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MORTGAGE

DEFINITIONS

Words used in multiple scctions of this docurrent e defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regurding the usage of words used in this docurnent ars
also provided in Scction 16.

(A) "Sceurity Instrument” means this document, which is dared  September 9th, 2003

iogether with all Riders to this document.

(B) "Borrower” is David Anderson and Stephanie She! ficld-Anderson

Borrower is the mortgagor under this Security Instrument.
(O) "Lender"is Xraft Foods Federal Credit Union

Lenderisa Federal Credit Unilon
organized and existing under the laws of United States of America

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFOAM INSTRUMENT Form 3014 1/01
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Lender's address is 777 Westchester avenue, White Plains, NY 10604

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datcd  September 9th, 2003

The Note staies that Borrower owes Lender Two Hundred Eighrty Thousand and ne/100.
Dollars

(USs § 280,000.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic

Payments and 10 pay the debt in full not Jater than  October 1st, 2033

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loap” means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges

due undér ¢k Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders”’ means all Riders to this Security lostrument that arc execured by Borrower. The following

Riders are to or'eii-cnted by Borrower {check box as applicable]:

] Adjusteble Rais ider [ Condominiam Rider [) Second Home Rider
Balloon Rider (x_] Planned Unit Development Rider L 1-4 Family Rider
[ VA Rider L] Biweekly Payment Rider L] Other(s) [specify)

() "Applicable Law" means all conagolling applicable federzl, state and Jocal staries, regulatons,
ordinances and administrative rules and o ders (that have the effect of law) as well as al) applicable final,
non-appealable judicial opinions.

/T "Community Association Dues, Fees, sn1 Assessments’ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Projerty by a condomininm association, homeowners
association or similar organization. ‘

() "Electronic Funds Transfer” means any transici of funds, other than a transaction originared by
check, draft, or stmilar paper instrument, which is iniupied through an electronic terminal, telephonic
instrument, computer, or magnelic lape $¢ as [0 order, instruct, or authorize 2 financial institution to debit
or credit an account. Such term includes, but is not limited 1o, point-of-sale transfers, automated teller
machine transactions, transfers initialed by telephome. wire tinsfers. and aufomated clearinghonse
mansfers.

(K) "Escrow Items' means those items that are described in Section 3.

(L) "Miscellancous Proceeds™ means any compensation, settlement, award 45damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in Section 3) for: (i)
damage 10, or desguction of, the Property; (i) condemmartion or other taking wf sllar any part of the
Property; (iii) conveyance in lien of condemnadon; or (iv) misrcpresentations of, o ordscions as to, the
value and/or condition of the Property.

M) "Mortgage Insurance” means insurance profecting Lender against the nonpaymenl of; s defanlt on,
the Loan.

(N) "Periodic Payment'" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Insmrument.

(0) "RESPA" means the Real Estate Senlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject marter. As uscd
in this Sccurity Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard
to a "federally rclated mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
En-ln:lz.%&ﬁ
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of thc Notc; and (ii) thc performance of Borrower's covenants apd agrccments under
this Security lostrament and the Note. For this purpose, Borrower does heraby mortgage, grant and convey
10 Lender and Lender's successors and assigns, the following described property Jocated in the

Cook [Type of Recording Jurisdicton)

of IL [Name of Recording Jurisdiction]:
Parce] ID Nnmber: which currently has the address of
: 1 North Bishop Unit.l 18trsct)
Chicago iCiryl, Minois 60&G7 {Zip Code)

("Proparty Address™):

‘TOGETHER WITH all the improvements now or hereufter crectedurm the property, and all
easements, appurfenances, and fixtures now or hereafter a part of the property: All replacements and
addifions shall also be covered by this Security Insrament. All of the foregeing s veferred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Bortower is lawtully seised of the estale hereby coaveyed and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumberad,) except for
encumbrances of record. Borrower warrants and wil! defend generally the ude 1o the Property aeainst all
¢laims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items
pursuant to Scotion 3. Payments due under the Note and this Security Instrument sz:all be made in U.S.

