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DEFINITIONS O/(j
Words used in multiple sections of this documert_are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is dated September 8, 2003

together with all Riders to this document.
(B) "Borrower" is John A Chipman and Deborah Chipman, HI!3BAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is The Northern Trust Company

Lender is a Corporation
organized and existing under the laws of 1171inois
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“treet Chicago.

canide s itwder iy Secuiity Instrument,
iy "Mm« ! the progussory noie signed by Borrower and daied September 8. 2003
X

t o swes opder Twc Hundred Three Thousand Dollars and Zero

Doliars
i plus erest, Borrower has promised 1o pay this debt in regular Periodic
fuil not laler than October 1st, 2033
cporty that s deseribed below ander the heading "Transfer of Rights in the

dyienis W

i
{3 Pn upu fy®

1 Cineannts she debt ovidenced by the Note, plus interest, any prepayment charges and laie charges
si‘ue unider vhe Node, wond all sums due under this Security Instrument, plas interest.

73 "Rider ?! et all Riders w ths Security Instrument that are executed by Borrower. The {ollowing
)E,%n.cz* wre e M0 ereciied by Borrower check box as applicablel:

2 Donconunsun Rida ... second Home Ryder
CBaiioen Ridey o Phanned Uit Development Hider L i 14 Family Rader

5

/A .E\’w_:'r- L Biweekly Payivent Rider Lt Other(s) [speciiv]

. -l Ciesin o e enyw LR
: -h:;:ix..;:u!- e B

(H; "Applicaide Law” means all oGnteoling appheable federal. siste and Jocal statutes, regulations,
prdinatices and pdni e and (orders {that have the ceffect of law)y as well as all applicable final,

e
4y “Commpuniiy Association Ducs, Fees, and/Assessments” means all dues, fees, assessments and other
chiarges that are ﬁn;:-é:n;ﬁ:ci o Borrower or the=Pronerty by 1 condominium association, homeowners
HSN0CIATION Y ml"l! ar argalii/atien.

’i‘ieumm( Funds Teansfer” means any transfer’offunds, other than o transaction originated by
Therk, foor cimiley paper instrwment owhich i ininaied through an electronic terminal, telephonic
RSTROTROTE, CORIPULSr. T MAENETC lape so s 0 order, nstraes or auihorize a (inancial mstitution to debit
ar credh oz oaccount. Such terny mcludes, but i not limited 1o (point-of-sale transters, aulomated teller
maching  tnsaciions, ansfers mitated By telephone, wire tanviers, and autemated clearinghouse
sransiers,

(K1 "Eserow Hems” means diose tems thal are deseribed in Seetion 3

*I 3 "Miseelfanecus Procecds” means any compensation. settlement, award of Jumages, or proceeds paid
] her than insarance proceeds paid under the coverages described-in Section §) for: (1)
w destruction of e Property: G} condemnation or other laking ot all or.any part of the
condemaation, or (v misrepresentations of, or 4ipissions as o, the
vaiue and/or condiion of the Property,

803 “Woripape Fnsurance” rueins surance wrotecting Lender against the nonpayment of, godelault on,
e Lo

(N3 "Periodic Payment” moans the regulariy scheduled amount due for (i) principal and interest under the
Nowe, plus (5 any amounts ander Section ¥ of this Security Instruiment

(0 "RESPAY means the Real kstate Sewd mmm Procedures Act (12 11.8.C. Section 2601 ¢l seq.) and its
impleinenting reguiaiios, ;\cg‘uiauon X34 CUFR. Part 35003, as they mught be amended from rime to
£ or any additional o successor legislation or regulation that goveras the same subject matter. As used
CUTEY .'msn'um:r‘._x. "RESPA" refers fo all requirements and restrictions that are imposed in regard
' ven 1 the Loan does not qualify as a "federally related mortgage

npealable judicial opinons.

.“
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(P) "Snccessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of Lake [Name of Recording Jurisdiction]:

Being more particularly described by a legal description attached hereto
and made a part thereof. Being the same premises conveyed to

N by deed dated and
recorded in the = county recorder’'s office in deed book
page . This is a first and paramount

mortgage lien on the aoove described premises.

