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MORTGAGE 7)

DEFINTTIONS

Words used in multiple scetions of this documens e defitied below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regacdiag the usage of words used in this document are
also provided 1n Section 16.

{A) "Secnrity Instrument” means this document, which is dats? Septembex 4th, 2003

togcther with all Riders to this document,
(B) "Borrower'' is Mary ann Hagemann

Borrower is the mortgagor under this Security Instrument.
{C) "Lender''is Kraft Foods Federal Credit Union

Lenderisa Federal Credit Union
organized and cxisting under the laws of United States of America

ILLINGFS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 777 Westchesgter Avenue, White Plains, NY 10604

Lender fis the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated September 4th, 2003

The Note states that Borrower owes Lender One Hundred Thirty Six Thousand and
no/100. Dollars
(Us.$ 136,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  October 1st, 2033 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan*means the debt evidenced by the Note, plus intetest, any prepayment charges and late charaes
due under the Ncte, and all sums due under this Security Instrament, plus intercst.

(G) "Riders" weans all Riders to this Security Instrument that are exccuted by Borrower., The following
Riders are to be exe-atxd by Borrower [check box as applicable]:

] Adjustable Rate Rider /X | Condominium Rider [ Second Home Rider
Balloon Rider { ! Planned Unit Development Rider |_| 14 Family Rider
VA Rider [} Piweekly Payment Rider [ Other(s) specify]

(H) "Applicable Law" means all controtling applicable federal, state and local statutes, regulations,
ordinanccs and administrative rules and ordsis (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and A ssessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propertv by a condominium assgciation, homeowners
association or similar organization.

(3} "Electronic Funds Tramsfer” means any transfer of furds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or maghetic tape 50 as to order, instruct, or ardiorize a financial institution to debit
or credit an aceount. Such term includes, but is not limited to, puint-ol-sale transfers, automatcd teller
machine transactions, tramsfers initiated by telephone, wire transfers, and amtomnated clearinghouse
iransfers.

(K) "Escrow Items™ means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of darnages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Nection 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of ali-or any part of the
Property; (ifi) convcyance in lieu of condemnation; or (iv) mistepresentations of, or omizsizos us to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Security Instrument,

(0) "RESPA" means the Real Estate Scttiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
mmplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
tume, or any additiona] or successor legislation or regulation that governs the same subject matter. As nsed
mn this Security Tnstrument, "RESPA" refers to al} requirements and restrictions that are imposed in regard
to 2 "federally rclated mortgage loan” even if the Loan does not qualify as a “federally related mortgage

loan™ under RESPA_
lnmm:_/lnﬁﬂ
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(F) "Suecessor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Insyument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewsls, extensions and
modifications of the Note; and (ii) thc performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's succsssors and assigns, the following described property located in the

Cock IType of Recording Jurisdiction)
of IL [Name of Recording Jurisdicton):

Parce] ID Number: O?- " 8~ Loo- A~ e/ which currently has the address of
2146 Southwind Circle [Street]
Schaumburg [Ciy)Hinois 60194 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected orthe property, and all
easements, appurienances, and fixares now or hereafter a part of the propery. Al replacements and
additions shall also be coversd by this Security Instrument. All of the forcgoing s referred fo in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby corvaysd and has
the right o mortgage, grant and convey the Property and that the Property is unencumberes, “xzept for
encumbrances of record. Borrower warrants and will defend generally the title to the Proparty sgainst all
clayms and demsands, subject 1o any encumbrances of rccord. :

THIS SECURITY INSTRUMENT combines uniform covcnants for national use and noa-uniform
covepants with limited variations by junsdiction to constitutc a uniform security instrument covering real
Pproperty.-

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

%-S(IL) {0010} Page 5 of 15 Form 3014 1/01
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Legal Description:

Unit 10-1 in Carriage Homes of Windsong Condominium as delineated
on a Survey of certain lots in Carriage Homes of Windsong, being
a Subdivision of part of the Northeast Quarter of Section 18,
Township 41 North, Range 10, East of the Third Principal
Meridian, in Cook County, Illinoig, which survey is attached as
Exhibit "C" to the Declaration of Condominium filed April 29,
1987, as Document No. 3612036, and recorded April 29, 1987, as
Document No. 87229431, and as amended from to time, together with
its individual percentage interest in the common elements, in
Cook County, Illinois.

