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DEFINITIONS

Words used in multiple sections of this documint'are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules =agarding the usage of words used in [this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is fatsd  July 25th, 2003
together with all Riders to this document.
(B) "Borrower" is ROBERT P. KARNES and BETH P. RARWES, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is MORTGAGE BANCORP SERVICES

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01%
-6(IL} o101

D, W
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

not that party has assumed Borrower's obligations under the Note and/or this Security In
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renew)
modifications of the Note; and (ii) the performance of Borrower's covenants and
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage

strument.

als, extensions and
agreements under
, grant and convey

to Lender and Lender's successors and assigns, the following described propedty located in the

COUNTY

of COOK [Name of Recording Jurisdiction]:

ATTACHED ADDENDUM FOR LEGAL DESCRIPTION

05-07-304-001
Parcel ID Number:
642 WASHINGTON AVENUE
GLENCOE (City], Illinois
{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erect*d. on the
easements, appurtenances, and fixtures now or hereafter a part of the propeciy. A
additions shall also be covered by this Security Instrument. All of the foreguing iz
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereb
the right to mortgage, grant and convey the Property and that the Property is unency

encumbrances of record. Borrower warrants and will defend generally the title to the
claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national u

covenants with limited variations by jurisdiction to constitute a uniform security instrf

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

[Type of|

which currentl

60

Recording Jurisdiction)

v has the address of
[Street|

022 |Zip Code}

property, and all
1 replacements and
referred to in this
L otnveyed and has
imbesed, except for
Propersy wgainst all

se and non-uniform
iment covering real

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced b
prepayment charges and late charges due under the Note. Borrower shall also pay fun
pursuant to Section 3. Payments due under the Note and this Security Instrument sh

Page 3 of 1B

@ -6{IL} woto
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v the Note and any
ds for Escrow Jtems
ail be made in U.S.

Form 3014 1/01
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due for any Escrow Items for which payment of Funds has been waived by Lender and,
shall furnish to Lender receipts evidencing such payment within such time period as L4
Borrower's obligation to make such payments and to provide receipts shall for all purp
be a covenant and agreement contained in this Security Instrument, as the phrase "coven
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuan
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rigl
and pay such amount and Borrower shall then be obligated under Section 9 to repay t
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to pern
the Funds af the time specified under RESPA, and (b) not to exceed the maximum ag
require undsi RESPA. Lender shall estimate the amount of Funds due on the basis d
reasonable ejtiriates of expenditures of future Escrow Items or otherwise in accordan
Law.

The Funds Ghoil be held in an institution whose deposits are insured by
instrumentality, or entity Vincluding Lender, if Lender is an institution whose deposits a
any Federal Home Loan "2ank. Lender shall apply the Funds to pay the Escrow Items ng
specified under RESPA. Lerdey shall not charge Borrower for holding and applying t
analyzing the escrow account, ri verifying the Escrow Items, unless Lender pays Borrg
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement
or Applicable Law requires interest vo/ve paid on the Funds, Lender shall not be requirg
any interest or earnings on the Funds. Porrower and Lender can agree in writing, hov
shall be paid on the Funds. Lender shall giveto Borrower, without charge, an annua
Funds as required by RESPA.

If there 1s a surplus of Funds held in esciow,-as defined under RESPA, Lend

if Lender
ender may
oses be d
ant and ag
[ to a wa
its under
0 Lender
a notice
all Fund

requires,
require.
eemed to
reement”
iver, and
Bection 9
any such
given in
5, and in

nit Lende
nount a l¢
f current
ce with A

r to apply
>nder can
data and

pplicable

a federal
re SO insu
later than

agency,
red) or in
» the time
e Funds,| annually
wer interest on the
is made in writing
:d to pay Borrower
vever, that interest
accounting of the

er shall atcount to

Borrower for the excess funds in accordance with RESPA, If there is a shortage of Fuy
as defined under RESPA, Lender shall notify Borroweras«equired by RESPA, and Bo
Lender the amount necessary to make up the shortage in acoidance with RESPA, but
monthly payments, If there is a deficiency of Funds held in escrow, as defined under Rl
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
up the deficiency in accordance with RESPA, but in no more than 1Z'monthly payments

Upon payment in full of all sums secured by this Security Instrmneit; Lender sha
to Borrower any Funds held by Lender.

