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DEFINITIONS

Words used in multiple sections of this docuinzi-are defined below and other words are defined in Sectiong

3,11,13, 18, 20 and 21 Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument™ meang this document, which Isuated October 17, 2003
together with all Riders to this document.

R o
(B) "Borrower" is Danie] Farrell’ A C:(/IVOE{«CJ gy

Borrower is the mortgagor under this Securi ty Instrument.

(C) "MERS" s Mortgage Electronic Registration Systems, Inc. MERS is 4 Separate corporation that i acting
solely as a nominee for Lender and Lender’s Successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of p.o. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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: Legal Description

15,16 AND 171N LILL's SUBDIVISION OF BLOCK2OFLIL, AND DIVERSEY'S SUBDIVISION

OTSI1AND 121N THE CANAL TRUSTEE'S SUBDIVISION OF THEEAST 12 OF SECTION 29,
TOWNSHIP 49 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY,
ILLINCIS, WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO DECLARATION OF CONDOMINIUM

MADE By COSMOPOLITAN NATIONAT. 2 ANK OF CHICAGO, AS TRUSTEE UNDER TRUST




0329744012 Page: 3 of 24

UNOFFICIAL COPY

(D) "Lender" is HLB Mortgage

Lenderis a Corporation
organized and existing under the laws of State of N ew York
Lender’s address is 520 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated October 17, 2003

The Note states that Borrower owes Lendet Two Hundred Thirty Four Thousand and

No/100 Dollars
(U.S. $234,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 20323 .

(F) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property”

(G) "Loan"~means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the'Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders"ricns all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be cascuted by Borrower [check box as applicable]:

[x] Adjustable Rate Rids [x | Condominium Rider ] Second Home Rider
Balloon Rider [ ] Planned Unit Development Rider [ 14 Family Rider
VA Rider s Biweekly Payment Rider [] Other(s) [specify]

(I} "Applicable Law" means all ceiiti olling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and cuders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assecsments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Preperty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of Zurids, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated througk’ =n electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize 4 financial institution to debit or credit an
account. Such term includes, but is not lLimited to, point-of-sal: trunsfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automate< clearinghouse transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" mears any cotnpensation, settlement, award of ¢amees, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pait of the Property,
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions a:.t, fie value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, o1 defzult on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for () principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a

"federally related mortgage loan™ even if the Loan does not qualify as a "federaily related mortgage Joan"
under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the

[Type of Recording Quristittion] of [Name of Recording Jurisdiction];

Cook
SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 14 -25-409-049-1001 which currently has the address of
1133 West Drummond, Unit 1A [Street]
Chicago [City], Ilinpis 60614 |Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter eresied on the property, and all gasements,
appurtenances, and fixtures now or hereafier a part of the property. All reriacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred‘te in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal tie to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any ot all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take 210y ction required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbeges, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property (agiinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute & uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems

DoC  #:323153 AFPL #:0000432315
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check
provided any such check is drawn upon an institution whose deposits are insnred by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring

funds. Lendes inay hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does ot do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. 1£ 1.0t applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately” prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shoiltelieve Borrower from making payments due under the Note and this Security
Instrument or performing the zovenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender sheil be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note;/(c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in wiizn 't became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due L iider this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paynicat’may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandine; T .ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and {0 thz extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is “pplied.to the full payment of one or more
Petiodic Payments, such excess may be applied to any late charge! duc..Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Frocceds to principal due under the
Note shal! not extend or postpone the due date, or change the amount, of the Pericaic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Fayments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of dmounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instroinat as a lien or
encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if anv, iz) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premruuras, if any,
Or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance praniams in
accordance with the provisions of Section 10. These items are called "Escrow Items. " At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iterms unless Lender waives Borrower’s obligation to pay the Funds
for any or all Bscrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,

ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonablc estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

Tne Funds shall be held in an institution whose deposits are insured by a federal agency, instnunentality,
or entity (iuc'aaing Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home
Loan Bank. Lerder shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
CSCrow account, or vrifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits L nder to make such a charge. Uniess an agreement is made in writing or Applicable
Law requires interest to be paid on _the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender Can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borroy er, without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance % it RESPA. Tf there is a shortage of Funds held in €5CTOW, as
defined under RESPA, Lender shali notify Borrower)as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds he'd i €scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalj wdy to Lender the amount hecessary to make up
the deficiency in accordance with RESPA, but in no more than{? onthly payments.

