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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21, Certain rules regarding the usage o words used in this document are also provided
in Section 16.

(A) "Security Instrument” moears this docurnent, which is dated Gestembex 3, 2003 ,
together with all Riders to this document.
(B) "Borrower" is Joseph M Filorita, A Single Person.

Borrower is the mortgagor under this Security Instrument.

(€) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is & separate corpotarion that is acting
golely as a nominee for Lender and Lender’s successors and assigns, MERS is the mortgagee under this
Security Instroment. MERS 18 organized and existing under the laws of Delaware, and has an address and
telephone muber of P.O. Box 2026, Flint, ME 48501-2026, tel. (888) 679-MERS.
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(D) "Lender® is First Home Mortgage

Lender isa Corporation
organized and existing under the laws of State of New York
Lender's address is 950 North Elmhuzst Road, Mount Prospect, IL 60056

(E) "Note" means the promissory note signed by Borrower nd dated September 3, 2003

The Note states that Borrower owes Lender One Hundred Seventy Six Thousand Five
Hundred Fifty and No/100 Daollars
(U.5. $176,550.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments a0 pay the debt in full not later than  Beptember 1, 2033 .

(F) "Property"” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus intefest, any prepayment charges and late charges
due under the Note, and a® pums due under this Security Instrument, plus interest.

(H) "Riders” means all Xidizs to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Burrower fcheck box as applicable]:

[X] Adjustable Rate Rider (2] Condominium Rider [ Second Home Rider
[_| Balloon Rider || ¥iazined Unit Development Rider 1-4 Family Rider
[1VA Rider [ Biwee'dly Fayment Rider Other(s) {specify)

() "Applicable Law" means all controlling ~aonlicable federal, state and local statutes, ragulations,
ordinances and administrative rules and orders (that heve the effect of law) as well as all applicable final,
non-appealable judicial opinions.

) "Community Association Dues, Fees, and Assessment)” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property (oy-a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" tneans any transfer of funds, ot'er than a transaction originated by check,
draft, or simtilar papet instrument, which ig initiated through an elccizonic-terminal, telephonic instrument,
computet, or magnetic tape so as 1o order, instuct, or authorize a finanial ipstitution to debit or credit an
account, Such term includes, but is not Limited to, point-of-sale transfers; automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cleasinglionse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, of proceeds paid by
any third party (other than insurance proceeds paid under the coverages described o Szcuon §) for: (D)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any pat o tha Property;
(iit) conveyance in lien of condernation; or (iv) misrepresentations of, or omissions as to, the viiue and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayizent of, or defac!t £, the
Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any ampounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.B.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation of tegulation that governs the same subject matter. As used in this
Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally rejated mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower" means aty party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as momince for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the

[Type of RecordingQuriadittion] of [Name of Recording Jurisdiction);

Cook
See Attached legal Description.

Parcel ID Number: 02-02-203-064-10587 which currently has the address of
€92 East Whispering Oaks Drive [Street]
Palatine Cioyl, Nllinois 60074 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected vz the property, and all easements,
appurtenances, and fixmres now of hereafter a part of the property. All replacanents and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title o tne interests granted
by Borrower in this Secusity Instrument, but, if necessary to cormply with law or custoru, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercite any or all of tuose interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any wcticil saquired of
Lender including, but not limted to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysd -and has
the right to mortgage, grant and convey the Praperty and that the Property is unencumbered, excepi for
encumbrances of record. Borrower warrants and will defend generatly the tile to the Property agans. all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiopal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Irems
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pursnant to Section 3. Payments due under the Note and this Securiry Instrument shall be made in U.S.
currency. However, if any check ar other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money onder: (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; oz (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such ather location as may be designated by Lender in accordance with the nofice provisions in Section 15.
Lender may retarn any payment or partial payment if the payment of partial payments are insufficient to bring
the Loan ci:cen’, Lender may accept any payment or partial payment insufficicnt to bring the Loan current,
without waiver ~iany rights hereunder or prejudice to its rights to refuse such paymexnt of partial payments in
the futvre, but Leadsr is not obligated to apply such payments at the time such payments are accepted, If each
Periodic Payment i arplied as of its scheduled due date, thea Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so-wiflin a reasonable period of time, Lender shall either apply such fusds or return
them to Borrower. If not apolj+4-carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foveciosure, No offset or claim which Borrower might have now or in the
furure agaiost Lender shall relieve Porrower from making payments due under the Note and this Secutity
Instrument or performing the covenants ¢iad ajreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applier in the following order of priority: (a) interest due under the
Nate; (b) principal due upder the Note; (c) amowots due under Secrion 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became #ue. Any remaining amounts ghall be applied first to
late charges, second to any other amovats due under th's Security Instrument, and thea to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a Celizouent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may Le »priied 1o the delinquent payment and the
{ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the tepayment of the Petiodic Payments if, apd to the extent %:at, each payment can be paid in
full. To the extent that any excess exists afiet the payment is applied to the fall payment of one or more
Periodic Payments, such excess may be epplied to any late charges due. Yrlunary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds i priacipal due under the
Note shall not extend or postpoze the due date, or change the amount, of the Periodic Pryents.