1ds held in escrow,
rrower shF.l] pay to
n no more than 12
3SPA, Lender shall
necessar)‘r to make

|
11! prompﬁ;ly refund
\

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,) fine
attributable to the Property which can attain priority over this Security Instrument, 'ca
ground rents on the Property, if any, and Community Association Dues, Fees, and 4.ss

|

[y

5, and impositions
ehold payments or
raents, if any. To

the extent that these items are Escrow ltems, Borrower shall pay them in the manner previded in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security kistrument unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in

marinér s cceptable

to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender'q opinion pperate to
prevent the enforcement of the lien while those proceedings are pending, but only untjl such proceedings

are concluded; or (c) secures from the holder of the lien an agreement satisfactory to 1
the lien to this Security Instrument. If Lender determines that any part of the Property
which can attain priority over this Security Instrument, Lender may give Borrower a o

Page 6 of 16

@ -6{IL) w010}
®

AR e s A fiman 1

snder subordinating

is subje

ct to a lien
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the org
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any 4
claim and related matters. If Borrower does not respond within 30 days to a notice frq
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the
period will begin when the notice is given. In either event, or if Lender acquires t
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securi
(b) any other of Borrower's rights (other than the right to any refund of unearned
Borrower) under all insurance policies covering the Property, insofar as such rights ar|
coverage of the Property. Lender may use the insurance proceeds either to repair or rests
to pay ar.ounts unpaid under the Note or this Security Instrument, whether or not then d

6. Occzpancy. Borrower shall occupy, establish, and use the Property as B
residence within 60 days after the execution of this Security Instrument and shall cont
Property as Bor/over's principal residence for at least one year after the date of occup
otherwise agrees ia w/riting, which consent shall not be unreasonably withheld, or
circumstances exist wiicli are beyond Borrower's control.

7. Preservation, M=litenance and Protection of the Property; Inspections.
destroy, damage or impair «he¢ Property, allow the Property to deteriorate or co
Property. Whether or not Borrower is residing in the Property, Borrower shall main
order to prevent the Property fron' detsriorating or decreasing in value due to its condli
determined pursuant to Section 5 that renair or restoration is not economically feasib)
promptly repair the Property if damagod ito avoid further deterioration or damagg.
condemnation proceeds are paid in connectisi with damage to, or the taking of, the Br
shall be responsible for repairing or restoring the Fioperty only if Lender has released|
purposes. Lender may disburse proceeds for the repai»c and restoration in a single paymen
progress payments as the work is completed. If the ircpiance or condemnation proceed
to repair or restore the Property, Borrower is not relievad &€ Borrower's obligation for
such repair or restoration.

Lender or its agent may make reasonable entries upon/zid inspections of the ]
reasonable cause, Lender may inspect the interior of the improvermwentsion the Property
Borrower notice at the time of or prior to such an interior inspection sp.cifying such reas

8. Borrower's Loan Application. Borrower shall be in default f- during the
process, Borrower or any persons or entities acting at the direction of Zeorrower or
knowledge or consent gave materially false, misleading, or inaccurate informaticn,or staf
(or failed to provide Lender with material information) in connection with e

le

c
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{
H
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1
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representations include, but are not limited to, representations concerning Borrow er'.J]
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Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sec
(2) Borrower fails to perform the covenants and agreements contained in this Security [
is a legal proceeding that might significantly affect Lender's interest in the Property

this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnatio

enforcement of a lien which may attain priority over this Security Instrument or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and
reasonable or appropriate to protect Lender's interest in the Property and rights

Instrument, including protecting and/or assessing the value of the Property, and securiy
the Property. Lender's actions can include, but are not limited to: (a) paying any sum

which has priority over this Security Instrument; (b) appearing in court; and (c)