Q&N - 18200 - o2\ ~l60 7
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c} certified check, bank cheek, weasurer's check or
cashier's check, provided any such check is drawn upon an institution whose teposits are insyred by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
_such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to
bring the F.oan current. Lender may accept any paymeat or parual payment insufficieat to bring the Loan
current, 'without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ir. the fature, but Lender is not obligated 10 apply such payments at the time such payments arc
accepted. I 2anp-Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unagptisd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 17 borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or rerrn the:n ‘o Borrower. If not applied earlier, sach funds will be applied to the outstanding
principsl balance under-uie Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the fulure sgainst Lender shall relieve Borrower from maKing paymcnts due under
the Note and this Security Instrement.or performing the covenants and agreements secured by this Sceurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accopted and applied by Lenda skal! be applied in the following order of prierity: (a) inferest
due under the Note; (b) principal duc unde:’ ‘Be Note; {c) amounts due under Section 3, Such payments
shall be applicd to cach Periodic Payment in the ordzr in which it became due. Any remaining amounts
shull be applied first to late charges, sccond to any-otier amounts due under thds Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for « Zelinquent Periodie Payment which includes a
suficient amount to pay any late charge due, the payment sy ‘be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstandir.g, Lender may apply any payment received
from B@rrower 1o the repayment of the Periodic Payments if, and (0 the rxtent that, each payment can be
paid in fuil. To the extent that any excess exists after the payment is arpliad to the full payment of onc or
mote Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procesds o principal due undes
the Note shall not extend or postponc the duc datc, or change the amount, of the Ferioic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic V'ayments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for paymeut ~¢ umounts due
for: (a) taxes and assessments and other items which can attain prionty over this Sccurity Iriaument s 2
licn or encumbrance on the Property; (b) leasehold payments or ground rents on the Property. :t any; (c)
premiums for any and all insursnce required by Lender under Section 5; and (d) Mortgage ‘Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These itams are called "Escrow
Tiems.” At origination or at any ime during the term of the Loan, Lender may require that Community
Association Dues, Pees, and Assessments, if any, be escrowed by Botrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of armounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or al) Escrow Kems. Lender may waive Botrower's
oblization to pay to Lender Funds for any or all Escrow Items at any fime. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay dircctly, when and where payablc, the amounts

!nitiah:‘
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires.
shall furnish to Lender reccipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instriment, as the phrase “covenant and agrecment”
1s used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by & notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amovnts, that are then required under this Section 3.

Leacer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ¢ the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undey F.PSPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estiitites-of expenditures of futre Escrow Irems or otherwise in accordance with Applicable
Law.

The Funds shall ‘b held in an insttution whose deposits are insured by a federal agency,
instrumentality, or entity unclnding Leader, if Lender is an institution whose deposits are 5o insured) or in
any Federal Home Loan Bani, Y.evujer shall apply the Funds to pay the Escrow ltems no later than the tme
specified under RESPA. Lender sheti-not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or wrifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Appliceble Law permits Leuide. to make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrowcer
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give t' Borower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, a7 defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESFA i there is a shortage of Funds held iri escrow,
as defined under RESPA, Lender shall notify Borrower as rera1ved by RESPA, and Borrower shall pay to
Lender the amount neccssary to make up the shortage in accerwance with RESPA, but in no roore than 12

- monthly psyments. If there is a deficiency of Funds held in escrow, as cefined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Leoder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 month'y payments.

Upon payment in full of all sums secured by this Security Instrument, 1 <ncer shall promptly refund
t0 Borrower any Funds held by Leader.

4. Charges; Liems. Borrower shall pay all taxes, assessments, charges, fiies; and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, icasot7id payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmerts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided 1n Section 3,

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrivacy.t unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a mantier acceptable
10 Lender, but only so Jong as Borrower is performing such agresment; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Leader's opinion operate 10
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded; or (c} secures from the holder of the licn an agreement satisfactary to Lender subordinating
the Jjen to this Security Instrument. i Lender determines that any part of the Property is subject 1o a lien
which can attzin priority over this Security Instrument, Lender may give Borrower a notice identifying the

lﬂi(lllsm lg ﬁ
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licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or
réporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the préceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender' s
right 1o i pprove Botrower's choice, which right shall not be exercised unteasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a onetime charge for fluod zonc
determinatior, crtification and tracking services: or (b} 2 onc-time charge for flood zone determination
and certification seivices and subsequent charges each time remappings or similar changes occur which
reasonably might iftect such determination or certification. Borrower shall also be responsible for the
payment of any fees irprsed by the Federal Emergency Management Agency in conncction with the
review of any flood zoo~ <ciermimation resulung from an objection by Borrower.