Upon payment in full of all sums secured by this Security Listrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments; Larges, fines, and impositions
attributable to the Property which can attain priority over this Security listrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, arig Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner previded in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Ipstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a 12508 acceptable to
Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in gaor faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate th prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take ong or more of the
actions set forth above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes ang floods, for which Lender requires insurance. This

Borrower to pay, in connection with this Loan, ejther- (@) a one-time charge for flood zone determination,
certification and tracking services; or () a one-time charge for flood zone determination and certification
services any, subsequent charges each time TETNApPIngs or similar changes occur which Ieasonably might
affect suck deiormination or certification. Borrower shall also be responsible for the payment of any fees
imposed by ¢ Tederal Emergency Management Agency in connection with the review of any flood zone
determination fesulting from an objection by Borrower.

If Borrower tails” to- maintain any of the coverages described above, Lender mnay obtain insurance
Coverage, at Lender’s Oplien and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of Cuverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cyirity in the Property, or the contents of the Property, against any risk, hazargd
or liability and might provide gréater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the iisurdnce toverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaiind. Any amounts disbursed by Lender under thig Section 5 shall
become additional debt of Borrower secured 0y &is Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and sha!i te Payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rengwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a stanae:d- inortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to/Eender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance toverage, not otherwise required by Lender, for
damage (o, or destruction of, the Property, such policy shall include a sia=dard mortgage ciause and shali
name Lender as mortgagee and/or ag an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance ca:r'ef and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unlegs Lender and Borrover otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required Oy Tender, shall be
applied to restoration or repair of the Property, if the Testoration or repair is econoniiziyly feagible and
Lender’s security is not lessened. During such repair and Testoration period, Lender shall hove the right to

repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sumsg secured by this Security Instrument, whether or net thep due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does Tot respend within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will

Dot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
pelicies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to Tepair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dye.

6. Cecupancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
witlin ‘60-d2ys after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s riincipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in wriiipg, which consent shall Tot be unreasonably withheld, or unless extenuating circumstances
exist which are beyind Borrower's control.

7. Preservation; Maintenance and Protection of the Property; Inspections. Borrower shali not
destroy, damage or impai’ the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or aecreasing in value due to its condition, Unless it is determined pursuart to
Section 5 that repair or restoration is Tot zconomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratior or damage. If insurance or condemnnation proceeds are paid in
connection with damage to, or the taking of) the Property, Borrower shall be fesponsible for repairing or
restoring the Property only if Lender has reieas a proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work ig
completed. If the insurance or condemnation proceede-are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the vombletion of such repair or restoration.

Lender or its agent nay make reasonable entries 4pon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecticii specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default (f, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower oo with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or swtefienis to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materiai Iepresentations include, but
are not limited to, representations concerning Borrower’s Occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ‘inctrument. If
a legal proceeding that might significantly affect Lender’s interest in the Property and/or righ's under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over thig Security Instrament or to enforce laws or
regulations), or (c) Borrower hag abandoned the Property, then Lender may do and pay for whatever is
Teasonable or appropriate to protect Lender’s interest in the Property and rights under thig Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over thig Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in g bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee fite to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10./Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower spall pay the bremiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously picvided such insurance and Borrower wag required to make separately designated payments
toward the premivirs-for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent“in the Mortgage Insurance previously in effect, at a cost substantially equivalent o
the cost to Borrower of rie Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. It subs@ntially equivalent Mortgage Insurance Coverage is not available, Borrower shall
continue to pay to Lender the am Junt of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender wil] accept, use and retain these payments as a non-refundable loss
reserve in liew of Mortgage Insuranc:, Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Leider shall not be required to pay Borrower any interest or earnings

available, is obtained, and Lender requires sepatatels: designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insuranc(: as a condition of making the Loan and Borrower was
required to make separately designated payments toware the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insarance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance enils in accordance with any written agreement
between Borrower and Lender providing for such terminatior rf nntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to.p.y interest a the rate provided in the Note.
Mortgage Tnsurance reimburses Lender (or any entity that purchises the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower 18 1Ot 2 pariv-¢n the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in ‘oice from time to time, and may