3. Funds for Escrow Items. Borrowet shall pay to Lender on the day Periodic Paymeras dre due under
the Note, until the Note iz paid in full, a sum (the "Funds") to provide for payment of amount, cue for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumet’ # A'lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premilms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Ingurance premiwmz, 17 eny,
or any sums payable by Borrower to Leader in licu of the payment of Mortgage Insurance premivus in
accotdance with the provisions of Section 10. These items are called "Escrow Items," At origination or at any
{ime during the term of the Loan, Lender may require that Community Association Ducs, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender watves Borrower's obligation to pay the Funds
for any or all Escrow Jtems. Lender may waive Borrawer's obligation to pay to Lender Funds for any or all
Escrow Items at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay ditectly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shail furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
fo provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and a, " i3 used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 i repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice piven in accordance with Section 15 and, upen such revocation, Borrower shall
pay to Lender all Funds, and in such ametnts, that sre then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds < to: time specified under RESPA, and (b) not to excezed the maximum amount a leider can
require under TSSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimu e of expenditures of futre Escrow ltems or otherwise in accordance with Applicable Law,

The Funds sho1 b2 held in an institution whose deposits are insured by a federal agency, instrumentality,
ot entity (including Letwv:, if Lender is an instimation whose deposits are so insured) or in any Federal Home
Loan Bank, Lender shall aryi» the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not ckerge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to moxe such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Tuncs, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lexder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, witigor charge, an ammual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, 22 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RE(PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as| re;vired by RESPA, and Borrower shall pay to
Lender e amount necessary to make up the shortage in aciorisuce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrors, as defined under RESPA, Lender shall
notify Rorrower as required by RESPA, and Borrower shall pay tc Linder the amount necessaty to make up
the deficiency in accordance with RESPA, but in no more than 12 moothly 7ajents.

Upon payment in full of all sums secured by this Security Instrument, Lezder shall promptly refund to
Borrower aay Funds held by Lender.

4, Charges; Llens. Borrower shall pay all taxes, assessments, charpes, (ines, and inpositions
attributable to the Property which can attain priority aver this Security Instrumen, leasehold payments or
ground rents on the Property, if any, and Commmnity Association Dues, Fees, and Assessents, if any. To the
extent that thege items ate Escrow ltems, Borrower shall pay them in the manner provided in seciion 3.

Borrower shall promptly discharge amy lien which has priority over this Security instgruent unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manne; a.ceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good f7uth by, or
defends against enforcemment of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 1o a Jien which can astain
priority ovet this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the dare on which that notice is given, Borrower ghall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or reportiag
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements 10w existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove” Rorrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to psy, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certification and t.cking services; ar (b) & one-time charge for flood zone determination and certification
services and pubeziue.it charges each time remappings or simnlar changes occur which reasonably might
affect such determinatios: t certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Zmmortency Management Agency in connection with the review of any flood zoue
determination resulting from rx objection by Borrower,

If Borrower fails to rmaintin any of the coverages described above, Lender may obtain insutance
coverage, at Lender's option ana Dorrower's expense. Lender is under no obligation to purchase any
particular type of amount of coverage. ‘thet sfote, such coverage shall cover Lender, but might or might not
protect Borrawer, Borrower's equity in tie Troperty, or the contents of the Property, against any risk, hazard
or iability and might provide greater vi iesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covarage s0 obtained might significantly exceed the cost of
insurance that Botrower could have obtained, Any aprsunts disbursed by Lender under this Section 5 shall
wecome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be pay2ble, With such intrest, upon notice from Lendet
to Borrower requesting paymert.