Parcet ID Number: which currently has the address of
3 WARRINGTON DRIVE [Street]
Lake Bluff [Cuyl, Jilinois 60044 [Zip Code]

("Property Address");

TOGETHER WITH all the improvements now or hereafter erected ‘oncthe property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All.replacements and
additions shall also be covered by this Security Instrument. All of the foregoing iy refarred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered; <Xvept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initial
@@@-suu 10008} Pzge 3 of 15 Z 5@ : Form 3014 1/01
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v Bowever 0 any check o other instrument received by Lender as payment undes the Note or this
ity fugivaimen i ‘ciamuﬁ 0 Lender uapaid. Lender may require that any or all subsequent payments
: L;n(?v BN securdy Instrument be made 1 one or more of the following forms, as
by money order; {0 centified check, bank check, treasurer's check or
i anch check s drawn upon an institution whose deposits are insured by a
foderal agers j, msirumentainy, or entity; or (d) Electronic Funds Transfer,
Payments are deemed recelved oy Lender when received at the location designated in the Note or at
sk sther fncarion 45 miny be designated by Lender in accordance with the notice provisions in Section 15.
Lender snay return any pavment or parial payment if the paymea! or partial payments are insufficient to
g the Loan current Lender may accept any payment or parual payment insufficient to bring the Loan
corrent Gvithon waver of any rights hereunder or prejudice to its rights to vefuse such payment or partial
e, Bul Lender s not obligated to apply such payients ot the time such payments are
sach Perlodic Payment is applied as of s scheduled due date, then Lender need not pay
ppbied fuds. Lender may hold such unapphied funds unti; Borrower makes payiment to bring
i R Serrewer doos ot do so within a reasonable penod of tme, Lender shall cither apply
' wip i Borrower, I ool applied earlier, such funds will be applied o the outstanding
Noto hymediately priov e foreclosure, No offset or claim which Borrower

PR .
Pender, Lad

'if'i‘i desd
H

wnt oy performing the covenants and agreements secured by this Security

,\H; Wication of i'awneuiu of roceeds. bxeept as ohierwige descrbed i this Section 2, all
s ot apphed by Lenagr shall be applied in the following order of priority: (a) inlerest
espal due undetthe Noter {¢) amounis due ynder Section 3. Such payments
s Paymient oy i Guder o which it became due. Any remaining amounts
s, second b ari pther amounty due ander this Sceurity Instrument, and
ihe Note
from Borrower (Grradelinquent Feriodic Payment which includes a
e pavhentimas be applied 1o the delinquent paviment and
wie Periodic Payment 15 oulstamsliog, Lender may apply any payment recetved
praviaent ol thw Penodic Pavinents if. and/wo e extent that, each payment can be
EOT the exient il any excess exists after tie payment frapplied 1o the full payment of one or
3 gxs oy he appliied (6 any late charges dan. Voluntary prepayments shall
ent charges ane then as described mthe N
wobs, insurance proceeds, or Miscellaneous Proceqas w principal due under

fate charge gue

e chares,

m Bormower oo the

Any gnplication of gw 8y

L Punds for Escrow fems. Borrower shalt pay w Lender on the day Periodic Pavinents are due
dnwiey e Node, adi the Nowe s pad i i, s sum {the "Funds™ w provide for paymani al-amounts due
for :"-(.a._.i faxes aned assessimonts and other ems which can attain prionty over this Security fistrument as a
bron o cneumbrance on tie Property: (b leaschold payments or ground rents on the Properiy; .y any; {c}
;m:mz'a:mr-; for any and s onsurance reguired by Lender under Section 30 and (d) Mortgage Insurance
Lo am ueis payable by Berrower 10 Lender in lieu of the payment of Mortgage
B oa nr(i{m* ¢ with the provisions of Section 10, These items are called "Escrow
Az‘ -magsn-.rnmn se o any tme during the wem of the Loan, Lender may require that Community
. et Assessments, f any. be escrowed by Borrower, and such dues, fees and
assessraerns sholl be an Escrow ltem, Borrower shall promptly furnish 10 Lender all notices of amouns to
be paid under 1his Secton. Borrower shali pay Le,ndu the Funds for Tscrow Items unless Lender waives
abtiganon v pay the Funds for sy or all Escrow Hems. Lender may waive Borrower's
pay 10 Lender Punds for any or all Fscmw fterns al any lime. Any such waiver may only be
the event of such waiver, Borrower shall pay directiv. when ‘}L& where payable, the amounts

SO

R & T
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lend~r inay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimzes of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall”bs held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (ideiuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Zender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender ciall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verfying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leidr to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paidon the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrovor-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Porzower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, ‘as/defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP.. “ifthere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requized by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordases with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Liend<r the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mon‘hly nayments.

Upon payment in full of all sums secured by this Security Instrument,” Lender shall promptly refund
to Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, 1ines;~and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold. payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrieris, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided i Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Instruiizat)unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initial s/
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nen. Wil 10 days ot the daie on which that notice is given, Borrower shall satisfy the hen or take one or
mare of the scions sot forth above i this Section 4.

