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DEFINITIONS

Words used in multiple sections of this document.are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the wsage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated October 6, 2003 ,
together with all Riders to this document.

(B) "Borrower" is
DARRYL A VAN DUCH and

MARGARET M VAN DUCH Husband and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is CHARTER ONE BANK, N.A.

Lenderisa Corporation

organized and existing under the laws of ~the United States of America

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address s 1215 SUPERIOR AVENUE, CLEVELAND, OH 44114

Lender is the mortgagee under this Security Instrument
) "Note” means the promissory note signed by Borrower and dated October 6, 2003
The Note states that Borrower owes Lender

SEVEN HUNDRED FORTY ONE THOUSAND TWO HUNDRED & 00/100 Dollars
1508 741,200.00 ) plus interest. Borrower has promised to pay this debt in repular Periodic
Payments and o pay the debt in full not later than  November 1, 2034
(E3 "Property” mcans the property that 1s deseribed below under the heading “Transfer of Rights 1n the
Property
¥ "Loar™ means the debt evidenced by the Note, plus mterest, any prepayment charges and laie charpes
aue under theeNote. and ail sums due under this Security Insrrument, pius interest.
€5} "Riders’ ncans all Riders w this Security Instrument that are executed by Borrower. The following
Riders are o befxcruted by Borrower Jcheck box as applicablel:

D Adjustable Rate Ridet, _j Condominium Rider i second Home Rider

... Batloon Rider Planned Unit Development Rider __; 1-4 Family Rider
VA Rider ) Biweekly Payment Rider X Other(s) Jspecify|
CONSTRUCTION

iH) "Applicable Law" means all Codtiolling applicable federal, state and local statutes, regulations.
ordinances and admustrative rules and Ordets ithat have the effect of law) as well as all applicable finai,
nion-appealable judicial opinions.

{1} "Community Association Dues, Fees, and Assessments® means all dues, fees, assessments and oliwer
charges that are unposed on Borrower or the Property by @ condominium associanon, homeowners
asx0C1ation or similar ergameation,

(43 "Electronic Funds Transfer" means any transter of #s; other than a transaction originated by cheek,
dratt, or similar paper instrument, which is initiated through/an slectronic terminal, telephonic mstrament,
COIPULEr, of magnelk: tape sooas o order, instruct, or authorize/s financial institution to debit or credil an
account. Such denin inciudes, but i not lmited 10, poinof-sale” transfers, automated icller machine
irausacuions, transfers initated by telephone, wire transfers, and autowated clearinghouse lransfers.

(K) "Escrow Items” means those ttems thal are described in Section 3,

{13 "Miscellaneous Proceeds” means any compensation. settlement. award of Axmiages, or proceeds paid by
any thid party (other than msurance proceeds paid under the coverages describéar in Section 53 for: (i3
dantige 10, ot destruction of, the Property; (i) condemnation or other taking of ali or any ezt of the Property:
(i conveyanee in Heg of condemnation; or (iv) misrepresentations of, ar onussions a0/ the value and/or
condition of the Property.

My "Mortgage Insurance” means insurance protecting Lender against the nonpayment of! ot Cefaulr on,
the Loen

N} "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the
Note, plus (i3 any amounts under Section 3 of this Security Instrument.

{(n "RESPA” meung the Real Estate Settlement Procedures Act {12 U.5.C Section 2601 et seg.) and s
unplementing regulation, Regulation X (24 C F.R. Part 35004, as they might be amended from time 1o time.
o any additionat or successor legislaton or regulation that governs the same subject matter. As used in this
Security Insirument, "RESPA” refers 1o all requirements and restrictions that are unposed in regard to g
Hederally related mortgage loas” even if the Loan does not qualily as a “federally related mortgage loan”
under RESPA

initialg
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
[Type of Recording Jurisdiction]

of Cunolx [Name of Recording Jurisdiction}:

PROPERTY ADDRESS: 216 NORTH MIDDLETON, PALATINE,IL 60067

TAX PARCEL NO: 02-16-403-009-0000, VOL. 149

LOT 1 IN WADIG’S SUBDIVISION, BEING A SUBDIVISION IN THE SOUTHEAST 1/4 OF
SECTION 16,  TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN
ACCORDING TOQ ‘fF.u. PLAT THEREOF RECORDED AS DOCUMENT 0326131105, IN COOK COUNTY,
ILLINOIS.