All insurance policies required by Lender and renewals of suoh policies shall be subject o Lender's
right to disapprove such policies, shall include 2 standard moitgrge clause, and shall name Lender as
raortgagee and/or as an additional loss payee. Lender shall have the righi-¢ hold the policies and repewal
certificates, If Lender requires, Borrower shall promptly give to Lende: all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not cibirvrise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standarr rourtgage clause and shall
name Lender as mortgagee and/or as an additionat loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier aac Lender. Lender may
make ptoof of loss if not made promptly by Borrower. Unless Lender and Borrowes cineswise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by L.gcar, shall he
applied o restoration or repair of the Property, if the restoration ot repair is economically Zessible and
Lender's security is not lesseped, During such repair and restoration period, Lender shall have the vight 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure t'ia. rork
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agresment is made in writiog of Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower auy interest or
earnings on such praceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restotation or
repair is not ecopomically fasgible or Lender's security would be lessened, the insurance proceeds
shajl be applied 1o the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrawer abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a potice from Lender that the insurance
carriet has offered to sertle @ claim, then Lender may negotiate a0d settle the claim. The 30-day period will
begin when te notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
ot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right io any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar s such rights are applicable to the coverage of te Property. Lender
may use e s rance proceeds either to repair ot restore the Property or to pay amounts unpaid under the
Note or this Serautity Instrument, whether or not then due.

6. Occupar.cy. Rorrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days aftei the execution of this Security Instrument and shall contine to occupy the Property as
Borrower's peincipal 13sisence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which Cows?nt shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrov/e<"s control.

7. Preservation, Maintenarice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propesdy, allow the Property to deteriorate or commit waste on the Property,
Whether or not Borrower is residing in tie }roperty, Borrower shall maintain the Property in order 1o prevent
the Property from detetiorating or decreasias i value due to its condition. Unless it 1s determined pursuant to
Section 5 that repair or restoration is not ecosurzically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or Gump 7. If insurance or conderomation proceeds are paid in
conpection with damage to, or the taking of, the ‘Prop=cty, Borrower shall be respongible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disturse proceeds
for the repairs and restoration in a single payment or m 1 series of progress payments as the work is
completed. If the insurance or condemnation proceeds are ot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compleuor of such repair or restoration.

Lender or its agent may make reasonable emtries upon ard nspections of the Property. If it has
reasonable canss, Lender may inspect the interior of the improvedients o2 the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciving #ich reasomable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durtis e Loan application process,
Borrower or aty persons or entities acting at the direction of Borrower or witn Cezrower's knowledge or
consent gave materiaily false, misleading, or inaccurate information or statemerus w-Lender (or failed to
provide Lender with material information) in connection with the Loan, Material repressLiations include, but
are not limited 10, tepresentations concerning Borrower’s occupancy of the Propesty as Borruwer's principal
residence,

9, Protection of Lender’s Interest in the Property and Rights Under this Security List. wnent. If
(2) Borrower fails to perform the covenants and agreements cortained in this Security Instrument, (%7 there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wyet this
Security Instrument (such as a proceeditig in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of 2 lien which may arain priority over this Security Instrument ot to enforce laws of
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intetest in the Property and rights under thig Security
Instrogment, incloding protecting and/or assessing the valus of the Property, and securing and/or repairing
the Property. Lendet's actions can include, but are not limited to: (2) paying any sums secured by & lien which
has priority over this Security Instrumept; (b) appearing in courh and {(¢) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Secutity Instrument, inchuding its
secured position in & bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace ot board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender doss not have to do s0 and is not under any
duty or obligation to do 80. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts ghall bear interest at the Note rate from the date of
disbuzsement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

t,
If this Szeurity Instrument is on a leasehold, Borrower ghall comply with all the provisions of the Jease,
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the woTger in writing,

10. Mortgage Jnsurance, If Lender required Mortgage insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuranc: coverage required by Lender coases to be available from the mortgage insurer that
previously provided suck iriarance and Borrower Was sequired tp make separately designated payments
toward the pregiums for Mor.g2ge Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to toe Mortzage Insurance previously in effect, at 2 cost substantially equivalent to
the cost to Borrower of the Mo:aug: Insurance previously in effect, from aa alternate mortgage insurer
selected by Lender. If substantially cquivel=nt Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the ceparately designated payments that were due when the insurance
coverage ceased o be in effect, Lender will accept, use and retain these payments as a non-refundable loss
reserve in lien of Mottgage Insurance. Such iser iaserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimarely paid in full, and Lender =12k not be requited to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desigraisd payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage Insurance as a szarition of making the Loan and Borrower was
required to make separately designated payments toward the promivms for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Montgage Insurance ir eZect, or to provide a non-refundable loss
reserve, until Lepder’s requirement for Morigage Tnsurance ends . sccordance with any written agreement
vetween Borrower and Lender providing for such termination or witll termnation is required by Applicable
Law. Nothing in this Section 10 affects Barrower's obligation to pay intercst at the rate provided in the Note.