i Borrower fails to mzinbin-any of the coverages described above, Lender may obtain instrance
coverage, at Lender's option aud Borrower's expense. Lender is under o obligation to purchase any
particular type or amount of coverzge. herefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bonower's cquity i the Property, or the contents of the Property, against any risk,
hazard or liability and misht provide grciter o lesser coverage than was previously in effect. Borrower
acknowledges thar the cost of the insurance coverage so obtained might significantly excesd the cost of
mswrance that Borrower could have obtained. Any ampunts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by thiz-$curity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and si=l1 be payable, with such interest, upon notice from
Lender to Borrower requesting payment. -

All insurance policies required by Lender and renewals ni such policies shall be subject to Lender's
tight to disapprove such policies, shall include a standard mezigage clause, and shall name Leader as
mortgagee and/or as an additional loss payes. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insursnce coverage, Lot otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a si2ndard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance eariier =od Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borz ywe: otherwise agree
In writing, any inswrance procecds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliv foasible and
Lender's security is not lesscned. During such repair and restoration period, Lender shall have i tight to
hold guch insurance proceeds until Lender has had an opportunity to inspect such Property to ensurce the
work bas been completed 10 Lender's satisfaction, provided thot such inspection shall be undertuskcn
promptly. Lender may disburse proceeds for the repairs and restoration in a smgic payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest ‘or earnings on such proceeds. Fecs for public adjustcrs, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrowey. If
the restoration or repair js not economically feasible or Lender's security would be lessencd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

@srﬁﬂ'i.) (0019} Pege 6 of 15 Form 3014  1/01
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related marters. K Borrower does not respond within 30 days to & noticc from Lender that the
msurance carrier has offered to settle a clatm, then Lender may negotiate and sextle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance
Proceeds in an amotmt not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any rcfund of unearned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage nf he Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amovuis unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocoupoasy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withi= 61 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowet's principal residence for at least gne Year after the date of occupancy, anless Lender
otherwise sgrees in writrg, which consent shall not be unreasonably withheld, or unlcss extenuating
circumstances exist which zie beyond Borrower's contro).

7. Preservation, Mainten:nce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impait the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe: is 1esiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from det/mvraring or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repain or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged «avoid further deterioration or darmmage. If inswrance or
condemnation procoeds are paid in connection Wi damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for siuch
purposes. Lender may disburse proceeds for the repaire 4.3 restoration in a single payment or in a scrics of
progress payments as the work is completed. H the insur=arz or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Forrower' s obligation for the completion of
such repair or restoration.

Lender or its agemt may maoke reasonable entries upon and “aspactions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ra the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specdiung such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default i{ roripg the Loan application
process, Borrower or any persons or entities acting at the direction of Borrorer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatios or statements 1o Lender
(or failed to provide lender with material information) in connection with ‘the Loan. Marerial
Tepresentations include, but are ‘not limited to, Tepresentations concerning Borrower's zcripancy of the
Property as Borrower's principal residence. :

9. Protection of Lender’s Tnterest in the Property and Rights Under this Security Iiztrament. If
(3) Borrower fails to perform the covenants and agresments contained in this Security Instrument; (b) there
1s 2 legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as 2 proceeding in bankruptey, probate, for condemnation or forfeiture, for
caforcecnent of a lien which may attain priority over this Security Instrument or to caforoce laws or
regulations), of (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inchude, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Fnstrument; (b) appearing in court; and (¢) paying reasonable

rmm:M
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lendcr under this Section ¢ shall become additional debt of Borrower
secured by this Secunty Instrument. These amounts shall bear interest at the Nole rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender to Borrower requesting

t.

If thus Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
Jease. Ir Burower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrées i the merger in writing.

