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MORTGAGE LOAN NOU. 01-816092-0

THIS MORTGAGEL {(“security Instrument") is given on SEPTEMBER 30, 2003
The mortgagor is JAMZS E- RUSSG AND CATHLEEN A. RUSSO, HLIS WIFE

("Borrower™). This Security Instrument is given to

5

which is organized and existing under the fawsai,  UNITED STATES OF AMERICA . and whose address is

5225 W. 25TH STREET CICERO, ILLINGLS 50804 ("Lender™). Borrower owes Lender the principal sum of
TWO HUNDRED THOUSAND SIXTY FOUR THOUSAND-DOLLARS AND NO/100Q -----me--emmmmomecaea

Dollars (US.$ 264 ,000.00 ). This debt is ¢ videnced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
OCTOBER 1st, 2008 . This Security Tnstrument sZcures to Lender: (a) the repayment of the debt evidenced

by the Note, with interesl, and all renewals, extensions and meodificationy of the Note; (b) the payment of alt other sums, with
interest, advanced under paragraph 7 to protect the security of the” Sceurity Instrument; and (¢) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby

mortgage, grant and convey to Lender the following described property locate in
CO0K County, lllinois:

THE NORTH 48.50 FEET OF LOT & IN BLOCK 59 IN NORWOOD PARK,”A-SUBDIVISION IN
SECTION 6, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD FRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

P.I.N. 13-06-204-031-0000

which has the address of 6334 N. NATOMA AVENUE CHICAGO
{Street) [City]
Llinois - ("Property Address");
koo,
ILLINOIS -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90
i GREATLANDE
(TEM 1876 {3511) {Page ! of 6 puges) To Drder Call: $-800-530-2383 CIFax 616-791-1131
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Pty ow aF Derealien crected an the propery, and aft cascmonts, appurienances,
maart el the property. Al iepiacomeats and additions shalt alse be covered by tis Secority
soeeloved o this Security Instranen as the "Property

that Borrower is lawfully soised of the estute hereby conveyed and has the right 1o
e Property uad i the Property s anenctimbered. except for encumbrances of record.
sengd wenendly the titfe oo the Propenty sgainst all !‘.,u:\ and demands, subject ooany
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THIS STCU Rﬂ YOS TRUMENT combues uniform covenants for natonai use and non-unitorm covemnits with
':ému*': vari Qil‘nr‘ n\ mnsdicion 0 vonsiuie @ wlorm seeurtty fnstrument covering real propeny.
NANTS, Borrower and Lender covenant and agree as foliows:
‘;. !’m'mult of Prmmpdi and Interest: Prepayment and Late Charges. Borrower shuli prompuly pay when due the
ipad o and interes an e debt evidenved by the Note and wny prepayment and late charges due under the Note,
Funds for Taxes and Insurance. Subject ro applicadle faw or 1 o writien waiver by Lender, Borrower shall pay
ader o the iy snonthiy payments are due under the Note. vatil the Note is paid in fuil. a sum ("Funds”) for: (a) yearly
s assessingtes whie N ety atain priority over this Seeurity Instrument as a len on the Property: (hy vearly leusehold
EAls of wround seais on e Property. iU any: () yearly hagzard o Properly Msurance premiums. (dy yul}y [lood
FIRUEANCE HTCums A sy, e veardy mortgags nsurance premims, i asv: and () any sums payable by Borrewer o
! sefiniee vty th '\1‘(»'\&\1(11:\ of pm.i;_mp'n 8. in dew of the pavment of mertgage isurance preniiums. These
et e cabied T ecrar W T ender mav, ot any e eolleet and hold Funds in an amount not o exceed the maximum
st o lender o o fedeniin .lets(: .nu:%gagr loan may require for Borrower's escrow account under the federd Read
Bstate Settdenent Procedures Acvad 2974w amended from time 1o time, 12 0 .5.C. 82601 o1 seq. ("RESPA"}. unless another
fase that applics 1o ihe Funds sets lesser amount 1 so. Leader maay, ab any tine. collect and hold Funds in an amount not to
exceed the lesser amount. Lender maay estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditires of future Eserow flems of ofeswise in accordance with applicable law.