PROPERTY ADDRESS: L1%4 N. BENTON ST., PALATINE, IL 60067

TAX PARCEL NO: 02-04-322-009
THE SOUTH 1/2 OF LOT 8 IN ELOCK "E" IN THE VILLAGE OF PALATINE, ACCORDING TO
MAP OF JOEL WQOD’S SUBDIViSiUN RECORDED DECEMBER 7, 1855 AS DOCUMENT 65237, 1IN
BOOK 98 OF MAPS, PAGE 28, INJ'COK COUNTY, ILLINOIS

Parcel ID Number: which currently has the address of
216 NORTH MIDDLETON [Street]
PALATINE (Ciny], Illinois 60067 [Zip Code]

("Property Address"): 104 NORTH BENTON STREET, PALATIME, IL 60067

TOGETHER WITH all the improvements now or hereafter erected ¢n the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemeats and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in thig'Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cinveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

@D -6(L) oo, Page 30t 15 Form 3014 1/01
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carrenwy. However, i any check or other instrument received by Lender as payment under the Note or this
Sequriy Instrument i returned co Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made 10 one or more of the following forms. as selected
by Lender: {a) cash; (by money order: (¢) certified check, bank ¢heck, treasurer’s check or cashicer’s check,
provided wny such check is drawn upon an institution whose deposils arc insured by a federal agency,
wstrumentality. or eniuy; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Nole or at
such other location as may be designated by Lender i accordance with the notice provisions in Section 15
Lender may return any payment ot partial payment if the payment or partial payments are insufficient 1o bring,
the Loan current. Lender may accept any payment or partial payment msufficient to bring the Loan current.,
withoul swatver of any rights hereunder or prejudice to 1ts rights to refuse such payment or partial payments in
the future. bt Leader 1s not obligated 1o apply such payments at the time such payments are accepted. If each
Periodic Paynert 1s applied as of 1ts scheduled due date, then Lender need not pay interest on unapplied
funds. Eender miay hold such unapplied funds unul Borrower makes pavment 1o bring the Loan current. [f
Borrower doues not de o within a reasonable pertod of rime, Lenader shall esther apply such tunds or return
them to Borrower. I fotapplied carlier, such funds will be applied 1o the outstanding principal balance under
e Note immediately priveio foreclosure. No offset or claim which Berrower might have now or in the
futere agamnst Lender shall renere Borrower from making payments due under the Note and this Security
instrument or performing the covZnants and agreements secured by this Sceurity Instrument.

2. Application of Payments o Proceeds. Except as otherwise deseribed in this Section 2, all payments
aveepted and applied by Lender shall oo applied in the following order of priority: (a) interest due under the
Note; (b} principai due under the Note: (¢} amonnis due under Section 3. Such payments shall be applied to
cach Periodic Payment i the order in which 4utecame due. Any remaining amomnts shall be applied first tw
late charges, second twany other amounts due under (s Security Instrumerit, and then o reduce the principal
balance of the Noig.

I Lendei receives a paymenl from Borrower {oi 4 delinquent Periodic Pavment which includes
sufficient amount o pay any ale charge due, the paymeni«nay, be applied (o the delinquent payment and the
laie charge. If more than one Pertodic Payment is outstanding; Fender may apply any payment received from
Borrower to the repayment of the Periodic Paymenls if, and to /2 extent that. each payment can be paid in
fuil. To the exient that any excess exssts after the payment is applicd to the full payment of one or more
Periodic Pavments, such excess may be applied to any late charges Greé Voluntary prepayments shall be
applied first e any prepayment charges and then as described in the Note,

Any appbcation of payments, insurance procecds. or Miscellaneous Procecds o principal due under the
Note shall a0t extend or postpone the due date, or change the amoeunt, of the Periodid Rayments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payinents are due under
thie Note, until the Note is paid in full, a sum {the "Funds"} to provide for payment or.apovats due for: (a)
taxes and assessments and other tems which can attain priority over this Security Instrument ‘as a lien or
encumbrance ou the Property; (b) teasehold payments or ground rents on the Property, if any:/Ac) premiums
tor any and all wsurance required by Lender under Section 5 and (d) Mortgage Insurance premidens. i any,
ar any sums payable by Borrower (o Lender in Jieu of the payment of Mortgage Insurance premiums in
aceordaice Witk the provisions of Section 10, These items are called "Escrow Irems.” At origmation or al any
fime durng the derms of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, i any. be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shail prompty {urnish to Lender all notices of amounts to be paid under this Section. Borrower
shali pay Lender the Funds tor Escrow ltems unfess Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow liems Lender may watve Borrower’s obligation to pay to Lender Funds tor any or all
Escrow ltems al any iime. Any such waiver may only be in writing, In the event of such waiver, Borrawer
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shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Ledder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds <t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undér RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estizaates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds sa!? be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lepuer, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender sha'i-apply the Funds to pay the Escrow ftems no later than the time specified under
RESPA. Lender shall not riasge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying fie Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to/mak® such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on @ Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lerdder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withcut charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow., as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower 25 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in 2¢curdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to'Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 moxthly payments.