10. Mox*z2,2 Insurance. If Lender required Mortgage Insurance as a condition of making the Lnan,
Borrower shall p#y she premioms requircd to maintain the Mortgage Insurance in effect ¥f, for any reason,
the Mortgage Insmmir soverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucli insurance and Borrower was required to make scparatcly designated payments
toward the premivms for-Mortgage Insurance, Borrower shall pay the premiums rcquired to obtain
coverage substuntially equivelent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost to Bowxowver of the Mortgage Insurance previously in effect, from an alternate
mottgage insurer selected by Lenrer. I substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuc o pav to Lender the amount of the separately designated payments that
were due when the insurance coverage reased to be in effect. Lender will accept, nsc and retain these
payments as a non-refundable loss reseive ir lien of Mortgage Insurance. Such Joss reserve shall be
non-refundable, norwithstanding the fact thzd dwe Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any intcrest or earnings i such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the arsount and for the period that Lender requires)
provided by an insurer selected by Lender again Deromes available, is obtained, and Lender requircs
separately designated paymeuts toward the premiums fo Mortgage Insurance. If Lender required Mortgage
Insurance as & condition of making the Loan and Borrover was required to make separately designated
payments toward the premiums for Mortgage Insurance, Burrower shall pay the premiums required to
maintain Mortgage Insurance in effect. or to provide a nejrefundable loss reserve, unil Lender's
requirement for Mortgage Insurance ends in accordance with any wiittex agreement between Borrower and
Lender providing for such terminarion or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay nterest at the rate proviced in the Nots.

Mortgage Insurance reimburses Lender (or any entity that purchases th¢ Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is 1ot a party to the Mortgage
Insurance.

Mortgage msurcrs evalvate their total risk on all such insurance in force from Fuuc to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lotses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other puty {or partics) to
these agrccments. These agreements may require the mortgage insurer to make payments vsirg any source
of funds thar the mortgage insurer may have available (which may include funds obtained {xom-Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derjve from (or mught be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the monigage msurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiyms paid to the insurcz, the arrangement is often tormed "captive reinsurance.” Further:

(8} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemcnts will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

.y
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(b) Ay such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premims that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

Xf the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's secarity is not Jessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procesds
until Lerdes has bad an opportunity to inspect such Property to ensure the work has besn completed to
Lender's sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
rcpalrs and rostoration in a single disbursement or in a serdes of progress payments as the work is
completed. Unlessan agreement is made in writing or Applicable Law requircs intercst to be paid on such
Miscellaneous ‘cracnads, Lender shall not be required to pay Borrowcr any intercst or earnings on such
Miscellaneous Procesus: If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellunmous Proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due, 27 the excess, if any, paid to Borrowcr. Such Miscellaneous Proceeds shall be
applied 1n the order provided “Gi in Scction 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the suras cecured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of 2 partial taking, distruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pertial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcZ Ly this Security Instrument immediately before the partial
taking, destricton, or loss In value, unless Borowsr and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be 1educed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ammt of the sums secured immediately before the
partal tukong, destuction, or loss in value divided by (b) the fair marker valuc of the Property
immediately before the partial taking, destruction, or loss 77 vilve. Any balance shall be paid to Barrower.

In the event of a partial taking, destruction, or loss in v2lo2 of the Property in which the fair market
value of the Property immediately before the pardal teking, d<iuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, thc Misccllancous Prozeeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then due;

If the Property is abandoned by Bomrower, or if, after notice by Lrider to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award ¢ setde a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givea, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sutms secured by this Security Instrument, whether or not then due. "Opposing Party™ mesns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a a1slweof action in
regard to Misccllancous Proceeds.

Baorrower shall be in defantt if any action or proceeding, whether civil or criminal, is negnn that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismisscd with a raling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atributable to the impairment of Lender's interest in the Property

are herebﬁssigned and shall be paid to Lender. . .
All Misceflaneous Procceds that are not applied to restoration ot repair of the Property shall be

applied in the order provided for in Section 2.
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumnent granted by Lender

s A
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1o Borrower or any Successor in Intcrest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to comunence proceadings aganst
any Successor mm Interest of Borrower or to refuse to extend time for paviment or otherwise modify
amornzation of the sums securcd by this Security Instrument by reason of any demand made by the origiaal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lendet's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lisbility shall b joint and scveral. However, any Borrower who
co-signs this Security Instrament but does not execute the Note (a "co-signer”): (a) is co-signing this
Security “nsirument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: 9ut (c) agrees that Lender and any other Borrower can agree to extend. modify. forbear or
make any sccorigdations with regard to the terms of this Security Instrument or the Note without the
co-signer’s corsesi,

Subject to the previsions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations uader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righte 25d benefits under this Security Instrurnent. Borrower shall ot be released from
Borrower's obligations and lisbilitv under this Securiry Instrument unless Lender agress to such rejease in
writing, The covenants and agrzements of this Sceurity Instrumcnt shall bind {except as provided in
Section 20) and benefit the sucoessos and assigns of Lender. :

14. Loan Charges. Lender mcy charge Borrower fecs for servicos performed in connection with
Borrowcr's default, for the purpose of pistacting Lender's interest in the Property and rights under this
Security Instrumcnt, including, but not linize? to, artorneys' fees, property mspection and valuation fces.
In regard to any other fees, the absence of expess authority In this Security Instrument to charze a specific
fez to Borrower shall not be construed as a prohititior on the charging of such fee. Lender may ot charge
fees that arc cxpressly prohibited by this Security instrument or by Applicable Law.

