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DEFINITIONS

Words used in multiple scctions of this docun:ent are defined below and other words are defined in
. Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document arc
also provided in Section 16.

(A) "Security [nstrument” means this document, which is dated -October 8th, 2002 ,
together with all Riders to this document.
(B) "Borrower" is Joanne Trahanas, an unmarried woman

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is State Farm Bank, F.S.B.

Lender is a Federal Savings Bank
organized and existing under the laws of the United States
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Lender’s addressis One State Farm Plaza, Rloomingtén, IL 61710-0001

Lender is the mortgagee under this Security Instrument.
(D) "Note" meansthe promissory note signed by Borrower and dated Cctober 8th, 2002
The Note states that Borrower owes LenderOne Hundred Fifty Four Thousand Four

Dollars
(US.§ 154,439 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November ist, 2032 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Lopa"_jacansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under theé Note, and all sums due under this Security Instrument, plus interes.
(G) "Riders" (mzzns all Riders to this Security Instrument that are executed by Borrower. The following
Riders are Lo be evecuted by Borrower [check box as applicable]:

Adjustable Rate Riaer [ ] Condominium Rider U] second Home Rider
[_] Balloon Rider % Planned Unit Development Rides__| 1-4 Family Rider
[_] VA Rider [ Biweekly Payment Rider ] Other(s)} [specify]

(H) "Applicable Law' means all “Codtiolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and o<ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Asscssments” means all dues, fees, assessmentsand other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association ot similar organization.

(J) "Electronic Funds Transfer" means any transfes o1 funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiaf<d through an electronic terminal, telephonic
ingtrument, computer, Or magnetic tape so as to order, instrict, oz authorize financial institution to debit
or credit an account. Such term includes, but is not limited to, roint-of-sale transfers, automatedteller
machine transactions, transfers initiated by telephone, wire transfsfs, and automated clearinghouse
transfers.

(K) "Escrow Items' means those items that are describedin Section 3,

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damagges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deteribed in Section 5) for: (1)
damage to, or destruction of, the Property, (ii) condemnation or other taking of ‘all pr any part of the
Property; (iii) conveyance in licu of condemnation;or (iv) misrepresentationsof, or Orissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of,_or-default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R, Part 3500), as they might be amended from time to
time, or any additional or stccessor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" cefers to all requirementsand restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage

loan" under RESPA.
Initials:
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(P) "Successor in Interest of Borrower" means any parl_';r that has taken title to the Property, whether or
not that party has assumed Borrower’s cbligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender: (i) the repaymentof the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Security Instrumentand the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender’s successors and assigns, the following described property located in the

Recorder fﬂmeofRﬁunmnghnmmamﬂ

of cooll County {Name of Recording Jurisdiction|:

The land creferred to in this Commitment 1is situated in the State of
Illincisg,(County of Cook: THAT PART OF LOT 2 DESCRIBED AS FOLLOWS:
BEGINNING 27 L POINT ON THE EAST 1,INE OF SRID LOT 2, SAID POINT BEING
201.0 FEET SuLTil OF THE NCRTHEAST CORNER OF LOT 3; THENCE WEST AT RIGHT
ANGLES OF THE £n57 LINE OF SAID LOT 2, B DISTANCE OF 91.94 FEET; THENCE
SOUTH PARALLEL WiTi THE EAST LINE OF GAID LOT 2, A DISTANCE OF 43.08
FEET TO THE SOUTH L,INF OF SAID LOT 2,; THENCE EAST ON THE SOUTH LINE OF
gAID LOT 2, TO THE gOuUnAST CORNER OF SAID LOT 2; THENCE NORTH ON THE
EAST LINE OF SAID LOT 2, A DISTANCE OF 39.0 FEET TO THE PLACE OF
BEGINNING, 1IN SHOREWQOD HOMUS QUBDIVISIO, BEING A SUBDIVISION IN THE
SOUTHWEST 1/4 OF SECTION Z77, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN ACCUORDING T(O THE PLAT THERECF REGISTERED IN
THE QFFICE OF THE RECISTAR OF-UITLES OF COOK COUNTY, ILLINQOIS, ON MAY
23, 1961 AS DOCUMENT NUMBER 19793185 IN COCK COUNTY, ILLINOIS.

Parcel ID Number:05-27-306-141 which currently has the address of
20 North Dee Rd {Street)
park Ridge (Cityl/illinois 60068 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propaity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoiny is referred to in this
Security Instrument as the "Property.”