The Punds shalt be held i oan mistileGon w bme deposils are insured by a federal agency, Instrumentality, o1 entity
sclacing Bonder it ender bosach an mstitadfor) broinany Federai Home Loan Bank. Lender shali apply the Funds to pay
the Drorow Nens. Londer miy not charge Hc‘:.‘:':w e for holding and applying the Funds, annually analyzing the escrow
aevednt, or venfving the Baorow !mm_ andess Lendes pays Borrower interest on the Tunds and applicable law permits Lender
e ke such o charge Hewever, Lender may require Poriower to pay 4 one-time charge for an independent real estate tax
reporting serviee wsed by Lender mconnection with thisfaan, unless applicable Jaw pmvl(lm otherwise. Unless an agreciment
ade or applicabic fuw SRRITeS lerest b he putd. Lender shadiinot be required to pay Borrower any interest or camings on
the Tunds, Borrowes aind Lender My agree Inowriting, however, that interesi shall be paid on the Funds. Lender shall give 1o
SZorrowen without charge. an annua! accounting of the Funds, shosviay credits and debits 1w the Funds and the purpose for
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which cach debil o the Funds wis made. The Funds are pledged alwiditional securiry for al} sums secured by this Security
Ssinnnen
It the Tunds held py Lender exceed the amounts permitted 16 Be'hdld by applicable law. Lender shall account 1o

Borrower o th cxeess Fenids in accordance with the requiternents of aniic hie Taw. I the umount of the Funds held b‘v
pander dbany dme s 9ot s Hm:.ni o pay the Dscrow Hems when due, [cndc m d' ~0 noiify Borrower in writing. and,
et case Borrower shall pay te Lender the amount necessary o make up (e déticiency. Borrower shall make up r
deticivney i e o than twelee monlh]}; pavments, al Lender's sole discsetion,

Upor payinent e fult of &l sums secured by this Securily Instrument. Lender shati srompily refund 10 Borrower any
funds held b Eonder B under pucagraph 210 Lender shall acquive or sell the Property! Lender. prior to the acquisition or
safc of the Properiv, shall apply wnv Funds m!u by Lender at the tme of acquisition or sgle as o credit against the sums
socured b this Secunty instrament

R .\pplu“ltmn of Paum'nt\. Undess upplicable das provides otherwise, alt payments frecenved by Lender under

:*r;mi;k Dangd 0o appd st iy prepayment charges due under the Note: second. [0 amidiints pavable under
B ] _ _ i
e othird e intones: m' fuurth. to principal die: and lasi, o any lare charges due under the Noie

i,harg i Liens. Borrower shall pay all taxes, wsessments. charges, fines and impositions Qttrihutable o the
wrty which may aliin priovity oves 1his < urity Instrumeni, and m‘asehul\. payments o ground rents 10y, Borrawer

di pay deese obligations 1 the munner provided in paragraph 2, or if not paid 1 thit manner. Borrower shall pay them on
i directly 1o the person owed paynent. Borrower shall promptly fuenish 10 Lender ail notices of amouuts o be paid under

parngraph 1 Borrowe 1?«1\ these prvments directly. Borrawer shall promptiy furnish to Lender receipts evidencing
e poymienis

Borrower shatl promptis discharge any den which has prordy over this Security stument unless Borrower: {a) agrees
e v\-‘:'nmg o dhe o RO ni of the shligation secured by the Hen i a manner ‘m.,vpmhlc to Lender: (b contesis in sood faith the

oy s catorcement of the lien in, legal procecdings which in the Vender's epinion operaie to prevent the
enlorcement of Ew fenor (o secures fron the holder of the fien an agreement satsfactory to Lender subordinating the lien to
this Secusty Dnstument. IV L ender determines tha any pait of ihe Pmp-’lls i subject g 4 lien which May aliain priority over
“hibs Seeurity fastrument. Lender may eive Botrower g notice |df‘nul\|nv the lien Borrower shalb satisfy the Hen or take one o
sior ol the actions st forh shove within 10 days of the aiving of notice

3 Hnrar d or !’mpwh Insurance, Borrower shall keep the imprm'mnum now existing or herealtor crecied on the
ALY rivards included withm the wrm "extended coverage” und any other hazards. including
Mo o wheol Poender requaves instance This wswrance shalt be maintained 0 the amounts and

Poaainsd foss iy
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for the periods that Lender requires. The insurance carrier providing the ipsurance shall be chosen by Borrower subject to
‘Lender's approval which shall not be unreasonably withheld. If Borrower fuils to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. It the
restoration or repair is not economically feasible or Lender's security would be lesscned, the insurance proceeds shall be
applied to the sums secured by this Security Instrument. whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Eender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore (he
Property or to pay sums secured by this Security Instrument, whether or not then duc. The 30-day period will begin when the
notice 1s given.