It the Loan is subject to a law which sets maximnn( Zoan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be cal’ected in connection with the Loan exceed the
permitted limits, then: (a) amy such loan charge shall be redosed by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to-make *&is refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the
reduction will be treated as a partial prepayment without any preravivent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceplance-of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wins- chis Security Instroment
must be in writing. Any notice to Borrower i connection with this Security Instrumdnt siiall be deemed to
have beea given to Borrower when mailed by first class mail or when acnually deliverrd 4o Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice 204l Borrowers
unless Applicable Law expressly requires otherwisc. The notice address shall be the Proser.y Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall vromptly
notify Lender of Borrower's change of address. It Lender specifies a procedure for reporting Borrower' s
change of address, then Borrower shall only rcport a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notict in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. ¥ any notice roquired by this Security Instnument is also required under Applicable
Law, the Applicable Law rcquirement will satisfy the corresponding requirement under this Security

Ynstrument.
|nitinmw
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16. Governing Law; Severability; Rules of Construction. This Security Insttument shall be
goveraed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are sobject to any requirements and limitarions of
Applicable Law. Applicable Law might explicity or implicidy allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clausc of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As uscd in this Security Instrument: (a) words of the musculine gender shall mean and includc
corresponding neater words or words of the feminine gender; (h) words in the singular shall mean and
include the plural and vice versa; and (c) the word "rsay” gives sole discretion without any obligation to
take any «ction, o

17. Borzower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Treusier of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
"Interest im the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those benclicial inierests transferred in 2 bond for deed, contract for deed, installment sales contract or
€5CTOW agreement, e latent of which is the transfer of title by Borrower at a future date to a purchaser.

If &l or any part ci the Property or any Interest in the Property is sold or transferred (or if Borrower
13 nol & natural persoh =3 a beneficial intercst in Borrowar is sold or transferred) without Lender' s prior
written conscol, Lender may riarite immediate payment in full of all sums secured by this Scourity
Instrument However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

- If Lender exercises this option;-Iznder shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less thap 30 duys Som the date the notice is given in accordance with Section 15
within which Borrower must pay all sun:s cecured by this Security Instrument. If Borrower fails to pay
these surws prior to the expiration of this ‘period, Lender may invoke any remedies permirted by this
Security Instrupeent without further notice or demand o Borrower. ’

19. Borrower's Right to Reinstate Aftes-Aasleration. If Borrower meets certain conditions.
Borrower shall have the right to have enforcement < fuis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Troperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
1o reinstate; or (c) entry of a judgment enforcing this Secwrity Instrument. Those conditions are that
Borrowpr: (a) pays Lender all surns which then would be dus under-ihis Security Instrument and the Note
35 if no acceleration had occurred; (b) cures any default of any other covenants or agreements: () pays all
expenses incurted ic enforcing this Security Instrument, including, but.ari limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for thi zxwpose of protecting Lender' s
intcrest in the Property and rights ander this Sccurity Instrument; and (d) takos srch action as Lender may
Teasonably rcquire to assare that Lender's interest in the Property and rigits under this Security
Instrument, and Borrower's obligation to pay the sums sccured by this Security Tustrument, shall continue
lmchanged upless as otherwise provided under Applicable Law. Lender may requre that Borrower pay
such reinstaterpent sums and expenses in one or more of the following forms, as seicceed ty Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chezk - provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrutentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instcucient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 13.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A salc might result in a change in the cotity (known as the “Loan Servicer") that collects
Periodic Payments duc under the Note and this Security Instrurnent and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given writtcn notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should bc made and any other information RESPA
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requires in conection with 2 notice of transfer of servicing. IF the Note is sold and thereafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nmther Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
mdw:dual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccnnty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, unti! such Borrower or Lender has notified the other party (with such
notice giy.n in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party” hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable L-w provides a time period which roust eapse before certain action can be taken, that time
period will be reeined to be reasonable for purposes of this paragraph. The notice of acceferation and
Opporunity to cur: given to Borrower pursuant to Section 22 and the notice of accelerstion given to
Borrower pursuant to'Sevion 18 shall be deemed to satisfy the notice and Opportunity to take correctivc
action provisions of this S2caon 20.

