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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documeni-zt¢'defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules rogording the usage of words used in this
document are also provided in Section 16,

(A) "Security Instrument” means this document, which is'dated October 17,
2003 , together with all Riders to this document.
(B) "Borrower" is

Wen Jen Chang 3BRCS
A SINGLE WOMAR

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a fepirate
corporation that is acting solely as a nominee for Lender and Lender’s successors and ass i,
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint,
MI 48501-2026, tel. (888) 679-MERS.
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N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,
or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and

interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA” refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
evewif the Loan does not qualify as a "federally related mortgage loan" under RESPA.

Q “Successor in Interest of Borrower" means any party that has taken title to the
Property, »vbather or not that party has assumed Borrower’s obligations under the Note and/or
this Security Tostrument.

TRANSFER OF.RIGHTS IN THE PROPERTY

This Security Instiuinent _secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modificaiions of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Securitv-instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the surcessors and assigns of MERS, the following described
property located in the

County
[Type of Re ording Jurisdiction]
of Cook
[Name of Recording Jvisdiction]
See attached Schedule "A" hereto and 4nole apart hereof.

which currently has the addgess of
1263 Knollwood Drive,
[Street]
Palatine . , Hlinois 60067 ("Properiy Aaddress"):
[Cin} (Zip Code]

TOGETHER WITH all the itiprovements now or hereafter erected on the property cand
all easements, appurtenances, and fixtures now or hereafter a part of the property.-All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

ILLINOIS - Single Family -- Fannie Mag/Freddie Mac UNIFORM INSTRUMENT Form 3014 101
GMACM - CMS.0012.1L (0001) (Page 3 of 18 Initials: EL
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists afler the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to
priricipil due under the Note shall not extend or postpone the due date, or change the amount, of
the Periodic Payments,

3./ Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments «ve ure under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Sccurity Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground Tents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Siction 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender-in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisiors of Section 10. These items are called "Escrow Items.” At
origination or at any time during th. term of the Loan, Lender may require that Community
Association Dues, Fees and Assessmente, i( any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Itent. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Bortower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower’s obligatica th pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing. "I the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts Jue for any Escrow Items for which
payment of Funds has been waived by Lender and, if Leuder requires, shall furnish to Lender
receipts evidencing such payment within such time period as ..ender may require. Borrower’s
obligation to make such payments and to provide receipts shall for 71 purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as flie phrase "covenant and
agreement” is used in Section 9. M Borrower is obligated to pay ‘Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall thén b= obligated
under Section 9 to repay to. Lender any such amount. Lender may revoke the waiver ac.to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and,“aron such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then requized
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law,

LOAN NO: 558355301

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1701 : E ;
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(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agoucy in conmection with the teview of any flood zone determination resulting from an
objection hy Borrower.

Tf-garrower fails to maintain any of the coverages described above, Lender may obtain
insurance covirsge, at Lender’s option and Borrower’s expense. Lender is under no obligation
to purchase any pasticular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might/or might not protect Borrower, Borrower’s equity in the Property, or the
contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previovsly'in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbwsed by Lender under this Section 5 shall become additional debt
of Borrower secured by this Secutitv Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shalt be payable, with such nterest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Liender and renewals of such policies shall be subject
to Lender’s right to disapprove such policies, shill 'nclude a standard mortgage clause, and shail
name Lender as mortgagee and/or as an additiona! less payee. Lender shall have the right to
hold the policies and renewal certificates. If Lender <ecuires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal noti‘es. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damiage to, or destruction of, the
Property, such policy shall include a standard mortgage clouse <nd shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice t6 ‘ne insurance carrier and
Lender. Lender may make proof of lbss if not made promptly by Borrowr. ‘Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether oi 1ot the underlying
insurance was required by Lender, shall be applied to restoration or repair of the/Proyerty, if the
restoration or repair is economically feasible and Lender's security is not lessenea.~ During such
repair and restoration period, Lender shall have the right to hold such insurance procesds until
Lender has had an opportunity to inspect such Property to ensure the work has been complsted
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lesder
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is'comp]eted. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
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connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence. )

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condernation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoued the Property, then Lender may do and pay for whatever is reasonable or appropriate
to profecr.Lender’s interest in the Property and rights under this Security Instrument, including
protectinga=d/or assessing the value of the Property, and securing and/or repairing the
Property. < Lexder’s actions can include, but are not limited to: (a) paying any sums secured by a
lien which has-prierity over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, includizg its_secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limi‘ed t=, entering the Property to make repairs, change locks, replace or
board up doors and windows;drain water from pipes, eliminate building or other code
violations or dangerous condit.ons, and have utilities turned on or off. Although Lender may
take action under this Section 9, Leuder does not have to do so and is not under any duty or
obligation to do so. It is agreed that ! zpder incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender nde: this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. Tnee amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable/ with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold; Forrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to ine Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintaia the Mortgage Insurance
in effect. If, for any reason, the Moitgage Insurance coverage required iy Lender ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgzage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalcet to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to tie cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avaiichie,
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve,
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the

LOAN NO: 558355301
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It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on.such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured v this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower " Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the.vvent of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Procerds shall be applied to the sums secured by this Security Instrument,
whether or not thex:-Gue, with the excess, if any, paid to Borrower.

