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DEFINITIONS

Words used in mutip). >ictions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18,720 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument"” mears th's document, which is dated June 27, 2002
together with all Riders to this docun ent.
(B) "Borrower” is EARNESTINE DAVIZ A MARRIED WOMBN

Borrower is the mortgagor under this Security Instrument.

(C) "MEERS" is Murtgage Electronic Registration Systems, In¢, MEL'S is a reparate corporation that is
acting solely as a nominee for Lender and Lender's successors and assipis ~MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the law: of Delaware, and has an
address and telephene number of P.0. Box 2026, Flint, MI 48501-2026, tel. (882, 677-MERS.
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Commitment Number  143865M

SCHEDULE ¢
PROPERTY DESCRIPTION

The land referred 1o in this Commitment is described as faliows

THE NORTHEASTERLY 28 FEET OF LOT 13 IN MINNICK'S SUBDIVISICN
DIVISION ONE IN WESTFALL'S S

OF LOTS 3 5 8 AND 7 Ik,
SQUTHWEST ONE-QUARTER

JBDIVISION OF 208 ACRES. BEING THE EAST HALF OF THE

ALTA Commitment (143865 PFL/143865M/3
Schedule C




0330314083 Page: 3 of 16

UNOFFICIAL COPY

(D) "Lender” is AFFINITY MORTGAGE USA

Lender isa
organized and existing under the laws of
Lender's address is 20000 GOVERNCRS DR. SUITE #103, OLYMPIA FIELDS, IL 60461

(E) "Note" means the promissary note signed by Borrower and dated June 27, 2002
The Note states that Borrower owes Lender Cne Hundred Forty Thousand and no/100

Dollars
(U.5. 3140, 000.00 } plus imerest. Borrower has promised o pay this debt in regular Periodic
Payments and to pay the debt in full not later than Angust 1, 2032
(F) "Property" moans the property that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan” means the debt evidenced by the Nate, plus inferest, any prepayment charges and late charges
dae under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means alf Riders to this Security Instrument fhat are executed by Borrower. The following
Riders are 1o be executed by Borrower fcheck box as applicable]:

[:I Adjustable Rate Rider Condominium Rider E Second Home Rider
|2 Falloon Rider Planned Unit Development Rider 1-4 Family Rider
LU Va Dider O Biweekly Payment Rider O Other(s) [specify]

(I} "Applicabls Zaw” means all controlling applicable federal, state and local statutes, regulations,
ordinances and admir:ctrative rules and orders (that have the effect of law) as well as afl applicable final,
non-appealable judi(ial Lpians.

(J) "Cemmunity Assoriation Nues, Fees, and Assessments® means all dues, fees, assessments and other
charges that are imposed ca Borrower or the Property by a condominium associafion, homeowners
association or similar organioation.

(K} "Electronic Funds Transfic” 7ieans any transfer of funds, other than a fransaction originated by
check, draft, or similar paper insinvinent, which s initiated through an electronic terminal, telephonic
insirument, computer, or magnetic fape/s0/as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includés. but is not limited to, point-of-sale transfers, automated telier
machine transactions, transfers inittated by Jctepfone, wire wransfers, and automated tlearinghouse
transfers.

(L) “Escrow Items" means those items thar are oeacrined in Section 3.

(M} "Miscellaneous Proceeds” means any compensotZr, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid ‘mer the coverages described i Section 5) for: (i)
damage to, or destruction of. the Property; fii) condemnition o other taking of afl or any part of the
Praperty: {iii} conveyance in lieu of condemnation; or (iv) wis: epresentations of, or omissions as to, the
value and/or condition of the Property. :
(N) "Mortgage Insurance” means insurance protecting Lender against #c-nonpayment of, or default on,
the Loan,

(0} "Periodic Payment™ means the regularly schedoled amount due for i prancipal and interest under the
Note, plus (i} any amounts under Section: 3 of this Security Instrument.