BORROWERCOVENANTS that Borrower is lawfully seised of the estate hereby-coaveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbred, except for
encumbrancesof record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIEORMCOVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrumen all be made in U.S.

Initials:
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currency. However, if any check or other instrumentreceived by Lénder as payment under the Note or this
Security Instrumentis returnedto Lender unpaid, Lender may require that any or all subsequentpayments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, of entity; or (d) Electronic Funds Transfer.

Payments are deemedreceived by Lender when received at the location designatedin the Note or at
such other location as may be designatedby Lenderin accordancewith the notice provisions in Section 15.
Lender may return any payment o partial payment if the payment or partial payments are insufficient (o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunderor prejudice to its rights (o refuse such payment or partial
payments in/tie future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ¢ara Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intereston unagplizd funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. I Borrower does not do so within a reasonableperiod of time, Lender shall either apply
such funds or return thez fo Borrower. If not applicd earlier, such funds will be applied to the outstanding
principal balance under ta¢ Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the furure acainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumentor performing the covenants and agreementssecuredby this Security
Instrument.

2. Application of Payments or ¢-oceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendes shal' be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undex she Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the-ider in which it became due. Any remaining amounts
shall be applied first to late charges, second to asy other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for_« delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentznz} be applied to the delinquent payment and
the late charge. If more than one Periodic Paymentis outstandiog; Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each payment can be
paid in full. To the extcnt that any excess exists after the payment ie_applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dae. Voluntary prepaymentsshall
be applied first to any prepayment charges and then as described in the Mots.

Any application of paymens, insurance proceeds, or Miscellaneous Procerds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payutew! of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securiyinstrumentas a
lien or encumbranceon the Property; (b) leaschold payments or ground rents on the Property,if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums i accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmentsshall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amountsto
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and wh yable, the amounts
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due for any Esctow Items for which payment of Funds has been waived by Lenderand, if Lenderrequires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposesbe deemedto
be a covenant and agrecmentcontaincdin this Security Instrument, as the phrase"covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuantto a watver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Iiems at any time by a notice given in
accordance with Seetion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lepder taay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at(he time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RZEPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiniates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shail be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity facluding Lender, if Lenderis an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Linder shall apply the Punds to pay the Escrow Items no later than the time
specified under RESPA. Lendershall not charge Borrower for holding and applying the Funds, annually
analyzing the ¢scrow account, OF V¢ ifying the Escrow Items, unless Lender pays Borrower intereston the
Funds and Applicable Law permits Len der to make such a charge. Unless an agreementis madein writing
or Applicable Law requires interest to be .aid on the Funds, Lender shall not be requiredto pay Borrower
any interest or earnings on the Funds. Borrsiver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give toBorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESPALI thereis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as rsaired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accuraancewith RESPA, but in no more than 12
monthly pagments. If therejs a deficiency of Funds held in escrow,as defined under RESPA, Lender shall
notify Borrower s required by RESPA, and Borrower shall pay to.Lerder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 nionthly payments.

Upon payment in full of all sums secured by this Security Instrumed, i &nder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument lcaszhold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assésoments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Initrument unless
Borrower: (2) agreesin writing (o the payment of the obligation secured by the licn in 4 mannex ucceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcementof the lien in, Jegal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the licn an agreementsatistactory to Lender subordinating
the lien to this Security Instrument. If Lender determinesthat any part of the Propertyis subjectto a lien
which can attain priority over this Security Instrument, Lender may give Borrowera notice identifying the

/’
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lien. Within 10 days of the dateon which that notice is given, Borrgwer shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a teal estate tax verification and/or
reporting Service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaftererected on
the Property insured against loss by fire, hazards included within the term rextended coverage,” and any
other hazards including, but not limited to, carthquakesand floods, for which Lender requires insurance.
This insurance shall be maintainedin the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuantto the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to Jusapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may
require Borrawer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior. certification and tracking services, ot {b) a one-time charge for fiood zone determination
and certificatiors ser vices and subsequent charges each time remappings ot similar changes occur which
reasonably might attot such determinationor certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone. ciérmination resulting from an objection by Borrower.