Upon payment in full of all sums secured by this Security Instrumer, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charg@s fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and As:essraents, if any. To the

extent that these items are Escrow Items, Borrower shall pay them in the manner provided m uection 3.
Borrower shall promptly discharge any lien which has priority over this Security Znsunument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncr acreptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

@D -8(L) o) Paga§of 15 Form 3014 1/01
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days ol the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
aclions sct forth above in this Secuon 4

Lender may require Borrower 0 pay a one-time charge for a real estate tax verification and/or reporting
serviee used by Lender in connection with this Toan

5. Property Insurance. Borrower shall keep the improvements now existing or hereatter crected on the
Property insured against loss by fire. hazards included within the wrm "extended coverage,” and any other
hazards mcluding. bul not Himied o, carthquakes and tloods. for which Lender requires surance. This
wsurance shall be maintained n fhe amounts (including deductible levelst and for the periods that Lender
requires. What Lender requires pursuart to the preceding sentences can change during the term of the Loar.
The insurance carner providing the insurance shall be chosen by Borrower subject o Lender's right to
disapprove Rorrower’s choice, which right shall not be excrcised unreasomably. Lender may require
Borrower (o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification ad tracking services; or (1) a one-time charge tor tlood zone determination and certification
services and subscouent charges each time remappings or similar changes occur which reasonably might
atfect such determitation or certification. Borrower shall also be responsible for the payment of any fees
mposed by the Federar Foergency Management Agency in connection with the review of any tlood zone
determination resulting froran objection by Borrower

W Borrower fails 1o maitain_any of the coverages described above. Lender may obtain insurance
coverage, at Lender's option apd Borrower's expense. Lender is under no obligation (o purchase sy
particular {ype or amount of coverag:. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's cquity ui the Property, or the contents of the Property, against any risk, hazard
or hability and might provide greater or Jesser coverage than was previously m effect. Borrower
avknowledges that the cost of the insurance Coverage so obtained might significantly exceed the cost of
insurance that Botrower could have obtained. Any/amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this-Security Instrument. These amounts shall bear interest at
the: Note rate from the date of disbursement and shall bepayable, with such interest, upon notice from Lender
t0 Borrower requesiing payment

Al msurance policies required by Lender and renewals/of yuch policics shali be subject 1o Lender’s
nght 1o disapprove such policies. shall include a standard morigage clause, and shall mame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the/righ: w hold the policies and renewal
certificates. It Lender requires, Borrower shall promptly ¢ive 1o Lender all geceipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage, not ollierwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standas=moartpage clause and shall
narne Lender as mortgagee and/or as an additional loss payec

In the event of loss, Borrower shall give prompt notice tw the insurance carrierand Zender, Lender nay
ke proof of loss if not made promptly by Borrower. Unless Lender and Borrower oferwise agree in
wriiing, any insurance proceeds. whether or not the underlying insurance was required by’ Linder, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically /reasible and
Lender's securily & not Jessened. During such repair and restoration peried, Lender shall have (e ight to
hold such msurance proceeds until Lender has had an opporwmnity 1o inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspecuion shall be undertaken promptly.
Lender may dishurse proceeds for the repairs and restoration in 2 single payment or in a series of progress
payments as the work i completed. Unless an agreement is wade in writng or Applicable Law requires
interest to be paid on such msurance proceeds, Lender shail not be required 0 pay Borrower any Interest or
earnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not be
paid oul of the msurance proceeds and shail be the sole obligation of Borrower. If the restoration or
repair s not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums sccured by ihis Security Instrumeni, whether or noi then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or thie*Security Insirument, whether or not then due.

6. Occipsncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's princioal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wiic!i consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Poriower’s contrel,

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residirg in'the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ¢conomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ordamage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, th< Froperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released.proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymert.or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds-are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the corup’<tion of such repair or restoration.

