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MORTGAGE
Loan Number: 0081931156

DEFINITIONS

Worclis used in multiple sections of this document-are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regsiring the usage of wards used in this document
are also provided in Section 18.

(A) "Security Instrument” means this document, which is dewert SEPTEMBER 30, 2003

together with all Riders to this document,
{8) “Borrower"is MICHAEL MEDLEY AND LISA A MEDLIY, HUSBAND AND WIFE,
AS JOINT TENANIS ~/

Borrower is the mertgagor under this Security Instrument.

{C} “Lender"is Washington Mutual Bank, FA, & federal as'stj*ciation
Lender is @ organized and existng under the laws of

BANK

UNITED STAIBES OF AMERICA U Lender's address is
200 East Main Street, Stockeon, california 95290 .
Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note signed by Borrower and dated SEPTEMEER 30, 2003
The Note states that Borrower awes Lender TWO HUNDRED THOUSAND AND 00/100

-

Dollars (U.S.  200,000.00 ) plus interest. Borrower has promised to pay this debt
in regular Periodic Payments and 1o pay the debt in full not later than OCTOBER 1, 2033 )
{E} "Property" means the property that is described below under the heading " Transfer of Rights in
the Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Nate. and all sums due under this Security Instrument, plus interest.
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(G} “Riders”" means all Riders 1o this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box 8s applicable]:

[ Adiustable Rate Rider [} Condominium Rider [ 1 1-4 Family Rider
E] Gradusted Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balioon Rider [] Rate Improvement Rider D Second Home Rider

[1 Otherls} [specify]

(H} "Applicebiz Law" means all cantrolling applicable federal, state and local statutes, regulauons,
ordinances anc afiministrative rules and orders {that have the effect of law) as well as all applicable
final, non-appealzdle judicisl opinions.

) “Community pssiciation Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that 2ie ‘mposed on Borrower or the Property by a condominiurn assogiation,
homeowners association similar organization.

(Y "Electronic Funds {ransfar” meens any transfer of funds, other than & transaction originated by
check, draft, or similar pape! irsuument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic4ane so as 10 order, instruct, of authorize a financial institution 10
dehit or credit an account. Such term includes, butis not limited 1o, point-of-sale transfers, sutomated
teller machine 1ransactions, transfers initiated by telephone, wire tansfers, and automated
clearinghouse transfers.

(K} “Escrow ltems” means those items < &t are described in Secticn 3.

(L} "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds
whether by way of judgment, settlement or ohanwise, paid by any third party {other than insurance

proceeds, paid under the coverages described in Secvor. 5} for: {i) damage to, 0T destruction of, the Property;

(i) condemnagtion or other taking of all or any part of the Froperty; (i) conveyance in lieu of condemnation;

or (iv) misrepresentations of, of omissions as 10, the valde and/or sondition of the Property.

{M} “Mortgage insurance™ means insurance protecting _eader against the nonpayment of, or default
on, the Loan.

(N) "Periodic Payment” maans the regularly scheduled amount dus for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security ‘nstrument.

{0} T"RESPA" means the Heal Estate Settlement Procedures Act (1212.8.C. Section 2601 et seq.) and
its implementing regulation, Regulation X {24 C.F.R. Part 3500), as they-might be smended from time
10 time, or any additional or successor legislation or regulation that geveris the same subject matier,
As used in this Security Instrument, "RESPA" refers 10 all requirements and restrictions that are
imposed in regard to a federally releted mortgage loan" even if the Leay does not qualify as a
“federally related morigage loan” under RESFA.

(P} "Successorin interest of Borrower™ means any party that has taken title to the Froperty, whether
or not that party has assurned Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, exiensions
and modifications of the Note; (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note; and (iii} the performance of all agreements of Borrower 10 pay fees
and charges arising out of the Loan whether or not herein set forth, For this purpose, Borrower does
hereby morigage, grant and convey to Lender and Lendar's successors and assigns, with power of sale,
the following described property located in _ COOK County,
lllinois:

SEE LEGARL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREOF
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which currently has the address of_12435 8. Moody

[Street]

Palos Heights , Minois __60463 {"Property Address"):
Cityl [Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
pasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in this
Secutity Instrument as the “Property.”