If Borrower fails to maintiin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option azd Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverige. Therefore, such coverage shall cover Lender, but might ot might
not protect Borrower, Borrower’s equify 1n the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gieuier of lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarice ‘overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Anv-anountsdisbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tuis Security Instrument. These amountsshall bear interest
At the Note rate from the date of disbursement and {ha'l be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/oras an additional loss payee. Lender shall have the-tight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, wo; otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include/a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cariier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any nsurance proceeds, whether or not the underlying insurance was req sizertov Lender, shall
be applied to restorationor repair of the Property, if the restorationor repair is economically feasible and
Lender’s security is not lessened. Dhuring such repair and restoration period, Lender shall have the right to
hold such insurance procecds until Lender has had an opportunity to inspect such Property (o ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shail be undertaken
promptly. Lender may disburse proceeds for the repairs and restorationin 4 single payment or in a geries
of progress payments as the work is completed. Unless an agreementis made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restorationor repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance procéeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Froperty, Lender may file, negotiate and settle any available msurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note of this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage vt the Property. Lender may use the insurance proceedseither to repair or restore the Property or
to pay amouriis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupar.cy, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrowar’ nrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which/uie beyond Borrower’s control.

7. Preservation, Mainténince and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe’ is 1esiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from detériprating or decreasing in value due to its condition. Unless 1t is
determined pursuant to Section 5 that revai; or Testoration is not economically feasible, Borrower shall
promptly repair the Property if damaged.to avoid further deterioration or damage. If insurance or
condemnationproceeds are paid in connection witi-damage to, or the taking of, the Property, Borrowct
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceedsfor the repatrs and restorationin a single payment or in a series of
progress payments as the work is completed. If the insar=pze or condemnationproceeds are not sufficient
to repair or restore the Property, Borroweris not relieved of Porrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and itispections of the Property. If it has
reasonablecause, Lender may inspect the interior of the improvementssn the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec fying such reasonable cause.

8. Borrower’s Loan Application. Borrower chall be in default i, 4uring the Loan application
process, Borrower or any persons of entitics acting at the direction of ‘Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurateinformation or statementsto Lender
(or failed to provide Lender with material information) in connection with” the Loan. Material
representationsmclude, but are not limited to, reprcscntationsconcerning Borrowes's crupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security (nstrument. It
(a) Borrower fails to perform the covenants and agreementscontainedin this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/orrights under
this Security Instrument(such as proceedingin bankruptcy, probate, for condemnationor forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandonedthe Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/orassessing the value of the Property, and securing and/orrepairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees Lo protectits interestin the Property and/ofrights under this Security Instrument, including
its secured position in a bankruptcy procecding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
b ymlf thi= Security Instrumentis on @ leaschold, Borrower shall comply with all the provisions of the
lease. If Barrower acquires fee title to the Property, the leasehold and the fec title shall not merge unless
Lender agrees to the merger in writing.

10. Mortesge Insurance. If Lender required Mortgage Insuranceas condition of making the Loan,
Borrower shall pav./che premiums required to maintain the Mortgage Insurancein effect. If, for any reason,
the Mortgage Insurancecoverage required by Lender ceases to be available from the mortgage insurer that
previously provided s4ckinsurance and Borrower was required to make separately designated paymenis
toward the premiums ‘o’ Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalant to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borroveer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender, If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue 0 py to Lender the amount of the separately designated payments that
were dug when the insurance coverage c=ased to be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve)in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tua* the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings.on such loss rescrve. Lender can no longer require loss
reserve payments if Mortgage [nsurance COVEIage (ir. the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaim becomes available, is obtaincd, and Lender requires
separatelydesignated payments toward the premiumsior Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Botrovir was required to make separately designated
payments toward the premiums for Mortgage Insurance, Beirower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a noun refundable loss reserve, until Lender’s
requirementfor Mortgage Insurance ends in accordancewith any w: iien agreementbetween Borrower and
Lender providing for such terminationor until terminationis requited oy Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ot-a party (o the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force {rom time to time, and may
enter into agreementswith other parties that share or modify their risk, or reducelcsses These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the otherpaciy (or parties)to
these agreements, These agreementsmay require the mortgage insurer to make paymenis vsing any source
of funds that the mortgage insurer may have available (which may include funds obtainedrem Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterizedas) a portion of Borrower’s payments for Mortgage Insurance, In
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lendor takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive ceriain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, cuch Miscellaneous Proceeds shall be applied to restorationor repair of
the Property, if the restoration or Tepair is economically feasible and Lender’s security is not lessened.
During such repair and restorationperiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertakenpromptly. Lender may pay for the
repairs and resicration in a single disbursement or in a series of progress payments as the work is
completed. Unlesan agreementis made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Frezesds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds If the restorationor repair is not economically feasible or Lender’s security would
be lessened, the Miscellzacous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, itk the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order Frovided £on in Section 2.