Leader iy require Borrower 6 pay @ one-time charge for & veal estate tax verification and/or
reporiing service used by Lender in conmection with this Loan.

5 Property Isurance, Borrower shall keep the improvements now existing or hereafter erected on
ihe Proposty dosured aganst iose by fire, bazards inchuded within the term "exiended coverage,” and any
ather hazards snchtading, but nov linnted i, sarthquakes and floods, for which Lender requires insurance.
Pus instirance shalt be maintained in the wnounts (incl uding deductible levels) and for the periods that
Msnﬁer rmmm What Lender requires pursuant 1o the preceding sentences can change during the term of
fhe nsuraisce carer providing the insurance shall be chosen by Borrower subject to Lender's
n:‘d]} prove Borrower's choice, which right shall not be exercised unreasomably. Lender may
requite Bodiower 1o pav, g connection with s Loan, either: ¢a) a one-time charge for flood zone
detenmimation, verification and tracking services; or (b a one-time charge for flood zone determination
add certificaion Jeevices apd subsequent chiarges each tme remappings or similar changes occur which
rsonbhy 1 osuch deiernunadon or certification. Borrower shall also be responsible for the
dmosed by the Federal Emergency Management Agenacy in connection with the
review of any flood sondatermination resuling from an ebjection by Borrower.

H o Borrower Dails o i any of the coverages described above, Lender may obtain insurance
- db ender's optionsand Borrower's expense. Lender 5s under ne obligation to purchase any
surienlar type or amonm of covirage. Therefore. such coverage shall cover Lender, but might or might
protest Borrower. Borower's equinyin the Properry, or the contents of the Property, agaimst any risk,
ar Labiiity and might provide greaizoor fesser coverage than was previousiy in effeci. Borrower
Enowiedges thal e con of e imumnu Loverage so oblained might significantly exceed the cost of
awurance that Borrower could have obtained, Any amounis disbursed by Lender under this Section 5 shall
conmie additional debi of Borrower secured by duis Security instrumen:, These amounts shall bear interest
of dishursement and ehalt be pavable, with such interest, upon notice from
 Borrowet nquem 0 payImeni.
mswrance policies required by Lender and renewdiz of such policies shall be subject to Lender's
aght o disapprove such polioies, shall include o standard_raartgage clause, and shall name Lender as
azee auding as an additional loss payes. Lender shall have vie rizht 1o hold the policies and renewal
certfeaies, 1 Lender requires, Borrower shall prompily give © LendCrail receipts of paid premiums and

newnt otices, 1 Borrower obuaine sy orm of insurance coverage, noteotherwise required by Lender,
uf damage W, or desiraction of, the Property. such policy shall include »stapdard mortgage clause and
shadd pumne Londer s mostgagee and/or ss an additional loss payec.
Borrower shali grve prompl notice 16 the insurance carrier-end Lender. Lender
make proot of fess 17 not made prompily by Borrower. Unless Lender and Borrover-otherwise agree

T anee praceeds. whether or not the underlying insurance was required Oy Lender, shali
i =palr of the Property, if the restordlion or repair is economica'iy feasible and
~ 15 net lessencd. During such repatr and yestoration period, Lender shall have the right to
Bold sue wrancr proveeds wtih Lender has had an opportunity 10 mspect such Property o ensure the
work nas been cempieied 1w Lenders sausfaction, provided that such inspeetion shall be undertaken
orempily. Lender niay dishburse proceeds for the repairs and restoration in a single payment or in a series
af progress pavments as the work s compieted. Unless an agreement i3 made In writing or Applicable Law

e i ¢ e paid oo such insuranee proceeds, Lender shail oot be required to pay Borrower any
zarmngs on such proceeds. Fees for public adjusiers, or other third parties, retamned by
ud o of ihe insurance proceeds and shall be the sole obligation of Borrower. If
i economically {easible or Lender’s securily would be lessened, the insurance
sibe sans seenred by this Securty Tnsirument, whether or not then due, with

nHehi

3
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
¢laim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage 1 e Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amoun‘s-unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 00 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowcr's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writiaz, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which sr¢"beyond Borrower's control.

