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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Ceit=ip-rules regarding the usage of words used in this

document are also provided in Section 16.

(A} "Security Instrumant” means this document, which iz dated September 3, 2003 '

together with all Riders to this document.
{B) "Borrower" is _P Z0g_ AND ENA ¥ AR JOINT TENANTS

—

I

Borrower is the mortgagor under this Security Instrument.

{C) "Lander" is Washington Mutual Bank, Fa, & federal avgociation .
Lender is a Bank arganized and eisung under the [aws

of United sStates of America Lenger’s  address s
400 East Main Street Stockton, CA 95290 4 .

Lender is the mortgagee under this Security Instrument.

{D) "Note" means the promissory note signed by Borrower an

The Note states that Borrower owes Lender mwo_gundred Thirty-gix Thousand Fouy

d dated September I, 2003

Hupdred & 00/300
Dollars (U.8. § 236,400.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than Octobher 20 .

{E) "Property” means the property that is described below under the heading "Transfer of Rights

in the Property.”
{F) "Loan" means the debt evidenced by t

charges due under the Note, and all su

he Note, plus interest, any prepayment charges and late
ms due under this Security Instrurent, plus interest.
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(@) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are 1o be exacuted by Borrower [check box as applicablel:

Adjustable Rate Rider ] Condominium Rider [] 1-4 Family Rider
Graduated Payment Rider [ Planned Unit Davelopment Rider ] Biweekly Payment Rider
Balloon Rider [ Rate Impravement Rider ix] Secand Home Rider

D Other{s) [specify]

(H) "App’cable Law" means all controlling applicable faderal, state and locat statutes, regulstions,
ordinarices and administrative rules and orders (that have the effect of law) &s well as all
applicable{in2!, non-appealable judicial opinions. -

{1} "Commu.ity Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charass that are imposed on Borrower of the Property by & condominium association,
homeowners assuotatan or similar organization.

{J) "Electronic Funds “ransfer” mesans any transfer of funds, other than & wansaction originated
by check, draft, or ciriilar_paper instrument, which is initiated through an alectronic terminal,
telephonic instrument, Gompuer. of magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account, Such term includes, but is not limited to, peint-of-sale
transtars, automated teller macline transactions, transfers intiated by telephone, wire transfers,
and automated clearinghouse transfus.

{K} "Escrow ltems" means those iteris wat are described in Section 3.

(L} "Miscellaneous Praceads” means e\ caompensation, settiement, award of damages, or
proceeds, whether by way of judgment, sett'sment or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section B) for: (i) damage to, or
destruction of, the Proparty; (i) condemnation or ather taking of all or any part of the Property;
(i) conveyance in lieu of gondemnation; or {iv) (nisrepresentations of, or omissions as 10, the
value and/or condition of the Property.

{M} "Mortgage Insurance” means insurance protecting "ender against the nonpayment of, or
default on, the Loan.

(N} ~Periodic Payment” means the regularly scheduled amount due for {i) principal and interest
under the Note, plug (i} any amounts under Section 3 of this Serurity Instrument.

(D) "RESPA” means the Real Estate Setilement Procadures Act (1% 1:.5.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R, Part 3500}, 25 they might be amended
from time to time, or any additional or successor legislation or reguiatior. that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers 0 alrequirements and
restrictions that are imposed in regard to & “federally related mortgage loan” ver. if the Loan does
not qualify as a "federally related mortgage loan® under RESPA.

{P) "Successor in Interest of Borrower” means any party that has taken title tn *e Property,
whether or not that party has assumed Borrower’s pbligations under the Note and/or-this Security

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance ot all
agreements of Borrower 1o pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s

ILLINGIS
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successors and assigns, with power of sale, the following described property located in
Cook County, llinois:
SEE ATTACHED

which currantly has the address of _g730 N OCTAVIA AVE

[Straet]

or{reano , incis {"Property Address"):
ICiy) 1Zip Codel

TOGETHER WITH.all the improvements now or hereafter erected on the property, and all
aasemants, appurtenances -2nd fixtures now or hereafter a part of the property. All replacements
and additions shall also be-zavered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the “Rroperty.” .

BORROWER COVENANTS hzt Borrower is lawfully seised of the estate hereby conveyed
and has tha right to grant and convey thz Property and that the Property is unencumbered, except
for encumbrances of record. Borrower wircants and will defend generally the Title to the Property
against all claims and demands, subject to any elcumbrances of record.

THIS SECURITY INSTRUMENT combires uniform covenants for national use and
non-uniform covenants with limited variations by wdsdiction 10 constitute a uniform security

instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenzitt and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrowaer shall pay when due the principal of, and interest on, tn d3bt evidenced by the Note and
any prepayment charges and late charges due under the Nate, Bor ov/ar shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note ind this Security Instrument
shall be made In U.S. currency. However, if any check or other instrumen raceived by Lender &s
payment under the Note or this Security Instrumeént is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Sacurity instrument be
made in one of more of the following forms, as selected by Lender: (&) cash: (0).<nnney order; (¢)
certified check, pank check, treasurer’s check or cashier’'s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrunentality, of
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment of
partial payments are insutficient to bring the Loan cufrent. Lender may accept any payment of
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time guch payments are accepted. |f each Periodie
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. |f Borrower does not do 50 within a reasonable period of time, Lender shail either apply
such funds or return them to Borrower. it not applied earlier, such funds will ba applied to the
outstanding principal balance under the Note immediately prior t0 joreclosure. No offset or claim
which Borrower might have now Of in the future against Lender shall relieve Borrower from
maeking payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Saeourity Instrument,

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2,
all payriams accepted and applied by Lender shall be applied in the following order of priority: (a)
interest dus under the Note; (b) principal due under the Note; (¢) amounts due under Section 3.
Such paymants; _shall be applied to each Periodic Payment in the order in which it became due.
Any remaining arounts shall be applied first to late charges, second to any other amounts dug
under thig Securi’y Iastrument, and then to reduce the principal balance of the Note.