Lender or its agent may make reasonable entries upor and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverieni: on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, aviing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or.with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed to
provide Lender with material information) in connection with the Loan. Material-iepresentations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Forrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumicre, by there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paving reasonable

Init\als:‘& k QQ
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atlomeys” lees 0 protect lis mierest in the Property and/or rights under this Suurtl) Instrament, mcluding its
secured position i a bankrupey proceeding. churmg the Propuly includes, but is not fimited 0. entering the
Property o make repars, uhangc locks, reptace or board up doors and mndow., drain water from ppes,
chimale building or other code violations or dangerous conditions, and have atilities turned on ot off
Although Lender niay take action under this Section 9, Lender does not have w do so and is not under any
duty or obligation {0 do se. I is agreed that Lender ncurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under tlus Scection 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear mterest at the Note rate from the daw of
disbursement and shall be payable. with such interest, upon notice from Lender 1o Borrower requesting
{myment.

I thisSecurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
1 Borrower scquires tee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees W theaerger m writing.

10. Morigzge Insurance. It Lender required Mortgage Insurance as u condition of making the Loan.
Borrower shall_zay he premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurine. coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such/insurance and Borrower was required to make separately designated payments
foward the prcmiuzm {2 Moripage Insurance, Borrower shall pay the premiums required (o oblain coverage
substantially equivalent o [hi' Maortgage Insurance previously in effect, al a cost substantially equivalent o
tie cost to Borrower of the wfarizage Insurance previously in effect, from an alternate mortgage insurcr
selected by Lender. If ﬂubslammln cmu.alen\ Mortgage Insurance coverage 15 not available, Borrower shall
continue (o pay 1o Lender the amount of the separately designated payments that were due when the insurance
coverage ceased 1o be i effect. Lender (will accept, use and refain these payments as 4 non-refundable loss
reserve nlieu of Mortgage Insurance. Such(toss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ulomarely paid in full, and Lenderiall not be required to pay Borrower any interest or carnings
o such loss reserve. Lender can no longer require assireserve paymenis if Mortgape Insurance coverage (i
ihe amount and for the period that Lender requiresy nrovided by an insurer selected by Lender again becomes
avallable, 1s obtained. and Lender requires separately désigaated payments toward the premiums for Mortpage
insurance. If Lender required Mortgage Insurance as a Comdition of making the Loan and Borrower was
required o make separately designated payments toward the premiums for Mortgage Tnsurance, Borrower
shall pay the premiums required o maintain Mortgage Insurance/ i effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in aceordance with any written agreement
between Borrower and Lender providing for such termination or unti' tertajnation is required by Applicable
i.aw. Nothing in this Section 10 affects Borrower’s obligation to pay interest 2t the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entily that purchases the Mote) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party (0 e Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force (rom-time to time, and may
enter inte agreements with other parties that share or modify their risk, or reduce losses. These agreements are
em tferms and condiulons that are satistactory to the morigage nsurer and the other party” (o1) parties) 1o these
agreements. These agreements may require the mortgape insurer to make payments using ssy Cource of funds
that the morigage insurer may have avajlable {whick may include funds obtamed from Mormgage Insurance
PrEnUmS).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reirsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dircctly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
{or sharing or moditying the mortgage insurcr’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk m exchange for u share of the premiums paid to the
nsurer, the arrangerent is offen termed “captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrewer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for \/lortgage Insurance, and they will not entitle Borrower 1o any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right fo receive certain disclosures, to request and obtain cz_mcelflation of the Mortgage

£
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds umntil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restorailon. Or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds stiail_be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, iC auy, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event 0 ) total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to th¢ sins secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower.
In the event of a-partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately-before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uniess Bor.ower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be teduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount vf e sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair niar*~t.value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shal. be reid to Borrower.

In the event of a partial taking, destructior, or'loss in value of the Property in which the fair market
value of the Property immediately before the partial jaking, destruction, or loss in value is less than the
amount of the sums secured immediately before e partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mascellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar< then due.

If the Property is abandoned by Borrower, or if, after not.cc by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settic a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given“tender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of ac 1o in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ot crinuizal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairtient of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defaulr an1,.if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be Jismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other materia,.imgairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awaid or c¢laim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors an Interest of Borrower. Any torbearance by Lender in exercising any right or remedy
ncluding, without {imitation, Lender's acceptance of paymenis form third persons, entities or Successors
interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or orechude the
exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees that Borrower's obligations and liability shall be joint and several However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a “co-signer'): (a) is co-signing this
Security Instrument only to mortgage. grant and convey the co-signer’s interest in the Property under the
lerms of this Security Instrument: (b) is not personally obligated to pav the sums secured by this Security
Instrument; and {¢) aprees that Lender and any other Borrower can agree o extend, modity, forbear or make
any accommodations with regard o the terms of this Security Instrument or the Note without the co-signer’s
vansent.