7. Preservation, Maintcaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower/1s risiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from geiedivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair)or. restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged t<-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection witli damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pronerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiis =04 restoration in a single payment or in a series of
progress payments as the work is completed. If the insur2ucs-or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and iaspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyinz such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, daring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information-or statements to Lender
{or failed to provide Lender with material information) in connection with ‘the 'Loan. Material
representations include, but are not limited to, representations concerning Borrower's sccipancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security 1nsirament, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, prebate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable

initial
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atorneys’ 1eos w prowed i inferest in the Property and/or rights under this Secunity Instrument, including
s secared posilon o g ’mnkuzp&\ proceeding. Securing the Property includes, but is not limited to,
eitening the Property w make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes. climinawe huilding or other code violations or dangerous conditions, and have utilities turned
anor off, Although Lender miay take action under this Section 9, Lender does not have o do o and is not
under any a- ty or obligativn o do so. 115 agreed that Lender incwrs vo lability for not taking any or all
actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Securlry instrument. These amounts shall bear interest at the Note rate from the date of
dishursemert and - be puyable. with sich interest. upon notice from Lender to Borrower requesting
pavment.
~ Hothus Seeurity instrunent is on a leasehold, Borrower shail comply with all the provisions of the
feave. U Borrower acquires tee nle 1o the ?mpeﬂ} . the leasehold and the fee ritle shall not merge unless
Pos 1o e erger i writing

19. Morts age In«umnu. if Lender rqumd Mortgage Insurance as a condition ol making the Loan,
Jorrower shatlgay ii ¢ prepuums required ¢ mamiam the Mortgage Insarance in effect. If. for any reason,
the Moripage T O (r‘s erage required by Lender ceases to be available from the morigage insurer that
previously provided suc insurance and Borrower was required o make scp(uate!v designated payments
rward the sremiums i'e' r Mortgage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substanually Cuvaient o the Mostgage Insurance previously in effect, at a cost substantially
squivalent i the vost i Bopower of the Morigage Insurance previously in effect, from an alternate

; dsrer wiecled By Qender. 1 substantially cquivalent Morigage Insurance coverage is not
. ‘%mrw,f—, s-aai‘ contma (o pay W Lender the amount of the separately designated payments that
when the msurasce coverase reased 1o be in effect. Lender will accept. use and retain these
pavipents gs 4 nen-refundable Joss rese ve e diew of Mortgage Insurance. Such loss reserve shall be
aop-refondable, notwiihstanding the fact i the Loan is ultimaiely pam m full, and Lender shail not be
reguired s pay Borrower aiy interest o carnings-on sueh foss reserve. Lender can no longer require toss
reserve pavinents i Mortgage Tnsorance coverage (i the amount and it)r the period that Lender requires}

wer seiected by Lender agawnoeromes available, s obtained, and Lender requires

Lender

nrovided By oan {
separatcly desionaed DAY ITETLS wward the premiums [0: Morigage Insurance. If Lender required Mortgage
Insurance as 2 condibon of makin ng the Loan and Borrgwvet was required (o make separately designated
paviments wward e premsaims o Morigage Tnsurance, ‘B@orrower shall pay the premiums required 1o
maimain Mortgage dnswrance in effect, or o provide a pbo-refundable loss reserve, until Lender's
requirement for Mor : Insurance ends i accordance with any wiitien agreement between Borrower and
Lender providing for soch ermination or unitl lermination is requived by App]lcablc Law. Nothing in this
Seciion 1 affects Borrower's obligation to pay interest at the rate provided in the Note.

Meoertp age Insurance reimburses Bender cor any emtity (that purchases e Note) for cemain losses it
gy ooy of Borrower does noi vepay the Loean as agreed. Borrower 38 1ot a party 10 the Mortgage
hsurance.

Mortgage wsuors e alute their total sk on gl such insurance in force from e to time, and may
SOHST 610 agreemen ther parties that share or modify their risk, or reduce losses/ These agreements
arg of terms and (s.)ﬁdli!ﬂ!}s ar are satisfactory w the mortgage insurer and the other party (or parties) to
agreemenis These syrcoments may reguire the mortgage insurer (O make payments varig, any source
of funds that the o wigage isurer may have available {which may inclode funds obtained frord Mortgage
BALERCe Promims)
3 a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
Yy :fh\' renely. or any aifiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derve from {or might be characterized asy a portion of Borrower's paymenis for Morigage Insurance, in
eachunge for sharing or modifving the mongage insurer's risk, or reducing losses. If such agreement
arovides that an affibiae v';" Lender 1akes a share of the umumr s risk in exchangt tor a share of the
premiuns paid w the inserer, the wrangemen: is ofien tevmed "capiive reinsurance.  Further:

fa} Any such Agreemems will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe lor '\f’i(mg age Insurance. and they will not entitle Borrower 1o any refund.

j$1

i

-
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds
until Lend<t has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sarisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and-restoration in a single disbursement or in a series of progress payments as the work is
completed. Unlessoan agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procceds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscetlanicous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, v/itli the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided foiin Section 2.