Tmitiale:
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Parcel 1: That part of Lots 10, 11, and 12 in Block 3 in Union
Park Addition to Chicago, a subdivision in Section 8, Township 39
North, Range 14, East of the Third Principal Meridian, taken as a
tract, described as follows: commencing at the Northwest corner
of said tract, thence South 89 degrees, 58 minutes, 23 seconds
East, along the North line of said tract 25.71 feet to the center
line, and its extension, of a party wall, and the point of
beginning, thence continuing South 89 degrees, 58 minutes, 23
seconds East, along said North line, 20.17 feet to the center
line, and its extension of a party wall; thence South 00 degrees,
03 minutes, 05 seconds East, along said center line and its
extension, 60.17 feet; thence South 8% degrees, 5% minutes, 34
seconds West, /2.8.97 feet to the East face, and its vertical
projection, of a2’wall; thence North 00 degrees, 30 minutes, 01
seconds West, alcdng.said East face, and its projection 15.77 feet
to the South face of _a townhouse building; thence South 8%
degreesg, 59 minutes, 9¢. seconds West, along said South face, 1.08
feet to the center line of a party wall; thence North 00 degrees,
03 minutes, 05 seconds %est, along said center line, and its
extension, 44.42 feet to the .point of beginning, in Cook County,
Illinois.

Legal Description:

Parcel 2: Easements for ingress and egress over common areas,
driveways and walkways, as contained in the Declaration executed
by Madison & Bishop, LLC, recorded ieptember 7, 1999, as Document
No. 99846084.

LM 17908 - 334 6%
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currency. However, if any check or other instrument recejved by 1.ender as payment under the Note or this
Sceurity Instrument is retwrned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2) cash: (b) money order; (c) certified check, bank check, measurer's check or
cashier's check, provided amy such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or cndty; or (d) Elecoronic Funds Transfer.

Payments are deemed received by Lender when received ar the location designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payynent or partial payments are insuflicient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymens; in.che furure, but Lender is not obligated to apply such payments at the time such paymenls arc
accepted. If'each Periodic Payment is zpplied as of its scheduied due date, then Lender need not pay
interest on unarplind funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan currenc. ). Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or remurn tie 1o Borrower. If not applied curlier, such funds will be applied to the outstanding
princpal balance under/th: Note immediately prior to foreclosurc. No offsct or claim which Borrower
might have now or in thi tuture against Lender shall relieve Borrower from making payments duc under
the Note and this Securiry Insyu n=at or performing the covenants and agreements secured by this Security
Instrument. ‘

2. Application of Payments or Proceeds. Except as otherwise descrived in this Section 2. all
paymeats accepled and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) printipal due vaer the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i inc order in whick it became duc. Any remaining arnounts
shall be applied first 10 late charges, sccond to ary other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomrower Yoi 4 dclinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentinay be applied to the delinquent paymcent and
the late charge. If more than one Periodic Paymenr is ourstardiiig, Lender may apply any payment received
from Borrower to the repayment of the Peniodic Payments if._#ad 1o the cxtent that, cach payment can be
paid in full. To the extent that any cxeess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied 10 any late charges'due. Voluntary prepayments shall
be applied first 1o any prepayment charges and then as described in the Note.

Any application of paymenis, insurance procesds, or Miscelianeous ¥re2eds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pzijedic Payments.

3. Funds for Escrow Ifems. Borrower shall pay to Lender on the day Peliodis Payments are dwe
under the Note, until the Note is paid in full, a sum (the "Funds") 10 provide for pajmert of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Securizy fascument as a
lien or encurnbrance on the Property; (b} leasehold payments or ground rents on the Propucty, if any; (¢)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage  hsurance
prermiums, if any, or any sums payable by Borrower (o Lender in licu of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any tme during the term of the Loan, Lender may require that Community
Associadon Dues, Fees, and Assessments, if any, be escrowed by Borrower. and such duss. fess and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Jtems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Itemns at any time. Any such waiver may only be
in writing, In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initigis;
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due for any Escrow lterns for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and to provide receipts shall for all purposcs be deerned to
be a covenant and agreement contzined in this Securiry Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow e, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to pexmit Lender to apply
the Fune's ar the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require undei RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esiimares of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds soaii ke held in an insdwton whose deposite are insured by a federal agency,
instrumentality, or enGn (acluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Fank. Lender shall apply the Funds to pay the Escrow Iterns no later than the time
specified under RESPA. Lender sball not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow Items. unless Lender pays Borrower inferest on the
Funds and Applicable Law permits (_encer 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requircs interest 10 be paid on the Funds. Lender shall not be required to pay Borrower
any interest or carnings oo the Funds. boaower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gy to Borrower, without charge, an annual accounting of the
runds as required by RESPA. :

If there is 2 surplus of Funds held in escrow, o5 defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with REST AL If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notfy Borrower 27 riquired by RESPA. and Borrower shall pay to
Lcunder the amount necessary to make up the shortage in accorsance with RESPA, but in no more than 12
monthly payments. If there is 2 deficiency of Funds held in esczvw. as defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 10/ Lender the amount necessary (0 make
up the deficiency in accordance with RESPA, but in no more than 12 moeuthly payments.