Initiala: Ei KE%‘M'
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(b) Any such agreements will not affect the rights Borrower has - if any - w
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain cq
Mortgage Insurance, to have the Mortgage Insurance terminated automaticatly, a

h respect to the
w. These rights

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Py
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restq
the Property, if the restoration or repair is economically feasible and Lender's securi
During such repair and restoration period, Lender shall have the right to hold such Misc|
until Lender has had an opportunity to inspect such Property to ensure the work has
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lend
repairs ‘and. restoration in a single disbursement or in a series of progress payment
completed. Unless an agreement is made in writing or Applicable Law requires interest t
Miscellaneous Froceeds, Lender shall not be required to pay Borrower any interest of
Miscellaneous Yroreeds. If the restoration or repair is not economically feasibie or Lend
be lessened, the Misc:llaneous Proceeds shall be applied to the sums secured by this S
whether or not then due 'with the excess, if any, paid to Borrower. Such Miscellaneou
applied in the order provided for in Section 2.

In the event of a total faking, destruction, or loss in value of the Property,
Proceeds shall be applied to'th< sums secured by this Security Instrument, whether or
the excess, if any, paid to Borrower

In the event of a partial takin;, destruction, or loss in value of the Property in whi
value of the Property immediately tefor: the partial taking, destruction, or loss in v
greater than the amount of the sums sceured by this Security Instrument immediately]
taking, destruction, or loss in value, uniese’Rarrower and Lender otherwise agree in
secured by this Security Instrument shall Le reduced by the amount of the Miscq
multiplied by the following fraction: (a) the tctal amount of the sums secured imm
partial taking, destruction, or loss in value divided by (b) the fair market valu
immediately before the partial taking, destruction, or 10ss in value. Any balance shall be

In the event of a partial taking, destruction, or losz 'y value of the Property in whi
value of the Property immediately before the partial taking, westruction, or loss in val
amount of the sums secured immediately before the partial tiking, destruction, or log
Borrower and Lender otherwise agree in writing, the Miscellaneovs Froceeds shall be 2
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice’by Lender to
Opposing Party (as defined in the next sentence) offers to make an award o settle a
Borrower fails to respond to Lender within 30 days after the date the noticc' s given, L
to collect and apply the Miscellaneous Proceeds either to restoration or repair‘of the
sums secured by this Security Instrument, whether or not then due. "Opposing Party "
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has
regard to Miscellaneous Proceeds.

1]

i,
A

¥

1

-]

. . .. R

Borrower shall be in default if any action or proceeding, whether civil or crimindl
Lender's judgment, could result in forfeiture of the Property or other material impair
ch a default and, if

interest in the Property or rights under this Security Instrument. Borrower can cure su
acceleration has occurred, reinstate as provided in Section 19, by causing the action gr|
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property
impairment of Lender's interest in the Property or rights under this Security Instrument
any award or claim for damages that are attributable to the impairment of Lender's intefe
are hereby assigned and shall be paid to Lender. )

All 'Miscellancous Proceeds that are not applied to restoration or repair of the
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extens
payment or modification of amortization of the sums secured by this Security Instrumen

{
Initiala @%
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16. Governing Law; Severability; Rules of Construction. This Security Instrument| shall be
governed by federal law and the law of the jurisdiction in which the Property is locatgd. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without|any obljgation to
take any action.

17. Rorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

12. T ansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest ir‘the Property” means any legal or beneficial interest in the Property, including, but npt limited
to, those berefiial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreem<nt. the intent of which is the transfer of title by Borrower at a future date {o a purchaser.

If all or any (ar. of the Property or any Interest in the Property is sold or transferred (or if|Borrower
is not a natural persen 7.id a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender/ may require immediate payment in full of all sums secured by thig Security
Instrument. However, this cption shall not be exercised by Lender if such exercise| is prohibited by
Applicable Law.

If Lender exercises this optiors; Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 0 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all (suras secured by this Security Instrument. If Bortower fajls to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice o:" 3cmand on Borrower.