BORTOV/ER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against
all claims and de:nads, subject 1o any encumbrances of record.

THIS SECURITY/INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vesistions by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Boriower and Lender covenant and agree as follows:

1. Payment of Principal, interast, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principel.of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due urider the Note. Borrower shall also pay funds Tor Escrow
items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.8. currency. However, if any check or other mstrument received by Lender as payment under the
Note or this Security Instrument is returned ic 1onder unpaid, Lender may require that any or all
subsequent payments due under the Note and this Seeurity Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; {u! rioney order; (c} sertified check, bank check,
treasurer's check or cashier's check, provided any suc!i <heck is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, fir-entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accorzance with the notice provisions in
Section 15. Lender may return any payment or partial payment if .9 payment or partial payments are
insufficient to bring the Loan current. Lender may accept any paymeii of partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or ‘prejudice 1o its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such wpzpplied funds untl
Borrower makes payment 1o bring the Loan current. If Borrower does not do sa vathin a reasoneble
period of time, Lender shall either apply such funds or return them to Borrower. -autapplied earlier,
such funds will be applied to the outstanding principal balance under the Note immesiately prior 10
foreclosure, No offset or claim which Borrower might have now or in the future against Lender shall
refieve Borrower from making payments due under the Note and this Security Instrument or performing
the covenants and agreements secured by this Security Instrument.

2,  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments acoepted and applied by Lender shall be applied in tha following order of priority: {a) interest
due under the Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became dus. Any remaining amounts
shall be applied first 1o late charges, second to any other amounts due under this Security Instrument,
and then 1o reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suHicient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding. Lender may apply any payment
received from Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each
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payment can he paid in full. To the extent that any excess exists after the payment is applied 10 the

full payment ot one or more Periodic Payments, such excess may be applied to any late charges due.

XOIuntary prepayments shall be applied first to any prepayment charges and then as described in the
ote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds te principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Feriodic
Payments.

3.  Funds for Escrow {tems. Borrawer shall pay 1o Lender on the day Periodic Payments are due
ander the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts
due for: (a) taxes and sssessments and other items which can auain priority over this Security
Instrumen® as a lien or encumbrance of the Property; (b} leasehold payments of ground rents on the
Property, if a7y (c) premiums for any and all insurance required by Lender under Section 5; and {d}
Mortgage Insufance premiums, it any, or any SUmS payable by Borrower to Lender in ligu of the
payment of Morrgaje Insurance premiums in accordance with the provisions of Section 10. These
items are called "Esurcw Items.” Al origination or gt any time during the term of the Loan, Lender may
require that Communily sssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees aiid assessments shall be an Escrow ltem. Borrower shall promptly furnish to
Lender all notices of amounts-to be paid under this Section. Borrower shall pay Lender the Funds far
Escrow ltems unless Lender wanv=s Borrower's obligatien ta pay the Funds for any or all Escrow ltems.
Lender may waive Borrower's oblicztion o pay to Lender Funds for any or all Escrow ltems at any time.
Any =uch waiver may only be in writing. Inthe event of such waiver, Borrower shall pay directly, when
and where payable, the amounts due or any Escrow items for which payment of Funds has been
waived by Lender and, if Lender requires chall furnish to Lender receipts evidencing such payment
within such time period as Lender may reqaie. Borrower's obligation to make such payments and 10
provide receipts shall for all purposes be deeried to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. f Borrower is
obligated 1o pay Escrow ltems directly, pursuant "4 Waiver, and Borrower fails to pay the amount due
$or an Escrow Item, Lender may exercise its rights under Section 3 and pay such amount and Borrower
shall then be obligated under Section 9 1o repay to Lenderany such amount. Lender may revoke the
waiver as 1o any or all Escrow liems at any time by a notce. given in accordance with Section 15 and,
upon such revocation, Borrower shall pay 10 Lender ali-runds,-and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold £unds in an amodns {a) sufficient to permit Lender 10
apply the Funds at the time specified under RESPA, and (b} nol to cxreed the maximum amount &
lender can require under RESPA. Lender shall estimate the amount ot Finds due on the basis of current
data and reasonable estimates of expenditures of future Escrow ltems cr onerwise in accardance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insurad by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose derosits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow liems no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and apniving the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender uays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agresment
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required 1o pay Borrower any interest or earnings on the Funds. Bortower and Lender can agree in
writing, however, that interest shall be paid on the funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds as required by RESPA.