Mortgage Insusance reimburses Lender (or any entity that purchases < Mote) for certain losses It may
incur if Borrower does not repay the Loan as agreed. Borrower ig not a party tu fie Mortgage Insurance.

Mortgage insusets evaluate their total risk on all such insurance in force trow time to time, and may
entet into agreements with other parties that share or modify their risk, or reduce lostes. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other paty (or parties) to these
agreemeqs, These agreements may tequire the mortgage insurer to make payments SIng ary scNIve of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgacs Insurance

remiums).
P As a) result of these agresments, Lender, any purchaser of the Note, another insurer, any reldcaisr, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts tisar derive
from (or might be characterized as) a portion of Borrower's paymenis for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, of reducing losses. If such agreement provides that an
offiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other tertns of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incjude the right to receive certain disclosures, to request and obtain cancellation of the Mortguge
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refimd of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the Testoration or repair is economically feagible and Lender’s security is not Jessened. During
such repair and restotation period, Lender shall have the right t0 hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in & series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall ot be required to pay Borrower any interest or eatnings oo such Miscellaneous Proceeds, If the
restoration of sunair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Procceds shall ‘oe =pplied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any. raid to Borrower. Such Miscelianeous Proceeds shall be applied in the arder provided for
in Section 2.

In the event of a tct% taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apptied to the suris fecured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

the event of a pariisi taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befors the partial taking, destruction, ot loss in value is equal to or greater
than the amount of fhe sums securcd bv this Security Instrument immediately before the partial taking,
desiruction, or loss in value, unless Borrowe: and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced oy *ie amount of the Miscellaneous Proceeds multiplied by the
foliowing fraction: (a) the total amount of the sn=s secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marke! value of the Property immediately before the partial taking,
destruction, or logs in value. Any balance shall be piid to Borrower,

In the event of a partial taking, destruction, ar 'oss ‘n value of the Property in which the fair market
value of the Property immediately before the partial vking, destruction, or loss in value is less than the
amougt of the sums secured itmmediately before the partia) taking, destruction, or loss i value, unless
Borrower and Lender otherwise agree in writing, the Miscetl»ieous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are B e,

If the Property s abandoned by Borrower, or if, after notice 9y Lander fo Borrower that the Opposing
Party (as defined in the next sentence) offers to toake an award io scale a ~laim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is piven, Lencer is anthorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propeity ot to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the {nicd party that owes Borrower
Miscelianeous Proceeds or the party against whom Borrower has a right of acticul i, regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cricuval, is begun that, in
Lender’s judgroent, could result in forfeiture of the Property of other material impairment of Lender’s inferest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, f ~sceleration
has occurred, teinstate as provided in Section 19, by causing the action or proceeding to be dic.nizsed with a
ruling that, in Lender's judgment, precludes forfeinure of the Property or other material impawment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award.o? Slaim
for damages that are attributable to the impairment of Lender's intecest in the Property are hereby a:eigned

and shall be pajd to Lender.
All Misp:;lc}anmus Proceeds that are niot applied to restoration or repair of the Property ghall be applied

in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader
io Bortower or any Successor in Inerest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall pot be required to commence proceedings against amy
Successor in Interest of Borrower of to refuse ta extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in jnterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Loterest of Borrower Of in amounts less than the amount then due, shall not be & waiver of or preclude the
exercise of any right ot remedy.

13. Joint and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrumexmt but does not execute the Note (2 "co-signer"): () is co-signing this
Security Instrument only to mortgage, grant and convey the co-siguer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject o the provisions of Section 18, any Successar in Interest of Borrower who assurmes Borrower’s
obligations urder this Security Instrument iu writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligatisne and liability under this Security Instrament unless Lender agrees to such release in
writing. The covenants ard agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the succeszory and assigns of Lender.