In the event of a total t2king, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums-secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured oy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Lorrewer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rcduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total zmount of the sums secured immediately before the
partial taking, destruction, or loss in value dividea ov- (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss ip‘value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately before the partial taking, destzuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking ~destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prooceds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by i.ender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award o setiie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair or ths Troperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" meaus.the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a.2iglit of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is Legrz that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢f Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

g %/
{nitialss
%-G(IL) {0005} Page 9 of 15 Form 3014 1/01
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0 Boreower

ARy Surcesser 1n dawerest of Borrower shall noi operaie to release the liability of Borrower
or any Successors i fnierest of Borrower. Lender shall not be requised to commence proceedings against
amy Suceessor in Intaest of Borrower or io refuse to extend time for payment or otherwise modify
amortization of the sumis secured by this Security Instrumeni by reason of any demand made by the originai
Borrewer or any Successors in {nterest of Borrower, Any forbearance by Lender in exercising any right or
semedy meleding, withou! Hmitation, Lender's acceptance of pavments frem third persons, entities or
5 ors i inerest of Boirower or in amourns less than the amount then duc, shall not be a waiver of or
sreelude the exercize of any right or remedy.

B3 deint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis

and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security fnstrument but does not execute the Note (a “co-signer”): {a) is co-signing this
Security fnstrument only to mortgage, grant and convey the co-signer’s imterest in the Property under the
arms ot ahis Security Dnstrument; (b) 18 not personally obligated to pay the sums secured by this Security
nstrapnents dndd {cr agrees thar Lender and any other Borrower can agree to extend, modify, forbear or
make sny seormmadations with regard (o the terms of this Security lastrument or the Note withour the
COeRIENEr’s camaern.

nevgrovions of Section (8, auy Successor i Interest of Borrower who assumes
Borrower's obligatiods dader this Security Instrument m writing, and is approved by Lender, shall cbtain
i of Borrower s rights 4nd benetits under this Security Instrument. Borrower shall not be released from
Borower s obiigations and digbitity under this Security Instrument unless Lender agrees 1o such release in
writmy. Fhe covenants ancgelements of this Security Instrument shall bind {except as provided in
Section 20 and beneh ssorsand assigns of Lender.

b Loun Charges. Lender miay_charge Borrower fees for services performed in connection with
Posrower’s detaull. tor the purpose «F veotecting Lender's interest in the Property and rights under this
Security Instrumment, including, but nov Himiled o, atlorneys' fees, property inspection and valuation fees.
fr vegard 10 wny other fees, the absence of eqpress authority in this Security Instrument to charge a specilic
foe fo BRoriuwer shadl aer be comsirued as @ peohibstion on the charging of such fee. Lender may noi charge
feea tha are expresslv prohibited by this Security Instrument or by Applicable Law,

b Loan is sublect to a Jaw which sels maxitnun) loan charges, and that faw is finally interpreted so
that the wnerest or other loan charges collected or to Te sollected n connection with the Loan exceed the
permitied hmits, then: such loan charge shall bereuyeced by the amouni necessary to reduce the
charge o e pernnlied | and () any sums aiready coliedien {rom Borrower which exceeded permitied
Hinits will he refunded 1o Borrower. Lender may chooss ie-inake thic refund by reducing the principal
he Now or by making s direct payment to Borrover, M g refund reduces principal. the

A

H

reduction
nrepayment o
direct pay
{auch overch

I hatrse.
5 Motices. Al no

OpEIeG K

: under the Note}. Borrower's accepuanice.of any such refund made by
10 Borrgwar {

wilt constilile & waiver of any right of action Bedrawer might have arising out

tees grven by Borrower or Lender i connection with thig Security Instrument
et he i writng. Any netice o Borrower in connection with this Security Instrumnt shall be deemed to
fave been piven i Borrower when matied by first class niaii or when actually delivercd 2o Borrower's
#OLCC address i sent by oiher means, Notiee to any one Borrower shall constitute notice o all Borrowers
uniess Apphesble Law cxpressly requires otherwise. The notice address shall be the Proberiv. Address
unless Borrower has designated 2 substiuie notce address by notice w Lender. Borrower shéilpromptly
notify Lender of Borrower's change of address. IF Lender specifies a procedure for reporting Borrower's
. ihert Borrower shall only report a change of address through that specified procedure.
There inay be only one designated notice address under this Security Instrument at any one time. Any
notiee 1o Lowder shadl be given by delivering it or by mailing # by first class mail to Lender's address
staced heretn unless Lender has designated another address by notice o Borrower, Any notice in
ropnection with (his Secursy Instrument shall not be deemed to have been given to Lender until actually