\f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay 10 Lender the amount necessary 1o make up the shoriage in accordance with RESPA, but in
no more than twelve onthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
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amount necessary 1o make up the deficiency in accordance with RESPA, but in no more than twelve
manthly payments, :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Seeurity Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any, To the extent that these items are Escrow ltemns, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
borrower: 4 agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to L2nder, but anly so long as Borrower is performing such agreement; (b) contests the lien
in goog faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate wo-/prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject 1o @ lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien Or “2ka one or more of the actions set forth above in this Section 4.

Lender may require Borrower ™ pay a one-time charge for & real estate tax verification and/or
reporting service used by Lender il coanection with this Lean.

5. Property Insurance. Borrov.ei shall kesp the improvements now existing or hereafter erected
on the Property insured against loss by ir'e, hazards included within the term "extended coverage,” and
any other hazards including, but not limirz-to, earthquakes and floods, for which Lender requires
insurance. This ingurance shall be maintainad in -he amounts (including dedustible levels) and for the
periods that Lender requires. What Lender requires pursuant 1o the preceding seritences caf change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject 1o Lender's right 1o disapprove Borrowe:! s choice, which right shall not be exercised
unreasonably. Lender may require Borrower 1o pay, in zornection with this Lean, either: {a) a one-time
charge for flaod zone determination, certification and trrncking services; or {b) a one-time charge for
fiood zone determination and certification services and subLsequent charges each time remappings or
similar changes aceur which roasonably might affect such deter ninction cr certification. Borrawer shali
also bae responsible for the payment of any fees imposed by W Federal Emergency Management
Agency in connection with the review of any flood zone determinaticn resulting from an objection by
Borrower.

i Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, &t Lender's option and Borrower's expense. Lenderis under no.bliaation to purchase any
particular type or amount of coverage. Lender may purchase such insuranze tram of through any
company acceptable 1o Lender Including, without limitation, an affiliate of Lerder, and Borrower
acknowledges and agrees that Lender's affiliate may receive consideration for such purchase.
Tnerefora, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liakiiity and might
provide greater or lesser coverage than was previously in effect. Barrawer acknowledges that the cost
of the insurance coverage 0 obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounis dishbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard mortgage clause, and shall name L‘epder as
rortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of pgud
premiums and renewal notices. |f Borrower obtains any form of insurance coverage, not otherwise
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required by Lender, for damage to, or destruction of, the Property, such policy shali include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title and
interest in and to all proceeds from any insurance policy (whether or not the insurance policy was
required by Lender) that are due, paid or payable with respect 1o any damage 1o such property,
regardiess of whether the insurance policy is established before, on ar atter the date of this Security
Instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s rights to receive any
and all proceeds from any insurance policy, Borrower hereby walves, 1o the full extent allowed by law,
all of Borrower’s rights to receive any and all of such insurence proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title and
interest in ard to (a} any and al! claims, present and future, known or unknown, ahsclute or contingent,
(b} any and all causes of action, (¢} any and all judgments and settlements (whether through litigation,
mediation, arviration or otherwisel, {d) any and all funds sought against or from any party or partigs
whosaever, ard ‘e) sny and all funds received or receivable in connection with any damage to such
property, resultin 'om any cause or causes whatsoever, including but not limited to, land subsidence,
landslide, windstorra, 2arthquake, fire, flood or any other cause.

