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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amoun* =f Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, axceed $700,000.00.

THIS MORTGAGE dated August 21, 2003, is made and executed hatwsen Robert B. Klemme and Barbara J.
Klemme, Hushand and Wife (referred to below as "Grantor") and Foulideie Bank, whose address is 6825 West
111th Street, Worth, IL 60482 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real propeity, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easerents, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {including stock 1 vilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propeity, . including without
limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”) located in Cook County,
State of lllinois:

THE EAST 180 FEET OF THE NORTH 225.0 FEET OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 15, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT
PARTS TAKEN FOR PUBLIC HIGHWAYS), IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 1212-14 N. Elmhurst Road, Prospect Heights, IL
60070. The Real Property tax identification number is 03-15-100-005-0000

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by
Lender against Grantor or any one or more of them, whether now existing or hereafter arising, whether related
or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated whether Grantor may
be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY. S GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS
MORTGAGE THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEEEORMANCE: ?f:,‘-c.a:.f:;;.:-i“. as othenwize provided in this Morigage, Grantor shall pay to Lender
B AMOUNTS SeCUTe as they hecoma due and shall strictly perform all of Grantor's obligations
under this Mortgages.

POSSESSION AND MAINTERANCE GF THE PROPERTY. Grantor agrees taat Grantor's possession and use of
ihe Property shall ke governad ythe following previsions
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ar manage 1he Property and {31 collect the Rents from the
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Guty to Maintain,  Oramns

aintin) e Property i tenantable condition and promptly perform all
i mEntenance nedestary 1o preserve 1ts value.
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Compliance With Environmential Laws. Granthr represents and warrants to Lender thatt (1] During the
periad of Graniod’s ownershin of the Property, 1hers has been no uss, generation, manufacture, storage,
treaiment, disposal, reiease of (hreatened reiease ol 81y Hazardous Substance by any person on, under,
about or from the Froperty, 17 Grantor has no knowledge of, or reason to believe that there has been,
BroeEt 2 ¢ 1o and acknowiedged by Lender in writing, {a) any breach or violation of
y use, gengration, manufaciure, sterage, lreatment, disposal, release or

5 Substanae on. under, about ardrom the Property by any prior owners
any actual or threatened iitigatior”or claims of any kind by any person
aoh At % Ewpept as previously disclosed ™o and acknowledged by Lender in
wilting, (z) nesher Grantor nor any tenant, contractor, agent or other 2Gthorized user of the Property shall
uss, penerate, manufacturs, stors, ireat, dispose of or release any Hazaidous. Substance on, under, about
or from the Pr yooano ihos sush aotfivity shall be conductad in templiance with all applicable
tederal, state, woal lmws. regulations and ordinances, inciuding without limitation alt Environmental
Laws, wrives Lepder and Hs agents 1o enter upon the Property 1o make sich inspections and
tEsls, ol Grant sder may dearmn appropriate to determine compliance ot the Property with
?“u 2 section ‘;‘ “1’? Martgage. fny inspections or tests made by Lender shall be for Lenter’s purposes only
metryed to nraaie any responsibility or liability on the part of Lender to Grantor or to any
The mprerm atinns and warrenties contained herain are based on Grantor's due diligence in
¢ Hazardous Substances. Grantor hereby {1} releases and waives any future
anity of contribution in the event Grantor becomes liable for cleanup or other
.2y agrees to indemnify and hold harmiess Lender against any and all
(E5, pFﬂ&Htlb‘b andl expenses which Lender may directly or indirectly sustain
& this seclion of the Mortgage or as a conseguence of any use,
; : ’1i5§p$fiai. release or threatened reiease ocourring prior to Grantor's
n the Property, whether or not the same was or should have been known to Grantor.
. secuon of the Martgage, including the obligation to indemmify, shall survive the
payment of fhe indebiedness and e satistac fon dnd rewnveyanee ot the lien GT this Mortgage and shall
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generality of the foregoing, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), coal, clay, scaria, soil, gravel or rock products without Lender's
prior written consent,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's comjtiance with the terms and conditions of this Mortgage.