14, Loan Charges. Leudsr may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpess of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bat.ue: iimited to, attorneys” fees, property inspection and valuation fees. In
regard to any other fees, the absence of empress authority in this Security Instrument to charge a specific fee
to Borrower shall ot be construed as a prokibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securicy instrument or by licable Law,

If the Loan is subject to a law which s maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collectsd o: to be collected in commection with the Loan exceed the
permitted limits, then: (a) any such loan charge sha'l be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collictea from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to maks s refund by reducing the principal owed under
the Note or by making & direct payment to Borrower, Iv-% refund reduces principal, the reduction will be
treated as a partial prepayment without amy prepayment ce.pe (whether or not a prepayment charge is
provided for under the Note). Botrower's acceptatce of any sucn r:fizad made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might bave ativips out of such overcharge.

15. Notices. All notices given by Borrower or Lendet in connection with this Security Instrument nust
be in writing, Any notice to Borrower in cormection with this Security nstruraent shall be deemed to have
been given to Borrower when mailed by first class mail or when acmally <iivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute rogze to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be tne “operty Address unless
Botrower has designated a substitute notice address by notice o Lender. Borrower siall promptly potify
Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Lorrower’s change of
address, then Borrower shall only report a change of addsess through that specified proced ire. There may be
oaly one designated notice address under this Security Instrument at any one time. Any notics 0 Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein viuess Lender
has designated another address by notice to Botrower. Any notice in connection with this Secugity Fast ument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice reguiced by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security [hstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by comtract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other pravisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instument: (a) words of the masculine gender shall mean and include
corresponding meuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shail be given cne copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intevest in Borrower, As used ip this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, £ie intent of which is the transfer of title by Borrower ata futare date to a purchaser.

If il or ary-part of the Property or any Inferest in the Property is sold or transferred (or if Borrower i8
not a natural per;on/and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender oy ‘equire immediate payment in full of all sums secured by this Security Instrument.
However, this option &5 not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises thiz option, Lendar shall give Borrower notice of acceleration. The notice shall
provide a period of not less i 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay i sums secured by this Security Instnument. If Borrower fails to pay these
sums prior to the expiration of \lis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demvind on Borrower.

19. Borrower’s Right to Reinsi2te After Acceleration. If Borrower meels certain conditions,
Rorrower shall have the right 10 have enforceznzat of this Security Instrumeat discontinued at any time prior
to the earliest of: (a) five days before sale of tiue ruperty pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might spe:ify for the termination of Borrower’s right to reinstate; or
(c) eatry of a judgment enforcing this Secucity Inst(oment. Those conditions are that Botrower; (3) pays
Lender all sums which then would be due under this Securily Instrument and the Note as if no acceleration
had occurred; (b) cures any default of atty other covenants nr pareements; (c) paye all expenses incurred in
enforcing this Security Instrument, including, but not limifid Co. reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purross of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights wider' this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, 502l continue unchanged unless
as otherwise provided under Applicable Law, Lender may require that Borrower pay #uch reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) Zesis; (b} money order; (©)
certified check, bank chack, treasurer's check ot cashier’s check, provided any such chick is drawn upon an
institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Ziectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured bereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall put ~pply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or a partial intercsi w) the
Note (together with this Security Instrument) can be sold one or more times without prior notice %o Botiower.
A sale might result in a change in the entity (kmown as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law, There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with 4
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notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomed to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parry’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lander has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable rériod after the giving of such notice to take corrective action, If Applicable Law pravides a time
petiod which met elapse before certain action can be taken, that time period will be deemad to be reasonable
for purposes of ‘ais paragraph. The notice of acceleration and opportunity to cure given {0 Borrower pursuant
to Section 22 and (ne notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and cpportunity to take corrective action provisions of this Section 20.

21, Hazardous Subsiarces, As used in this Section 21: (a) "Hazardous Substances' are those
substances defined s toxic <i hazardous substances, pollutants, or wastes by Environmemal Law and the
following substances: gasoline, ketre=s, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials c~ntaining asbestos or formaldebyde, and radioactive materials; (b)
"Bavironmental Law” means federal law:s and laws of the jurisdiction where the Property is located that relate
to heaith, safety or envirommental protectiop; (c) "Envircnmental Cleanup” includes any response action,
remedial action, or removal action, as defined ‘in Zuvironmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bortower shall not cause or permit the presenc?, uss, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarces, on or in the Property, Borrower shall niot do,
nor allow agyons else to do, anything affecting the Proper'y /o that is in violation of any Environmental
Law, (b) which creates an Enviroumental Condition, or (c) wlack, “ue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vilre of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Proper'y of smail quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residsphal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer peodacts).