In the event of ‘a ra~jal taking, destruction, or loss in value of the Property in which
the fair market value of th¢ Property immediately before the partial taking, destruction, or loss
in value is equal to or greater ‘han the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums seraréd by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds mu ltiplied by the following fraction: (a) the total amount
of the sums secured immediately before the sartial taking, destruction, or loss in value divided
by (b) the fair market value of the Property immediitely before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrowrr.

In the event of a partial taking, destruction, or loss in value of the Property in which
the fair market value of the Property immediately before the nartial taking, destruction, or loss
in value is less than the amount of the sums secured unmediaiely before the partial taking,
destruction, or loss in value, unless Borrower and Lender athervise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Cevurity Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice b y Lender to Borrower
that the Opposing Party (as defined in the next sentence) offers to make tp award to setile a
claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the Miscellaneous Procecus either to
restoration or repair of the Property or to the sums secured by this Security Instrumeri. whether
or not then due. "Opposing Party" ‘means the third party that owes Borrower Misceil=nacus
Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.

LOAN NO: 558355301
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower’s default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fec to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
witit the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amour: pecessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose toanake-this refund by reducing the principal owed under the Note or by making a direct
payment to Borrowver. If a refund reduces principal, the reduction will be treated as a partial
prepayment withoue 22y prepayment charge (whether or not a prepayment charge is provided for
under the Note). ~orrower’s acceptance of any such refund made by direct payment to
Borrower will constitute a »vziver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All Notices given by Borrower or Lender in connection with this
Security Instrument must be in writir2 . Any notice to Borrower in connection with this Security
Instrument shall be deemed to have besn given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s norice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Boirowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Proper'y Address unless Borrower has designated a
substitute notice address by notice to Lender.  Berrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a yro_edure for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice adidress ruder this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has uesignated another address by
notice to Borrower. Any notice in connection with this Security Instr:nesit shall not be deemed
to have been given to Lender until dctually received by Lender. If any niotice required by this
Security Instrument is also required under Applicable Law, the Applicable Iiav requirement will
satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securiiy 4ogirument
shall be governed by federal law and the law of the jurisdiction in which the Property‘is/incated.
All rights and obligations contained 'in this Security Instrument are subject to any requiremants
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow-the
parties to agree by contract or it might be silent, but such silence shall not be construed as a

LOAN NO: 558355301
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this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. _

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. .A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instryment, and Applicable Law. There also might be one or more changes of the Loan Servicer
umzeiated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan
Servicer, fi7-address to which payments should be made and any other information RESPA
requires i copuection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviczd hy a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligaticas 'to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assurmed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant to this Security Listzpment or that alleges that the other party has breached any
provision of, or any duty owed by ressou of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and ¢fforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can beiaken, that time period will be deemed to
be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the noiice. of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice ard-apportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21° va) "Hazardous Substances"
are those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the followirig substances: gasoline, kerosene, otlier flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law! mcans federal
laws and laws of the jurisdiction where the Property is located that relate to heaith, cafety or
environmental protection; (c) "Environmental Cleanup” includes any response action, {emedial
action, or removal action, as defihed in Environmental Law; and (d) an "Environmsatal
Condition" means a condition that can cause, contribute to, or otherwise trigges an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or {¢)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that

LOAN NO: 558355301
ILLINOIS - $ingle Family -- Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 w
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collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral, Borrower may later cancel any insurance purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance
may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance
may be more than the cost of insurance Borrower may be able to obtaiz on its own

B SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained ir_tiis Security Instrument and in any Rider executed by Borrower and recorded with
it.

oy //c//v/

W/en Jen }(&mc -Borrower

{Seal)
-Borrower

- - {Seal)
-Borrower

—  (Seal)
oorrower

LOAN NO: 558355301
Witnesses:

ILLINOIS - Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1401
GMACM - CMS.0012.1L (0001) (Page 17 of 18)
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ORDERNO.: 1301 . (04328777
ESCROWNO.: 1301 . 004328777

STREET ADDRESS: 1263 KNOLLWOOD DRIVE
CITY: PALATINE ZIP CODE: 60047 COUNTY: COOK
TAX NUMBER: 02-09-205-077-0000

o
e , '\
Schedole /9\

LEGAL DESCRIPTION:

PARCEL 1: LOT 20A IN KNOLLWOOD SUBDIVISIZ) N IN THE EAST 1 /2 OF SECTION 9, TOWNSHIP 42
NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL: MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENTS APPURTENANT TO AND FOR 11if BENEFIT OF PARCEL 1 AS SET FORTH
AND DEFINED IN THE DECLARATION OF EASEMENTS RECORDED AS DOCUMENT NO. 91575038 AND
AS CREATED BY PLAT OF SUBDIVISION RECORDED AS DOCUMENT NO. 89417307 FOR INGRESS AND
EGRESS, ALL IN COOK COUNTY, ILLINOIS.