Compliance witk. Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, (nnw or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Prorerty, including without limitation, the Americans With Disabilities Act. Grantor may
contest in good faith ‘apv such law, ordinance, or regulation and withhold compliance during any
proceeding, including apprezpriate appeals, so long as Grantor has notified Lender in writing prior to doing
so and so long as, in Lende:*s sole opinion, Lender's interests in the Property are not jeopardized. Lender
may require Grantor to post zdeyate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neitier to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set foithabove in this section, which from the character and use of the
Property are reasonably necessary to proteet zind preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at\Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or warsfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the RealFroperty. A “sale or transfer” means the conveyance
of Real Property or any right, title or interest in the Rezi #mperty: whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale,” Zerd, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than thrie (3).vears, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust ho'ding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property. ~However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by lllingisiav..

TAXES AND LIENS. The following provisions relating to the taxes and fiens on-the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquencyl_all iaxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against’or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or rnaterial furnished
to the Property. Grantor shall maintain the Property free of any liens having priority ovaror equal to the
interest of Lender under this Mortgage, except for those liens specificalty agreed to in writing by Lender,
and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien
arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys’ fees, or other charges that could accrue as a resuit of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obiigee under any surety
bond furnished in the contest proceedings.
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shall notity Lender at least fifteen {15) days before any work is
wighad, or any materials are suppiied to the Property, if any mechanic’s
! suld e asserted on account of the work, services, or materials.
furiish o Lender advance assurances satistactory to Lender that
cost of such improvemeants,

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this
Maorigages:

Maintenanoe of insurance.  Grantor shall procore and maintam policies of fire insurance with standard
axtended coverage Jendorsemenis on 3 replacement basis for the full insurable value covering all
Improvements o (ne taal Praperty in an amoun sufficient to avoid application of any coinsurance clause,
and with a standard maffgagee ciause in favor of Lender.  Grantor shall also procure and maintain
Vaabilite insurance o such coverage amounts as Lender may request with Lender

sids iy such Pability insurance policies. Additionally, Grantor shall maintain
St Bmited to hazard, business interruption and boiler insurance as
Lawritten oy such insurance cormpanies and in such form as may be
Grantor.shall deliver 1o Lender certificates of coverage from each insurer
age Wit w0t De cancelled or dimmished without a minimum of ten (10}
roand notlgntaining any disclamer of the insurer's liability for failure to
nohcy also ehalnclude an endorsement providing that coverage in favor
noany woy by anyoace, omission or default of Grantor or any other person,
arated in ar area designated hy ths Director of the Federal Emergency
inod hazard area, Grantor agrees to obtain and maintain Federal Flood
iays after notce is given by Lender that the Property is located in a
unpaid principal balance of the loan and any prior liens on the property
num pokoy iimits set under the-National Flood Insurance Program, or as
e 1y rnaintan such insurance for the torm of the loan.
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Aiwpisf:atwﬁ ot Progeeds  saranior shall promaptly notify Lender of snydoss or damage to the Property.

g fofioss o Grantor fails 1o do so within fifteen {1op.02ays of the casualty. Whether or
‘ powed. Lender may, at Lender's election, receive and retain the proceeds of any
nsuranos and apply the nroveeds Lo the reduction of the Indebtedness, payment-af any lien affecting the
Property. of the restoration repair of the Property. i Lender elects 1o apply the sroceeds to restoration
and repair. Grantor g sace the damaged or destroyed Improvements ¥ 2 manner satisfactory
sfactory proof of such expenditure, pay or reimburss Grantor from the
v ooi repair of rastoration i Grantor i not in default urider this Mortgage.
sr dishursed within 180 days after their receipt and which Lender has not
ranon of the Property shall be wsed first to pay any amount owing to
wterest, and the remamder, if any, shall be applied to the
i Lender hoids any proceeds after payment in full of the
e paid o Grantor as Grantor's interests may appear.
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olaced on : - inauring, maintaining and preserving the Property. Al such
onarposes will then bear interest at the rate charged under the
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Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand: (B) be added to
the balance of the Note and be apportioned among and be payable with any installment payments to become
due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note: or
{C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor~warrants that: (a} Grantor holds good and marketable title of record to the Property in fee
simple, free anu clear of all liens and encumbrances other than those set forth in the Real Property
description or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted
by, Lender in cornestion with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver iz Mortgage to Lender.