Borrower shall promptly give Lender writien notice of (2) any investigation, 7iaim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involviLg i Properly and any
Hazardous Substance or Environmental Law of which Borrower has actual anowlcdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releas2 or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use cc riirase of a
Hazardous Substance which adversely affects the value of the Property. H Borrower leatns, or is rotitied by
any governmental or regulatory suthority, or any private party, that any removal or other yemediation ¢f any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Envitonmental Law, Nothing herein shall create any obligation on Lender for an
Bavironmental Cleanup.

Dot #:323162 APPL 30000357310
Initals:
@D, 8AlL oo Paga 12 of 15 Form 3014 1/01

pl'e bv61 ON

1OVOLYON JWOH LS¥I4  W4I1§:0 €000 €

§

EER



0329542133 Page: 13 of 24

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrament (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default: (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default un or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreciosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosvre, 1 the default is not cured on or before the date specified in the notice, Lender at its
option may requi:emmediate payment in full of all sums secured by this Security Instrument without
further demand an? ~ay foreclose this Security Instrument by judiclal proceeding, Lender shall be
entitled to collect all axprases incurred in pursuing the remedies provided in this Section 22, Including,
but not limited to, reasonz?lr. attorneys® fees and costs of title evidence.

23, Release. Upon paymerdt of »il sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sheid pav. any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but/only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appii-avle Law.

24, Waiver of Homestead. In accordance ith Illinois law, the Borzower hereby releases and waives
all rights under and by virtue of the Tllinois homesiead facnaption laws.

35, Placement of Collateral Protection Insurance, “Jnless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemenc vith Lender, Lender may purchase insurance at
Botrower’s expense to protect Lender’s interests in Borrower’s coltzteral. This insurance may, but need not,
protect Borrower’s interests. The coverags that Lender purchases 1) not pay any claim that Borrower makes
ot any claim that is made against Borrower in conpection with the collaizial Borrower may later cancel any
ingurance purchased by Lender, but only after providing Lender with eviderce that Borrower has obtained
insurance as fequired by Borrower’s and Lender’s agreemeat. If Lende: pucchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, incivaiy interest and any other
charges Lender may impose in connection with the placement of the insurance, uat1 thie effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added 'to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW, Borrowet accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: ;

(Seal)
Joseph/ﬁ Fiorita “Borrower
A (Seal)
-Borrowar
Weal) (Seal)
-burimy Botrower
(Seal) 2 (Seal)
=Borrower -Barrower
(Seal) L' (Seal)
Borrower -Borrower
noc  #:323164 ADPL #:0000357310
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STATE OF ILLINOIS, County ss:
I, , 2 Notary Public in and for said county and
state do hereby certify that ~ Joseph M Fiorita

perscnally knowa to me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that be/she/they signed and delivered the said
instrument a2 bs/er/their free and voluntary act, for the uses and purposes thetein set forth.

Given urder my hand and official seal, this 3xd day of September, 2003
My Commission Expiies: M m 7) § /L/u /)/
Notary Public
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008148956 AH

STREET ADDRESS: 692 E. WHISPERING OAKS UNIT 12-C
CITY: PALATINE COUNTY: CQO0K

TAX NUMBER: 02-02-203-064-1097

LEGAL DESCRIPTION:

PARCEL 1:

UNIT 12-C, IN/WHISPERING OAKS CONDQOMINIUMS, AS DELINEATED ON A SURVEY QF THE
FOLLOWING DESCKIPED REAL ESTATE: PART OF THE SOUTH 1/2 OF THE NORTHEAST 1/4 OF
SECTION 2, TOWNSALP 42 NORTH, RANCGE 10 EAST QF THE THIRD PRINCIPAL MERIDIAN, IN
COCK COUNTY, ILLINOLS, WHICH SURVEY IS ATTACHED AS EXHIBIT "C" TO THE
DECLARATION QOF CONDQMINIUM RECORDED MARCH 12, 199%3, AS DOCUMENT 93187367 AS
AMENDED FROM TIME TO TIMI, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN
THE COMMON ELEMENTS.