ey uotice required by this Security Instrument is also required under Applicable
reenurernent will satisfy the correspending requiremeni under this Security

shange of addigss
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. Ali rights and
obligations contained in this Security Instrument are subject to any requiremenis and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Lornower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trzasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in thé Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial Taterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, tieJafent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part ot fiie Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument., However, this optiznishall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Leuder shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 day’s jrom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sezured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this prricd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demard-an Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ¢f tlus Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the(Pruperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might-specify for the termination of Borrower's right
to reinstate; or {c} entry of a judgment enforcing this Secvyity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dueaxider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, buvaes limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the pirpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) taxkes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requirs thit Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selest=d b Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check; rrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirimentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumént and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Initiais:
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FEQUIESS 10 connection with a notice of iranster of servicing. I the Note is sold and thereafter the Loan is
repviced by « Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
w Boiruwer wilt renain with the Loan Servicer or be transferred 10 a suceessor Loan Servicer and are not
assumed by the Nowe purchuser unless otherwise provided by the Note purchaser.

Mether Borrower nor Lender may conunence, join. of be jomned to any judicial action (as either an
sgiedividhy

ai lifegant o the member of a classs thar arises from the other party's actions pursuant to this
Seeurity instruement or that alieges that the other party has breached any provision of, or any duty owed by
peastn wf, tus Security instruneny, ynud such Bortower or Lender has notified the other party {with such
noiice given i compliance with he requirements of Section 15) of such alleged breach and afforded the

olher paaty herefu @ reesonable period alter the giving of such notice o ke corrective action. If
Applicabic Low provides o tme period which must elapse before certain action can be taken, that time

witlod) deemed o be reasonable for purposes of this paragraph. The notice of acceleration and

tr Borrower pursuani 10 Section 22 and the notice of acceleration given (o

yaection T8 shall be deeried to satisfy the nolice and opportunity o take corrective

risiony of e Soction 20

. Hazardous Sobstances. As used in s Secuon 21 {a) "Hazardous Substances™ are those

substances defined o8 i

Lrapeardows substances, pollutants. or wastes by Environmental Law and (he
e, keroens, other Dammable or wxic potroleum products, joxic pesticides

folimanag subsis

=y

#nd herbicides, volatife solves, aterials contatning ashestos or formaidehyde, and radioactive materials;

ib) "Eovircamental Paw” means federaliaws and laws of the jurisdiction where the Property is located that
relate o health safoty o0 environmentab-grotection; o) "Environmenwdl Cleanup” includes any response
action. vemedial action. of temoval aonon, 88 defined in Environmental Law; and {d) an "Environmental
Comdiios” means s condion fhat oan cause._contribute 0, o otherwise rigger an Environmenial

sl not Jpuse o permit the presence, wse,disposal, storage, or release of any Hazardous
ase any Hazardous Substances /on or in the Property. Borrower shalf not do,

Lt PR P S Y et S B
Subslaiugy, OF rguien e e

nor allow anyene else o go, anything affecting the Propertsia) thae i in viclation of any Environmental
W, (b which crestes 4n Bovironmental Condition, or (¢) which| due is the presence, use, or release of a

Hazardous Substapce. creates @ condiilon that adversely affects the 28 of the Property. The preceding
cats seriences shall ool apply o the presence, use, of slorage on e/Pmeperty of small quantities of
Plazardous Substances thal sre generally recognzed 0 be appropriate (0 normal residential uses and 1o
mugenance of the Property tmeioding, but not Hmited to, hazardous substanceson consumer products).

13

Burrower shall promptly

¢ Lender writien notce of (o) any @vestigation, tlaip, demand, lawsuit
any goveromental or regulatory agency or privare parly mvolving the Floperty and any

aroother polion b

Hazardous Substance of bnvitonmenmal Law of wiich Borrower has actual knowisape, (b) any
Favironmental Uondition, including bur not imited {0, any spilling, leaking, discharge, releast oy threat of
refease o any Hazardoos Substance, and fo) any conditton caused by the presence, use or release of a
Hazardous Substnce which adversely affecis the value of the Property. If Borrower learns, or s notified
by any governmental o sepulatory authority, or any privaie parly, thel any removal or other remediation
ay Hazardous Substance affecting the Propeny i necessary, Borrower shall promptly take all necessary
reraedial actiens i aceordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Bnyironmental Cleanup

Form 3014 1/01
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosur=. If the default is not cured on or before the date specified in the notice, Lender at its
option may rzquire immediate payment in full of all sums secured by this Security Instrument
without further <eniand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to (c)zct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited o0, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon paymeat)of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower snzil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, byt ontly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apriicable Law.