19. Borrower's Right to Reinstate Aftrc Acceleration. If Borrower meets cprtain conditions,
Borrower shall have the right to have enforcencent of this Security Instrument discontinued at| any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 20 of this Security
Instrument; (b) such other period as Applicable Law ruglht specify for the termination of Borrower's right
to reinstate; or (c} entry of a judgment enforcing thie” Secrrity Instrument. Those ¢ ndition{ are that

Borrower: (a) pays Lender all sums which then would be die under this Security Instrumnent and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreaments; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, butnot limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurrea ior the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d} takes such action as Lender may
reasonably require to assure that Lender's interest in the Property “api_rights under thie Security
Instrument, and Borrower's obligation to pay the sums secured by this Secu:ity Instrument, shal| continue
unchanged unless as otherwise provided under Applicable Law. Lender may r2quire that Boitwer pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's-<p.ck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ;nstrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security in¢tryment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. H Dgever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial Lnterest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alsg might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name jand address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
\
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreei s follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accdleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice|shall specify: (a)
the default; (b) the action required to cure the default; (c)} a date, not less than 30 d ys from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forzelgsure, If the default is not cured on or hefore the date specified in the nqt ce, Lender at its
option mav require immediate payment in full of all sums secured by this Sec rity Instrument
without fur‘ne demand and may foreclose this Security Instrument by judicial p ceeding. Lender
shall be entitld t) collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but no’ i’nited to, reasonable attorneys' fees and costs of title evidence. :

23, Release. Upon/payment of all sums secured by this Security Instrument, Lendler shall release this
Security Instrument. Borrovier)shall pay any recordation costs. Lender may charge ]i?mrrower a fee for
releasing this Security Instrumeit, but only if the fee is paid to a third party for Sf.crwctq rendered and the
charging of the fee is permitted under £ pplicable Law. :

24. Waiver of Homestead. In accordznce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois Lisinestead exemption laws.

25. Placement of Collateral Protection usurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrieznent with Lender, Lender may ! purchase insurance
at Borrower's expense to protect Lender's interests in 2srréwer's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lzarler purchases may not I:iay any claim that
Borrower makes or any claim that is made against Borrower 'z connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afler providing Lender, with evidence that
Borrower has obtained insurance as required by Borrower's and Leadir's agreement. ]:f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurancs, | including interest
and any other charges Lender may impose in connection with the placemcnat of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurarice may be added to
Borrowet's total outstanding balance or obligation. The costs of the insurance may be-ixlore than the cost of
insurance Borrower may be able to obtain on its own. :

initials: Q
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STATE OF ILLINOIS, a‘w(’(ﬁounty ss:

L, ;4-.\49/(45)4. O. ///.M » a Notary Public in and for said county and -
state do hereby certify that ROBERT P. KARNES and BETH P. ms y NU.D ﬁ Md O/W d [y

*

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that helshe/they signed and delivered the said
instrument as histher/their free and voluntary act, for the uses and purposes therein set forth.

Gixet: under my hand and official seal, this 25th day of July 2003
My Commissicia Fxpires: c
Indie, 0 /A
2" Notary Public
“OFFICIAL SEAL”

Andrea O, Williams ;
Notary Public, State of Illinois
My Commission Expires Feb. 10, 2007

i
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Exhibit A

PARCEL 1: LOT 12 AND THE WEST 30 FEET OF LOT 11 IN
GORMLEY’S ADDITION TO GLENCOE, BEING A SUBDIVIS
SOUTHWEST % OF SECTION 7 AND THE WEST % OF THE NOR]
THE NORTHWEST % OF SECTION 18, TOWNSHIP 42 NORTH, RA
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIN

PARCEL 2: THE NORTH %2 OF THE VACATED ALLEY LYING NOJ
ADJOINING PARCEL 1 AND THE EAST 2 OF THE VACATED STRE
AND ADJOINING PARCEL 1 AND WEST OF AND ADJOINING TR

OF SAIDVACATED ALLEY, IN COOK COUNTY, ILLINOIS.