21. Hazardous Substzaces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardons substances, pollutants, or wastes by Environmental Eaw and the
following substances: gasoline, keioserc, other flammabie or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mater(als containing asbestos or formaldehydc, and radioactive materials;
(b) "Environmental Law" means federal laws sud laws of the jurisdiction where the Property is located that
relate to health, safcty or environmental protaction: (c) "Environmentsi Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition" means a condition that can cause, coitrbute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the prescace, use, Aisp0sal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, or =i in the Property. Borrower shall not do,
nor allow anyone else to do, anything affceting the Property (a) that isin violation of any Environmentsl
Law, (b) which creates an Environmental Condition, or (¢} which, aue ‘0 the presance, use, or release of 2
Hazardous Substance, creates a condition that adversely affects the valos of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Prosety of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norma! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in codsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cloivy, demand, lawsoit
or other action by any governmental or regulatory agency or private party involving the Treperty and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge - (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass or threat of
rclease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valuc of the Property. If Borrower learns, or is notificd
by any governmental or regulatory suthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmentsl Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

& -6 (IL) wo10; Page 12 of 15 Form 3014 1/01
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedjes. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agrecment in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the defavlt; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in aceeleration of the sums secured by
this Security Instrumeant, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iza'~rm Borrower of the right to reinstate after acccleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclusyce If the default is not cured on or before the date specified in the notice, Lender at its
option, may reaive immediate payment in full of all sums sccured by this Security Instrument
without further ur.wnd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to codest all expenses incurred in pursuing the remedies provided in this Sectiop 22,
including, but not litnites to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payircat of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sha)l puy any recordation costs. Lender may charge Bomower a fee for
releasing this Security Instrumcat, L1t only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Arrdisgble Law.

24, - Waiver of Homestead. In accordance with Ninois law, the Borrower hereby releases and waives
all rights under and by virtue of the Miinois home Teac cxemplion laws.

25. Placement of Collateral Protection Insurance. Znless Borrower provides Lender with evidence
of the msurance coverage required by Borrower's agreemeit with Lender, Lender may purchase insurance
at Borrower's expensc to protect Lender's interests in Borroveer's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender pur-hases may not pay any claim that
Borrower makes or any claim that is made against Borrower in ciunection with the collateral. Borrower
may later cance] any insurance purchased by Lender, but only after pirviding Lender with evidence that
Borrowet has obtained insurance as required by Borrower's and Lender s sgicsment. If Lender parchases
insurance for the collateral, Borrower will be responsible for the costs of that insdrance, including inverest
and any otber charges Lender may impose in connection with the placement of the insurance, until the
effective date of the canccllation or expiration of the insurance. The costs of the insuranée may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mr.ehan the cost of
insarance Borrower may be ablc to obiain on its own,

Innmm
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxccuted by Borrower and recorded with it.

Wilnesses:

/nW/UQ A MGL{QQQ/U\ (Seal)
Mary

0 Hagema ~Birrower

(Seal)

-Borrower

—. (Seal) (Scal}
Bor.orier . ~Borrower
(Seal) / (Scal)
-Borrower -Borrower
(Seal) = (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, Cook County ss:

\AY\[ t » 4 Notary Public in ard for said county and
bT.acho herebyc;+ U\‘\&(Abnn Hagemann

pecsomf;ﬂy known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appeared L=fore me this day in person, and acknowledged that he/she/they signcd and delivered the said
instrumen: a5 his/her/their free and voluntary act, for the uses and purposes therein sct forth.

Giver uraier ry hand and official seal, this 4th day of September 2003

My Comumission Expires: W

Notary Public

OFFICIAL SEAL
LEE D GARR

NOTARY PUBLIC, STATE OF HLINOIS
MY COMMISSION EXPIRES:01/10/04
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CONDOMINIUM RIDER

THIS CONDOMINTUM RIDER is made this 4rh day of September 2003 .
and is incrrporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Derd (the “Security Tnstrument™) of the same date given by the undersigned (the "Borrowet") to
secure Borrower's Note to

Kraft Foods Federal Credit Union
(the
“Lender™) of the same: Zate and covering the Property described in the Security Instrument and located at:

2144 southwind Circle, Schaumburg, IL 60194
[Property Address]
The Property includes a unit Za, fogether with an undivided interest in the common elements of, a
condomiriurn project known as;

[Narmv. o” Condominium Project]
(thc "Condominitm Project™). If the owner. association or gther entity which acts for the Condominium
Project {the “Owners Association™) holds ttle <o yproperty for the benefit or use of its members or
shareholders, the Property also includes Borrows:' s interest in the Owners Association and the uses,
aroceeds and benefits of Borrower's interest. .