In the cvent of a total takiug, destruction, or loss in value of the Propetty, the Miscellancous
Proceeds shall be applied to the sums sscured by this Security [nstrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destr Jction, or loss in value of the Property in which the fair market
value of the Property immediately before thz partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless 3orrewwer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be teduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totai smpunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided ‘v (b) the fair market valoe of the Property
immediately before the partial taking, destruction, or lox i:{value. Any balance shall be aid to Borrower.

In the event of a partial taking, Jestruction, or loss invalce of the Property in which the fair market
value of the Property immediately before the partial taking, dustruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking; dagtruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneots Proreeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thenwic.

If the Property is abandoned by Borrower, or if, after notice hy Leader to Borrower that the
Opposing Party (as defined in the next sentence)offers to make an award #>-settle a claim for damages,
Borrower fails to respondto Lenderwithin 30 days after the date the notice is given, Lenderis authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repatzof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party’ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has-a vight of action in

regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, i¢ egun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmeiit ot Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interestin the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributableto the impairmentof Lender’s interestin the Property

are herebK/[a_lssi ed and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizationof the sums secured by this Security Instrumentgranted by Lender
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to Borrower or any Successor in Interestof Borrower shall not operateto release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor I Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizationof the sums secured by this Security Instrumentby reasonof any demandmadeby the original
Borrower ot any Successors in Tnterestof Borrower. Any forbearanceby Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interestof Borrower or in amountsless than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security 'astrument only to morigage, grant and convey the co-signer’s interestin the Property under the
{erms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ax, (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accedraodationswith regard to the terms of this Security Instrument or the Note without the
CO-Signer’s Consem

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligatiofis under this Security Instrumentin writing, and is approved by Lender, shall obtain
all of Borrower’s rights #=d benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and Lxbility under this Security Instrumentunless Lender agrees (o such releasein
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successars and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performedin connection with
Borrower’s default, for the purpose ¢t rrotecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not Emifes to, atlorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of eapess authority in this Security Instrumentto charge a specific
fee to Borrower shall not be construedas a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securit? Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxiinun loan charges, and that law is finally interpretedso
that the interest or other loan charges collected or to be rollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be‘rerduced by the amount necessary to reduce the
charge to the permittedlimit; and (b) any sums already colic “ted from Borrower which exceeded permiited
limits will be refunded to Borrower. Lender may choose to ziake this refund by reducing the principal
owed under the Note or by making a direct payment to Borro#er. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s accepiaace of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actiorBoirower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wity this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrupiert shall be deemedto
have been given to Borrower when mailed by first class mail or when actually geliverad to Borrower’s
notice addressif sent by other means. Notice to any one Borrowet shall constitute notice «o-all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be decmedto have been given to Lender unti! actually
received by Lender. If any notice required by this Security Instrumentis also required under Applicable
Law, the Applicable Law requirement will “satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Constructien. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract ot it
might be silent, but such silence shall not be construed as a prohibition against agreementby contract. In
the event that any provision of clause of this Security Instrument o the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any aslon.

17. Boiiower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Teoperty’ means any legal or beneficial integest in the Property, including, but not limited
to, those beneficialintorests transferredin a bond for deed, contract for deed, installment sales contract or
escrow agreement, toe méent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of tns; Property or any Interestin the Property is sold or transferred(or if Borrower
is not a natural person andx beneficial interestin Borrower is sold or transferred)without Lender’s prior
written consent, Lender may fequire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given m accordancewith Section 15
within which Borrower must pay all sums secvred by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this viriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or dem xid on Botrower.