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations vader this Security Instrument o writing, and is approved by Lender, shall obtam all of
Borrower's rizhiy and bemefits under ths Security Instrument. Borrower shall not be released from
Botrower’s obliggtioas and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenatis and agreements of this Security Instrument shail bind (except as provided in Section
200 angd henefit the sucedssors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in conncction with
Borrower’s defaull, for the purpose of protecting Lender's merest in the Property and rights under this
Seewrity Instrument, including, hur ot limited to, attorneys’ fees, property inspection and valuation fees. In
regard (o any other fees, the absence o express authority in this Security Instrument to charge a specific fee
wr Borrower shal not be construed ac a prohibition on the charging of such fee, Lender may not charge fees
ihat are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets)maximum loan charges, and that law is finaily interpreted so
fhat the wterest or other loan charges collected o7 to be collected in connection with the Loan exceed the
permitted Timits, then: ) any such loan charge snall be reduced by the amount necessary to reduce the charge
‘o the permitted limit; and (b any sums already cellected from Borrower which exceeded permitied Timits
will be refunded to Borrower. Lender may choose to nake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If atefund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note}. Borrower’s acceptance of any suck roiund made by direct payment to Borrower
will constitute a warver of any right of action Borrower might hava/arising out of such overcharge.

i5. Notices. Al notices given by Borrower or Lender in connecton with this Security Instrument must
puoin writing. Any notice to Borrower in connection with this Security instrument shall be deemed to have
been given ¢ Borrower when mailed by first class mail or when actually uelivered to Borrower’s notice
address 1f sent by other means. Notice to any one Borrower shall constitute ‘nediee to all Borrowers unless
Applicable Law expressly requires otherwise. The nouce address shall be the Praperty Address unless
Borrower has designated a substitute notice address by nolice to Lender. Borrowe: shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Eorrower’s change of
address, then Borrower shall only report a change of address through that specified procedurs. There may be
onty one designated notice address under this Security Instrument at any one time. Any noticeto-Lender shall
be given by delivering it or by mailing it by first ¢lass mail to Lender's address stated herein uiless Lender
has designated another address by notice to Borrower. Anv notice in connection with this Security Instument
shafl not be deemed (o have been given to Lender until acwally received by Lender. If any notice required by
this Security Instrument s also cequired under Applicable Law, the Applicable Law requirement will satisty
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by iederal law and the law of the jurisdiction in which the Property is located. All rights and obligations
comtamed in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law mught explicitly or imphcitly aflow the parties 10 agree by contract or it might be silent, bui
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemet, the intent of which is the (ransfer of title by Borrower at a future date to a purchaser.

If all ~¢.any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natura! pe'sen and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lends( riay require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not t2ss than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice o1 denand on Borrower.

19. Borrower’s Right to Keirstote After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of ilic Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might spcciiy for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under thiz Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenamus or agreements; () pays all expenses incurred in
enforcing this Security Instrument, including, but not linicd to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the ruipose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and righis wnder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowsr-pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) Cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; ‘or (4} Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations scomied hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shali zio apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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netice of ransfer of servicmg. 11 the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of ihe Note, the mortgage loan servicing obligations w Borrower will remain with the
Lugn Servicer or be transtersed 10 a successor Loan Scrvicer and are not assumed by the Note purchaser
uniess otherwise provided by the Note purchaser.

Netther Borrowes nor Lender may commence, join, or be joined to any udicial action {as either an
ndividual htigant or the member of a classy that arises from the other party’s actions pursuant to this Security
Instrument or that aileges that the other party has hreached any provision of, or any duty owed by reason of,
this Securdy Instrument. until such Borrower or Lender has noufied the other party (with such notice given in
comphance with the requirenients of Section 15} of such alleged breach and atforded the other pariy hereto a
reascnable period after the piving of such notice to 1ake corrective action. 1f Applicable Law provides a time
period woiet st clapse before certain action can be taken, that time period will be deemed to be reasonable
fr purposes of th's paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant
w Section 22 and (he notice of acceleration given o Borrower pursuant o Section 18 shall he deemed to
salisly the notice and oppertunity to take corrective action provisions of this Section 20.

21. Hazardous Subsiances. As used in this Section 21: {a) "Hazardous Substances" are those
substances delined as toxu-or hazardous substances, poilutants, or wastes by Environmental Law and the
following substances: gasolime( kergaene, other flammable or toxic petrolewm products, toxic pesticides and
Berbiewdes, volatile solvents, materials-containing asbestos or formaldehyde, and radicactive materials; (b
“Environmental Law” means federal lows and laws of the jurisdiction where the Property is located that relate
0 health, safety or environmental protecngrs (v) "Environmental Cleanup” includes any response action,
remedial action, or removal action. as defined-w/Environmenta! Law; and (d) an "Environmental Condition”
means a condition thal can cause, contribute to, or othervise trigger an Environmental Cleanup.