TAX ID#03-07-304-001

T

100 14 B o R

—
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BLOCK ¢ IN
DN OF THE
HEAST Y4 OF
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 25th day of July 2
and is jr'coiporated into and shall be deemed to amend and supplement the Mortgage,
Security Deid (the "Security Instrument”) of the same date given by the undersigned
secure Borrcwe:'s Fixed/Adjustable Rate Note {the "Note") to

MORTGAGE BANCORP SERVICES

("Lender") of the saine dzte and covering the property described in the Security Instrumg
642 WALHINGTON AVENUE, GLENCOE, ILLINOIS 60022

[Property Address]

THE NOTE PROVIDES rsk A CHANGE IN BORROWER'S FIXED IN
RATE TO AN ADJUSTAPLE INTEREST RATE. THE NOTE LiMI]

o3 .
Deed of Trust, or
("Borrower") to

nt and located at:

TEREST
IS THE

AMOUNT BORROWER'S ADJUGTABLE INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXiMI m RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition wo-the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and zzre as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CANGES
The Note provides for an initial fixed interest rate of 4.575
provides for a change in the initial fixed rate to an adjustable interesiraie. as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

% . The Note also

The initial fixed interest rate I will pay will change to an adjustable interzst rate ¢n the first day of
August, 2008 , and the adjustable interest rate I will pzy: may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate chap.es to an adjustable

interest rate, and each date on which my adjustable interest rate could change, is called 4|

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument

@D;843R (0006).01  Form 318241/01
Page 1 of 4 Initials: N
VMP MORTGAGE FORMS - (800)§21-728%

oo 0 | —

“"“hange Date."
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Transfer of the Property or a Beneficial Interest in Borrower. As used in

18, "Interest in the Property" means any legal or beneficial inierest in the Property

but not limited to, those beneficial interests transferred in a bond for deed, contrs
installment sales contract or escrow agreement, the intent of which is the transfe
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or tran

Borrower is not a natural person and a beneficial interest in Borrower is sold or
withuat Lender's prior written consent, Lender may require immediate payment 1
sums serured by this Security Instrument. However, this opticn shall not be exercise

if such'exirrise is prohibited by Applicable Law.

If J<ndar exercises this option, Lender shall give Botrower notice of accel

notice shall ;iovide a period of not less than 30 days from the date the notice
accordance with’ Section 15 within which Borrower must pay all sums secured by
Instrument. If Bcrrower fails to pay these sums prior to the expiration of this pe

may invoke any-i¢medies permitted by this Security Instrument withont furth
demand on Borrower.

2. When Borrower's imit?at fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniforri Ccvenant 18 of the Security Instrument described in| Section Bl above
shall then cease to be in effect, ana the provisions of Uniform Covenant 18 of the Security Instrumnent shall
be amended to read as follows:
Transfer of the Property or a Leueficial Interest in Borrower. As used in

18, "Interest in the Property” means sy legal or beneficial interest in the Propert]

but not limited to, those beneficial interests wransferred in a bond for deed, contr
installment sales contract or escrow agreemeni, the intent of which is the transfe
Borrower at a future date to a purchaser.

If all or any part of the Property or any Inteces® in the Property is sold or tran

Borrower is not a natural person and a beneficiai fatorest in Borrower is sold oz

this Section
, including,
et for deed,
r of title by

sferred (or if
transferred)
n full of al}
d by Lender

eration. The
is given in
this Security
riod, Lender
Br notice or

this Section
v, including,
act for deed,
r of title by

sferred (or if
transferred)

without Lender's prior written consent, Lender may raguire immediate payment
sums secured by this Security Instrument. However, this artion shall not be exercis
if such exercise is prohibited by Applicable Law. Lender alss shall not exercise t
{a) Borrower causes to be submitted to Lender information requirsd by Lender to

intended transferee as if a new loan were being made to fle-transferee; and

in full of all
ed by Lender
his option if:
evaluate the
(b)Y Lender

reasonably determines that Lender's security will not be impaired Oy the loan assumption and

that the risk of a breach of any covenant or agreement in this Security Justrument is
Lender.

To the extent permitted by Applicabie Law, Lender may charge!a reasons

condition to Lender's consent to the loan assumption. Lender also may requirc the
sign an assumption agrecment that is acceptable to Lender and that obligatex the

acceptable to

able fee as a
transferee to
| r=apsferee to

keep all the promises and agreements made in the Note and in this Secun’y Instrument.

Borrower will continue to be obligated under the Note and this Security Instt
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Len
Rorrower notice of acceleration. The notice shall provide a period of not less than
the date the notice is given in accordance with Section 15 within which Borrower

arient unless

er stail give
30 days from
must pay all
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