Barrower agrees o axecute, acknowledge if requested, and deliver 10 Lender, and/or upon notice
from Lender shall request =ry insurance agency or company that has issued any insurance paolicy 10
execute and deliver to Lender; any additional instruments or documents requested by Lender from time
10 Time to evidenoe Borrower’s uosoiute and irrevocable assignments set forth in this paragraph.

In the event of loss, Borrawer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made nromptly by Borrower, Unless Lender and Borrower otherwise
agree in writing, any insurance proceess, whether or aot the underlying insurance was required by
Lender, shall be applied to restoraticn. o7 repair of the Property, if the restoration or repair is
econamically feasible and Lender’s security s not lessened. During such repair and restoration period,
Lender shall have the right to hold such insujancs proceeds until Lender has had an gpportunity 10
inspect such Property to ensure the work has Laeicompleted 1o Lender's satisfaction, provided that
such inspection shell be undertaken promptly. Zrder may disburse proceeds for the repairs and
restoration in a single payment or in a series of progrost bayments as the work is completed. Unless
an agreement is made in writing or Applicable Law reqiices interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any iat2rest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrowe: shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the tastoration or repair is not economically
feasible or Lender's security would be lessened, the insurance pirceads shall be applied to the sums
secured by this Security Instrument, whether or nat then due, with theexuess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Sction 2.

If Borrower abandons the Property, Lender may file, negotiate and sertie any available insurance
claim and related matters. If Borrower does not respond within 30 days to aiotice from Lender that
the insurance carrier has offered to settle 2 glaim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In gither event, or if Lender acruires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's, rights 1o any
insurance proceeds in an amount not 10 exceed the amounts unpaid under the Note ¢< this Security
instrument, and {b} any other of Borrower's rights {other than the right to any refunu of uneaArned
premiums paid by Borrower) under all insurance policies covering the Property, insofer as such rlght§
are applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o repair
or restare the Property or {0 pay amounis unpaid under the Note or this Security Instrument, whether
or not then due. .

6. Occupancy. Borrower shail occupy, astablish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue 1o accupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. )

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage o7 impair the Property, or remove or demolish any building thereon, allow the Property
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1o deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property,
Barrower shall maintain the Property in good condition and repair in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
5 that repair or restoration Is not economically feasible, Borrower shall promptly repair the Property in
good and workmanlike manner if damaged to avoid further deterioration or damage. Lender shall,
unless otherwlse agreed in writing between Lender and Borrower, have the right to hold insurance or
condemnation proceeds. If insurance or condemnation proceeds are paid in connection with damage
10, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse praoceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If
the insurancs or condemnation proceeds are not sufficient to repair or restore the Property, Borrower
is not relievec of Barrower's abligation for the completion of such repair or restoration.

Lender or 3 agent may make reasonable entries upon and ingpections of the Property. If it has
reasonable causs; ender may inspect the interior of the improvements on the Property. Lender shall
give Borrawer nutics 3t the time of or prior to such an interior inspection specifying such reasonable
cause. Lender does o aake any Warranty or representation regarding, and assumes no responsibility
for, the work done on the Property, and Borrower shall not have any right to rely in any way on any
inspection{s) by or for Ler.er or its agent. Borrower shall be solely responsible for determining that
the work is done in @ good/ tharough, efficient and workmanlike manner in accardance with all
applicable laws.