Upon payment in full of all sums secured by this Sccurity Instrum=n. Lender shall promptly refuad
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposinons
atributable 1o the Property which can attain priority over this Security Instrumes.. le=cehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and A<scss pents. if any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manncr providel in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirument usless
Borrower: {a) agrees in wriling to the payment of the obligation secured by the lien in a manacT acceptable
10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opimon operafe 10
prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings
are-concluded; or (c) securcs from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Sccurity Instrument I Lender determines that any part of the Property is subject to a lien
which can attein priority over this Security Instrument, Lender may give Borrower a notice identifying the

Infliade, M ﬂ/
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mainmained in the amounts (including deductible levels) and for thc periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the ferm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dizapprove Borrower's choice. which right shall not be exercised unrcasonably. Lender may
require Burrower 10 pay, in conncction with this Loan, either: (a) a one-time charge for flood zone
determinatina. certification and tracking services; or (b) a onc-time charge for flood zone determinauon
and certification services and subsequent charges each ome remappings or similar changes occur which
reasonably migit arfect such determination or certificarion. Borrower shall also be responsible for the
nayment of any fees 1aposed by the Federal Emergency Munagement Agency in commection with the
review of apy flood zons d termination resulting from an objecticn by Borrower.

If Borrower fails 12 maintain any of the coverages described above, Lender may obtain insurance
coverage. at Lender's optior and Borrower's expense. Lender is under no obligation to purchase any
particalar type or amount of coverape. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s euity in the Propenty, or Lhe conlents of the Property, against any nisk.
hazard or liability and might provide @eater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarice coverage so obtained might significantly exceed the cost of
insurance Lhat Borrower could have obmained: Xay araounts disbursed by Lender under this Section 5 shidl
hecomc additional debt of Borrower sectred by this Szcurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement zn.shall be payable. with such interest, upon netice from
Lender to Borrower requesting payment. . :

All insurance policies required by Lender and renev2%-of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard murigage clause, and shall name Lender as
mortgage: ond/or as an additional Joss payee. Lender shall hav/--tiie right to hold the policies and renewal
certinicates. If Lender requires, Borrower shall promptly give to Leadey all receipts of paid preiums and
renewal potices. If Barrower obtains any form of insurance coverags, ot otherwisc required by Lender,
for damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall pame Lender as mongagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carsicr und Lender. Lender
may make proof of Joss if not made promptly by Borrower. Uniless Lender and Eorrower otherwise agree
in writig. any insurance proceeds, whether or not the underlying insurance was reqlire¢ by Lender, shall
Se applicd to restoration or repuir of the Property, it the restoration or repair is economics'iy. feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall bava the right to
hold such insurance proceeds until Lender has had an cpportunity 10 inspect such Property 1o cpsure the
work has been completed to Lender's safisfaction, provided that such inspection shall be underzken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or carmings on such proceeds. Fees for public adjusters. or other third parties. rctuined by
Borrower shal) not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the Testoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or nor then duc. with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scille any available insurance
claim and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlc a claim, then Lender may negotiate and scttle the cJaim. The 30-day
pediod will begin when the notice is given. In either event, of if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearncd premijums paid by
Borrower) under all insurance policies coveting the Property, insofar as such rights are applicable to the
coverage oF the Property. Lender may use the insurance proceeds cither 1o repair or restorc the Property or
1o pay ameunts unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occvpancy. Borrower shall occupy. establish, and usc the Property as Borrower's principal
residence within &0 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Boniswa's principal residence for at Jeast one year afer the date of occupancy. vnless Lender
otherwise. agrees i wiiting, which consent shall not be urreasonably withheld, or vnless extenuating
circamstances exist which are beyond Borrower's control.

7. Preservation, Mizintepance and Protection of the Property; Inspections. Borrower shall not
destroy, damsge or impair (the Troperty. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the' Property, Borrower shall maintain the Property in
order 1o prevent the Property fron: deterioraling or decreasing in value due to its condidon. Unless it is
Qetermined: pursuant to Section S tha repair or restoration is rot cconomically feasible, Borrower shall
promptly repair the Property if damaged 't avoid further deterioration or damage. If imsurance or
condemnation proceeds are paid in connectio1 with damage o, or the taking of, the Property, Borrower

- shall be responsiblc for repairing or restoring the Pioperty only if Lender has released proceeds for such

purposes. Lender may disburse proceeds for the repaiss and restoration in a singlc payment or in a scries of
progress payments as the work is completed If the insirance or condemnation proceeds are not sufficient
to repair of restore the Property, Borrower is not reliev.d of Boirower's obligalion for the completion of
such ropair or resioraton.