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Proserty against the lawful claims of all persons. In the event any action or
proceeding is commenced tha' guestions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action/at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be enlitied to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's owrt Ghoice, and Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may request rom time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies
with all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All représentations, warranties, and agreements made by
Grantor in this Mortgage shall survive the execution arid-Gealivery of this Mortgage, shall be continuing in
nature, and shall remain in full force and effect until such tine as Grantor's Indebtedness shall be paid in
full.

CONDEMNATION. The following provisions relating to condemnatior. oroseedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is fited, Grantor shaii 2romptly notify Lender in writing,
and Grantor shall promptly take such steps as may be necessary to rofend the action and obtain the
award. Grantor may be the nominal party in such proceeding, but Lender shait be entitled to participate in
the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver or cause to be delivered to Lender such instruments and documentation as way be requested by

Lender from time to time to permit such participation.

Application of Net Proceeds. |If all or any part of the Property is condemned Ly eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its- election require
that all or any portion of the net proceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other acticn is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for ali taxes, as described below,
together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type
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Subsequent Taxes.

Muortgage, this event
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i which this section applies is enacted subsequent to the date of this
he same eftect as an BEvent of Default, and Lender may exercise any or ali
Fvant of Defauli as provided below unless Grantor either (1} pays the tax
¥ pontests the fax as provided above in the Taxes and liens section
deposits vt Lender cashoor s sufficient corporate surety Bond or other security satisfactory to

SECUHIT‘{ AGREEMEMT. FINANCING STATEMENTS. The foliowing prov:sions relating to this Mortgage as a
clcly y sgreemant aras ourt of this Morigags:

Security Aqreemem Taignsttument shall constitute a Security Agreement (o the extent any of the
Property consitutes fatirbs) and Lender shall have all of the rights of a secured party under the Uniform
ommercial Code ss grmenged fram tme 1 fime,

Security Interest. Upon ravuest by Lender, Grantor shall execute financing statements and take whatever
ather action s requested by Lender(to perfact and continue Lender's security interest in the Rents and

i fdition to recording this Mortgage in the real property records, Lender may, at any
zation Tront Crentor, file executed counterparts, copies or reproductions of
statemenl.  Zyantor shall reimburse Lender for all expenses incurred in
curity interest.  uponydefault, Grantar shalf not remove, sever or detach the
roperty,  Wpen defeulys Grantor shail assemble any Personal Property not
g rmanner and at & pace reaswrably convenient 1o Grantor and Lender and make it
svallable 0 zerﬂw within three {31 days abter receipGf wntten demand from Lender 30 the extent
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FURTHER ASSURANCES: ATTORNEY-W-FACT. Tre following provisions igiating to further assurances and

attornev-ir-tant are @ part of this Muortgage.

Further Assurances. A any dme. and from time to time, upon request of LAnd.»r, Grantor will make,
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wes ourred o oconnection with the matters referred to in this paragraph.
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obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file
evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwisa,
or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount
of that payment (A) to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, or (C) by reason of any
settlement or compromise of any claim made by Lender with any claimant (including without limitation
Grantor), the Ind<otedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall contnue to be effective or shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mor.gage or of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continde (o secure the amount repaid or recovered to the same extent as if that amount never
had been originally receivea Ly Lender, and Grantor shall be bound by any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Mortgage,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under
this Mortgage;

Payment Default. Grantor fails to meke any payment when due under the Indebtedness.

Default on Other Payments. Failure oi frantor within the time required by this Mortgage to make any
payment for taxes or insurance, or any otite. sayment necessary to prevent filing of or to effect discharge
of any lien.

Other Defaults. Grantor fails to comply with ‘er ta perform any other term, obligation, covenant or
condition contained in this Mortgage or in any of the'Pelated Documents or to comply with or to perform
any term, obligation, covenant or condition contained iri-arny,other agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Grantor defauli under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement; in favor of any other creditor or person
that may materially affect any of Grantor's property or Grantor's ability to repay the Indebtedness or
Grantar's ability to perform Grantor’s obligations under this Mortgage cr any related document.