19. Borrower’s Right to Reinstate After. Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement Of ‘bis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant (o Section 22 of this Securily
Instrument; (b) such other period as Applicable Law mign®'sp scify for the terminationof Borrower’s right
{0 reinstate; or (¢) entry of a judgment enforcing this Seeurizy Instrument. Those conditions are that
Borrower: (a) pags Lender all sums which then would be due \sqder this Security Instrument and the Note
as if no accelerationhad occurred, (b) cures any default of any oth¢r covenants or agreements; (c) pays all
cxpenses incurredin enforcing this Sccurity Instrument, including, but not limited to, reasonableattorneys’
fees, propesty inspection and valuation fees, and other fees incurred for (e purpose of protecting Lender’s
‘nterest in the Property and rights under this Security Instrument; and (d) fakes such action as Lender may
reasonably require to assurc that Lender’s interest in the Property and rights under this Secarity
Instrument, and Borrower’s obligation to pay the sums securcd by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requize-that Borrower pay
such reinstatementsums and cxXpenses ‘n one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s chéck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insummentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatementby Borrower, this Security anstrument and
obligations secured hereby shall remain fully effective as if no accelerationhad occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest n
the Note (together with this Security Instrument)can be sold one or more times without prior notice (o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatedto a sale of the Note. If thereis a change of the Loan
Servicer, Borrowerwill be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

o
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requiresin connection with a notice of transfer of servicing, If the Note is sold and thereafterthe Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remainwith the Loan Servicer or be transferredto a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrumentor that alleges that the other party has breached any provision of, or any duty owed by
reasonof, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirementsof Section 15) of such alleged breach and afforded the
other pa:ty hercto a reasonable period after the giving of such motice to take corrective action. It
Applicable law provides a time period which must clapse before certain action can be taken, that time
period will te ceemedto be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to-cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant i Saction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thigSr.ction 20.

21. Hazardous Sunstances. As used in this Section 21: (a) "Hazardous Substances’ are those
substances defined as toxic ¢r hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federallaws and laws of the jurisdiction where the Propertyis located that
relate to health, safety or environmentalpiniection; (c) "Bnvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, wse; disposal, storage, or release of any Hazardous
Substances, or threatento release any HazardousSubstances, oo or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property.(zj that is in violation of any Environmental
Law, (b) which createsan EnvironmentalCondition, or (¢) which, due'to the presence, Use, or release of a
Hazardous Substance, creates a condition that adversely affects the valze of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on tie Troperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to f3tnial residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, Jail, demand, lawsuit
or other action by any governmentalor regulatory agency or private party involving -the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kndwiedge, (b) any
EnvironmentalCondition, including but not limited to, any spilling, leaking, discharge, releassar threatof
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 4
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any HazardousSubstance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Imitial
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NON-UNIFORMCOVENANTS. Borrower and Lender furthr covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of amny covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a)
the default; (b) the action required to cure the default; (¢) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the potice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclostre  oceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloszire. If the defaulf is not cured on or before the date specified in the notice, Lender at its
option may reguiTe jmmediate payment in full of all sums secured by this Security Instrument
without further derasud and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to coliect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limites t3, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon paymen! of all sums secured by this Security Instrument, Lender shall releasethis
Security Instrument. Borrower ¢liall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, but only if the fee is paid to a third party for services renderedand the
charging of the fee is permitted under £:p} licable Law.

24. Waiver of Homestead. In accordandowith Tllinois law, the Borrower hereby releasesand waives
all rights under and by virtue of the Illinois homes:cad exemption laws.

—
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BY SIGNING BELOW, Borrower accepts and agrcés to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

CWM‘KMWKR&D

Witnesses:

Joﬁne Trahanas -Borrower

(Seal)

-Borrower

. (Seal) (Seal)
-T01rower -Borrower
(Seal) / (Seal)
-Borrower -Borrower
(Seal) A (Seal)
-Borrower -Borrower

@D'ﬁ("-) 12010} Page 14 of 16 Form 3014 1/01




(0329503000 Page: 15 of 23

UNOFFICIAL COPY

004238969

STATE OF ILLINOIS, ' - County ss:

I, W WM Notary Public in and for said county and
state do hereby certify that Joanne Trananys, an unmarried woman

personally known o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearedbefore me this day in person, and acknowledged that he/she/ thewigned and delivered the said
instrumedt as his/her /their free and voluntary act, for the uses and purposes therein set forth.

Given »iider my hand and official seal, this 8th day of Octcber, 2002

My Commission Erpises:

C e
oo a8 UANARD

Notary Public

Wy
OFFICIAL SEAL

NOEL MARIE STFOM

TARY PUBLIC, STATE OF ILLIP'&K‘
:R‘ COMMISSION EXPIRES:08/03.5¢ 3
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FIXED/ADJUSTABLE RATE RIDER206

(One-Year Treasury Index - Rate Caps) 5943

THI® F[/.ED/ADJUSTABLH{ATERIDERis madethis 8th  dayof October, 2002 )
and is incorpeiatedinto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed({the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower’s Fiked/Adjustable Rate Note (the "Note") to

Srate Farm Bank, = .5.B.