24, Waiver of Homestead. [n accordaics with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestesd exemption laws,

Initial
@D-euu {0005) Page 13 of 16 Z ; 3 Form 3014 1/01




(0330233263 Page: 14 of 24

UNOFFICIAL COPY

HY SIGNING BELOW . Borrower acoopts and agress o the terms and covenants conlained in this

securiy Instrunsens and inoany Rider executed by Borrower and recorded with it

Wilnases:

-Borrower

" (Seal)

e FAEE -
e R e "“"5."“\ s

veharak Chipman -Borrower

Mecravves -Borrower

_.. (Seal)

SIWEE ~Borrower

L theu e (Scaly

[T -Borrower

@,5““ e Cagy ot tE Form 3014 1/01
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STATE OF ILLINOIS, Lake K Q@k County ss;
1, e Wn A Qotim Gy , a Notary Public in and for said county and
state do hereby certify that , John A Chipman, Deborah Chipman

l

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 4s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given uner my hand and official seal, this 08th day of September, 2003

My Commission Expuie;:

i

S-a0-0) J\i) .

Notary Public

OPFICIAL SEAL
JBNNIFER BATISTA
NOTARY PUBLIC, STATE OF ILLINOIS
} MY COMMISSION EXPIRES 5-29-2007 |

Initiats:
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ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 08th day of September, 2003 |
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Dead (the "Security Instrument”} of the same date given by the undersigned (the "Borrower")
to secure Borr¢wer's Adjustable Rate Note (the "Note") to The Northern Trust Company

(the "Lender”) of thesamie date and covering the property described in the Security Instrument and
located at:
3 WAPXINGTON DRIVE, LAKE BLUFF, IL 60044

[Property Address]

THE NOTE CONTAINS PRGViSIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE Mu’:THLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INVERZST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the.covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 5 fillows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of £/, 000 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of Gctober, 2006 ,
and on that day every 36th month thereafter. Each date on which my interest rate could charge is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER-3 YEAR ARM-Single Family-Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT

@@ésezn (0008} Form 3114 1/01
Page 1 of 4 Initial Vi
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{8 Tiee fndes
Heginning wih ihe )

wiekly verage y

st Change Daw, my interest rate will be based on an Index. The "Index” is the
ed States Treasury securities adjusted 1o a conslant maturity of three years, as
made avatiabie }h the Foderal Reserve Board. The most recent Index figure avaitable as of the date 45 days
betore eack Change Dale s called the "Current Index.”

aeid on Ling

it andex s e onger available. the Note Holder will choose a new index that is based upon
vomparble iirdtion The Note Holdor will give me notice of ihis cholce.

(£ Calenlation oY hanges

vach Uha A Diate,

the Note Holder wall calewdate sy new interest rate by adding
SFivgY Hungredths percentage pomts
ALODY e the Carvers Tdex. The Nete Holder will then round the result of this
tone erehil OF one percentage point (0. 123%;. Subject to the limits stated in Section
mded amount wal Oy new interest rase until the ncxt Change Dale.

fne Note Holder wilt then derering Ae-amount of the moathly paymene shat would be sufficient to
by qnzf‘ p! m];d, liai T um expected o swe al the Change Date in full on the maturity date at my
¢ 2 subsiantally equal payments, The resalt of this calcuiation will be the new amount of

wopuy w the Ty Thange Date will not be greater than
2. 7500 Thereafter, my interest ratc will
o0 aity snge Change Date by mesedhan rwo percentage points (2.0%)
seent paying for the preceding 36 ontne My interesl rate will never be
10.000%

£ Eifective Date of Changes
By ww iierest tale will become effective on each Change Date. | will pay the smount of my new
monthly paviment beginaing on e lirst mouthly payment date after the Change Date »n0 the amount of

i

s biy pay menr Shanfes again.

Form 3114 1/01
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question I riay have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Seurity Instrument is amended to read as follows:

Transfer 5t the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in th Peoperty” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract wr, escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to'a-purchaser.

