with this Secunt; Instrument shall be desmed to
have been given to Borrower when mailed by first class mail or when actia’ly delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitutr notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall ve £ Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Botiovver shall promptly
notify Lender of Barrower's change of address. If Lender specifies a procedure for reporiing Borrower's
chang: of address, then Borrower shall only report a change of address through that spesificd procedure.
There may be only one designated notice address under this Security Instrument at any cne time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
conne:tion with this Security Instrument shall not be deemed to have been given to Lender until actually
receiv:d by Lender. If any notice required by this Security Instrument is aiso required under Applicable
Law, the Applicable Law requirement will satisfy the cerrcsponding requirement under this Security
Instrus neat,
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I, Governing Law; Severability; Rules of Construction. This Secwrity Instrument shall be
govemn.d by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiremcnts and limitations of
Applic:ble Law. Applicable Law might exphicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision, —

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding peuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17, Barrower's Copy. Botrower shall be given one copy of the Note and of this Security Instrument.

4. ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intercst i the Property” means any legal or bepeficial interest in the Property, including, but not limited
to, those bine'icial interests transferred in a bond for .deed, contract for deod, installment sales contract or
escrow agreerien’, the inteat of which is the transfer of title by Borrower at a future date to a purchaser.

If"all or any part of the Praperty or any Interest in the Property is sold or transferred (or if Borrower
is not 1 matural per=on <nd a beneficial interest in Borrower is sold or transferred) without Lender's prior
writter: consent, Lerde: may require immediate payment in full of all sums secured by this Security
Instrumment. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

[ Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provids a period of not less thar 30 Hays from the date the notice is given in accordance with Section 15
within which Borrower must pay-all-zums secured by this Security Instrument. If Borrower fails to pay
these :ums prior 1o the expiration of rhis period, Lender may invoke any remedies permitted by this
Securi y Instrument without further not.ce o demand on Borrower.

19. Borrower's Right to Reinstace After Acceleration, 1f Borrower meets certain conditions,
Borrower shall have the right to have enforciment of this Security Instrument discontinued at any time
prior 10 the earliest of: (a) five days before sal= n¢ the Property pursuant to Section 22 of this Security
Instrulaent; (b) such other period as Applicable Lav- might specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this. Security Instrument. Those conditions are that
Borrowwer: (8) pays Lender all sums which then would e Jvz under this Seeurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default o7 auy other covenants or agreements; (c) pays all
expentes inciirred in enforeing this Security Instrument, inchding, but not Himited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incw red or the purpose of protecting Lender's
intere:t in the Property and rights under this Security Instrumeat, ard (d) takes such action as Lender may
reasonably Teguire to assure that Lender's interest in the Propaty and rights under this Security
Instrunent, and Borrower' s obligation to pay the sums secured by this secdrity Instrument, shall continue
unchaiiged unless as otherwise provided under Applicable Law, Lender may require that Borrower pay
such rainstatement sums and expenses in one or more of the following form:, 'as selected by Lender: (a)
cash; 'b) money order; (c) certified check, bank check, treasurer's check or cashicr'c check, provided any
such ¢heck is drawn upon an institution whose deposits are insured by a federal vgery, instrumentality or
entity: or {d) Electronic Funds Transfer, Upon reinstatement by Barrower, this Security Instrument and
obligstions secured hereby shall remain fully effective as if no acceleration had occarre. However, this
right 15 reinstate shall not apply in the case of acceleration under Section 18.

=0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the N ste (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments dve under the Note and this Security Instrument and performs other mortgage losn
servicing obligations under the Note, this Security Instrument, and Appliceble Law. There also might be
one o~ more changes of the Loan Servicer unrelated to a sale of the Note. Lf there is a change of the Loan
Serviver, Borrower will be given written notice of the change which will state the name and address of the
new 1.0an Servicer, the address to which payments should be made and any other information RESPA
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requirer: in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
servicerl by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrswer will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assume! by the Note purchaser unless otherwise provided by the Note purchaser.

Nuither Borrower nor Lender may commence, join, of be joined to any judicial action (as either an
individ-ial litigant or the member of a class) that arises from the other party's actions pursuant to this
Securit; Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice :jiven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicziale Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportimity_ to sure given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuzut-to Section 18 shall be deemed to safisfy the notice and opportunity to take corrective
action provisions ot tis Section 20.