False Statements. Any warranty, representation or statement made or f inished to Lender by Grantor or
on Grantor's behalf under this Mortgage or the Related Documents is false ‘or misleading in any material
respect, either now or at the time made or furnished or becomes false or misleadizig-at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases te-he in full force and
effect (inciuding failure of any collateral document to create a valid and perfected seeurity interest or lien)
at any time and for any reason,

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the indebtedness. This includes a garnishment of any
ot Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not
apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is
the basis of the creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor
or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond
for the dispute.
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Events Affecting Guarantor. Any of the preceding events ocouwrs with respect to any guarantor, endorser,
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insecurity, [endGeom o

gesshall have the fnight at s option without notice to Grantor to declare the
angd navable, including any prepeyment penalty which Grantor would

UCT Remedias,

rermadies ot g secured 04

shorespect (o all or agy Bart of the Personal Property, Lender shall have all the rights and

rs pnder the Untdarm Commercial Code,

wvhioit nonce o Granter, 1o take possession of the Property
- cul and unpald, and apply the net preceeds, over and above
=hiedness.  In furthgrahice of this right, Lender may reguire any tenant or
tn make pavments of rend or use fees directly to Lender. H the Rents are
Lander, thar Grantor arrevc;{:ab:‘g designates Lender as Grantor's attorney-in-fact to endorse
‘ it thereot in the name of Granide and to negotiate the same and collect the
ar other users to Lender in“responas to Lender's demand shall satisfy the
s are made, whether or not any proper grounds for the demand existed.
wiar this subparagraph either i persGrd by agent, or through a recetver.

s against the

the Propery

nrogeade,
nbhgations o0 wi EUYITIED

by Y a T L - ST T
2O May ORETGISE iy g

g,

Mortgagee in Pessession. Lends: shall have 1ne right 1o be placed as morijagse in possession or to have a
raceiver appointed o ake possession of all or any part of the Property, with the power to protect and
araserve the Pranerty, [0 oparaie the Property preceding foreciosure or sale, and.ta collect the Rents from
ihe Property and ;.puk e wroceeds, owver and above the ocost of the lrecrivership, against the
indebiadnes:. g f voor raceiver may serve without bond 7 permitted by law.
i a receiver shall exist whether or rot the apparentwaite of the Property
wenint., Emplovrent by Lender shalt not disaovalify a person

iatantal an

Frorm Serving 85 o oo

Judiciat Favectosure. Lendar
ihe Propeariy

¢ obiain s judinial decree foreclosing Grantor’s interest in all or any part of

Deficiensy Judgment. I germ

irn the indab

e¢ by applicable law, Lender may obtain a judgment for any deficiency
‘et Lender after application of all amounts received from the exercise of

rEFMATN

ouider in 1

e gm 3 o

ail other o

Other Bemedies.

aygilabie

nts and remedies prowvided in this Mortgage or the Note or

EW T

Sale of the Property.

T

'z_i'!f- exient permitted by applicable faw, Grantor hereby waives any and all right 10
nexercising s nghts and remedies, Lender shall be free to sell all or any
ane sale or by separale sales. Lender shall be entitled to bid

the Propeily mas

R
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Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under
this Mortgage, after Grantor's failure to perform, shall not affect Lender's right to declare a default and
exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or restrict
the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict
the rights and. ability of Lender to proceed directly against Grantor and/or against any other co-maker,
guarantor, surety or endorser and/or to proceed against any other collateral directly or indirectly securing
the Indebtedness!

Attorneys’ Fees; Expeises. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall bz e~titled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable-expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest-or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear inlerest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragrapti-irciude, without limitation, however subject to any limits under
applicable law, Lender's attorneys' fees-aru Lender's legal expenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for-bankruptey proceedings f{including efforts to modify or vacate
any automatic stay or injunction), appeals, and ary-anticipated post-judgment collection services, the cost
of searching records, obtaining title reports {including foreclosure reports}, surveyors' reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of
default and any notice of sale shall be given in writing, and shaii be_effective when actually delivered, when
actually received by telefacsimile {unless otherwise required by law}, when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the Unites Siates mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the bzginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has priority ovér this Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any party, may change its address for
notices under this Mortgage by giving formal written notice to the other parties, spesitying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Yender informed at all
times of Grantor's current address. Unless otherwise provided or required by law, if thera is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all GranZors.