Borrower shall (a) appear in arid dsfend any action ar proceeding purporting to affect the security
hereof, the Property or the rights or powears of Lender; (D) at Lender's option, assign to Lender, to the
axtent of Lender's interest, any claims, eiands, or causes of action of any kind, and any award, court
judgement, or proceeds of settiement of ariv such claim, demand or cause of action of any kind which
Borrower now has or may hereafter acquire arising out of or relating to any interest in the acquisition
ar ownership of the Property. Lender shall not have any duty to prosecute any such claim, demand or
cause of action. Without limiting the foregoing, any such claim, demand or cause of action arising out
of or relating to any interest in the acquisition or ow:iership of the Property may include (i} any such
injury or damage to the Property including withowt amit injury or damege to any structure or
improvement situated thereon, (if) or any claim or cause of 4c:ion in favor of Borrower which arises out
of the transaction financed in whole or in part by the makin ot the loan secured hereby, (iii} any claim
or cause of action in favor of Borrower {except for bodily inury) which arises as @ result of any
negligent or improper construction, installation or repair of the Croperty including without limit, any
surface or subsurface thereof, or of any building or structure thereoit o fiv) any proceeds of insurance,
whether or not required by Lender payable as a result of any damagé 1% or otherwise relating to the
Property or any interest therein. Lendsr may apply, use or release such ronies so received by itin the
same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrowsr's Loan Application. Borrower shal be in default if, duririg the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowsi ©.¢ with Barrower's
knowledge or consent gave materially false, misleading, or inaccurate informatior £t statements 10
Lender (or failed to provide Lender with material information) in connection with thr: Laan. Material
representations include, but are not limited to, representations concerning Borrower's ociur ancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Propenty and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a praceeding in bankruptey, probate, for condernnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may dq and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this _s§cunw
instrument, including protecting and/or assessing the vajue of the Property, and securing and/or repairing .the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by alien v:rhlch
has priority over this Security instrument; {b) appeering in court; and {c) paying reasopabte auorneys fees
to protect its interest in the Property and/or rights under this Security Instrument, including its secured
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position in a bankruptey proceeding. Securing the Property includes, but is nor limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actiens
authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shsll become additional debt of Borrower
secured by this Security Instrument. These amounts shall hear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon natice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Poriower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender 2grees to the merger in writing.

10. Morgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Barrower shial' pay the premiums required 1o maintain the Mortgage insurance in effect. If, for
any reasoh, the Moittage Insurance coverage required by Lender ceases 1o be available from the
mortgage insurer thar previeusly provided such insurgnce and Borrower was required 10 make
separately designated poy nents toward the premiums for Mongage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent 1o the Mortgage Insurance previously in
effect, at a cost substantially =yiivalent to the cost to Borrower of the Mortgage Insurance previously
in effect, from an afternate mortganc insurer selected by Lender. If substantially equivalent Mortgage
Insurance coversge is not availatle, Borrower shall continue to pay to Lender the amount of the
separately designated payments that/wrire due when the insurance coverage ceased to be in effect.
Lender will accept, use and retain these &), ments as a non-refundable loss reserve in lisu of Mortgage
Insurance, Such loss reserve shall be rng-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be rejuitzd 1o pay Borrower any interest or eatnings on such
loss reserve, Lender can no longer require loss. resarve paymaents if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) nrovided by an insurer selected by Lender again
becomes available, is obtained, and lender requites <eparately designated pasyments toward the
premiums for Mortgage Insurance. If Lander required Morigage Insurance as a condition of making the
Loan and Borrower was required to mske separately designzted payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in
effect, or to provide a non-refundable loss reserve, until Lendet's requirement for Mortgage Insurance
ends in accardance with any written agreement between Borrowar and Lender providing for such
termination or uniil termination is required by Applicable Law. Nofung in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note. .