If Lender receizas a payment from Borrower for a delinguent Periodic Payment which
includes & sufficient ‘arpount to pay any late charge due, the payment may he applied to the
delinquent payment and the 'ate charge. If more than one Periodic Paymant is outstanding, Lender
may apply any payment recsivad from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymentcan ba paid in full. To the extent that any excess exists after the
payment is applied to the full pavmens of one or more Pariodic Payments, such excess may be
applied to any late charges due. Volujtary prepayments shall be applied first to any prepayment
charges and then as described in the llo%2

Any application of payments, instrance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or posipane the due dste, or change the amount, of the
Periodic Payments.

3. Funds for Escrow ltems. Borrower shal pay 10 Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, 3'sum (the "Funds") to provide for payment of
smounts due for; {a) taxes and assessments and oths¢ Jcams which can attain priority over this
Security Instrument as a lien or encumbrance of the Prooerty; (b laasehold payments or ground
rents on the Property, if any; (c) premiums for any and all ‘qsurance required by Lender under
Section 5; and (d) Morigage Insurance premiums, if any, Or.any sUmMs payable by Borrower to
Lendar in lieu of the payment of Mortgags Insurance premiums 11 gscordance with the provisions
of Section 10. Thesg items are called "Escrow ltems.” At originavon or &t any time during the
tetm of the Loan, Lender may require that Community Association Duns, Fees, and Assessments,
if any, be escrowed hy Borrower, and such duss, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lander all notices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow items uniess Lender waives Zorrewar's obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s oofgetion t0 pay 1o
Lender Funds for any or all Escrow items at any time. Any such waiver may only 0 ir, writing. in
the event of such waiver, Borrower shall pay directly, when and where payable, the mounts due
for any Escrow ltems tor which psyment of Funds has been waived by Lender and, if Lender
requires, shafl furnish to Lender receipts evidencing such payment within such time peried as
Lender may regquire. Borrawer’s obligation to make such payments and to provide receipts shall
for all purposes be desmed to be & covenant and agreement contained in this Security Instrument,
as tha phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant 10 a waiver, and Bosrower fails ta pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 4 1o repay to Lender any such amount. Lender may revoke

oig
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the waiver as to any or all Escrow ftems at any time by & notice given in accordance with Bection
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3,

Lender may, at any time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lander shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumzniality, or entity (including Lender, if Lender is an institution whose deposits are 80
insured) ofin any Federal Hame Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
mo later tnen the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the runds, annually anelyzing the escrow @ccount, of verifying the Escrow ltems, unless
Lender pays Bur-avser interest on the Eunds and Applicable Law permits Lender to make such a
charge. Unless an agrezment is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender sha'i not be required 10 pay Borrowsr any interest or aarnings on the Funds.
Borrower and Lender can_agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrewzr.‘without charge, an annual accounting of the Funds as required by
RESPA.
if there is a surplus of Funds held in escrow, &s defined under RESPA, Lender shall
account to Borrower for the exeess funds in accordance with RESPA. If there is a shartage of
Funds held in escrow, as dafined ung=r RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Leiiisi the amount necessary to make up the shortage in
accordance with RESPA, but in no more tha twrelve monthly payments, If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 1o Lender the smount necessary to make up the deficiency in
accordance with RESPA, but in no more than twe.” monthly payments.

Upon payment in full of all sums secured Ly this Security Instrument, Lender shall
promptly refund to Berrower any Funds held by Lender.

4, Charges; Llens. Borrower shall pay all taxes ~assessments, charges, fines, and
impositions attributable 1o the Property which can attain prloriv; over this Security Instrument,
leagsehold payments af ground rents on the Property, i any, ara Community Asgsociation Dues,
Fees, and Assessments, if any. To the extent that these items are EFLrow \tems, Borrower shall
pay them in the mannar pravided in Saction 3. ‘

Borrower shall promptly discharge any lien which has priotity ove: this Security Instrument
_unless borrower: {a) agrees in writing to the payment of the obligation senuiad by the fien in a
manner acceptable to Lender, but only so long as Borrower ig parforming. su.ch. agreement; (b}
contests the lien in good faith by, or defends against enforcement of the lien i, lzpal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
gra pending, but only until such proceedings are concluded; or {¢) secures from the ‘nider of the
lien an agreement satisfactory to Lendar subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject to & lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or moré of the

actians set forth above in this Section 4.
Lender may require Borrower 10 pay a one-time charge for a real estate tax verification

and/or reporting service used by Lender in connection with this Loan.

%:w?oﬁazl Page B of 16




0329129209 Page: 7 of 24

09-03-03  02:44pn Frum-WWM®FFICI Atsau@o F)YT-ssu P.OI0/0IG  F-022

03-2341-068536095-2

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier
erected on the Property insured against loss by fire, hazards included within the term "axtended
coverage," and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance, This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender raquires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower 1o pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; o (b) a one-time charge for flood zone determination and certification servicas and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by thu Federal Emergency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower.