Unless Lender 4iid Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of'the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Propetty prior to the acquisition shall pass to Lender to the cxtent of the sums secured by this Sccurity
Instrument immediately priorte/this-acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument Jand shall continue to occupy the Property as Borrower's principal residence for at
least one year ufter the date of occupancy anless Lender otherwise agrees in writing, which consent shall not be unrcascnably
withheld, or unless extenuating circumstanses oxist which are beyond Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Praperty to deferiorate, or commit waste on the Property. Borrower shall be in
default it any forfeiture action or proceeding, wihetlier civil or eriminal, 1s begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise miteuiaily impair the lien created by this Security Instrument or Lender's
securily interest. Borrower may cure such a default ard reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling thal, in Lender's 2ocd faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's  securily
interest. Borrower shall also be in default it Borrower, during the 'oan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender(wifi any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representation: coacerning Borrower's occupancy of the Property as a
principal residence. If this Sccurity Instrument is on a leasehold, Borrcwer shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title/siiall not merge unless Lender agrees to the merger
in writing.

7. Protection of Lender's Rights in the Property. If Borrower {ails 5 perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may s:ghificantly aftect Lender's rights in the
Propeity (such as a proceeding in bankruptey, probate, for condemnation or forfeiture/or 1o enforce laws or regulations). then
Lender may do and pay for whatever is necessary to protect the value of the Property and’Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity Tnstrument, appearing
in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Athough Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Boscower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shallbear interest from  the
date of disbursement at the Note rate and shall he payable, with interest, upon notice from Lender to/Boprower requesting
paymeni.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceascs to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternale mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to L.ender
each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccased to be in cffect. Lender will accept, usc and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, it morlgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or lo provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections ol the Property. Lender shall
aive Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

{Page 3 o 6 pages)
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upplicat;le law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require (o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more.changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be/given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Srihstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on oi i the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of ans Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small guantities of Hazardous Substances that are generally recognized to be appropriaie to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lendérwritten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private/patty involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge.1f Rarrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hzzardous Substance affecting the Property is necessary, Borrower shall
promply take all necessary remedial actions in accord«n<e with Environmental Law.

As used in this paragraph 20, "Hazardous Substaric2s” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolin’, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containiig ssvestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, “Environmental Law" means federal laws arddaws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coveliant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrowver prior to acceleration following Borrower's

breach of any covenant or agreement in this Security Instrument (but no* prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to/r*e1rower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the'nctice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding z.1i sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the rigau to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleratiza and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may requirs immediate payment in
full of all sums secured by this Security Instrument without further demand and may Jioreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in px swing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of Htl7cvidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcese this Security
Insirament without charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

{Puge 5 uf 6 puges)
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BALLOON RIDER |

~ (CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)
THIS BALLOON RIDER is made this 30th day of SEPTEMBER 2003 Mkx
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debi
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure the Borrower's Note

1o FAMILY FEDERAL SAVINGS OF ILLINGIS (the "Lender™)
of the same date and covering the property described in the Security [nstrument and located at:
6334 NOKTH NATUMA AVENUE CHICAGO, ILLINOIS 60631

(Property Address)

The interest rate stazéd on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” |
understand the Lender mav-transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note,
the Security Instrument and this Rider by transfer and who is entitled to receive payments under the Note is called the "Note
Holder."