Martgage insurance reimburses Lender (or any entity that purchases, the Note) for certain |osses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a-uatty to the Mortgage
Insurance. )

Mortgage insurers evaluate their total risk on ali such insurance in force fremn arme 1o time, and
may enter into agreements with other parties that share or modify their risk, or reducr ipsses. These
agreements are on terms and conditions that are satisfactory to thg mortgage insure? and the other
party (or parties) 1o these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available {(which may include
funds obtained from Mortgage Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the No?e, another insurer, any reinsuref,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly} amounts that
derive from (or might be characterized as} a portion of Borrqwer's payments for Morigage Insurance,
in exchange for sharing or modifying the mortgage insurer.'s risk, or ll'edxljcmg losses. [f such agreerment
provides that an affiliate of Lender takes a share of the insurer's I‘IS'IS in e:'u:hange fo"r a share‘ of the
premiums paid te the insurer, the arrangement is often termed "captive reinsurance.” Further: o

{a} Any such agreements will not affect the amounts that Borrou[uer ha_s agreed ﬂ:o ap::,; f n:
Mortgage Insurance, or any other terms of the Loan, S_uch agreements will not mcreasf:l de
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 10 any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insgrance unda[ the Homeowners Protection Act of 1998 of any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. During $uch repair and restoration period, Lender shall have the right 1o hold such
Miscellaneot's Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has bear. completed to Lender's satisfaction, provided thar such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payman's as the work is completed. Unless an agreement is made in writing or Applicable
Law requires intsies 1o be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any intereat or. earnings oh such Miscellaneous Proceeds. 1f the restoration or repair is not
economically feasible or Lander's security would be lessened, the Miscellanecus Proceeds shail be
applied to the sums securs< by this Security Instrument, whether or not then due, with the excess, if
any, paig to Borrower. Suck Miscellaneous Proceeds shall be applied in the order provided for in
Section 2,

in the event of a total taking, dostruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower

in the event of a partial taking, dasiruction, or less in value of the Property in which the fair
market value of the Property immediately be’ ore the partial taking, destruction, or loss in value is equal
1o or greater than the amount of the sums secu/ed by this Security Instrumenrt immediately before the
partial taking, destruction, or loss in value, unless Bosrower and Lender ctherwise agree in writing, the
sums secured by this Security Instrument shall Le reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the toal amount of the sums secured immediately
before the partial taking, destruction, or loss in value divides hy (b) the fair market value of the Property
immediately before the partial taking, destruction, or lossin value. Any balance shall be paid 10
Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, aestruction, or loss in value is less
than the amaount of the sums secured immediately before the partial taking; destruction, or loss invalue,
unless Borrower and Lender otherwise agree in writing, the Miscellansous Froceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are 11en due.

If the Property is abandoned by Borrower, or if, after notice by Lende: t Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award to setlle 4 sigim for damages,
Botrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellansous Proceeds either 1o restoration or regeis vf the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means
the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has
a right of action in regard to Miscellaneous Proceads.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender's judgement, could resultin forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
10 be dismissed with a ruling that, in Lender's judgement, preciudes forfeiture of tllwe Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are antributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender. )

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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12. Borrower Not Rle‘leased; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing signed
by Borrower, or any Sucpeslsor In interest to Barrower and Lender. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall net operate to release the lighility of Borrower
or any Successor in Interest of Borrower. Lender shall not be required o commence proceedings
against any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower ar any Successors in Interest of Barrower, Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due,
s_haH not be @ waiver of or preclude the exercise of any right or remedy. Ne waiver by Lender of any
right under this-Security Instrument shall be effective unless in writing. Waiver by Lender of any right
granted 10 Lenc'er under this Security Instrument or of any provision of this Security Instrument as to
any transaction uroccurrence shall not be deemed a waiver as to any future Transaction or occurrence.

13. Joint anua Ceveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower = obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note {(a "co-signer”): (a) is co-signing
this Security Instrument only T2 mortgage, grant and convey the co-signer's interest in the Praperty
under the terms of this Securicvipsirument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (c) sgices that Lender and any other Barrower can agree ta extend,
madify, forbear or make any acconmodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject 1o the provisions of Secticn i®, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Irisument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this security Instrument. Borrower shall not be released
from Borrower's obligations and liability under this Security Instrument unless Lender agrees to such
release in writing. The covenants and agreemenis.of this Security Instrument shall bind {except as
provided in Section 20) and benefit the successors ens =ssigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interast in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fexs, property inspection and valuation
fees. Borrower shall pay such other charges as Lender may deem reusonabie for services rendered by.
Lender and furnished at the request of Borrower, any Successor i1 iaierest to Borrower or any agent
of Borrower, In regard 10 any other fees, the absence of express auihsiity in this Security instrument
10 charge & specific fee to Borrower shall not be construed as a prohibiticr or the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Seeurity Inst-ument or by Applicable
Law.