If Barrower +4ailz to maintain any of the coverages described above, Lender may abtain
insurance coverage, at !-ender’s option and Borrower's expense. Lender is under no obligation to
purchase any particular typz or amount of coverage. Lender may purchase such insurance from
ar through any comgany auzeriable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase, Therefore, such coverage =hall cover Lender, but might or might not protact Borrower,
Borrower's equity in the Property, o the contents of the Property, against any risk, hazard or
liability and might provide greater or.lcsuer coverage than was previously in effect. Borrower
acknowladges that the cost of the insuranice coverage S0 obtained might significantly exceed the
cost of insurance that Borrower coufd have gotaied. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrzwer secured by this Security Instrument. These
amounts shall bear interest at the Note rate froni e date of disbursement and shall be payable,
with such interest, upon notice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and rarawals of such polices shall be subject to
Lender's right to disapprove such policies, shall include & standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payeu. Lender shall have the right to hold
the policies and renewal certificates. If Lender reguires, Borrowsr shall promptly give 10 Lender all
receipts of paid premiums and renewal notices. |f Borrower Qb @ins any form of insurance
coverage, not otherwisa required by Lender, for damage 10, or desirurtian of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as imortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Horrower's right, title
and interest in and 1o all proceeds from any insurance policy {whether or not T 1pstirance policy
was required by Lender) that are due, paid or payable with respect to any dzrage to such
property, regardless of whether the insurance policy is established before, on of afier «me date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Sarrower’'s
rights to receive eny and all proceeds from any ingurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.
Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, knewn or unknown, absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and {e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

[Lh{NGIS
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including but not limited to, land subsidence, landsiide, windstorm, earthquake, fire, flood or any

other cause.
Borrower agrees 10 execute, acknowledge if requested, and deliver 1o Lender, and/or upon

notice from Lender shall request any ingurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irravocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowsr
otherwisg agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by-Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is eronamically feasible and Lender’s security is not lessened. During such repair and
rosteration pe:ioil, Lender shall have tha right to hold such insurance proceeds until Lender has
had an opportun;iy to inspect such Property to ensure the work has been completed to Lender’'s
sgtisfaction, providad that such inspaction shall be undertaken promptly. Lender may dishurse
proceeds for the repairs #nd restoration in & single payment o in a series of progress paymants as
the work is completed. Un!=s8 an agreemant is made in writing or Applicable Law requires interest
10 be paid on such insurancs 4 oceeds, Lender shall not be required to pay Borrower any interest
or earnings on such praceeds Sees for public adjusters, of other third parties, retained by
Borrower shall not be paid oLt oi the insurance proceeds and shall be the sole obligation' of
Borrower. {f the rastoration or repal’ is not aconomically feasible or Lender's security would be
lessened, the insuraénce proceeds (shill- be applied to the sums secured by this Security
instrument, whether or not then due, 'w'th the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order providad ‘or in Section 2.

If Borrower abandons the Property, lLendor may file, negotiate and settle any available
insurance claim and related matters. If Borrower. seas not respond within 30 days to a notice from
Lander that the insurance carrier has offered to sattle a claim, then Lendsr may negotiete and
settle the claim. The 30-day period will begin wher s4e notice is given. In either event, of if
Lender aoguires the Property under Section 22 or othzrwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amouri-not to exceed the amounts unpaid
undar the Note or this Security [ngtrument, and (b) any other of narrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to tha covetaps of the Property, Lender may
use the insurance proceads gither to repair or restore the Property 0; 10 fay amounts unpaid under
the Note or this Security Instrument, whather or not then due.

6. Occupancy. Borrower shall occupy, esteblish, and use the Prapoarty as Barrower’s
principal residence within sixty days after the execution of thie Security. Instrument and shall
sontinue 1o occupy the Property as Borrower's principal residence for at leag’ piw-year after the
date of occupancy, unless Lender otherwise agrees in wtiting, which consar shall not he
unreasonably withheld, of uniess extenuating circumstances axist which are beyund Sofrower’s
control.

7. Preservation, Maintenance and Protection of the Property: Inspections, Borrower ghall
not destroy, damage of impair the Property, or remove or demolish any huilding thereon, allow the
Property to deteriorate or commit waste on the Froperty. Whether or not Barrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section B that repair or restoration is not aconormically feasible, Borrower shall
promptly repair the Property in good and waotkmanlike manner if damaged to avoid further

LLNOIS 02 Page 7 of 16
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right o hold insurance or condemnation proceeds. If insurance of
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or cestoring tha Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in 8 series of progress paymants as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relioved of Borrower’s obligation for the completion of such repair or restaration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reesonible cause, Lender may inspect the interior of the impravements on the Property.
Lender sha' uive Borrower natice at the time of or prior 10 such an interior inspection specifying
such reasonabla cause. Lender does nhot make any warranty or representation regarding, and
assumes no resprnsidllity for, the woark done on .the Property, and Borrower shall not have any
right to rely in aiy way on any inspection(s) by or for Lender or jts agent. Borrower shall be
solely responsible Tor Jetermining that the work is done in a good, thorough, efficient and
workmanlike manner in zscordance with all applicable laws,