If all or any part of the Preperiy or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person-and, a beneficial interest in Borrower is sold or transferred)
without Lender's prior written conscet; Lender may require immediate payment in full of all
sums secured by this Security Instrumeii(, However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicabie Law. Lender also shall not exercise this option if:
{a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were bewmns made to the transferee; and (b) Lender
reasonably determines that Lender's security will riot-0n impaired by the loan assumption and
that a risk of a breach of any covenant or agreement in thisSecurity Instrument is acceptable to
Lender,

To the extent permitied by Applicable Law, Lender ma; charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may: a%o require the transferee to
sign an assumption agreement that is acceptable to Lender and tha! chligates the transferee to
keep all the promises and agreements made in the Note and in tiis Security [nstrument,
Borrower will continue to be obligated under the Note and this Secur.ty instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lerder shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 304 y§drom
the date the notice is given in accordance with Section 15 within which Borrower mus ray all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior w/he
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Berrower.
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o 1AL {Seal)
Horrewes Deporat, Lo oman A -Borrower

ﬁﬂ{h‘imw,.w,” -

{Real; e (Seal)

Sdnrrewer -Rorrower

S I A A (21 {Secal)

grwe -Borrower

e Esealy 1 Scal)

o -Berrower
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)
Loan #: 0025391871

THIS ADNUSTABLE RATE RIDER is made this 08th day of September, 2003 |
and is Incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, Or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to sezurs Borrower's Adjustable Rate Note (the "Note™ to The Northern Trust
Company

(the "Lender") of the sam:-date and covering the property described in the Security Instrument and
located at:
3  WARKINGTON DRIVE, LAKE BLUFF, IL 60044

{Property Address)

THE NOTE CONTAINS PROVIS'MNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERLST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOF.ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenziis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as folows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4,239 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of October, 2006
and on that day every 12th month thereafter. Each date on which my interest rate could change is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/Freddie Mac
UNIFCRM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM

@;azzn {0008).01  Form 3}41 1/01
Page 1 of 4 Initials
VMP MORTGAGE FORMS - (800Yg21-7291
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before eaza Change Date is called the "Current Index.”

If the Indey is no Jonger available, the Note Holder will choose a new index which is based upon
comparable infomation. The Note Holder will give me notice of this choice.

(C) Calculation of L_ranges

Before each Changs-Date, the Note Holder will calculate my new interest rate by adding
Two and Seventy-Five 7 Hundredths percentage points
( 2.7500 %) to the Current Index. The Note Holder wili then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wili 0219y new interest rate until the next Change Date.

The Note Holder will then determine (n< 2mount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected 10 orveat the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first /Change Date will not be greater than
6.000 % or less than 2 .75 %, Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more fhan two percentage points (2.0%)
from the rate of interest 1 have been paying for the preceding 12 mon'ne) My interest rate will never be
greater than 10.000 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the ajnount of my new

monthly payment beginning on the first monthly payment date after the Change Date urul the amount of
my monthly payment changes again.

b
Initial s“:".’ 7
@;szzn {0008).01 Page 2 of 4 ‘ Form 3111 1/01
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{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law (o be given to me and also the title and telephone number of a person who will answer any
question I iy have regarding the notice.

B. TRANSFEX OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer 47 the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in th¢ Pioperty” means any legal or beneficial interest in the Property, including,
but not limited to, thruse beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract o escrow agreement, the intent of which is the transfer of title by
Borrower at a future date 10 2/purchaser.

If all or any part of the Preperty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persor-aud,a beneficial interest in Borrower is sold or transferred)
without Lender's prior written conseni, Lender may require immediate payment in full of all
sums secured by this Security InstrumericHewever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicabie Luw: Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were bemg :made to the transferee; and (b) Lender
reasonably determines that Lender's security will net/pc impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in #1i5 Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may »!so require the transferee to
sign an assumption agreement that is acceptable to Lender and thal ¢bligates the transferee to
keep all the promises and agreements made in the Note and in this/Security Instrument.
Borrower will continue to be obligated under the Note and this Security dustrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lerder shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30-d»y's from
the date the notice is given in accordance with Section 15 within which Borrower must ray all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior o/ the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrumert
without further notice or demand on Borrower.

Initials@@
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

Seal) |V e Qr0N CQ‘-%’— (Seal)

-Borrower Deborah Chipman -Borrower

a (Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

{Seal) 7 (Seal)

-Borrower -Borrower

@@észzn (0008).01 Page 4 of 4
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LEGAL DESCRIPTION

LOT 4 IN ROBERT W. KENDLER'S SECOND ADDITION TO GLENVIEW, BEING A
SUBDIVISION IN THE NORTHWEST 1/4 OF SECTION 31, TOWNSHIP 42 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LEGALA