Borrgwer shall net cause or permit the preseace, nse, disposal, sterage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subsarnces, on or in the Property. Borrower shall not do.
nor allow anyone else 1w do, anything affecting the Properiy/ie) that is in violation of any Environmental
Law (hy which creates an Environmental Condition, or {¢j whigi due to the presence, use, or release of 2
Hazardous Substance, creates o condition that adversely affects th-value of the Property. The preceding two
sentences shall ot apply o the presence, use, or storage on the Projerty'of small guantities of Hazardous

Substances that are pencrally recognized to be appropriate to normal residesial uses and to maintenance o!

e, but not limited o, hazardous substances n consumer prodidis).

the Property (includin
Borrower shall promptly give Lender written notice of {a) any investigatior, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party invoivine the Property and any

Hazardous Substance or Environmental Law of which Borrower has actual Nnowledge. (b any

Eavironmental Condition. including bui not limited to, any spilling, leaking, discharge, relZass or threat of

release of uny Hazardous Substance, and (c) any condition caused by the presence, use of scipase of a
Hazardous Substance which adversely affects the vailue of the Property. It Borrewer learns, or is notiied by
any governmental or regulatory authority, or any privale party. that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shaifl promptly take all necessary remedial
actions i accordance with Environmental Law. Nothing herein shail creawe any obligation on Lender for an
Environmental Clesnup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclozure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclssure. If the default is not cured on or before the date specified in the notice, Lender at its
option may re uire immediate payment in full of all sums secured by this Security Instrument without
further demezid and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect a'. expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment.of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but'only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under /spplicable Law.

24, Waiver of Homestead. In accordazce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesicad exemption laws.

25. Placement of Collateral Protection Insur=ize. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecrient with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrowsr’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases-inay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the coll teral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with ¢vidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If lewder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inluding interest and any other
charges Lender may impose in connection with the placement of the insurance, uiiil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be addsd. to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more thai the rost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
yecurity instrument and 10 any Rider executed by Borrower and recorded with i

Withesses

2 1 (Seal)

-Bormiwes
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-Borrower
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-Borrower
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-Bomower

. (Seal}

Borrower

i

b {Seal

"MARGARET M VAN DUCH

ERPRY

Horrower

(Seal)

~Borrower

(Seali

-Borrower
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0016230740
STATE OF ILLINOIS County ss:
u , a Notary Public in and for said county and

state do hereby certify that
DARRYL A VAN DUCH

and
MARGARET M VAN DUCH Husband and Wife

]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumedit 45 his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 6th day of October, 2003

My Commission Eipites: ; / ) p
% ¥ ,Zm/’

Notary Public
"OQFFICIAL SEAL"
Carol A. Finn

Notary Public, State of Ulinois

Myocj)%misswn Exp. 0413072007
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CONSTRUCTION LOAN RIDER

0016230740
THIS CONSTRUCTION LOAN RIDER is made cffective as of this 8B day of
October 2003 | and is incorporated into and is deemed to amend and supplement the

H
Mortgage (the "Morigege") of the same date given by the undersigned (the "Borrower") to secure the
Borrower’s note of tiie came date (the "Note") to
CHARTER ONE BANK. N:A.

(the "Lender") and covering-ine property (the "Property”) described in the Mortgage and located at:

216 NORTH MIDDLETON, FIWLTINE, Illinois 60067
104 NORTH BENTON STREET, PALATINE, IL 60067

In addition to the covenants and agresments made in the Mortgage, the Borrower and the Lender
further covenant and agree as follows:

A. RESIDENTIAL CONSTRUCTION LOAN AGREEMENT. The Mortgage secures unpaid
balances of loan advances or future advances made b/ the Lender at the request of the Borrower. Disbursement
of the Loan Amount will be in accordance with the provisions of a certain residential construction loan
agreement of the same date as the Mortgage executed by an< between the Borrower and the Lender (the "Loan
Agreement") which Loan Agreement is incorporated herein by iefzrence and made a part of the Mortgage. The
Borrower agrees to comply with the terms and conditions of the’1.0a1 Agreement. Pursuant to the Loan
Agreement, all advances of the Loan Amount made by the Lender »+iii be indebtedness of the Borrower secured
by the Mortgage and those advances may be obligatory as provided in the Loan Agreement.