Borrower shall {a) rapear in and defend any action or proceeding purporting to affect the
security hereof, the Properly or the rights or powers of Lender; (b) at Lender's option, assigh 1o
Lender, to the extent of Lender’s inierest, any claims, demands, or causes of action of any kind,
and any award, court judgement,-ar aroceeds of settlement of any such claim, demand or cause
of action of any kind which Borrowsar new has or may hereafter acquire arising out of or relating
to any interest in the acquisition or owneranip of the Property. Lender shall not have any duty to
prosecute any such claim, demand of cause of action. Without limiting the foregoing, any sueh
claim, demand or cause of action arising out of or relating to any interast in the acquisition or
ownership of the Property may include (i) any &ush injury or damage to the Property including
without limit injury or damage to any structure or smnrovernent situated thereon, (i) or any claim
or causa of action in favor of Borrower which arises r.ut of the transaction financed in whols or in
part by the making of the Joan secured hereby, (iil} = claim or cause of action in favor of
Borrower (except for bodily injury) which arises as.4 result of any negligent or improper
construction, installation .or repair of the Property ineluding without limit, any surface or
subsurface thereof, or of any building or structure thereon or (i) any proceeds of insurance,
whether or not raquired by Lender payable as a result of any damupz to or atherwise relating to
the Property or any interest therein, Lender may apply, use or reies e such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds cf insurance. ‘

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan appligation
process, Borrower Or any persons or entities acting at the direction «f Eorrower or with
Rorrower's knowladge or consent gave materially false, misleading, or inaccur2ie information or
statements to Lender (or failed to provide Lender with material information) in goiipartion with the
Loan. Material representations include, but are not limited to, representationns sancerning
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protaction of Lendar’s Interast in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrurment, (b) there Is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as proceeding in bankruptey,
probate, for condemnation or forfeiture, for enforcement of & lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or approprigte to protect

Lender's interest In the Property and rights under this Security Inatrument, including protecting

ILLINQIS
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and/or assessing the value of the Property, and securing and/er repairing the Property. Lender's
actions can include, but are not limited to: {8) paying any SUms seoured by a lien which has
priority over this Security Instrument; (b} appeering In court; and {c) paying reasonable attorneys’
fees to protect its interest in the Property andfor rights under this Security Instrument, including
its secured position in a bankruptcy progeeding, Securing the Property includes, but is not limited
1o, entering the Property 10 make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code viclations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have.io do so and is not under any duty or obligation to do so. It is sgreed that Lender incurs
no liahiiny.Lor not taking any or all actions authorized under this Section 8.

Ary zmounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower seoursd by this Security Instrument. Thess amounts shall bear intergst at the Note rate
from the dats of Aisburgsement and shall be payable, with such interest, upon notice from Lender
to Borrower requas.ing payment,

1§ this Security instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If BorrowC i acquires fee title 1o the Property, the leasehold and the fee title shall not
merge uniess Lender agrees 10 the merger in writing.

10. Mortgage insurerice. If Lender required Mortgage Insurance as @ condition of making
the Loan, Borrowar shall pay tha pr smiums required to maintain the Morigage Insurance in effect.
if, for any reason, the Mortgage lisurance coverage required by Lender ceases to be available
from the mortgage insurer that previcusly provided such insurance and Borrower was required to
make separately designated payments saward the premiums for Mortgage Ingurance, Borrower
ghall pay the premiums required to obuain-caverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost 10 Borrower of the
Mortgage Insurance previously in effect, from an Jlternate mortgage insurer selected by Lender, If
substantially equivalent Mortgage insurance covecace is not available, Borrower shall continue to
pay to Lender the amount of the separately decigrated payments that were due when the
insurance coverage ceased to be in affect. Lander will aczept, use and retain these payments as a
non-refundable loss reserve in fieu of Mortgage —nsursnce. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is utimataly paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on-such loss reserve. Lender can no
longer require |08s reserve payments if Mortgage Insurance goveraya (in the amount and for the
period that Lender raquires) provided by an insurer selected by Lend< -again becomas available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage insurance as a condition of makiig the Loan and Borrower
‘'was required to make separately designated payments towarg the praminms for Mortgage
Insurance, Borrower shall pay the premiurns required to maintain Mortgage Ineursice in effect, or
to provide a non-refuncable loss reserve, until Lendar's requirement for Mortgags 'asurance ends
in accordance with any written agreement between Borrower and Lender providiag for such
tarmination or until termination is required by Applicable Law. Nothing in this Sectivn 10 affects
Borrower's obligation ta pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchages the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not & party to the
Mortgage Insurance.

Mortgage insurers evaluate their total rigk on all such insurance in force from tima to time,
and may enter into agreements with other parties that share of modify their risk, or reduce losses.
These agreements are on terms and conditions that &re satisfactory to the mortgage insurer and
the other party {(or parties) to these agreements. These agreements may require the morwgage

JLUNDIS
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ingurer to make payments using any source of funds that the mortgage insurer may have avaitable
(which may include funds obtained from Mortgage Insurance premiums},

As a result of these agresments, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliaste of any of the foregoing, may recesive {(directly or
indirectly) amounts that derive from {or might be characterized as) a portion of. Borrowaer’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses, If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captiveé reinsurance.” Further:

ia) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Porrower will owe for Mortgage Insurance, and they will not entite Barrower to any
refund.

{b) Aiiv.svch agreements will not affect the rights Borrower has - If any - with respect to
the Mortgage Inxu oce under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right 1o receive certain disclosures, to request and obtain cancsliation of
the Mortgage Insurarza, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Fioitoage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be palu o Lender.