If the Loan is subject to a law which sets maximum loan charges, and hat law is finally
interpreted sa that the interest or other loan charges collected or 1o be collected in <ariection with the
Loan exceed the permitted limits, then: {a) any such loan charge shall be reduces 4y the amount
necessary to reduce the charge 1o the permitted limit; and (b) any sums already collecteu-fram sorrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
{(whether or not a prepayment charge is provided for under the Notel. Bm:rower's acceptance of any
such refund made by direct payment 1o Borrower will constitute 2 waiver of any right of action
Borrower might have arising out of such overcharge. . ,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any hotice to Borrower in connection with this Security Instrument shall be daeme:j
to have been given 1o Borrower when mailed by first class mail or when actually dehvgred to Borrower's
notice address If sent by other means. Notice to any one Borrower sha!l constitute notice to all
Borrowers uniess Applicable Law expressly requires othgrwise. The notice addressl shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender.
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Borrower §hali promptly notify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Bor_rower's change of address, then Borrower shall only report a change of address
through that specified p(ocedure. There may be only one designated notice address under this Security
Instrument &t any one time. Any notice to Lender shall be given by delivering it or mailing it by first
class mail to Lender's address stated herein unless Lender has designated another address by notice
to Borrower. Any natice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is
also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument,

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Lav/- Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or
it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the ever: that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, sucli conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effact without the conflicting provision.

As used in this Secw ity Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words o7vrerds of the feminine gender; (b} words in the singular shall mean and
include the plursl and vice verss; and (¢} the word "may” gives sole discretion without any obligation
to take any action.

17. Borrower's Copy. Bonawer shall be given one copy of the Note and of this Security
Ingtrument.

18. Transfer of the Property or a 8e.):ficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legai or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred ‘A abond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
1o a purchaser. _

If all or any part of the Property or any Interest i the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest i’y Borrower is sald or transferred) without
Lender's prior written consent, Lender may require immadizf=-payment in full of all sums secured by
this Security Instrument. However, this option shall not be exervised by Lender if such exercise is
prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is giver. in accordance with Section
15 within which Borrower must pay all sums secured by this Security liigtrument. If Borrower fails 10
pay these sums prior to the expiration of this period, Lender may invoke any I sinedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. |f Borrower meuvts ¢ortain conditions,
Borrower shall have the right to have enforcement of this Security Instrument disconzioued at any time
prior to the earliest of: (a} five days befare sale of the Property pursuant to any power i sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for itk rermination
of Borrower's right te reinstate; or {¢) entry of a judgement enforcing this Security instrument. Those
conditions are that Borrower: {a) pays Lender all sums which then weuld be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants of agreements; (c) pays afl expenses incurred in enforcing this Security Instrument, including,
but not limited o, reasonable attorneys' fees, property inspection and valuation fees, and _other fe_es
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
ingtrument; and {d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Security instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lenc!er may require that Borrower pay
such reinstatement sums and expenses in one or more of the follawing forms, as selected b'y Lender:
{a) cash; (b) money order; (¢} certified check, bank check, trea_surer's. check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
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instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
eccurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note {together with this Security Instrument} can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information ATSPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the L.nan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing upligations to Borrowet will remain with the Loan Servicer or be transferred 10 a
successor Loan Geivicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Barrower 07 Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the (nember of a class) that arises from the other party's actions pursuant to this
Security Instrument or that allenas that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrumant, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a rzasonable period after the giving of such notice 1o 1ake corrective
action. 1 Applicable Law provides a ti'ne period which must elapse before certain action can be taken,
that time period will be deemed to be (essrnable for purposes of this paragraph. The notice of
acceieration and opportunity to cure giveir w Borrower pursuant 1o Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed 1o satisfy the notice and
opportunity to take corrective action provisians.of this Section 20.