Lender or its agent may make reasonable entries upon/aod inspections of the Property. I il has

.reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give

Borrower noticc at the time of or prior to such an interior inspection sp=Citying such reasonable cause.
8. Borrower's Loan Application. Borrower shall be in defau't il. during the Loan application
vrocess, Borrower or amy persons or emtitics acting at the dircction of Fnrrower or with Borrower's

~ knowledge or consent gave materially falsc, misleading, or inaccurate informatics, or statcments to Lender

(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limitcd to, representations concerning Borroveer's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securify fastrument. If
{a} Borrowcr fails 1o perform the covenants and agreements contained in this Security Instrusesn, (b) there
is a legal proccoding that might significantly affect Lender's imterest in the Property and/or 1ights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or [orfeiture, for
enforcement of a lien which may amain priority over this Securily Instrument or to cnforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonablc or appropriate to protect Lender's interest m the Property anpd righis under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums securcd by a lien
which has priority over this Security Insoument; (b) appearing n court: and (c) paying rcasonable

Tnitials: M“ ‘ w ;
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artorneys' fees (o protect its inferest in the Property and/or rights under this Security Instrument, including
jts sceored position in 2 bankrupicy proceeding. Securing the Property includes, but is not Jinuted to,
entering the Property 1o make repairs, change locks, replace or bourd up doors and windows, drain water
from pipes, eliminalc building or other code violations or dangerous condidons. and have utilitics Turned
on or off. Although Lender may take action under this Sccton 9. Lender does not have to do 50 and is not
under any daty or obligaton 10 do so. It is agreed that Lender incurs no Liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insrument. These amounts shall bear interest at thc Note rate from the date of
disbursement and shall be payablc, with such intercst. upon notice from Lender to Borrower requesting

L) [.
F ymﬁgluﬁs Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Torrower acquires fee title to the Property. the leasehold and the fee title shall not merge unless
Lender agizes to the merger in wriling.

10. Mor‘zage Insurance. If Lender required Mortgage Insurance as a condition of mauking the Loan.
Borrower shall 7y the premiunms required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Fasviance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided suzh insurance and Botrower was required to make separatcly designaied payments
toward the premiugs for Mortgage Tnsurance, Borrower shall pay the premiums requircd to obtain
coverase substantially ecoivalent (o the Mortgage Insurance previously in effect, at a cost substantally
equivalent 1o the cost to Bomiower of the Mortgage Insurance previously in cffect, from an alwernate
marigage insurer sclected bywinder. If substantially cquivaleat Mortgage Insurance coverage is not
available, Borrower shall continue ro-pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, usc and retajn these
payments as a non-refundable loss rseyve in licu of Mortzage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the £act (nax the Loan is wltimarely paid in full. and Lender shall not be
required to pay Borrower any intercst of eariangs on such loss reserve. Lender cun no longer requirc loss
reserve payments if Mortgage Tnsurance coverage-(in the amount and for the period that Lender requires)
provided by an ipsurer sclected by Lender agiin becomes available. is obtained, and Lender requires
separately designated payments toward the premium? 107 Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and buriower was requircd 1o make separatcly designated
payments toward the premiums for Mortgage Insurance /Barrower shall pay the premivms required to
maintain Mortgage Insurance in effect, or to provide z -on refundable loss reserve. uniil Lender's
requirement for Morigage Insurance ends in accordance with any-writien agreement betwecn Borrower and
Lender providing for such termination or until termination is requived by Applicable Law. Nothiny in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lendcr {or any entity that purchises the Note) for certain losses it
may incur if Borrower does pot repay the Loan as agreed. Borrower 36 put a party to the Mortgage
Insurance.

Mortgage insurers evalnate their total risk on all such insurance in force from tme to time, and may
cater into agreements with other parties that share or modify their risk, or reduce losses. Thesc agreements
arc on terms and conditions that arc satisfactory to the xmortgage insurer and the otler party (or parties) 10
these agreements. Thesc agreements may require the mortgage insurer 1o make paymeats acing any source
of funds that the martgage insurer may have available (which may iaclude funds obtainsd Zrom Morlgage
Insurance premivzos).

As a result of these agreemcnts, Lender, any purchaser of the Notc, another insurer, =iy ‘einsufer,
any other entity, or any affiliate of any of the foregoing. may receive (direcdy or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a sharc of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is oftcn termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premijums that were unearned at the time of such canceflation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procceds shall be applied 1o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untl Lender has had an opportunity to inspect such Property (o ensure the work has been completed to
Lender' = saisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and costoration in 2 single disbursement of in a serles of progress payments as the work is
completed. Uiless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Pioreeds, Lender shall not be tequired 1o pay Borrower any interest or earnings on such
Miscellaneous Frooeds. If the restoration or ropair is not economjcally feasible or Lender's security would
be Jessened, the Miscrilancous Proceeds shall be applicd to the sums secured by this Sccurity [nstrument,
whether or not then dus, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviced for in Section 2.