If the Property is damaged, si:ciy Miscellaneous Proceeds shall be applied to restoration or
repair of the Proparty, if the restorativit ¢ repair is economically feasible and Lender’s security is
not lessened. During such repair and restoreticn periad, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has hed an_opportunity to inspect such Property to ensure
the work has been completed to Lender’s sads’astion, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in @ single disbursement or
in a series of progress payments as the work is <orpleted, Unless an agreement is made in
writing or Applicable Law requires interest to be paic o such Miscellaneous Proceeds, Lender
shall not ba required tc pay Borrower any Interest or eainings-2n such Miscellaneaus Proceeds, [f
the restoration or repair is not economically feasible or Lencer’'s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by iz Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miucellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of & total taking, destruction, or loss in valu \of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security witrument, whether
or not then due, with the excess, If any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Proger.y in which the
fair market value of the Property immediately before the partial taking, destruction, ¢/ Inss in value
is equal t¢ or greater than the amount of the sums secured by this Security/ {nstrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lendar
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the surns secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immadiately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower. '

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

e
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lander is authorized to coltect and apply the Miscellaneous Proceeds either to restoration or repsir
of the Property or to the sums secured by this Security Instrument, whether or not then dus.
"Opposiag Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
againat waom Borrower has a right of action in regard to Miscellanecus Proceeds. .

Partawer shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendzr’s judgement, could result in forfeiture of the Property or other material impairment
of Lender's intarast in the Property or rights under this Security Instrument. Borrower ¢an cure
such a default ana.-if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or procesding to be dismissed with 8 ruling that, in Lender's judgement, precludes
forfeiture of the Prensiiy or other material impairment of Lender’s interast in the Property or rights
under this Security Instiurent, The procesds of any award or claim for damages that are
atributable to the impairmenit of Lender’s interest in the Property are hereby assigned and shall be
pald ta Lender. !

All Miscellansous Procesds that are not applied to restoration or repair of the Property
shall be applied in the order provided rur in Section 2.

12. Borrower Not Released; Furta=rance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as riharwise provided herein or by agreement in writing
signed by Borrower, or any Succassor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization ‘of the sums secured by this Security Instrument
granted by Lender to Borrower or any Succes<or in interest of Borrower shall not operate to
release the lisbility of Borrower or any Suecessor i Interest of Barrower. Lender shall not be
required to commence proceedings against any SuccessJr in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortizaton pfthe sums secured by this Security
Instrument by reason of any demand made by the original Eorroveer or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any righit, or remedy including, without
limitation, Lender's acceptance of payments from third persens, apuiies or Successors in Intarest
of Borrower or in amounts less than the amount then due, shall not k. waiver of or preciude the
exarcise of any right or remedy. No waiver by Lender of any right unde: this Security Instrument
shall ba effective unless in writing. Waiver by Lender of any right granted-ie Lender under this
Security Instrument or of any provision of this Security Instrument as ‘o uny transaction or
occurrence shall not be deemed a waiver as to any future transaction or eecurrunse,

13, Joint and Several Liability; Co-signers; Successors end Assigns Ecurd. Borrower
covenants and agrees that Borrawer’s obligations and liability shal! be joint and severd!. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"so-signer"): {a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums sacured by this Security Instrument; and (¢) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make ' any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

ILLINQIT
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20) and beneflt the successors and assigns of
Lender.
14, Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other, charges as Lender may deem reasonable for
services randered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowsr or any agent of Borrower. In regard to any other fees, the ahsence of express
authority in-a)is Security [nstrument 10 charge a specific fee to Borrower shall not be construed as
prohibitior o the charging of such fee. Lender may not charge fees that are expressly
prohibited by iz Security Instrument or by Applicable Law.

If the Loan is subject to & law which sets maximum loan charges, and that law is finally
interpreted so that (n¢ intersst or other loan charges collected o to be collected in connection
with the Loan exceéu the narmitted limits, then: (a) any such lean charge shall be reduced by the
amount necessary to redies s*a charge to the permitted fimit; and (b) any sums already collected
from Borrower which exceeded ;ormitted limits will be refunded to Borrower. Lender may chanse
to make this refund by reducinu the principal ewed under the Note or by making a direct payment
to Borrower. If a refund reduces ori'icipal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether ar not a prepayment charge is provided for under the
Note). Borrower's acceptance of any tuch refund made by direct payment 1o Borrower will
constitute a waiver of any right of action Boirovrer might have arising out of such overcharge.

15. Notices. All rotices given by Borrmwer or Lender in gonnection with this Security
Instrument must be in writing, Any notice to Berrower in connection with this Security Instrument
shall be deemed to have been given to Borrower #/1en mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by othar/means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly raquires otherwise. The notice
address shall be the Property Address unless Borrower has resignated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Sorrower’s change of address. If
Lender specifies a procedure for reporting Borrowsr's change of adidress, then Borrower shall only
report a change of address through that specified procedure. Theie raay he only one designated
notice address under this Security Instrument at any one time. Any notice o Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated "erein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be desmed to have been given to Lender until actually rcceived by Lender, If
any notice required by this Security Instrument is also required under Appinable Law, the
Applicable Law requirement will satisfy the corresponding requirement undei_tpis Security

Instrument.
16. Governing Law: Severability; Rules of Construction, This Security Instrument shall be

governed by federal law and the law of the jurisdiction in which the Property is located. All'rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contragt or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision. ‘

As used in this Security Instrument: {a) words of the masculine gender shall mean and
inciude corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c)} the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Praparty or a Beneficial Interest in Borrawer. As used in this Section
18, "Interest in the Property" means any legal or beneficial interast in the Property, including, but
not limited to, those bensficial interests transferred in a bond for deed, contract for deed,
installment_sales contract of escrow agreement, the intent of which is the transfer of title by
Barrower 7. & future date to a purchager.