21, Hazardous Substances. As used in this Sdretion 21: {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, nol'utants, or wastes by Environmental Law and
the following substances: gasoling, kerosene, ather Vlanisable or toxic petroleum products, toxic
pesticides and berbicides, volatile solvents, materials cortaining asbestos or formaldehyde, and
radioactive materialg; (b) "Environmental Law" means federal lavws.and laws of the jurisdiction where
the Property is located that relate 10 health, safety or environmenrsl protection; {c) "Env‘!ronmemai
Cleanup” includes any response action, remedial action, ar remova!l 2iuon, as defined in Environmental
Law; and {d} an "Environmental Condition" means a condition thar'csn cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, sioiage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, om0 in the Pmpt_arty.
Borrower shall not do, nor allow anyone eise to do, anything affecting the Progerty (a) that is in
violation of any Environmental Law, {b) which creates an Environmental Conditior; £: {¢) which, due
to the presence, use, or relesse of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding twa sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generglly recognlgeq to be
appropriate to normal residential uses end to maintenance of the Property (including, but not limited to,
hazardous substance in consumer products). _ o - ]

Borrower shall promptly give Lender written notice of {a) any investigation, clqlm, demand, lawsuit
or othgr action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmemal Law of which B.(:rrower'has qcrual knowledge, (b) any
Environmental Condition, including but not imited to, any spilling, leaking, discharge, release or threat
of release of any Hazerdous Substance, and (c} any condition caused by the presence, use, or releas_e
of a Hazardous Substance which adversely affects the value of _the Property: If Borrower learns, olr.' is

natified by any governmental or regulatory authority, or any private party, that any remﬁvlail or r?\t t?r
remediztion of any Hazardous Substance affecting the Property is necessary, Borrower sha hglr]o r pm\é
teke all necessary remedial actions in accordance with Environmental Law. Nothing herein shall cre
any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given te Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the natice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action
to assert the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option
may requits "mmediate payment in full of all sums secured by this Security Instrument without further
demand and m<y foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all experses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonupl attomneys' fees and costs of title evidence. If Borrower or any sucecessor in
interest to Borrower il)s (or has filed against Borrower or any successor in intergst to Borrower) a
bankruptcy petition uner Title Il or any successor title of the United States Code which provides for
the curing of prepetition Je’a:It due on the Note, interest at a rate determined by the Court shail be paid
to Lender on post-petition arrezss.

23. Release. Upon paymeari of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Borrower siiall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is not prohibited by Applicable Law.

24. Waiver of Homestead. In acrordance with llinois law, the Borrower hereby release and
waives all rights under and by virtue of tne Iiinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and 2orecs to the terms and covenants contained in this
Security Instrument and in any Rider executed by Bo:rzveer and recorded with it.

W,m o ot

MICHAEL MEDLEY LISA A MEDLEY
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{Space Below This Line For Acknowledgement)
State of lllinois, (oK County ss:
L THE _ UMDLE S g
a Notary Public in and for said county and state do hereby certify that ’

PUCHAEC. mitdDCCS AND LiSn A mECLIEY, HEPang
ML i
personally known to me to be the same persan(s) whose name(s} subscribed to th foregoing
Insirument, appeared before me this day in person, and acknowledged that '///ffj

signed and delivered the said instrument as THhi free and voluntary act, for the
uses and puinoses therein set forth.

Given under my’hznd and official seal, this 3¢ day of SEP 7

My Commission expiris: {/7/[)(/

. 203 .

Officisl Sl
Marion D. Meiahon

Notary Public, State linois

My Gommission Expirae Mayl,

i

el T 7

Noiary Public
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