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in ex-hange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance. " Further:

Mortgage Insurance, or any other terms of the Loan, Such agreements wiil not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

Any such agreements Wil not affect the rights Borrower has - i any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to equest and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or Iepair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shal] have the right to hold such Miscellanegus Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work hag been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
Testoration in a single disbursement Or in a series of PTOZress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellanegus Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. [t the
Teéstoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excessif any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section'Z,

In the'event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied t5-the sums secured by this Securi y Instrument, whether or not then due, with the excess, if
any, paid to Beiiowsr,

In the event of 4 Partial taking, destruction, or loss in value of the Property in which the fajr market
value of the Property mediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the fuus secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, usidess Rorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be ieduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amouit of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the tair miarket value of the Property immediately before the partial taking,
destruction, or loss in valye. Any balance ol be paid to Borrower.

In the event of 2 partial taking, destructins. or loss in value of the Property in which the fair market
value of the Property immediately before the parti=l. taking, destruction, or logs in valve is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the swns ars then dye.

If the Property is abandoned by Borrower, or if, afer rative by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awara ‘9 settle a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the notice is ziven, Lender ig anthorized to collect and
apply the Miscellaneous Proceeds either to restoration Or repair of the I'roperty or to the sums secured by thig
Security Instrument, whether or net then due. "Opposing Party" mearis-the third party that oweg Borrower
Miscellaneous Proceeds or the party against whom Borrower hag 4 right of action in regard to Miscellaneous

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment. could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defaul* ang, if acceleration
has occurred, reinstate a5 provided in Section 19, by causing the action or Proceeding to =-dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other materiai invairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awird'or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby (azsigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the fime for
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and severai, However, any Borrower who
c0-signs this Security Instrument byt does not execyte the Note (a "co-signer”): (a) s co-signing this
Security Instrument only to mortgage, grant and convey the Co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

Borrower’s. rights and benefits under this Security Instrument. Borrower shall not be released from
Borrowér's-obligations and liability under this Security Instrument unless Lender agrees to such releage in
writing. The covenants and agreements of this Security Instryment shall bind (except as provided in Section
20) and benef.t e successors and assigns of Lender.

14. Loan’ Clocges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, #Gr-he purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, incliding, but not limited to, attorneys’ fees, Praperty inspection and valuation fees. In
regard to any other fees, th. absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constiued, 25 a prohibition on the charging of such fee. Lender may net charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law whichi sets maximum loan charges, and that law is finally interpreted so
that the interest or other joan charges-ceilocted or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan Charge shall be reduced by the amount liecessary to reduce the charge
to the permitted limit; and (b) any sums alrcacv_collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to-make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial Prepayment without any prepaymint) charge (whether or not 2 prepayment charge is
provided for under the Note). Borrower’s acceptance of any srch refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower migti kave arising out of such overcharge,

I5. Notices. All notices given by Borrower or Lender in cannection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secarity Tnstrument shall be deemed to have
been given to Borrower when mailed by first clags mail or when ag mally delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constip.ee-notice o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall e thie Property Address unless
Borrower hag designated a substitute notice address by notice to Lender. Borriwer shall promptly notify

L}

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be foverned
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in thig Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent_ but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such confiict shall

DOC  #:323160 APPL #:0000432315
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used in thig Security Instrument: (8) words of the masculine gender shall mean and include

consen:, Londer may require immediate payment in full of all sums secured by this Security Instrumen,
However, injs-untion shall 1ot be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lenae: zxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period-07 it legs than 30 days from the date the notice is given in accordance with Section 15
within which Borrowe, st pay all sums secured by this Security Instrument. If Borrower fails to pay these
Sums prior to the expitation of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notize or demand on Borrower.