If aii #¢ any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nos a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's pd1o™ written consent, Lender may require immediate payment in full of alt sums
secured by this Securiov.Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibitea by Azalicable Law.

If Lender exercises tiis option, Lender shall give Borrower notice of acceleration. The
notice shall provide a perigd % not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums sacured by this Security
Instrument. If Borrower fails to piv ‘hese sums prior 10 the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19, Borrower's Right to Reinstate Arter Acceleration, If Borrower meets certain conditions,
Bortower shall have the right 1o have enforeeirant of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days befere s7ie of the Property pursuant to any power of sale
contained in this Security Instrument; {b) such otz neriod as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} Fary of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (&) pa/s Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays ali expanses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attornays” fees, praperty inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security instrument; and (d) takes suci, action as Lender may
reasonably requirs to assure that Lender’s interest in the Property and 7ighte under this Security
Instrument, and Borrawer’s obligation to pay the sums ssecured by this Security Instrument, shall

eontinue unchanged. bender may require that Borrower pey such reinsteterient sums and

expenses in one or more of the following forms, as selected by Lender: (&) cash; o} money order;
(¢) certified check, bank check, treasurer’s check or cashier's check, provided any-s.ich check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity: or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had oc¢curred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Griavance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
“Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other martgage loan servicing obligations under the Note, this Security Instrumsnt,

&
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and Applicable Law. There also might ba one or more changes of the Loan Servicer unrelated 1o a
sale of the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the addrass to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter tha Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer ar be transferred t0 a successor Loan Sarvicer and are not assumed
by the Nete purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
aither &1 individual litigant or the member of a class} that arises from the other party’s actions
pursuant t»_this Security Instrument or that alleges that the other party has breached any
provision of; ar any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has rio%iizd the other party (with such notice given in compliance with the requirements of
Section 15) of-such alleged breach and afforded the other party hereto & reasonable period &fter
the giving of suciv puiice to take corrective action. If Applicable Law provides a time period which
must elapse before cer.ain action can be taken, that time period will be deemed to be reasonable
for purposes of this paraaraph. The notice of aceeleration and opportunity to cure given to
Borrower pursuant to Seltirn 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be desmed te-satisfy the notice and opportunity to take corrective action
provisions of this Section 20. '

21. Hazardous Substances. £s used in this Section 21; (a) *Hazardous Substances” are
those substances defined as tox'c of hazardous substances, pollutants, or wastes by
Environmental Law and the following zoustances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and - nerbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive nateriais; (b) “Environmental Law" means federal laws
and laws of the jurisdiction where the Propery is located that relate to health, safety or
environmental protection; (c) "Erwlronmental Cltanim” includes any response action, remedial
action, or removal action, as defined in Environmental Lew; and (d} an "Environmental Condition™
means a condition that can cause, contribute to, or othervice tripger an Environmental Cleanup.

Barrower shall not cause or permit the presence, Use; Jdisposal, storage, or release of any
Hezardous Substances, or threaten to release any Hazardous Sukstances, on or in the Property.
Borrower shall not do, nor allow anyone elge to do, anything ut‘ecting the Property (a) that is in
violation of any Environmental Law, {b) which ereates an Enviroiimet wal Condition, or (e} which,
due to the presence, use, or release of 8 Hazardous Substance, cregies & condition that adversely
atfects the value of the Property. The preceding two senténces shall not 'apply to the presence,
use, ar storage on the Property of small quantities of Hazardous Substanrées that are generally
recoghized to bae appropriate to normal residential uses and to maintenones 2f the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written natice of {a} any investigation, iaim, demand,
lawsuit or other action by any governmental or regulatory agency or private party invhlving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not limited 1o, any spilling, leaking,
discharge, release or threat of reiease of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatary authority, or any
private perty, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligetion on Lender for an
Environmental Cleanug.

ILLINOIE
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall
specify: (a) the default; (b} the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that fallure to cure the default on or before the date specified In the notice may resuit in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale nf the Property. The notice shall further inform Borrower of the right to reinstate after
accels;aiiza and the right to bring & court action to assert the non-existence of a default or any
other defznsz of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date spazifad in the notice, Lender at its option may require immediate payment in full of all
sums sacursy by this Security Instrument without further demand and may foreclose this Sacurity
Instrument by judiciz! proceeding. Lender shall be entitiad to collect all expanses incurred in
pursuing the remediss provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and custs of title avidence. If Borrowsr or any sucecassor in intersst to Borrower
files (or has filed against l«or,oar or any successor in interast to Borrower) a bankruptcy petition
under Title Il or any successor £4¢ of the United States Code which pravides for the curing of
prepetition default due on the Notw, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment «f # sums secured by this Security Instrument, Lender shall
ralease thig Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security snsirument, but only if the fee is not prohibited by
Applicable Law. .