B. DISBURSEMENT OF LOAN PROCEEDS FOR CONSTRUCTION OF IMPROVEMENTS. A
portion of the indebtedness evidenced by the Note and secured hereby is to be used for the construction of
certain improvements on the Premises (as defined in the Loan Agreement); and th's Mortgage constitutes a
construction mortgage as said term is defined in Section 9-313(1)(c) of the Uniform Commercial Code of
llinois. Borrower shall perform or cause to be performed all the agreements, obligation ‘terins, provisions and
conditions of each and all of the Loan Documents (as defined in the Loan Agreement) to be ke and performed
by either or both Borrower. All monies paid for any of the purposes authorized in this Morigrae dnd all
expenses paid or incurred in connection therewith, including reasonable attorneys” fees and any’ ouer monies
advanced by Lender to protect the Premises and the lien hereof, including expenses of foreclosure, 508!l be 50
much additional indebtedness secured hereby, and shall become immediately due and payable upon demand and
with interest thereon at the Default Rate.
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It is understood and agreed, however, that with respect to subsequent purchasers and mortgagees without
actual notice, none of the advances or indebtedness arising or accruing under the Loan Agreement shall result in
an increase of the indebtedness secured and to be secured hereby over the face amount of the Note beyond 100%
of such face amount. In determining the amount of such increase there shall be excluded from any computation
all indebtedness which would constitute secured indebtedness under the terms of the Mortgage had this Section
been omitted herefrom.

C. FUTETE ADVANCES. In addition to the provisions of Paragraph 9 of the Mortgage, the
Mortgage secures-silfature advances made under the provisions of the Loan Agreement, which future advances
have the same priarity 25.if all such future advances were made on the date of execution hereof. Nothing in this
section or in any other nrovisions of the Mortgage shall be deemed an obligation on the part of Mortgagee to
make any future advances oter than in accordance with the terms and provisions of the Mortgage. All such
advances shall bear interest f/sin the date of disbursement thereof at the applicable rate of interest set forth in the
Note.

D. LENDER’S PERFORMAMCT OF DEFAULTED ACTS: SUBROGATION. In case a default
under the Mortgage occurs and is not cered.on or before the expiration of any applicable grace or cure period,
Lender may make any payment or perforn. arn.v.act in any Loan Document securing the indebtedness or any
indebtedness secured by a prior encumbrance, reqiired of Borrower, in any form and manner deemed expedient,
and may, but need not, make full or partial payuints of principal or interest on prior encumbrances, if any, and
purchase, discharge, compromise or seitle any tax lig:t or\other prior lien or title or claim thereof, or redeem
from any tax sale of forfeiture affecting the Premises or contest any tax or assessment. Inaction of Lender shall
never be considered as a waiver of any right accruing toit.4n account of any default on the part of Borrower.
Should the proceeds of the Note or any part thereof, or any anicumt paid out or advanced hereunder by Lender,
be used directly or indirectly (o pay off, discharge or satisfy, in »hole or in part, any lien or encumbrance upon
the Premises or any part thereof on a parity with or prior or supeZic. to the lien hereof, then as additional
security hereunder, the Lender shall be subrogated to any and all'vights, =qual or superior titles, liens and
equities, owned or claimed by any owner or holder of said outstanding liens, charges and indebtedness, however
remote, regardless of whether said liens, charges and indebtedness are acquirzd by assignment or have been
released of record by the holder thereof upon payment.

E. FORECLOSURE: EXPENSE OF LITIGATION. If an Event of Defavit has occurred hereunder,
or when the indebtedness hereby secured, or any part thereof, shall become due, eithie. (a) hy lapse of time; (b)
by acceleration under any of the provisions of the Loan Documents; or (c) otherwise, Leader shall have the right
to foreclose the lien hereof for such indebtedness or part thereof and to exercise any one oringie-of the remedies
provided in the Illinois Mortgage Foreclosure Law, 735 ILCS 5/15-1101 et seq., as in effect fiora time to time
{the "Act").