MISCELLANEOUS PROVISIONS. The following misceilaneous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment
to this Mortgage shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish
to Lender, upon request, a certified statement of net operating income received from the Property during
Grantor's previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall

mean all cash receipts from the Property less all cash expenditures made in connection with the operation
of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.
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Governing Lew. This Mortgage will be governed by, construed and enforced in accordance with federal
iaw and the laws of the State of illingis. This Mortgage has heen accepted by Lender in the State of
Mingis

imasant, Grantor agrees upon Lender’s reguest to submit to the jurisdiction
srate of Hhnos

Ad obhgations of Grantor under this Mortgage shall be joint and several, and all
ih:sf' mean gech and every Grantor. This means that each Grantor signing below 1s
i1 tas Morigage

ali not e deemed 0 have waived any nights under this Mortgage unless
d signed by Lender. No delay or omission on the part of Lender in
as = waiver of such right or any other right. A waiver by Lender of a
s BA ot orejucion o constitute & waiver of Lender's right otherwise to demand
sirioy compdiance Wil et prowsioen oF any other provision of this Martgage. No prior waiver by Lender,
» ot dealing v Lender and Grantor, shail constitute a waiver of any of Lender's rights
anions as o any future transactions.  Whenever the consent of Lender is
. tha granting of such consent by Lender in any instance shall not constitute
.\»._lmm*.m;,ﬂ istances where such consent is reguired and in all cases such consent
1o yyithineld v the solgTiisoretion of Lender,

SUCT WA
axercisin
DrovisSion

=
.
o
1

DT ANy oL

Severability. f & court of competent junsdiction finds any provision of this Mortgage to be illegal, invalid,
sr uneniorcesbie 85 o any serson or cirgumstance, that tinding shall not make the offending provision

ot unenforceable as to any othe person of circumstance, !t feasible, the offending provision
shall e corsidered miodified so ih it 1 becomes iegal, valid and enforceable. It the offending provision
CARNNGT D4 De oongidersd releted from this Mortgage., Uniess otherwise required by
unentorceabiiity oty provision of this Mortgage shall not affect the
ry of any other provision of 2ais Morgace,

fegal, v

1. [
iaw, fhe

ingality. v

Merger
Foestale

sribTery ¢

ger of Ihe rierest or estate oreated by this Mortgage with any other interest
v otima held oy or Tor the benetizeof Lender in any capacity, without the

Successors and Agsigns.  Hubect drnltationy stated v thi Wartgage on transfer of Grantor's
m;ejrmi J,as Maorrgage snall be wnum upon and inure 1o the bensefit oidhe parties, their successors and
wy hecomes vested moa person other then Grantor, Lender, without
. Grantor's successore with reference” feothis Mortgage and the
ranne or extension without releasing Grantor fram/the abligations of this
ndebtedness.

any

ngfice

indebted

Time iv of the Bgsence e :w of 1he essenas oy the perfermance of this Mortgage.

Waive Jury. All parties 10 this Mortgage hereby waive the right to ary jury trial in any action, proceeding,
ar counterciaim brought by any parly against any other party

Waiver of Homestead Exemption. Granior hereby releases and waives all rights and benefits of the

~F ¢

semestead sxampion s of e State of Hinos as to all indebtedness secured by this Mortgage.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THZ PROVISIONS TO THE CONTRARY
CONT;&!NW‘# nOTHIS MORTGAGE, GRANTOR HERERY WAIVES, TO THE EXTENT PERMITTED UNDER
: i 151607 b OF ANY SIMILAR LAW EXISTING AFTER THE DATE OF THIS MORTGAGE, ANY
AND !\H RIGHTS OF REDEMPTION ON GRANTOR'S BEHALF  AND ON BEHALF OF ANY OTHER
SERSONS PERMITTED T4 REDEEM THE PROPERTY,

teris shail have the following meanings when used in this
crtrary, all relerences o dollar amounts shall mean amounts in
Words and terms used 9 the singular shall include the plural,

o e i B
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Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documents, whether now
or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKNOYvIZDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TEPMS,

GRANTOR:

AN SN ey

Robert B. Klemme, Individually

X /ﬁdzﬁfg—fu A 9( /6&4¢-Lg,g.¢L

Barbara J. Klemme, Mdividually
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the smguiar, &5 the nontext may require. Words and terms not otherwise defined in
ings attributed to such terms in the Unitorm Commercial Code:

E“m’mwe;‘ T oweord TBorrowssT means Sobart B Klemme angd Barbara J. Klemme and includes all

uigners and co-makens signing the Note

fefauli, tne worg "Defaull” means the Default set torth i this Mortgage in the section tilled "Default”.