19. Borrower’s Right (0 Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to hav: en‘orcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sa’¢ of fhe Property pursuant 1o Section 22 of thig Security Instrument:
(b) such other period as Applicable Law i h srecify for the termination of Borrower’s right to reinstate; or
(€) entry of a Judgment enforcing this SecuriyInstrument, Those conditions are that Borrower: (@) pays
Lender all sums which then would be due under thig Security Tnstrument and the Note as if no acceleration
had occurred; (b) cures any defanlt of any other covapants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but 1g; amited 10, reasonable attorneys’ fees, property
inspection and valuation fees, and other foes incurred for e Pimose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (@) ‘t2kes such action as Lender may reasonably
Tequire to assure that Lender’s interest in the Property and rignts nnder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instry nent, shail contimge unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borlower Pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: /4 <ash; (b) money order; ()
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal ageney, instrumentality or entity: or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations securad hereby shall
remain fully effective as if no acceleration had occurred. However, thig right to reinstate stial] vt apply in the
case of acceleration under Sectiop 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 3 partial irteresiin the
Note (together with this Security Instrument) can be sold one Or more times without prior notice to Berrower,
A sale might resylt in 4 change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations

Page 1 of 15 Form 3014 1101
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unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be Joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other barty’s actions pursuant to thig Security

satisfy the wot‘ce and Opporiunity to take corrective action provisions of this Section 20,

21. Hazar<ovs Substances. As used in this Section 2]: (2) "Hazardoys Substances” are those
substances defined ‘iz toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoiine, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solven’s; materials confaining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means f e’ laws and laws of the Jurisdiction where the Property is located that relate
to health, safety or environmentg! prowction; () "Environmenta] Cleatup” includes any response action,
remedial action, or removai action, ag. defined in Environmental Law: and (d) an "Environmenta Condition”
Ineans 4 condition that can cayse, contributs b5, or otherwise trigger an Environmenta] Cleanup.

Borrower shall not cause or pemit the resence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Suusiances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting thy Property (a) that is in violation of any Environmenta]
Law, (b) which creates an Environmental Conditig » 004C; which, due to the presence, use, or release of a
Hazardous Substance, creaes a condition that adversely affects tie value of the Property. The preceding two
Sentences shall not apply to the presence, use, or storage on th! F foverty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to noimal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consemer products).

Borrower shall promptly give Lender written notice of () any investijation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involing . the Property and any
Hazardous Substance or Environmental Law of which Borrower hag acwral imowledge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, z¢iease or threat of
release of any Hazardous Substance, and (¢} any coudition caused by the presence, uge o1 ralease of 3
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, 071 pntified by
dny governmental or regulatory authority, or any private party, that any removal or other remediatior-of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial

actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

Doc #:323162 APFL #:0000432315 g:-
Initials; b

@D -5A(IL) (o010 Page 12 of 15 Form 3014 1/07
®

I i bt b v s




0329744012 Page: 14 of 24

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secyred by
this Security Instrument, foreclosure by Jjudicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure Proceeding the non-existence of a default or any other defense of Borrgwer to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all symg secured by this Security Instrument without
turther’ geniand ang may foreclose this Security Instrument by judicial proceeding. Lender shajl be
entitled tocollect all expenses incurred in pursuing the remedies provided in this Section 22 inchuding,
but not limiteg 7, Teasonable attorneys’ fees and costs of title evidence,

23. Release. Upen sayment of gl Sums secured by this Security Instrument, Lender ghalj release this
Security Instrument. Bormuwer shall pay any recordation costs. Lender may charge Borrower 2 fee for
releasing thig Security Instrumei, by only if the fee is paid to a third party for services rendered and the
charging of the fee ig permitted unzer Applicable Law.

24, Waiver of Homestead. In acesrdance with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Nllinois h g =stead exemption laws.