("Lender") of the same dat/ wiid covering the property describedin the Security Instrumentand located at:

20 North Dee Rd, park Widge, IL 60068
[Property Address]

THE NOTE PROVIDES FOR» CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE 1"TEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’'S ADJUSVABLZ INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to th¢ csvenants and agreementsmade in the Security
Instrument, Borrower and Lender further covenant and agres a follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interestrateof 4 .625 ¢%. The Note also
provides for a change in the initial fixed rate to an adjustable interest rarc, us follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANMGYS

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable inter¢sirate on the first day of
November, 2005 . and the adjustable interest ratc 1 will pdy may change on that
day every 12th month {hereafter. The date on which my initial fixed interest rate chatigés (o an adjustable
interest rate, and cach date on which my adjustable interest rate could change, is called a’Cliange Date.”

66598993
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform instrument
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index, The
"ndex” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the FederalReserve Board. The most recent Index figure available as of the
date 45 davs before each Change Date is called the "Current Index.”

If the Midex is no longer available, the Note Holder will choose a new index that is based npon
comparable ifo:mation. The Note Holder will give me notice of this choice.

(C) Calev’ctiro of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
Two and 750/100¢ percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearestone-eighth of one percentagepoint (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amourt will be my new interest rale until the next Change Date.

The Note Holder will then de/erminethe amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am exrecedto owe at the Change Datein full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay.at the first Change Date will not be greater than

6.625 9% or less than 2.750 7, Thereafter, my adjustable interest
rate will never be increased or decreasedon any singl¢. Ciange Date by more than two percentage points
from the rate of interest T have been paying for the precediig12 months. My interest rate will never be
greater than 10.625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my.initial fixed interestrate to
an adjustableinterest ratc and of any changes in my adjustable interest rate before thie eifective date of any
change. The notice will include the amount of my monthly payment, any informatiotircouiredby law Lo be
given to me and also the title and telephonenumber of a person who will answer any quéstion I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial mterest in the Property, including,
but not limited to, those beneficial interests (ransferredin a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchascr.

i£ a'l or any part of the Property or any Interestin the Propertyis sold or transferred(or if
Borrowe:"3s not a natural person and a beneficial interest in Borrower is sold or transferred
without Leénder’s prior wrilten consent, Lender may require immediate payment in full of a
sums secuiod oy, this Securit Instrument. However, this option <hall not be exercised by Lender
if such exertiss ' prohibite(f by Applicable Law.

If Lender excreises this option, Lender shall give Borrower noticc of acceleration. The
notice shall provide a period of not less than 30 days from the date the nofice is given in
accordancewith Section-15 within which Borrower must pay all sums secured by this Security
[nstrument, If Borrower fzils to pay these sums prior to the expiration of this period, Lender
may invoke any remed.es pamitfed by this Sccurity Instrument without further notice or
demand on Borrower.

2. When Borrower’s initial fixed iaterest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrumentdescribed in Section B1 above
shall then cease to be in effect, and the pro sicions of Uniform Covenant 18 of the Security Instrumentshail
be amended to read as follows:

Transfer of the Property or a Bea siicial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any Jegai ur beneficial interest in the Property, including,
but not limited to, those beneficial interests transferredin a bond for deed, contract for deed,
installment sales contract or escrow agreement, th= intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interesi the Propertyis sold or transferred(or i
Borrower is not a natural person and a bencficial intecesyin Borrower is sold or transferred
without Lender’s prior written consent, Lender may requare immediate payment in full of a
sums secured by this Security Instrument. However, this uption.shall not be exercised by Lender
if such exercise is prohibited by Ap licable Law. Lender alsc_ shall mot exercise this option if:
(a) Borrower causes to be submittecF to Lender information required by Lender to evaluate the
tended transferec as if a new loan were being made to the, iunsferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that ctlhe risk of a breachof any covenant or agreementin this Security Lus ruzientis acceptableto
Lender.