In the event of a fow! king, destruction, or loss in value of the Property. the Miscellaneous
Proceeds shal) be applied to die sams secured by this Security Instrument, whether or not then due. with
the excess. if any, paid 10 Borrower. ‘

In the event of a partal taking, destruction, or loss in value of the Property in which the fuir market
value of the Property immediately befor: the partial taking, destruction. or loss in value is equal (o or
greater than the amount of the sums sciurtd by this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless Darrower and Lender otherwise agree in writing. - the sumns
sccured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
mulriplied by the following fraction: (a) the tctal amount of the sums sccured immediately before the
partial waking, destruction, or loss in velue divides by (b) the fair market valne of the Property
immediately before the partial taking, destruction, or lcss fa Value. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction, or loss i valuc of the Property in which the fair market
value of the Property immediately before the partial taking, desmuction, or loss in value is less than the
amount of the sums secured immediately before the parmal tildag, destraction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanenys Piocceds shall be applied to the sums
secured by this Sceurity Instrament whether or not the sumos are thea due:

If the Property is abandoned by Borrower. or if, after notice b Lender to Borrower that the
Opposing Party (as defincd in the pext sentence) offcrs to make an awars w/settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 15 given, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or fo the
sums secired by this Security Instrument, whether or not then due. "Opposing Party” z2%ans the third party
that owes Borrower Misccllaneons Proceeds or the party against whom Borrower las 2 right of action in
regard to Miscellaneous Procceds.

Borrower shall be in defaolt if any action or procceding. Whether civil or criminaly” < begun thar, in
Lender's judgment, could result in forfeiture of the Property or other material impairmint of Lender's
interest in the Property or rights under this Security [nstrument. Borrower can cure such a difault and, if
accelerarion has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that. in Lender's judgment. preciudes forfeitre of the Property or other matenial
impairment of Lender's intercst in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Misccllancous Pr that are not applied 1o restoraton or repair of the Properry shall be

applied in the order provided for in Scction 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

ImLipls, mJJ& i
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or w refuse 10 cxtend time for payment or otherwise modify
amortization of the surms secured by this Security Insrument by reason of any demand made by the original
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitadon, Lender's acceptance of payments from third persons. enfities or
Successors in Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Insorurncnt only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of “f? Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; =nd (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any acrotumodations with regard to the terms of this Security Instrument or the Note without the
CO-SIgNET’ § CoMsLaL

Subject (0 -ihe vrovisions of Section 18, apy Successor in Interest of Bomower who assumcs
Borrower's obligatisns under this Security Instrument in writing, and is approved by Lender. shall obtain
all of Barrower's rignts aud benefits under this Security Instrument Borrower shall not be released from
Borrower' s obligations. :4 Tiability under this Security Instrument unless Lender agrees to such rclease in
writing. The covenants and ‘agrezments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender raay)charge Borrower fees for services performed In connection with

F-955

Borrower's default, for the purpose.of protecting Lender's interest in the Property and rights under this

Security Instrument, incleding, but net Vimited to, attorncys' lees, property inspection and valuation fees.
In regard to any other fees, the absence or er.piess authority in this Scourity Instrument to charge a specific
fae 10 Borrower shall not be construied as a pranibition on the charging of such fee. Lender may not charge
foes that are expressly prohibited by this Security insirament or by Applicable Law.

¥ the Loan is subject to a law which sets maximnm loan charges, and that Jaw is hnally interpreted so
that the intercst or other loan charges collected or 15 be collected in connection with the Loan exceed the
permitted limits, then: () any such loan charge shallibe reduced by the amount necessary to reducce the
charge to the permited limit; and (b) any sums already ccilented from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1% nizke this refund by reducing the principal
owed under the Note or by making a direct payment to Boirower, If a refund reduces principal. the
reduction will be meated as a partial prepayment without any (prepavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiance of any such refund miade by
direct payment to Borrower will constitute & waiver of any right of actidh.Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with-this Sceurity Instrument
must be in writing. Any noticc 1o Borrower in connection with this Sccurity Initriment shail be decmed to
have been given to Borrower when gailed by first class mail or when actually daive red to Borrower's
potice address if sent by other means. Notce to any ope Borrower shall conshiute Lavieqo all Barrowers
unless Applicable Law expressly requires otherwise. The notice address shall be th¢ Property Address
unless Borrower has designated a substifute notice address by notice to Lender. Borrower sl promptly
notify Lender of Borrower's change of address. If Lender specilies a procedure for Teportiig BarTower's
change of addrcss. then Borrower shal) only report a change of address through that specificd procedure.
There may be only one designated notice address under this Security Instrument at any one tmc. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stared hcrein unless Lender has designated another address by notice t Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actwally
received by Lender. I any notice requircd by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comcsponding requirement under this Secunty

Instrument.
Inn.‘als:&w/
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicily or implicitdy allow the partics 10 agree by conrract or it
might be silent, but such silence shall not be construed &s a prohibition against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding ncuter words or werds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives solc discretion without any obligation to
take any action.