PARCEL 2:

EASEMENT FOR INGRESS AND EGRESS/OVER THE COMMON AREAS FOR THE BENEFIT OF PARCEL
1 AS SET FORTH IN DECLARATION Or-(CCNDOMINIUM AFORESAID,

LLGAEID Al 09/03/03
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS “DUSTABLE RATE RIDER is made this 3rd day of September, 2003
and is incorpar<i=d into and shall be deemed to amend and supplement the Morgage, Deed of Trust, or
Security Deed (‘o *Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o
secure Bortower’s /idji.stable Rate Note to  Fixst Home Mortgage

(the “Lender") of the same da‘e 2nd covering the property described in the Secutiry Instrument and located at:
692 East Whispering Oake Drive, Palatine, IL 60074

Property Address]

THE NOTE CONTAINS PROVISICi!S ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTALY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTERFST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE RORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveiarts and agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree as fol'aw.:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4,250 %. The Note provides for
changes in the interest rate and the moenthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The ipitial interest rate I will pay may change on the first day of Septembexr, 2C0B ,and
may change on that day every 12h month thereafier, Each date on which my interest rate couls change is
called a "Change Date."
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(B) The Index

Beginning with the first Change Date, my interest rate wili be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR') which is the average of interbank offered rates for
onz-year U.S, dollar-denominated deposits in tie London market, as published itt The Wall Street Journal.
The most rcem Index figure available as of the date 45 days before each Change Date is called the "Current
Index.”

I¢ the IndeX j, no longer available, the Note Holder will choose a new index which is based upon
comparable inform~Jor.. The Note Holder will give me notice of this choice.

(C) Calculation O Changes

Before each Change ‘Date, the Note Holder will calculate my new interest rate by adding
Two and One Half percentage points
( 2 .500%) tive Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth-of vae percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new inferest rate until the next Change Date.

The Note HoMer will then determine 5o amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expecied *5 owe at the Change Date in full on the maturity date at my
new inferest rate in substantially equal paysmenis: Tae result of this calculation will be the new amourit of my
monthly payment,

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the fust Change Date will pot be greater than
9.250 % or less than 2,500 %, Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than Two
percentage point(s)
2.000 %) from the rate of inerest I hi ve been paying for the preceding 12
months, My interest rate will nevet be greater than 9.2%0-%,
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay this wmount of my new
monthly payment beginning on the first monthly payment date after the Change Date until rhic-amount of my
monthly paymept changes agzin.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my iterest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required
by law to be iven to me and also the title and telephone mumber of a person who will answer any question I
tmay have rgarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1, UNTIL ROFROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTICN A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL 8F iN EFFECT AS FOLLOWS:

Transfer of the Propercy or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreemeni,-th=-intent of which is the transfer of titie by Borrower at a
future date to # purchaser.

If all or any part of the Property ot = Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beuefici=] interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender nay require immediate payment in full of all sums
secuzed by this Security Instrument. However, this ¢ptyn ghall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exerciges this option, Lender shall give Boriower notice of acceleration. The notice
shall provide a period of ot less than 30 days from the date tiie otice is given in accordance with
Section 15 within which Borrower must pay all sums secuicd by thig Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this priod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or-Jrwand on Borrower.
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BY AMENDED TO READ AS FOLLOWS:

Tranifer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in th Ploperty” means amy legal or beneficial interest in the Property, including, but not
limited to, those (oveficial interests transferred it a bond for deed, contract for deed, installment
sales contract ot escrov agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of ths Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natwral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written corent; Lender may require immediate payment in full of all sums
secured by this Security Instrumem.-F<wever, this option shall not be exercised by Lender if such
exsrcise is prohibited by Applicable-Taw, Lender also shall not exercise thiz option if: (2)
Borrower causes to be submitted to Lezdoc information required by Lender to evaluate the
intended transferee as if a new loan were beiig mede to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the Joan assumption and that the risk of a
breach of any covenant ar agreemen in this Securiry insrument {s acceptable 1o Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee ag &
condition to Lender’s consent 1o the loan assumption. Lcadrr may also require the traneferee to
sign an assumption agreement that is acceptable to Lender any fuat obligates the transferee fo keep
4ll the promises and agreements made in the Note and in this secus=)! Instrument. Borrower will
contimue 10 be obligated under the Note and this Security Instiumeus unless Lender releases
Borrower in writing. -