25. Placement of Collateral Protection Insvrance, Unlegs Borrower provides Lender with evidence
of the insurance toverage required by Borrower’s agroeruent with Lender, Lender may purchase insurance at
Borrower’s €Xpense to protect Lender’s interests in Borrgwér’s collateral. This insurance may, but need not,
protect Borrower’s interests, The coverage that Lender purchgess TRy 10t pay any claim that Borrower makes
or any claim that is made against Borrower in connection with 't sollateral. Borrower may later cance] any
insurance purchased by Lender, but only after providing Lender-with evidence that Borrower has obtained

Charges Lender Inay impose in connection with the placement of the Insurance “unti| the effective date of the
cancellation or expiration of the insurance. The Costs of the insurance may be added to Borrower’s total

outstanding balance or obligation. The costs of the insurance may be more thai the cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the

terms and covenants contained in this
Security Instrument and in any Rider executed

by Borrower and recorded with it.

Witnesses:
(Seal)
-_—
< Daniel Farrell -Borrower
—_
- _ {Seal)
-Borrower
(Seal) (Seal)
_— -
‘Borrower -Borrower
(Sea) {Seal)
-— -—
-Borrower -Borrower

(Seel)
—_—

e s
-Borrower

———_ (Seal)

-Borrower
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STATE OF/ILLINOIS, ﬂ CooK J County ss;
I, W Ly fﬂuﬁl . » @ Notary Public in and for said county and
state do hereby certify that  Dani®] Farrell / 2% (LL/(,?/( e IYY e

My Commissisa Expires:

o

*OFFICIAL SEAY
Rodney J. Taylorm_ :
Notary Public, State of inois
My Commission Explres Aug. 9, %, o,
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 17th day of October, 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note 1o HIB Mortgage

(the
“Lender") Of diie same date and covering the Property described in the Security Instrument and located at:
1133 West viummeond, Unit 1A, Chicago, IL 60614

[Property Address]
The Property inclndes “a nuit in, together with an undivided interest in the common elements of, 3
condominium project known ae:
Lincoln Park
[Name of Condominium Project]
(the "Condominium Project™). I the owriors association or other entity which acts for the Condomininm
Project (the "Owners Association”) hoids” ptle- to property for the benefit or use of its members or

shareholders, the Property also includes Borrowt's interest in the Owners Association and the uses, proceeds
and benefits of Borrower’s interest.

CONDOMINTUM COVENANTS. In addition toihe covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrec 25 illows:

A. Condominium Obligations. Borrower shall perfoimy 71l of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents" are the: (i) Declaration or any
other document which creages the Condominium Project; (ii) by-laws; i} cede of regulations; and (iv) other
¢quivalent documents. Borrower shall promptly pay, when due, all dues ang assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, wiin 3 generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which 13 satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), ‘or the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazaids, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, theq: (i) Letde: waives the

DOC  #:316681 APPL #:0000432315
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provision in Section 3 for the Periodic Payment to Lenger of the yearly premium installments for property
insurance on the Property, and (i) Borrower’s obligation under Section 5 to maintain property insurance

coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

hereby assigned i shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then (¢ , with the excess, if any, paid to Borrower.

C. Public Liabitity fusurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maimtiing a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The prorceds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any cordemaation or other taking of all or any part of the Property, whether of
the unit or of the common elements, orfrr ¢ny conveyance in lieu of condemnation, are hereby assigried and
shall be paid to Lender. Such proceeds “skall) be applied by Lender to the sumg secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall pot, uxcept after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Propert-ar consent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or wirunation required by law in the cage of substantial
destruction by fire or other casualty or in the case of g takiig 0w condemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Documents iLAle provision is for the express benefit of
Lender; (i) termination of professional management and assumpnion of self-management of the Owners
Association; or (iv) any action which would have the ¢ffect of relidering the public liability insurance
Coverage maintained by the Owrners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominiym dues and assesstrients wien due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall tecome additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of disbursement at the Note rate and shidl be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider,

\LW\A}L\( XA (Seal)

(Seal)
—Taniel =3 rrell -Borrower -Borrower
e (Seal) (Seal)
-Borrower -Borrower
Z{Jeal) (Seal)
-BorrGwer -Borrower
(Seal) / (Seal)
-Borrower -Borrower
DOC  #:316683 APPL, #:00004232315
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Tnitial Period)

THIS ADJUSTABLE RATE RIDER is made this 17th day of Octeober, 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Dead (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Boriower’s Adjustable Rate Note to  HLR Mortgage

(the "Lender") of i cane date and covering the property described in the Security Instrument and located at:
1133 West Drummoiay Unit 14, Chicago, IL 60614

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE N.ONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S TEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST pAY.