(P) "RESPA" means the Real Esiate Setflement Procedures Act (12 U.S.C. Secton 2001 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be 4:icadzd from time to
time, of any additional or successor legislation or regulation that governs the same su oject-matter, As used
in this Security Instrument, "RESPA" refers io all requiremenis and restrictions that are i sused in regard
to & "federally related mortgage Joan" even if the Loan dees not qualify as a “faderally relate” wartgage
Joan" under RESPA.

998784953
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security nsirument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repaymient of the Loan, and all renewals, extensions and
modifications of the Note; and (H) the performance of Borrower's covemants and agreements under
this Security Instrument and the Note. For this purpose. Borrower does hereby mortgage, grani and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS. the following described property located in the

COONTY [Type of Recording Jurisdiefion]
of COCK [Name of Recording Jurisdiction):
SEE EXHIEIT "A® ATTACHED HERETO AND INCORPCRAATED HEREIN BY REFERENCE

Parcel ID Number: which currently has the address of
2724 E. 75TH PLACE [Street]
CHICAZD ICty], Hinois 60649 [Zip Code}

{"Property Address"}:

TOGETHER WITH all the improvemeis wow or hereafler erected on the property, and all
easements, appurtenances, and fixtures now o hereafter a pari of the property. Al replacements and
additions shall aiso be covered by this Security lrirument,” Al of the foregoing is referred 1o in this
Security Instrument as the "Property,” Borrower widerstonds and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Iistoinent, but, if necessary (o comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) has ihe right: to exercise any
or all of those interests, including, but not limited to, the riglit 7 forecfose and sell the Property; and to
lake any action reguired of Lender including, bwt mot limiteC tc, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of e extate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Pruverty is’unencumbered, except for
encumbrances of record. Borrower warranis and will defend generaily the #ie-+0 the Properly against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combires uniform covenants for nadard or¢ and non-uniform
covenants with limited variations by jurisdiction o constitute a uaiform securlty ip<-ument covering real

roperty.
P UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and-iate Tharges.
Borrower shall pay when due the principal of, and interest on, the debt eyffienced by the Nite ani any
prepayment charges and late charges due under the Note. Borrower shall ds for Escror) Jang

§98784953
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or mare of the following forms, as
selected by Lender: (2) cash; (b) money order; {c) cerfified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whese deposits are insured by a
federal agency, instrumentelity, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not ohligated 1o apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date. then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied fimds uniil Borrower makes payment to bring
the Loan current. [f Borrower does not de so within a reasonable period of time, Lender shall either apply
such fusds or return them to Borrower. If not applied earlier, such funds will be apptied to the outstanding
reincipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
th7'No'e and this Securily Instrument or performing the covenants and agreements secured by this Security
MSTuim e,

ZioArglcation of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments acropi2d and applied by Lender shall be applied in the following order of priority: (a} interest
due under the Jeic; (b} principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to exch Periodic Payment in the order in which it became due. Any remaining amouns
shall be applied firs. to.ai uharges, second 10 any other amounts due under this Security Instrument, and
then io veduce the princ’pal balance of the Note,

if Lender receives a piymett from Borrower for a delinquent Periodic Payment which includes a
sufficient amount o pay any l=te ~targe due, the payment may be applied to the delinquent payment and
the late chacge. If more thar: one Perisdic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of {ue Fariudic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excesr =zt after the payment is applied to the full payment of one or
more Perlodic Payments, such excess may ‘ne apriind to any late charges due. Voluntary prepayments shall
be applied first o any prepayment charges and hen a; described in the Note.