If Lender exercises the option to requite immediate payment in-pii, Lender ghall give
Borrower motice af acceleration. The notice shall provide a period of not lear dizn 30 days fram
the date the notice s given in accordance with Section 15 within which Borrewe: must pay all
sums secuged by this Securlty Instrument. If Borrower fails to pay these sums paor to the
expiration of this period, Lender may invoke any remedies permitted by this Securil; Irstoment
without further notice or demand on Borrower.
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BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

67,@ (Seal) (Seal)

Joseph ;_K Finrica “Borrower -Borrower
) (Seal) (Seal)
~Borrawer -Borrower
el (Seal)
-Borrow(s -Borrower
(Seal) ) (Seal)
-Borrower ~Borrower
poC #:331815 APPL #:0000357310
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 3xd day of September, 2003 ,
and is incorparated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secusity D<od ithe "Security Instrument”) of the same date given by the undersigned (the "Borrower") w0
secure Borrow#, s Note to  First Home Mortgage

{the
"Lender") of the same ute and covering the Properry described in the Security Instrument and located at:
692 East Whispering Oaks Drive, Palatine, IL 60074

[Propesty Address]
The Property includes a unit in, ogether with an undivided interest in the common eleqaents of, a
condomittium project known as:
Whispering Qaks

[Nagie 2t Condominium Project]

(the "Condominium Project"). If the owners asfuciation or other entity which acts for the Condominium
Project (the "Owners Association”) holds title w preperty for the benefit or use of its members or
sharcholders, the Property also includes Borrower’s in‘erest in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the cover.s and agreements made in the Security
Instrument, Borrower and Lender forther covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform wil of Zarrower's obligations under the
Condominfum Project’s Constitent Documents. The *Constiment Docunvents ' are the: (i) Declaration or any
other document which creates the Condeminium Project; (i) by-laws; (ilf) coe< of regulations; and (iv) other
equivalent documnents, Borrower shall promptly pay, when due, all dues and asseesmieats imposed pursuant fo
the Constituent Documents.

B. Property Insurance. So long as the Qwners Association maintains, with ' generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is sati=iaciory to Lender
and which provides insurance coverage in the amouats (including deductible levels), for.th: reriods, and
againat loss by fire, hazards included within the term "extended coverage," and any other hazacdz, inclding,
but not limited to, earthquakes and floods, from which Lender tequires insurance, then: (i) Lendei rvaires the
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provision in Section 3 for the Periodic Payment to Lendes of the yearly premivm installments for property
insurance on the Property; and (if) Borrower’s obligation under Section 3 to maimain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What & ener requires as a condition of this waiver can change during the term of the loan.

Boxrowes shall give Lender prommpt notice of any lapse in required property insurance coverage
provided by the ma'ter or blanket policy.

In the event ~f # distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, wiuther to the uait or o common elements, any proceeds payable to Borrower are
hereby assigned and shali b2naid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with < excess, if any, paid to Borrower.

C. Public Liabllity Insurar.ce, Borrower shall take such actions as may be reasonable to insure that the
Owners Assoclation maintains a pakixc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds v any award ot claim for damages, direct or consequential, payable to
Borrower in connection with any condermmatiyn-or other taking of all or any part of the Property, whether of
the unit or of the common elements, or for any-<euveyance in liew of condemnation, are hereby agsigned and
shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument a8 provided in Section 11.

F. Lender's Prior Consent. Borrower shall not, e7cert after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or sorsent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or terminaiop required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by <o idemnation or eminent domain; (ii) any
amendment 10 any provision of the Constituent Documents if (e provicion is for the express benefit of
Lender; (jii) termination of professional management and assumption ‘of se}¥management of the Owners
Association; or (iv) any action which would have the effect of renderizg ihe public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments v ieidue, then Lender may
pay them. Any amounts disburged by Lender under this paragraph F shall becone additional debt of
Borrower secured by the Security Instrument. Uless Borrower and Lender agree to oter taims of payment,
{hese amounts shall bear interest from the date of disbursement at the Note rate and sha.l be nayable, with
interest, upon notice from Lender to Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions confained in this
Condominium Rider,

(Seal) (Seal)
-Bosrower -Borrower
) (Seal) (Seal)
-Bommower -Borrower
(Sea) . (Seal)
«Borrower -Borrower
(Seal) = (Seal)
-Barrower -Borrower
DOC  #:316683 APPL #:0000357310
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