ADDITIONAL COVENANTS. Liaddition to the covenants and agreements in the Security Instrument, Borrower and
Lender further covenant and agree as.fetlgws (despite anything to the contrary contained in the Security Iastrument or the
Note):

1.. CONDITIONAL MODIFICATION AND . XTZNSION OF LOAN TERMS

At the maturity date of the Note and Security Instrurient (the " Note Maturity Date™), I wilf be able to extend the Note
Maturity Date to SEPTEMBER 1st, 2013 ") , (the "Extended Maturity Date") and modify the Note
Rate to the "Modified Note Rate" determined in accordance with Section 3 below if all the conditions provided in Sections 2
and 5 below are met (the "Conditional Modification and Extension Dption"). 1f those conditions are not met, [ understand
that the Note Holder is under no obligation to refinance the Note-or 1o modify the Note, reset the Note Rate or to extend the
Note Maturity Date, and that I will have to repay the Note from my 0yin resources or find a lender willing to lend me the

money to repay the Note.

2. CONDITIONS TO OPTION

If | want to exercise the Conditional Modification and Extension Option , certain Londitions must be met as of the Note
Maturity Date. These conditions are: (1) 1 must still be the owner and occupant of the pipperty subject to the Security
Instrument (the "Property”); (2) I must be current in my monthly payments and cannot have been more than 30 days late on
any of the 12 scheduled monthly payments immediately preceding the Note Maturity Date; (3) there are no liens, defects, or
encumbrances against the Property, or other adverse matters affecting title to the Property (exzept for taxes and special
assessments not yet due and payable) arising after the Security Instrument was recorded; (4) the Modit'ed Note Rate cannot
be more than 5 percentage points above the Note Rate; and (5) I must make a written request to the vote Holder as provided
in Section 5 below. X

3. CALCULATING THE MODIFIED NOTE RATE
The Modified Note Rate will be a fixed rate of interest equal to the then current rate of like maturity as being quoted by

the lender at the time that [ notify the lender of my election to exercise the Conditional Modification and Extension Option.
(The "Modified Note Rate"). '

page 1 of 2
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4. CALCULATING THE NEW PAYMENT AMOUNT

Pravided the Modified Note Rate as caiculated in Section 3 above is not greater than 3 percentage points above the Note
Fate and all other conditions required in Section 2 above are satisfied, the Note Holder wilt determine the amount of the
monthly payment that witl be sufficient to repay in full {a) the unpaid principal, plus {b) accrued but unpaid interest, plus (¢}
ali other sums T will owe under the Note and Security Instrument on the Note Maturity Date {assuming my monthly
paymenis then are current. as required under Section 2 above), over the remaining extended term at the Modified Note Rate
i1 equal monthly payments. The result of this calculation will be the amount of my new principal and interest payment every
month until the Note is fully paid.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note holder vill notify me at least 60 calendar days in advance of the Note Maturity Date and advise me of the
principal, accrued buttnpaid interest, and all other sums 1 am expected to owe on the Note Maturity Date. The Note Holder
also will advise me thit Imay exercise the Conditional Modification and Extension Option if the conditions in Section 2
shove are met. The Nowd Holder will provide my payment record information, together with the name, title and address of
the person representing the 1inweHolder that I must notify in order to exercise the Conditional Modification and Extension
Option. 1 1 meet the conditions of Section 2 above, T may exercise the Conditional Modification and Extension Option by
notifving the Note Holder no earlicr than 60 calendar days and no later than 45 calendar days prior to the Note Maturity
Date. The Note Holder will calculate (he fived Modified Note Rate as calculated in Section 3 above. 1 will then have 30
calendar days to provide the Note Holdef with-acceptable proof of my required ownership, occupancy and property lien
status. Before the Note Maturity Date the Nete Holder will advise me of the new interest rate (the Modified Note Rate), new
monthly payment amount and a date, time and place.at which I must appear to sign any documents required to complete the
required Note Rate modification and Note Maturity Fatcnsion. ! understand the Note Holder will charge me a $250
processing fee and the cosis associated with the exercis: of the Conditional Modification and Extension Option, mcluding
hut not limited to the cost of updating the title insurance policy.

BY NG BELOW, Borrower accepts and agrees to the toems and covenants contained in pages | and 2 of this
Balloop-Rider.
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A G T (Seal) vy A {/ ( dr (Seal)
JAMES £ RUSSU Borrower CATHLECH A RUSSO Borrower
— e ASeal) - /. (Seal)
Borrower Borrower
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