Environmental Laws. The words CEnvironmental Laws” mean any and all state, federal and local statutes,
ard ordinances reiating 1o the protection of human health or the environment, including without
watinn the Comprehensive Eovironmental Response, Compensation, and Liabiiity Act of 1980, as
amendec, 47 U514 G601, et seq. ("CERCLAM, the Superfund Amendments and Reauthorization
TOREC Buly. L N B9-489 ["SARAT the Hazardous Materials Transportation Act, 49 U.S.C.
; » Conservaton and Recovery Act, 42 U.S.C. Section 6901, et seq., or
rules, o regulations adopied pursuant thereto,

ulations

i 2ar oraEh e b s
oanpla rEg.)gJiQL;

Event of Detauht. * Yol words Event of Detault” mean any of the events of default set farth in this

s section of this Martgage.

Mortgage ir the avents oF el

‘Grantosnesrs Robert B Klermme and Barbara 4. Klemme,

Grantoy., Theowoig

verreans the guaranty from guaranter, endorser, surety, or accommodation
thour iinyation a guaranty of all or part of the Note.

Ciraranty.

oarty o Lendsr, ineiug

wortds  Ceiazardous Substances” mean materials that, because of their
weaf, chemitallor infectious characteristics, may cause or pose a present or
the enviinment when improperly used, treated, stored, disposed of,
i or otherwage handled. The words "Hazardous Substances” are used
iclude withous Bamitation any and all hazardous or toxic substances,
ar listed under fhe Environmental Laws.  The term "Hazardous
hrnization, petroleur Al petroleum by-products or any fraction thereof

Hazardous SHubstancaes.
quaniity. concentration of

Y“thmtw’ Barard o humon

clured, §

DACERT senss

'!=‘-'1g:;_fz':vemem‘ means all existing~and future improvements, buildings,
stfad o the Raal Property, faciiliies/additions, replacements and other

ndabtedness” means aib principal, nterest/and cother amounts, costs and
- v Related Donuments, Together with all venewals of, extensions of,
Cand substitutions for the Note or Related Dosaments and any amounts
o discharge Grantor's obligations or expenses/ipcurred by Lender to
1er this Mortgage, together with interest on such amounts as provided in
v, wethoul limitation, Indebtedness includes all amounts tha may be indirectly
51 this Mortgage.

HE a\!!m’ 16
aeure Ji 51

Croan-Colinferalzalion provismn
Lander. The word Lender means Founders Bank, 18 SUCCeSS0s anc assigns,

Mortgage. The wors THOr e raaans this Mortgaae between Grantor and Lender.

ihe Promussory Note dated August 23, 2003, in the onginal principal
morrower Lender, together with ali renewals of, extensions of,

spaschidations of, angd  substitutions for the Premissory Note or
the Note is 5 3b0%.

s

Bots,

“Parsonal Froperty” mean aii equipment, fixtures, and other articles of
s o Rersatter owned by Grantor, and now or nereafter attached or affixed to the Real

socessions, parts, and additions to, all raplacements of, and all substitutions for,
with al proceeds {(including without Hmitation all insurance proceeds
v saie o) othar disposition of tha Property,

B T L TR O T T L I R
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INDIVIDUAL ACKNOWLEDGMENT

IL'L[/\/Qr:{

STATE OF

S
L

COUNTY OF (. o O

) 8§

On this day befare.zne, the undersigned Notary Public, personally appeared Robert B. Klemme and Barbara J.
Klemme, to me knewr-to be the individuals described in and who executed the Mortgage, and acknowledged
that they signed the Miritgage as their free and voluntary act and deed, for the uses and purposes therein

mentioned.

Given under my hand and ofliciui seal this

i
day of Fu Gy

.20 O 3,

WoctH

Residing at

i / - v
|

—

Notary Public in and for the State of =

My commission expires

‘oi’ DG i( of

WAL NS

OFFICIAL SEAL
MARY ROCIOLA

NOTARY PUBLIC, STATE OF HLINOTS
MY COMMISSION EXPIRES: 12/06/04

LASER FRO Lending, Ver. 6.22.10,005 Conr. Harland Finenaial Solutions, Inc.
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