ADDITIONAL COVENANTS. In addition to tie‘covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree s {ollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.875 %. The Note provides for
changes in the interest rate and the monthly Payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial interest rate I wil] pay may change on the first day of November, 2004 , and

may change on that day every 12th month thereafter. Each date on which my interest raie couid change is
called a "Change Date, "
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(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wal Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index. "

If the"Tndex is no longer available, the Note Holder will choose a new index which is based upon
comparaole-Liformation. The Note Holder will give me notice of this choice.

(C) Cacriation of Changes

Before each” Change Date, the Note Holder will calculatt my new interest rae by adding
Two and Oné a2y percentage points
( 2/500%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest ofe. cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amour? vill be my new interest rate yntil the next Change Date.

The Note Holder wili thei dziermine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am txpected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal pavitients. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate T am required to pay at_the. first Change Date will not be greater than
$.875 % or less than 2.500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date 7 rigre than Two
percentage point(s)
{ 2.000 %) from the rate of interes:{ have been paying for the preceding 12
months. My interest rate will never be greater than 2.875 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will U<y tie amount of my new

monthly payment beginning on the first monthly payment date after the Change Date 0ntil the amount of my
monthly payment changes again.

DOC #:331812 APPL #:0000432315
Initials; I )E
%sssn (0108) Page 20f 5 Form 3148 1/01




0329744012 Page: 22 of 24

UNOFFICIAL COPY

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of

B. TRANSTER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. “UNYIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED iN-SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT<Z{ALL BE IN EFFECT AS FOLLOWS:

Transfer of +he Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Inferest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow dgiccment, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Progerty or any Interest in the Property is sold or transferred (or if
Borrower is not 4 natyral person ana-a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in fy]] of all sums
secured by this Security Instrument However, s option shall not be exercised by Lender if such
EXercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall gz Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the W20 the notice is given in accordance with
Section 15 within which Borrower must pay all sums sicured by this Security Instrument If
Borrower fails to pay these sums prior to the expiration of s period, Lender may invoke any
remedies permitted by this Security Instroment without further notice or'demand on Borrower.
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2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower., Ag used in this Section 18,
"Intitest in the Property” means any legal or beneficial interest in the Property, including, but not
limited <0 thoge beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales comract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date 10 nichager.

If all or any nattof the Property or any Interest ip the Property is sold or transferred (or if
Borrower is not a gatiral person and a beneficial interest jp Borrower is sold or transferred)
without Lender’s prior writtcn consent, Lender May require immediate payment in fiyl] of all sums
secured by this Security Insturient. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted- t5-Lender information required by Lender to evaluate the
intended transteree as if 5 hew loan wers being made to the transferee; and (b) Lender reasonably
determines that Lender’s security wili noy e impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Secvsicy Instrument is acceptable to Lender.

To the extent permitted by Applicable yaw. Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption, Lender may also require the transferee to
sign an assumption agreement that is acceptable 1o Lendzrand that obligates the transferee to keep
all the promises and agreements made in the Note and in £45 Pecurity Instrument. Borrower will
continue to be obligated under the Note and this Security /fistrument unless Lender releases
Borrower in writing.

If Lender exercises the Option to require immediate payment ar-full, Lender shail give
Borrower notice of acceleration. The notice shal] provide a period of not }ess than 30 days from

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

' ga_mtw&w&Qc (Seal) — (Sea)

Daniel Farrell -Borrower -Borrower

A (Seal) (Seal)
_—

-Borrower -Borrower

~(Seal) (Seal)

=hoirowver. -Borrower

(Seal) T (Seal)

~Borrower -Borrower
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