. CONDOMINIUM COVENANTS. In addition to the covenants apd agreements made in the Security
Instrurnent, Borrower and Lender further covenant and agree as £otlows:

A. Coudominium Obligations. Borrower shall performp all of Borrower's obligations under the
Londominium Project’s Constituent Documents. The "Constituent Liucuments” are the: (i) Declaration or
ahy other docinpent which creates the Condominium Project; (ii) by-laws: (i) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when ‘dr,-2"] dues and assessments
imposed pursuant to the Constitnent Documents.

B. Property Insurance. So long as the Owners Association maintains, with = gcncrally accepted
insurance carrier, a "master” or "blanket” policy on ihe Condominium Project wiuch is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductibiz Yovels), for the
periods, and, against loss by fire, hazards included within the term "cxtended coverage.” s any other
hazards, including, but not limited to, earthquakes and tloods, from which Lender requires tusurance,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fanitie Mac/Freddie M ac UNIFORM INSTRUMENT
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then: (1) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain property insurance covetage on the Property is decmed satisfied to the extent that the
required crverage is provided by the Owners Association policy.

Whar Lionder requires as a condition of this wajver can change during the term of the loan.

Borrovier shall give Lender prompt notice of any lapse in required property insurance coverage
provided by ta=iraster or blanket policy.

In the eveut o4 & distribution of property insurance proceeds in lieu of restoration or repair following
& loss to the Properiy, s+hether to the umit or to common elements, any proceeds payable o Borrower are
hereby assigned and sha'i be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due;-with the excess, if any. paid 10 Borrower.

C. Public Liability Instuzaz. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains #-public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damapes, direct or consequential,
payable to Borrower in connection with! ary condemnation or other taking of all or any part of the
Property, whether of the unit or of the comnicn elements, or for any conveyance in lieu of conderrmation,
are hereby assigned and shall be paid to Lender, Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Scorion 11

E. Lender's Prior Consent. Borrower shall nui, ¢xeept after notice to Lender and with Lender's
prior written consent, either partition or subdivide the @ropsrty or consent to: (i) the sbundommnent or
termination of the Condominium Project, except for abandoriv:nt or termination required by law in the
case of substantial destruction by fire or other casualty or in'{he case of a taking by condemnstion or
emiccnt domain; (i) sty amendment to any provision of the Constiluent Documents if the proviston is for
the cxpress bemefit of Lender; (ifi) tcrmination of professionai sronagement and assumption of
self-management of the Owners Association; or (iv) any action which wnul< bave the effect of rendering
the public Lability insurance coverage maintsined by the Owners Association acreptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessment¢ when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall becorc-sdditional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree tr, other terms of
payment. these amounts shall bear interest from the datc of disbursement at the Note iars and shall be
payable, with micrest, upon notice from Lender to Borrower requesting payment.

lnitiais:%
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BY SIGNING BELOW, Borrowcr accepts and asrees 1o the terms and provisions contained jn this
Condominium Rider.

; (/t)/jgﬁf?(/ﬁﬂ DN (Sea) (Seal)

Mary Harer a.rmd/ -Borrower -Borrower

(Seal) (Seal)
-Bomower -Borrower
(Seal) (Scal)
-Bomrower -Borrower
(Seal) — {Seal)
-Bormower -Borrower

@b-sn {ooo8) Page 3 of 3 “orm 3140 1/01
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ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Ratc Caps)

|
THIS ADJUSTABLE RATE RIDER is madc this ~ 4th day of September 2003
and Is “eco porated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust,
or Security Geed (the "Security Instrument™) of Lhe same date given by the undersigned (the "Borrower™)
to secure Boirowar's Adjustable Rate Note (the "Note”) to
7 Kraft Foods Federal Credit Union

(thc "Lender”) of the same date and covering thc property described in the Security Instrument and
located at:

2146 fovthwind Circle, Schaumburg, IL 60194

[Property Address}

THE NOTE CONTAINS PrOUVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE W {NTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTFAEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE 14E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to ti= révenants and agreements made in the Secarity
Instrument, Borrower and Lender further covenant and agres 75 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE:
The Note provides for an initial interest rate of 3.625 %. The Nole provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates '

The interest rate I will pay may change on the first day of Qctober 2006 .
and on that day ¢very 36th month thereafter. Each date on which my interest rate coutd chiuge is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER-3 YEAR ARM -Single Family-Fannlc M ac/Freddie Mac
UNIFORM INSTRUMENT

@.Daszn (0o08) Form 3114 2131
Page 1 of 4 lnitials:i
VMP MORTGAGE FORMS - (800)521-7291
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(B) The Index

Beginning with the first Change Date, my interest ratc will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant marturity of three years, as
madc available by the Federal Reserve Board. The most recent Indcx [igure available as of the datc 45 days
before exch 1Thange Date is called the "Current Index. "

If the ladex. is no longer available, the Note Holder will choose a new index that is based upon
comparable inf7. rution. The Notc Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Chengs Date, the Note Holder will calculate my new interest rate by adding
percentage paints
{ 0.000 %) to the Corrent Index. The Note Holder will then round the result of this
addition to the nearest one-eighth ¢ on: percentage poing (0.125%). Subject to the limits stated in Scetion
4(D) below, this rounded amount wiii Fe iny new interest rate until the next Change Date.

The Note Holder will then determinc th:> amount of the monthly payment that would be sufficient to
Tepay the unpaid principal that I am expected to ¢'we at the Change Date in full on the maturity date at my
Dew interest rate in substantially equal payments. The resuit of this calculation will be the new amount of

my monthly payment.
() Limits on Interest Rate Changes
The intercst rat¢ I am required to pay ar the first Change Date will not be greater than
5.625 % or less than 2.750 7. Thereafler, my interest ratc will

never be increased or decreased on any single Change Date by mare fian two percentage points (2.0%)
from the rate of interest I have been paymg for the preceding 36 monus. My interest rate will never be
groater than 9.6238 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, I will pay 1ie anount of my new
moxnthly payment beginning on the first monthly payment date after the Change Datc-arl! the amount of
my monthly payment changes again,

Inillajs:_M

%esza {0008) Page 2 of 4 Form 3114 1/04
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include imformation
required Uy law to be given to me and also the title and telephone number of a person who will answer any
question L io3y have regarding the notice.

B. TRANSFEY OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the sicurity Instrument is amended to read as follows:

- Transfer ol (e Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, thos--beasficial interests transforred in a bond for deed, contract for deed,
installment sales contrast ol escrow agreement, the intent of which is the transfer of title by
Borrower at a foture date to a Zarchaser.

If all or any part of the y’roperty or any Interest in the Property is sold or transferred (o if
Borrower is not 2 natural persoo nod a heneficial interest in Borrower js sold or transferred)
without Lender's prior written conzer¢ Lender may require immediate payment in full of all
sums secured by this Sccurity Instrumen:. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicablz Law. Londer also shall not exercise this option if: -
() Borrower causes to be submitted io Lenae. yformation required by Lender to cvaluate the
intended transferee a5 if a new loan were belag made to the transferee; and (b) Lender
reasonably determines that Lender's security will put e impaired by the loan assumption and
that a risk of a breach of any covenant or agreement in this Security Instrument is acceplable to
Lender.

To the extent perminted by Applicable Law, Lender may charge a rcasonsble fee as a
condition to Lender's consent to the loan assumption. Lendar muy also require the transferee to
sign an assumption agreement that is acceptable 1o Lender and tha Ghligates the transferee to
keep all the promises and agreements made in the Note and in «is Security Instrument.
Bormower will continue to be obligated under the Note and this Securily: Imstrument unless
Lender releases Borrower in writing.

~ If Lender cxercises the option to require immediate payment in full, {epser shall give
Borrower notice of acceleration. The notice shall provide a period of not less thar 30 diys from
the date the notice is given in accordance with Section 15 within which Borrower navst pay alt
sums secured by this Security Instrument. If Borrower fajls o pay thcse sums prion i the
expiration of this period, Lender may invoke any remedies parmitted by this Security Insoument
without further notice or demand on Borrower.

Initia]sm
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{
1

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
vl

WZ/ l;% a/l/‘—"’ (Seal) (Seal)
Mary Amn (Hzgemann j, -Borrower -Borrower
_ {Seal) (Seal)
-Borrower -Bomrower
—(Seal} (Seal)
-Bizower -Borrower
(Seal) .. (Scal)
-Bormower -Borrower
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