24. Waiver of Homestead. In accordanez with lllinois law, the Borrower hereby release
and waives ali rights under and by virtue of the lliraiz homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agres=-to the terms and covenants contalned
in this Security Instrument and in any Rider executed by Borruwer and recorded with it.
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PIOTWZ
Il

BOZENA  PANEK

{Space Below This Line ror Acknowledgment)

State of lllinois, [M’K County $s:

I' : \-‘VYL’ Mﬂd(/‘715£—_f -:} . a
Notary Public in and for said county and _ oate, do  hereby  certfy that
‘ .
?[0\ r ((f\(’Zr' G2 cl an g'}?.}’ﬂc‘f PM o
Yo L demaants .

personally known to me to be the same person{s) whose name(s) suhiicribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that |
signed and delivered the said instrument as JaiaAa free and voivirary act, for the

uses and purposes therein sat forth.

Given under my hand and official seal, this % day of %ﬁ/\ ) 20 04.7

My Commission expires: g [¢ ‘4 i (L

QR 550
i BrAURA MARNNIX
NOTARY PUBLIC - STATE OF IUNOIS
it < oMMISSION EXPIRES 05/01/04

Notary Public

I s
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-2341-068936098-2

THIS AG.UISTABLE RATE RIDER is made this _3ygq day of __September, 20013 ,
and is incrrporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Serurity Deed {the "Security Instrument”} of the same date given by the undersigned
(the "Borrowei™) to secure Borrower’s Adjustable Rate Note (the "Note") to

Waghingtca Mutual Bank, Fa ‘ {the "Lender”) of the same dste and
covering the property described in the Security Instrument and located at:
nZe 0 0831

(Property Addrass)

THIS RIDER CONTAINS PRUV SIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD REAJLT IN THE PRINCIPAL AMOUNT 1 MUST REPAY
BEING LARGER THAN THE AMOUNT | CRIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL-AMOUNT (OR ¢ 295,500.00 )
MY INTEREST RATE CAN NEVER EXCEZE THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE A5 MATURITY,

ADDITIONAL COVENANTS. In addition 1o the covenants and sgraements made in the Security
Instrument, Borrewer and Lender further covenant and agree as folluws:

A. INTEREST RATE AND MONTHLY PAYMENT GHANGES

interest will be charged on unpaid Frincipal until the full amount of Princips!-has bgen paid.
Up until the first day of the calendar month that immediately precedes the firs- payrment due date
set forth in Section 3 of the Nate, | will pay interest at a yearly rate of  4.375 %, Thereafter
until the first Change Data (as defined in Section 4 of the Note) | will pay interest ata yaarly rate
of 4,375  %. The interest rate | will pay will thereafter change in accordance with Juciion 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as

follows:

32843 (NP1} Page 1 of 5
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4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the 1et day of
L. Ogtober,_ 2005 , and on that day every month thersafter. ,Each such day
is called-z "Change Date”.

{B) Tase ndex

On eack’ Change Date, my interest rate will be based on an index. The "Index” is the

Twelve-Mornh-»vorage, determined as set forth below, of the annual vields on actively traded
United States Tressupv Securities adjusted to & constant maturity of one vear as published by the
Federal Reserve Boa'd in the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" {the "Monthly Yields"). The Twelve-Month Average is determined by adding together the
Monthly Yields for the mast..ecently available twelve months and dividing by 12.

The most recent Index {igurs-available as of the date 15 days before each Change Datd |5
called the "Current index".

If the Index is no longer availible, the Note Holder will choose a new index which is based
upon comparable information, The Ndte Holder will give me notice of this choice,

{C) interest Rate Change

Before each Change Date, the Note Hridei will calcuigte my new interest rate by adding

. o & Six-Tean a percantage points _3.e60g %

{"Margin"} to Current Index. The Note Holder <1 them round the result of this addition to the
nearest one thousandth of one percentage point (0.001%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interas: rate until the next Change Date, In the
event a new Index is selected, pursuant to paragraph 4(8, & new Margin will be determinad. The
new Margin will be the difference betwsen the average of the ola Index for the most recent thres
year period which ends on the last date the Index wag availabla plug the Margin on the last date
the old Index was available and the average of the new index fo: he most recent three year
pariod which ends on that date {or if not available for such three year rariod, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%,

(D} Interest Rate Limit

My interest rate will never be greater than 11,950 _% ("Cap"), except that following any
sale or transfer of the property which securas repayment of this Note after the “irs\ interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 perceninge points
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every year commencing November 1, 2006 » and on the same
date each twelfth month thereafter ("Payment Change Date"}, the Note Holder will determine the

32843 (11-01) Page 2 of 5
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amolint of the morithly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in eftect 45 days prior to the Payment Change Date in substantially equal payments. The
result of this calcuiation is the new amount of my monthly payment, subject to Section 4{F)
below, urd | will make payments in the new amount until the next Payment Change Date unless
my paymaznis are changed earlier under Section 4({H) of the Note,

(F) Mon%y'; Payment Limitations

Unless Secticrr 4(H) and 4(1) below apply, the amount of my new monthly payment, beginning
with a Payment Chziige Date, will be limited to 7 1/2% mors or less than the amount | have been
paying. This paymer: r.ap applies only to the Principal Payment and does not apply to any escrow
payments Lender may require under the Security Instrument,

(G) Changes in My Unpna'd “rincipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount.-changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4(F), my monthly
payment could be less or greater titar the amount of the interest portion of the monthly payment
that would be sufficient to repay the (nraij Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Haldet wil subtract the monthly payment from the amount
of the interast portion and will add the differsca o my unpaid Principal, and interest will acerue
on the amount of this difference at the current i1tarest rate, For each month that the monthly
payment is greater than the interest portion, the e Holder will apply the excess towards a
Principal reduction of the Note.