2L, Hazardous Svbstances. As used in this Section 21: (a) "Hazardous Substances” are those
substar ces defined as-ioxie or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasclirz, werosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mterials containing asbestos or formaldehyde, and radioactive materials;
(b) "Enwvironmental Law" means faderal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental protection; (c) *Environmental Cleanup” includes any response
action, remedial action, or removal action, s defined in Environmental Law; and (d) an "Environmental
Condition® means a condition that can cause. contribute to, or atherwise trigger an Environmental
Cleanup.

Bostower shall not cause or permit the presencs, use, disposal, storage, or release of any Hazardous
Substaiices, or threaten to release any Hazardous Substeuces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propeits (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c, ¥ bizh, due to the presence, use, or release of a
Hazarc ous Substance, creates a condition that adversely affeots tne value of the Property. The preceding
two scatences shall not apply to the presence, use, or storage-op- the Property of small quantities of
Hazarcdous Substances that are generally recognized to be approprilte tn normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous swostences in consumer products).

Eorrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsut
or other action by any governmental or regulatory agency or private party involvirg the Property and any
Hazerclous Substance or Environmental Law of which Borrower has actual 'nowledge, (b) any
Envircamental Condition, including but not limited to, any spiliing, leaking, discharge, «zlease or threat of
release of any Hazardons Substance, and () any condition caused by the presence, us< or rolease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrowet shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Leader shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall speeify: (a)
the deiault; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) tha failure to cure the
default on or before the date specified in the notice may result in acceleration of the sams secured by
this Secarity Instrament, foreclosure by judicial procceding and sale of the Property. The notice shall
furthe: inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of 2 defzult or any other defense of Borrower to acceleration
and fo-eclosure. If the default is not cured on or before the date specified in the potice, Lender at its
option m2¥ require immediate payment in full of all sums secured by this Security Instrament
without fu ther demand and may foreclose this Security Instrument by judicial procceding. Lender
shall be entit’sd to colleet all expenses ineurred in pursuing the remedies provided in this Section 22,
includmg, but nof Jimited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upo't payment of all sums secured by this Security Instrument, Lender shall release this
Security Instcument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Insturiecu, but only if the fee Is paid to a third party for services rendered and the
charging of the fee is permitted urair Applicable Law.

24, Waiver of Homestead. v aciordance with [llinois law, the Borrower hereby releases and waives
all riglts under and by virue of the Hlinois homestead exemption laws,

25, Placement of Collateral Protection insorance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrowe:'s agreement with Lender, Lender may purchase insurance
at Bor ower's expense to protect Lender's interesie 1o Borrower's collateral, This insurance may, but need
not, protect Botrower's interests. The coverage L% Tender purchases may not pay any claim that
Borrower makes or any claim that is made against Bortow.r in connection with the collateral, Borrower
may luter cancel any insurance purchased by Lender, but oty after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. 1f Lender purchases
insurace for the collateral, Borrower will be responsible for the.costs of that insurance, including interest
and any other charges Lender may impose in commection with thé ('9cement of the insurance, until the
effecti ve date of the cancellation or expiration of the insurance. The cosis o7 the insurance may be added to
Borrorver' s total outstanding balance or obligation. The costs of the insurarice may be more than the cost of
insurance Borrower may be able to obtain on its own.
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B SIGNING BELOW, Borrower accepts and agtees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesees:

A% e (Seal)
LYura D Madsen Borrower

— ( (Seal)
-Borrower

C o (SeaD) (Seal)

-Baorrower -Borrower

(Sea) — (Seal)

Borrower -Borrower

(Seal} = (Seal)

-Borrow<r -Borrower
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STAT]: OF ILLINOIS, County ss:
[ Haeul &@\w & , a Notary Public in and for said county and
state do hereby certify that

person:dly known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver under my hand and official seal, this day of

My Commissira 3xpires: ‘ o 2: /w&

Notary Public

aky
NOTARY PAJ&FHCM[ SEAL H
KLiNo M, OBUCHOW.

LA dddyay,

|
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STREET ADDRESS: 51U N@FOFTI AL COPY

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 17-10-218-001-0000

LEGAL DESCRIPTION:
PARCEL 1:

UNIT 2407 IN THE RESIDENCES AT RIVER EAST CENTER, A CONDOMINIUM, AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:

PART OF BLOCK 2 IN CITYFRONT CENTER, BEING A RESUBDIVISION IN THE NORTH FRACTION OF
SECTION 10, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN;

WHICH SURVEY IS ATTACHED AS AN EXHIBIT TC THE DECLARATION OF CONDOMINIUM RECORDED AS
DOCUMENT NUMBER 0011072757, TOGETHER WITH ITS UNDIVIDED PRECENTAGE INTEREST IN THE
COMMON ELEMENIS, ALL IN COOK COUNTY, ILLINOIS.