To the extent permitted by A plicable Law, Lender may charge a reasgsnable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the ransferecto
sign an assumption agreement that is acceptable to Lender and that obligates tiic fiancfereeto
keep all the promises and agreements made in the Note and in this Security Znsirument.
Borrower will contimue to be obligated under the Note and this Security Instrumeat anless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days Elom
the date the notice is given in accordance with Section 15 within which Borrower must pay all

Initials®
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior (0 the
expiration of this period, Lender may invoke any remediespermittedby this Security Instrument
without further notice or demand on Borrower.

BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustalle Rate Rider.

(Seal) Mt

-Borrower J Zdje Trahanas -Borrower

_\__(Seal) (Seal)
-Rorrower -Borrower
{Seal, (Seal)
-Borrower -Borrower
(Sea) _—_—~—— (Seal)
-Borrower -Borrower

@wmsn {0008) Page 4 of 4 Earm 3182 1/01
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PLANNED UNIT DEVELOPMENT RIDER

THIS "LANNED UNIT DEVELOPMENT RIDER is made this 8th day of
October, ~2002 , and is incorporated into and shall be
deemed to «mznd and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of-p<-same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to

astate Farm gank, F.S .B.
(the
"Lender") of the same ditc and covering the Property described in the Security Instrument and located at:

520 North Dee Rd, Park ridge. IL 60068
[Property Address]

The Property includes, but is not limited 10, 7 parcel of land improved with a dwelling, together with other
such parcels and certain common areas and fze iities, as described in

Convenants, Conditions, and Restrickisons
(the "Declaration"). The Property is a pan o a planned unit development known a8

DEE Park Townhomes

[Name of Planned Unit Develo ]
(the "PUD"). The Property also includes Borrower’s interest in the hOMEOWners association or equivalent
entity owning or managing the common areas and facilities of the PUD /(ne "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements tiads in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligitions under the PUD’s
Constituent Documents, The "Constituent Documents" are the (i) Declara ton; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Assogiation; and {iii)
any by-laws or other rules of regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant 10 the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT _ Form 3150 3/99
66598992 Page 1 of 3 Initials: * |
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B. Property Insurance. S0 long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance COVErage in the amounts (including deductible levels), for the periods, and
against lots by fire, hazards included within the term mextended coverage,” and any other hazards,
including, bv:-not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for rionerty insurance on the Property; and (ii) Borrower’s obligation under Section 5to
maintain propeity-ipiurance coverage on the Property is deemed satisfied to the extent that the required
coverage is providea by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blarke! pelicy.

In the event of a distributica of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or (0 COIMMOL, AfeLs and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Leader. Lender shall apply the proceeds to the sums secured by the
Secutity Instrument, whether or not then-dre; with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrowe: shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liabiliry insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any awnrd of claim for damages, direct or consequential,
payable to Borrower in connection with any condemnaiica or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for ai; ronveyance in lieu of condemnation, are hereby
assigned and shall be paid t0 Lender. Such proceeds shall be‘azplied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

F. Lender’s Prior Consent. Borrower shall not, except aftes notice to Lender and with Lender’s
prioy wrilten consent, gither partition or subdivide the Property or_cousent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination requies by law in the case of substantial
destruction by fire or other casualty of in the case of a taking by conderpuation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents” if the provitien.is for the express benefit
of Lender; (iii) termination of professional management and assumpiion of seif-rranagement of the Owners
Association; or (iv) any action which would have the effect of rendering the vublic liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, Gien snder may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional ie¥%t of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

Initials:
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W, Borrower accepts and agrees to the terms and provisions contained in this PUD

Q) Jo
{Seal) fﬂ“ﬁ/u,vu \;/WL’ At (Seal)

-Borrower anne Trahanas -Borrowet

WA (Seal) {Seal)

-Borrower -Boerrower

{Seal) (Seal)

-Borrowe: -Borrower

{Seal) __  f (Seal)

-Borrower -Borrower

@E—’ﬂi {0003} Page 3 of 3 Torm 3150 3/99

. et i i 5



(0329503000 Page: 23 of 23

WHEN RECORDED RETURN MNQFE I C IAL CO PY
UNION FEDERAL SAVINGS oy
ATTN: POST PROD/LOAN DELIVERY DEPT. #441

7500 WEST «JEFFEKRSON ROULEVARD
FORT WAYNE, IN 46804

SOEAUD
SRS

<R.
TITLE OF DOCUKENT:

\~X\(\(2?Ei£)§1C%§ﬂ»

\(\(\03\153\0% © B M- A& e adidl
P Rew