In connection with any foreclosure of the lien hereof (including any partial foreclosure) or to enforce
any other remedy of Lender under this Mortgage or the Note, there shall be allowed and included as additional
indebtedness in the decree for sale or other judgment or decree all reasonable expenditures and expenses which
may be paid or incurred, whether by force or after the entry of any decree or judgment of foreclosure, by or on
behalf of Lender for reasonable attorneys’ fees, expenses and costs as Lender may deem reasonably necessary
either to prosecute such suit or to evidence to bidders at any sale which may be had pursuant (o such decree the
true condition of the title to or the value of the Premises.
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F. APPLICATION OF PROCEEDS OF FORECLOSURE SALE. The proceeds of any foreclosure
sate of the Premises shall be distributed and applied in the following order:

First;on account of all reasonable costs and expenses incident to the foreclosure proceedings; Second,
whether incuizsd before or after the entry of any decree or judgment of foreclosure, the reasonable expenses of
the foreclosure’and-other legal expenses incurred by Lender, and all other items which under the terms hereof
constitute secured ucebtedness additional to that evidenced by the Note, with interest thereon as herein
provided; Third, &l piracipal and interest remaining unpaid on the Note; Fourth, satisfaction of claims in order
of priority adjudicated in e iudgment of foreclosure or order confirming the sale; and Fifth, any overplus to
Borrower, its successors or/as.igns, as their rights may appear.

G. AUTHORIZATION. "ho Mortgage is given for the purpose of improving the Property or paying
off encumbrances thereon, or both,“and the Lender as mortgagee may pay out funds secured by the Mortgage
pursuant to the relevant provisions of tie ILCS. Borrower consents and agrees that advances of the Loan
Amount may be paid out by the Lender in (nemanner provided in said provisions and that the Lender is
authorized and empowered to perform all acts and 15 do all things which a mortgagee may perform or do under
said provisions.

H. DEFAULT; REMEDIES. If an Event of Default (as defined in the Loan Agreement) occurs, the
Lender, at Lender’s sole option, with or without entry upox the Property may:

(i invoke any of rights or remedies provided by e Loan Agreement;
(ii) require acceleration by immediate payment in full of (¢ sums secured by the
Mortgage and invoke the rights and remedies provided.in Paragraph 22 of the

Mortgage; or

(iii) exercise any one or more of the rights and remedies contemplaied by the
Mortgage or any other remedies available at law or in equity.
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If, after the commencement of the amortizing payments of the Note, the Note and Mortgage are sold by
the Lender, th= Loan Agreement shall cease to be a part of the Mortgage and the Borrower shall have no right of
set-off, covinerrlaim or other claim or defense arising out of or in connection with the Loan Agreement against
the obligationsOf the Note and the Mortgage.

BY SIGNiN% ZELOW, the Borrower accepts and agrees to the terms and provisions contained in this

Construction Loan Rider.

Borrower Borrower / ARRYL A VAN DUCH
Yot . A

BOI’I’OWEI' Borrower MARGARET M VAN DUCH

Borrower “Porrower

Borrower Borrower
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MORTGAGE LOAN RIDER
0016230740

THIS MORTGAGE LOAN RIDER (the "Rider") is made this 6th day of

October , 2003 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") to secure the Borrower’s note of the same date (the "Note") in the original

principal amount of
SEVEN HUNDRED FORTY ONE THOUSAND TWO HUNDRED & 00/100

s 741,200.00 yq

CHARTER ONE BANK, N.A.

(the "Lendei ") representing the loan by Lender to Borrower (the "Loan”) and covering the property (the

"Property") described in the Security Instrument and located at
216 NORTH M.DrI.ETON, PALATINE, Illinois 60067 and the

additional property {the"Additional Property") described in the Security Instrument and located at

104 NORTH BENTON STKFET, PALATINE, Illinoisz 60067

This Rider amends the Mortgage as asicinafter set forth. To the extent that the provisions of the Mortgage are
inconsistent or conflict with the provisiozs.of this Rider, the provisions of the Rider prevail and replace any such
provisions of the Mortgage.

In addition to the covenants and agreements nad. 1 the Security Instrument, Borrower further covenants and
agrees as follows:

A. PRINCIPAL REDUCTION; EVENT OF DEFATULT. The Security Instrument secures a lien on both
the Property and the Additional Property. It will be an event of default under the Security Instrument if the
principal balance of the Loan is not reduced by a payment to't.cncer of $ 366,200.00

(the "Principal Reduction Payment") on or before the date the Addit’onal Property is sold.

B. RELEASE. Lender will prepare and issue a Release for the Additional Property upon receipt of the
Principal Reduction Payment and the Home-to-Home Fee of $ 3vos0n

C. PAYMENT RECAST. After the principal balance is reduced by the Prircipal Reduction Payment, the
Loan payments will be recast to amortize the lower principal balance over the remainiag original term of the
Loan.

D. INTENT.  Borrower agrees to cooperate with Lender and to execute any additionat £ocuments that
Lender deems necessary to carry out the intent of this Agreement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Mortgage
Loan Rider.

e A,V A

MARGARET M VAN DUERITOWeEr

DARRYL A'vany pycH Borrower

Borrower Borrower
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