17. Huvrower's Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument.

18. ‘Teensfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Tnterest in the Property” means sny legal or beneficial interest in the Property, including, but not limited
10. those beneficial interests ransferted in a bond for deed, contract for deed, installment saics contract or
cserow agresment he intent of which is the transfer of title by Borrower at a futurs date (0 2 parchaser.

If all or any pari «f the Property or any Intcrest in the Property is sold or transterred (or if Borrower
is not a natura) person zncl a beneficial interest in Borrower is sold or transferred) without Lender's prier
writen consent. Lender midy require immediate payment in full of all sums secured by this Security
Instrument. However. this cption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exerciscs this optior, render shall give Borrower noticc of acceleration. The notice shall
provide a period of not less than 3% davs from the date the notice js given in accordance with Section 15
within which Bosrower must pay all suris secured by this Security Instrument. If Borrower fails to pay
these sumns prior to the expiration of tlas period, Lender may invoke any remedies permitied by this
Security Instrument without further notice 02 demand on Borrower.

19. Borrower's Right to Reinstate Attes Acccleration. If Borrower meets certain conditions.
Bomrower shall have the right to have enforcemant of this Security Instrument discontinued 2t any time
prior fo the earliest of: (a) five days before sale ol the Property pursuant to Section 22 of this Security
Tnstrament; (b) such other period as Applicable Law maghi specify for the termination of Borrower's right
1o reinstate; or (¢) enuy of a judement enforcing this/Sesurity Instrument. Those conditions are that
Borrower: (3) pays Lender gl sums which then would be dus vader this Security Instrument and the Note
25 if no acceleration had occurred: (b) cures any default of a=) olher.covenants or agrecmnen(s; (¢) pays all
cxpenses incurred in enforeing this Security Instument, including. cut 1.0t limmited 10, reasonablc attorneys'
jees, property inspection and valuation fees. and other fees incurrea for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d).akes such action a5 Lender may
reasonebly require ro assure that Lender's interest in the Property and rights under this Sccurity
Tnstrwment, and Borrower's obligation o pay the sums secured by this Secur ty nstrument, shall contnue
unchanged unless as otherwise provided under Applicable Law. Lender may rvquire that Borrower pay
such reinstaternent sums and expenses in one or more of the following forms, as szictted by Lender: (a)
cash; (b) moncy order; (c) certified check. bank check, measurer's check or cashier s chesls, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency. instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstateroent by Borrower, this Sccurity’ fastrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hrwsaver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Notc (together with this Sccurity Instument) can be sold one or more umes without prior notice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurily Instrument, and Applicable Law. There also might be
anc or more changes of the Loan Servicer unrclated io a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will statc the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA.
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requires in connection with 2 notice of wansfer of servicing. If the Note is sold and thereafter the Loan s
serviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwisc provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of 2 class) that arises from the other party’s uctions pursuant 1o this
Security Tnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Fnstrurnent, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parry hereto 2 rcasonable period after the giving of such notice to take corrective action. If
Applicole-Law provides a time period which must clapse before certain action can be Taken, that time
period will bu-desmed 1o be reasonable for purposes of this peragraph. The notice of acccleration and
opportunity to’ el given to Borrower pursuant to Section 22 and the notice of acceleraion given to
Borrower pursuair to) Section 18 shall be deemed 1o satisfy the notice and oppormnity (o lake corrective
action provisions of this Zection 20.

21. Hazardous Sul<*ances. As used in this Scction 21: (a) "Hazardous Substances™ are those
substances defined as toxic o hazarduos substances, pollutants, or wastes by Eavironmental Law and (he
following substances: gasoling, Kerosene, other flammable or toxic petroleum products. Toxic pesucides
and herbicides, volatile solvents, matcrals containing asbestos or formaldchyde. and radicactive matenals:
(o) "Environmental Law" mecans federry Jaws and laws of the jurisdiction where the Property 1s located that
relate 1o health, safery or environmental pratection {c) "Environmental Cleanup” includes any response
action. remedial action, or removal action, ‘a: defined in Environmenral Law; and (d) an "Environmental
Condidon” means a condidon that can cause/ conmibute to, or orherwise wigger an Environmental
Cleanup.