{H) Limit an My Unpaid Princlpal; Increased Monthly P:yment

My unpaid Principal can never exceed a maximum amour equal to _ 125%  of the principal
amount original borrowed. In the event my unpaid Principal ‘would otherwise ex¢eed that

125% _ limitation, | will begin paying a new monthly payment uinti' the next Paymeant Change

Pate notwithstanding the 7 1/2% annual payment increase limitatior. ~he.new monthly payment
will be an amount which would be sufficient to repay my then unpaid rincipal in full on the
maturity date at my interest rate in effect the month prior to the payment due dzte in substantially
equal payments.

(I Required Full Monthly Payment

On the _FIFTH _ anniversary of the due date of the first monthly payment, and o that same

day every _FIFTH  vear thereafter, the monthly payment will be adjusted without raraid to the
payment cap limitation in Section 4(F).

() Notice of Changes
The Note Holder will deliver or mail to me a natice of any changes in the amount of my
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monthly paymem before the effective date of any change. The notice will include information
required by law to be given me arid also the title and telephone number of a person who will
answer any questions | may have regarding the notice,

(K) Failure to Make Adjustments

Iftor any reason Note Hoider fails to make an adjustment to the interest rate or payment
amount #s described in this Note, regardless of any notice requirement, | agree that Note Hoider
may, upor d'snovery of such failure, then make the adjustment as if they had been made on time.,
I also agree 0. to hold Note Holder responsible for any damages to me which may result frem
Note Holder’s failur~.to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which I'may have paid to partial prepayment of unpaid "Principal,”

B. TRANSFER OF THE PAOPFRTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of tha Security Inetrument ig amended to read as follows;
Transfer of the Property or o Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" mess any legal or beneficial interest in the Property, including,
but not limited to, those benificis! interests transferred in a bond for deed, contract for
deed, installment sales contract ¢/ SSerow agreement , the intent of which is the transfer of
title by Borrower at a future date to “ purchaser. I all or any part of the Property or any
interest in the Property is sold or tranateried (or if a benefictal interest in Borrower is sold
or transferred and Borrower is not a mataral person) without Lender’'s prior written
consent, Lender may require immediate paymernc in full of all sums secured by this Security
Instrument. However, this option shall not be ¢xurnised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercisa s ontion if: {a) Borrower causes 1o be
submitted to Lender information required by Lender to (valuste the intended transferee as if
8 new loan were being made to the transferee; (b) Lerdar reasonably deterrnines that
Lender’s security will not be impaired by the Joan assumption 2ad that the risk of a breach
of any covenant or agreement in this Security Agreament or othe obligations related to the
Note or other loan document is acceptable to Lender, {d) Astuming party executes
Assumption Agreement accaptable to Lender at its sole choice and Jdiscration, which
Agresment may include an increase to Cap as set forth below and payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasoiiroi2 fes as a
condition to Lender's consent to the loan assumption, and Lender may incrsise the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender Mmay also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferes
and formally releases Borrower.

ii-Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice siall provide a period of not less than 30 days from the date the notice is given in
accorgarce with Section 16 within which Borrower must pay all sums secured by thig
Security instrument. If Borrower fails to pay these sums prior to the expiration of this
peried, Lende. ruiay invake any remedies permitted by this Security Instrument without
further notice or nerand on Borrower.

BY SIGNING BELOW, bziruwer accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrswer agrees to execute any document necassary to reform this
Agreement to accurately reflect tisz *arms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or othar ¢acument is lost, mutilated or destroyed. '

X [‘//'/zés“zf'f /2'70

FPIOTR. CHRZASECSH
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THIS SELCND HOME RIDER is made this .3rd  day of _geptember, 2003 . and is
incorporated imtu-and shal! be deemed 10 amend and supplemant the Mortgage, Deed of Trust, or
Security Deed (the~-"Security Instrument”) of the same date given by the undersigned (the
*Barrower." whethe’ t'iere are one or more persons undersigned) to secure Borrower's Note to
washington Mutuz. Bank, FA (the "Lender") of the same date and
covering the Froparty des:riles in the Security Instrument ( the "Property”), which is located at:

B30 4 CRTAVIE AVE, CHICAGO, TL 60631
[Property Address]

In addition to the covenants and agri2ements made in the Security Instrument, Borrower and
Lender further covenant and agree that Section 3 and 8 of the Security Instrument are deleted and

are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s
second home. Borrower shall keep the Properiy available for Barrower’s exclusive use and
enjoyment at all times, and shall not subject thi-Property to any timesharing ar other
shared ownership arrangsment or 10 any rental pool or igreement that requires Borrower
either te rent the Property or give a management firm o 4nv other person any control over

the occupancy or use of the Property.

8, Borrower's Loan Application. Borrower shall be in dafawit if, during the Loan
application process, Borrower or any persons or entities acting at ine directian of Borrower
or with Borrower’s knowledge or consent gave materigly false, mislaacing, or inaccurate
information or statements to Lender (or failed to provide Lender with mzierw! information)
in connection with the Loan, Material reprasentations include, but are rst limited to,
reprasentations concerning Borrower’s occupancy of the Proparty as Barre'ws's sscond

home.
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BY SIGNING BELOW, Borrower acecepts and agrees to the terms provisions contained in this
Secand Home Rider.

X fé&?:e < /Ou’é

PIOTR CHRZASZCZ 5
X W/ . '

BOZENA PANEXK
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