PARCEL 2:

EASEMENTS FOR INGRESS, RGRESS, SUPPORT, USE AND ENJOYMENT FCR THE BENEFIT OF PARCEL 1 AS
SET FORTH IN AND CREA’I“I‘ RY DECLARATION OF COVENANTS, CONDITIONS RESTRICTIONS AND
EASEMENTS RECORDED AS DOCUMENT NUMBER 0011072756.

w'

CLEGALD
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CONDOMINIUM RIDER ..

THIS CONDOMINIUM RIDER is made this 6th day of October, 2003 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Rorrower's Note to Harrds Trust and Savings Bank, an I11inois Corporation

y (the
"Lendut") 6f Pic same date and covering the Property described in the Security Instrument and located at:
512 N McClurg Court, Unit# 2407
Chicago, IL 60611
[Property Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condoininium project known s
Resjdence at River East
Name of Candominium Project]

(the "C'ondominium Project”). [f the ¢wnors association or other entity which acts for the Condominium
Projec (the "Owners Association") Lolds iitle to property for the benefit or use of its members or
sharehlders, the Property also includes  Sorrower's interest in the Owners Association and the uses,
procee Is and benefits of Borrower's interest.

C ONDOMINIUM COVENANTS. In addition #0 the covenants and agreements made in the Security
Instruraent, Borrower and Lender further covenant and gg:se as follows:

A, Condomimium Obligations. Borrower shall parfirm all of Borrower's obligations under the
Condominium Project' s Constituent Documents. The "Cons’ituent Documents” are the: (i) Declaration or
any other document which creates the Condominiumn Project; (i) Ly-laws; (iif) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, »wnen due, all dues and assessments
imposed putsuant to the Constituent Documents.

E. Property Insurance. So long as the Owners Association menrins, with a generally accepted
insuraice carrier, a "master” or "blanket” policy on the Condominium Projsct which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
period., and against loss by fire, hazards included within the term "extended ‘ove age," and any other
hazzrds, including, but not limited 10, tarthquakes and floods, from which Leier izquires insurance,

n070599086
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to-Lender of the yearly
premiwn installments for property insurance on the Property; and (if) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
require:| coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Beirgwer shall give Lender prompt notice of any lapse in required property insurance coverage
provided bv-the master or blanket policy.

In the vent of a distribution of property insurauce proceeds in lieu of vestoration or repair following
a loss t the Proparty, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assignea aud shall be paid to Lender for application to the sums secured by the Security Instrument,
whethe: or not then Zue; with the excess, if any, paid to Borrower.

C. Public Liabiiit; Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association meintains a public liability insurance policy acceptable in form, amount, and
extent ¢f coverage to Lender.

D. Condemnation. The prriceds of any award or claim for damages, direct or consequential,
payabl¢ to Borrower in connection with any condemmation or other taking of all or any part of the
Properly, whether of the unit or of the sommon elements, or for any conveyance in lieu of condemnation,
are her by assigned and shall be paid 1o Leader, Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as proviced in Section 11.

E. Lender's Prior Consent. Borrower raall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivids the Property or consent to: (i) the abandonment or
terminstion of the Condominium Project, except 1o: ubandonment or termination required by law in the
case of substantial destruction by fire or other casus’v o in the case of a taking by condemnation or
eminen! domain; (i1} any amendment to any provision of % Constituent Documents if the provision is for
the ex)ress benefit of Lender; (ili) termination of prrfussional management and assumption of
self-management of the Owners Association; or (iv) any action 'vhich would have the effect of rendering
the public lability insurance coverage maintained by the Owners AssrGiation unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues anc azsessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F <hall become additional debt of
Borrowsr secured by the Security Instrument. Unless Borrower and Lindrs agree to other terms of
paymer t, these amounts shall bear Interest from the date of disbursement ai-he Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and provisions contained in this
Condomimum Rider,

0D b o -

Laur <Iﬂ N Madsen «Barrower -Borrower
/' (Seal) (Seal)
*Borrower -Borrower
. (Seal) (Seal)
JAoTrOWET -Borrower
Seal) ). (Seal)
-Borrower -Borrower
0070599086
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