Borrower shall not cavse or permmit the presence, ase; disposal, storage, or release of any Hazardous
Substances, or thresten to release any Hazardous Substancés, ‘or or in the Property. Borrower shall not do.
nor allow anvene else to do, anything affecting the Property’ () that is in violation of any Environmrntal
Law, (b) which creates an Environmental Condition. or (¢} Which, Zue to the presence. Use, or release of a
Yazardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding
two sentences shall not apply to the presence, usc, or storage on Uie Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to parmal residential uscs and to
maintenance of the Property {including, but not limited to. hazardous substances a consumer products).

Borrower shall promptly give Lender written notice of (a) any investigativi, cl=im. demand. lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Yazardous Substance or Environmeotal Law of which Borrower has actal krovicdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dissharge, reieise ar threal or
release of any Hazardous Substance, and (c) any condition caused by .the presence. use or release of a
Hazardous Substance which adversely affects the valve of the Property. If Borrower learns, or is notified
Dy any governmental or regulatory authority, or any private party, that any removal or other remcdiation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creare any obligazon on

- Lender for an Environmental Cleanup.

Inilialz:w
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following
Borrower's breach of any covenant or agrecment in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days [rom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Secority Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur2 proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecissure. IF the default is ot cured on or before the date specificd in the notice, Lender at its
option mey require immediate payment in full of all sums secured by this Security Instrument
without furthes Jemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitld *0 zollect a1l expenses incurred in pursuing the remedies provided in this Section 22,
including, but not ipized to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upcn payment of 2!l sums secured by this Security Instrument, Lender shall release this
Security Instriment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeds, brr only iff the fee is paid 10 a third party for services rendered and the
charging of the fee is permittcd uncer Applicable Law.

24. Waiver of Flomestesd. [n acco dawcs with Tliinois law, the Borrower hereby releascs and waives
all rights under and by virme ef the Hlinois ficmestead cxemption laws.

25. Placement of Collateral Protection Inszreace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrscrient with Lender, Lender may purchase insurance
st Borrower's expease to protect Lender's interests in Briruwer's collateral. This insurance may, but need
not. protect Borrower's interests. The coverage that Leud:r purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower ‘r-connection with the collateral. Borrower
may later cancel any insurance purchased by Lender. but only aftit providing Lender with evidence thar
Borrower has obtained insurance as required by Borrower's and Lende: s agreement. If Lender purcliases
insurance for the collateral, Borrower will be responsible for the costs 41'aat insurance, including interest
and any other charges Lender may imposc in connection with the placement of the insurance, -until the
effective date of the cancellation or expiration of the insurance. The costs of the iasurance may be added to
Borrower s tobul ourstanding balance or obligation, The costs of the insurance may be morc than the cost of
jnsurance Borrower may be ghle 1o obtain on its OWL
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BY SIGNING BELOW, Borrower accepts and agrees 10 the ferms and covepants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it.

Witnesses:

-t Dnl M-&-—-._. — (Seal)

David Anderson -Borrower

«M

Irson -Borrower

(Seal) (Sead
-Borrower -Borrower
(Seal) _ = : {Seal}
-Borrower -Borrower
(Seal) a (Seal)
-Rorrower -Borrowar
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STATE OF ILLINOIS, Cook County ss:

1, l\& N M { g N , a Notary Public in and for said county and
state do heret:); en-nfy\{”hat Davi&j znderson andé Stephanie Sheffield-Anderson

personally known to 1me to be the same person(s) whose name(s) subscribed to thc foregoing instrument,
appeared before me this day in person, and scknowledged that he/she/they signed and delivered the said
instrumen’.as his/her/their frce and voluntary act, for the uses and purposgg-therein set farth,

Given ander my hand and official seal, this gth of September 2003

My Commissian Erpires:

St P i e S
Zmcial Seal Neary P uﬁﬁc
Tracy M Koz ol
Notary Public Swe illinoism
89 ureg DF/E3:
Gommission Expires 0°<o

m-.,.,;&glﬂﬁf
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ADJUSTABLE RATE RIDER

(3 Ycar Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 9th day of September 2003 |
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust.
or Secwity-Deed (the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower™)
10 secure Burroiwver's Adjustable Rate Note (the "Note") 10

Kraft Foods Federal Credic Union

(the "Lender") of the same date and covering the property described in the Security Insirument and
Incated at
l-lorth Bishop Umit 3, Chicage, IL. 60607

|Property Address]