PAYLEGAL 12/99 DG

A o P Rl B N b ok s e e R e b e kbt 8 L T 8B . e 3 b o 15 2181 B e et S o e e



0330047025 Page: 20 of 27

UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 17th day of
October , 2003 , and is incorporated into and shall be
deemed o umend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) ¢f the same date given by the undersigned ("Borrower") to secure Borrower’s
Fixed/Adjustalne Rate Note (the "Note") to

GMAC Mortgage Corporation
("Lender”} of the sanje-date and covering the property described in the Security Instrument and
located at:
1263 Knollwood Drive
Palatine, IL 60067
[Property Address]

THE NOTE PROVIDES FO% A CHANGE IN BORROWER’S FIXED
INTEREST RATE TO AN ADFUSTVABLE INTEREST RATE. THE
NOTE LIMITS THE AMOUNT. BORROWER’S ADJUSTABLE
INTEREST RATE CAN CHANGE' A/{* ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to_thCovenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENL' CPANGES

The Note provides for an initial fixed interest rate of £.250 %.
The Note also provides for a change in the initial fixed rate to an adjustativ, interest rate, as
follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CEANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the
first day of November , 2008 , and the adjustable interest rate 1 will pay
many change on that day every 12th month thereafter. The date on which my initial fixed
interest rate changes to an adjustable interest rate, and each date on which my adjustable interest
rate could change, is called a "Change Date."

LOAN NO: 558355301

MULTISTATE FIXED/ADJUSTABLE RATE RIDER
WS5J One-Year LIBOR Single Family - Fannie Mae
UNTFORM INSTRUMENT Form 3187 6/61

(Page 1 of 5) 215250919 _
GMACM-CRM.1380 (0204) Initials: “ ! } C
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
shallead as follows:

fransfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including; tv¢ net limited to, those beneficial interests transferred in a bond for deed, contract
for deed, installmear sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower 2¢ a future date to a purchaser.

If all or any pat of ‘e Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natvial person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment in
full of all sums secured by this Se¢uricr Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrowe! must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prict 14 the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrarrent withont further notice or demand
on Borrower.

2. When Borrower’s initial fixed interest rate changes s an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of thé Security Instrument
described in Section B1 above shall then cease to be in effect, and the orovisions of Uniform
Covenant 18 of the Security Instrument shail be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As Used-iu this
Section 18, "Interest in the Property” means any legal or beneficial interest in the’ Pioperty,
including, but not limited to, those beneficial interests transferred in a bond for deed, vontiact
for deed, installment sales contract or escrow agreement, the intent of which is the transter of
title by Borrower at a future date to a purchaser.

LOAN NO: 558355301

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One Year LIBOR -- Single Family — Fanuie Mae

UNIFORM INSTRUMENT  Form 3187 6/01 .
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

ST/ o

Wen Jen C ng -Borrower

{Seal)

(Seal)
-Borrower

- (Seal)
-Borrower

LOAN NO: 558355301

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One Year LIBOR -- Singie Family - Faunie Mae
UNIFCRM INSTRUMENT  Form 3187 6/01

GMACM-CRM. 1380 (0204) (Page 5 of 3)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of
October , 2003, and is incorporated into and shall be deemed to amend and
suprietpent the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the
same d~ce, given by the undersigned (the "Borrower”) to secure Borrower’s Note to

GMAC Mortgage Corporation

(the "Lender") of the same date and covering the Property described in the Security Instrument

and located at;
1263 Knollwood Drive
Palatine, IL 60067
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together
with other such parcels and cer ain common areas and facilities, as described in

(the "Declaration"). The Property is a patof a planned unit development known as

Knollwood Townhome Association
[Name of Planned \rit Development]

(the "PUD"). The Property also includes Borrower’s in*er=st in the homeowners association or
equivalent entity owning or managing the common areas ‘and facilities of the PUD (the "Owners
Association") and the uses, benefits and proceeds of Borrower’sinierest,

PUD COVENANTS. In additicn_to the covenants and agreeuents made in the Security
Instrument, Borrower and Lender further covenant and agree as follgws:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the
PUD’s Constituent Documents. The "Constituent Documents” are the: {1; Declaration; (ii)
articles of incorporation, trust instrument or any equivalent document which creaies the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners ascociation,
Borrower shall promptly pay, when due, all dues and assessments imposed purSvant to the
Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a gencraliy
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then:

LOAN NO: 558355301

MULTISTATE PUD RIDER - Singte Family -

Fannie Mae/Freddie Mac Uniform Instrument Form 3150 1/01
Page 1 of 3 219250920 Initialg:

GMACM - CRM.0044.PUD (0101)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained

in this PUD Rider. }(
/f/%- M’- (Seal)

Wen JeRi Chang y 0 -Borrower

(Seal)

-Borrower

_ (Seal)

-Barrower

) (Seal)

-Borrower

LOAN NO: 558355301
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac Uniform Instrument Form 3150 1/01

GMACM - CRM.0044.PUD (0101) Page 3 of 3