THE NOTE CONTAINS FRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S InTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE T’4E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additon to Oz covenants and agreeynents made in the Security
Insrument, Borrower and Lender further covenant and agip &5 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES |
The Note provides for an initial interest ratc of 3.875 %. The Note provides Tor
changes in the interest rate and the monthly payments as fullows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate ] will pay may change on the first day of Septener 2006
and on that day cvery 36th month thereafter. Each date on which my interest rate could change is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER-3 YEAR ARM-Single Family-Fannle Mae/Freddie Mac
UNIFORM INSTRAUMENT

@D-aszn (0008) Form 3114 1]
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(B) The Index

Beginning with the first Change Darc, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury secunities adjusted 1o a constant maturity of three years, as
made available by the Federal Reserve Board. The most recent Index figure available as of the datc 45 days
before each Change Date is called the "Current Index. "

If the Index is no longer available, the Note Hoider will choose a new index that is based upon
comparable i1.fo.mation. The Note Holder will give me notice of this choice.

(C) Calenlafion of Changes

Before cach Charge Date, the Note Holder will caleulate my new intcrest rate by adding
Two and three quarcers percentage points
( 2.750 ¢y ta.the Current Index. The Note Holder will then round the result ol this
addition to the nearest one-eight!t of one percentage point (0.125%). Subject to the Jimits stated in Section
4(D) below, this rounded amount w11 b my new interest rate untl the next Change Date.

The Note Holder will then determune th: 2mount of the monthly payment that would be sufficicnt to
repay the unpaid principal thar T am expecter ic-owe at the Change Date in full on the matunty date at my
new interest rate in substantially equal payments. /1he result of this calculatton will be the new amount of
my monthly payment.

(D) Limils on Ioterest Rate Changes
The interest rate I am required to pay at the first Change Dare will not be greater than
5.875 % or less than 2.750 %. Thereafier, my interest rate will
never be increased or decrcased on any single Change Date by more than two percentage points (2.0%)
from the rate of interest I have been paying for the preceding 36 menriis. My intersst rate will never be
greater than 5.B75 %.

(E) Effective Date of Changes
My necw interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Dale uriil thc amount of
my monthly payment changes again.

Initials: _&MH/
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the cffective date of any change. The notice will include information
required Dy Jaw to be given to me and also the title and telephone number of a person who will answer any
qucston I may have regarding the notice.

B. TRANSF£R OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sacurily Instrument is amended to read as follows:

Trarsfer »f the Property or a Bencficial Interest in Borrower. As uscd in this Sccuon
18. "Infercst ia U~ Property” means any legal or beneficial interest in the Property, including.
ut not limmited (0. (hose beneficial interests ransferred in 2 bond for deed, conrract for deed,
installment sales ¢otiraet or escrow agreement, the intent of which is the transfer of tide by
Borrower at a foture datd: to 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not  natural person and a beneficial interest in Borrower is sold or tansferred)

without Lender's prior written consfar. Lender may require immediate payment in full of all

sums secured by this Security Instrurien.. Xowever, this option shall not be exercised by Lender -

if such exercise is prohibited by Applicazic Law. Lender also shall not exercise this option if?
{a) Borrower causes to be submitted to Lender informmanon required by Lender o evaluate the
mtended transferee as if a mew loan werc-bsing made to the transferee; and (h) Lender

seasonably determines that Lender's security will not be impaired by the loan assumption and -

that a risk of a breach of any covenant or agreemens 14 this Security Instrument is acceptable
Lender.

To the cxtent permitied by Applicable Law, Lendrr-toay charge a reasonzble fee as a
condition to Lender's consent 1o the loan assumption. Lender ioay also require the wransferes to

sign an assumption agrecment that is acceptable to Lender and thar obligates the transferee to

keep all the promises and agreements made in the Note and nthis Security Instrument.

Borrower will continue to be obligated under the Note and this Seelzity Instrument unless

Lender releascs Borrower in wriling.

If Lender exerciscs the option to require immediate payment in fuli; Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thar 32 days from
the date the notice is given in accordance with Section 15 within which Borrower zovit pay all
sums secured by this Sccurity Instrument. If Borrower fails to pay these sums priorio the
xpiration of this period, Lender may invoke any remedies perinitted by this Security Inszumient

without further notice or demand on Botrower.
Initials: &Mﬂ
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this

Adjustable Rate Rider.

IDLPA L

David Anderson

(Z-862R (0008)
(.

o LA fye

e (Seal) v LI

-Borrower Stdphanie Sheffiﬁaid-mderson -Borrower

(Seal) (Scal)

-Barcower -Borrower

_(Seal) (Seal)

' Borewer -Borrower
(Seal) (Seal)

-Borrower -Borrower
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