Any application of payments, insurance prozseds; or Miscellaneous Proceeds o principal due under
the Note shall not extend or postpone the due date, ur rierige the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Fand.") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attan grivrify over this Security Instrument as a
Hen or encumbrance on the Property; {b) leasehold payments or rr=und rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Sectiv::" s, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lteu ofhe payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. 1hise-dtems are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender [vay reguire that Commenity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow liem, Borrower shall promptly furnish to Lender alt 1 otices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unles. Dender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may wuive Rosrower's
obligation to pay te Lender Funds for any or ali Escrow Iiems at any time. Any such waiver ; aay o ly be
in writing. In the event of such waiver, Borrower shall pay directly. when and wi oy T U
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase *covenant and agreement”
is used in Section 9. If Borrower is cbligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with Section 15 and, upon such revecation, Bottower shall pay to Lender all Funds, and In
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lerder to apply
the Funds at the time specified under RESPA, and (b} nol to exceed the maximum amount a lender can
require upder RESPA, Lender shali estimate the amount of Funds due on the basis of current data and
reasonble estiniates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
ar; Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the fime
spcit»d under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
anai;7°«g he escrow account, or verifying the Escrow Items, unless Lender pays Botrower interest on the
Funds anu “pplicahle Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable 'L w requires interesi 1o be paid on the Funds, Lender shall sot be required to pay Borrawer
any interest or/e>=iings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required b r RLSTA,

If there is a surp'is of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess fun's in , ccordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender =hall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o (nak.. up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a defic’enc of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrewer as required by RESFA, i< Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESEA, but.i no 1more than 12 monthly payments.

Upon payment in full of all sums secure( by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all\t>ier, assessients, charges, fines, and impositions
attributable to the Property which can attain priority o‘er Ziii= Security Iastrament, leasehold payments or
ground rents on the Property, if any, and Community Asse-atir o Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall parihe'm in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prierir-uver this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured Ly iue lien in a manner acceptable
1o Lender, but only so long 2s Borrower is performing such agreemeni: {b) coniests the lier in good faith
by, or defends against enforcemeni of the lien in, legal proceedings whicn i Londer's opinion operate to
prevent the enforcement of the lien while these proceedings are pending, bu' on'y uniil such proceedings
are concluded; or (c} secures from the bolder of the lien an agreement satisfactory to ender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Proger y is‘subject to 2 lien
which can attain priosity over this Security Instrument, Lender may give Borrower a nofic: vientifying the

BN
958784953
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lien, Within 0 days of the date on which that notice is given, Borrower shall satisfy the lien or take ome or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate fax verification and/or
reporting service used by Lender in connection with this Loar.

3. Property Insurance. Borrower shall keep the improvements now existing or bereafier erected on
the Property insured against foss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insucance shall be maintained in the amounis (including deductible levels} and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connmection with this Loan, either: (a) a one-time charge for flood zope
determination, certification ard tracking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymest of any fees imposed by the Federal Emergency Management Agency i conmection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
“uverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particobi type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protec. Parrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or’rahinty and might provide greater or lesser coverage than was previously i effect. Borrawer
acknowledges t'iatthe cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thai sorrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt /.f Parrower secured by this Security Instrument, These amounts shall bear interest
al the Note rate from the date of disbursement and shall be payable. with such interest, upen notice from
Lender to Borrower requesti-iz pa ment.

All insurance policies \ ~quired hy Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional 1075 piyer. Lender shall have the right 1o hald the policies and renewal
certificates. If Lender requires, Borrowersnall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower ohtains any ‘orm of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, sucy) policy shall include & standard mortgage clause znd
shall name Lender as mortgagee and/or as an aufition2! loss payee.

In the event of loss, Borrower shali give proiapt iotice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borre wer~ Unless Lender and Botrower otherwise agree
in writing, any insurance proceeds, whether or not the urdettying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, if the restzm*ion or repair is economically feasible and
Lender's security is not lessened. During such repair and restoiativn reriod, Lender shall have the right fo
hold such insurance proceeds until Lender has had an opportuiicy to intpect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such incpection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration &r a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made (0w iting or Applicable Law
Tequires interest to be paid on such insurance proceeds, Lender shall nat be requi‘ed *5 pay Borrower any
imterest of earnings on such proceeds. Fees for public adjusters, or other thiri partles, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation(of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be fesseas:), the insurance

proceeds shall be applied to the sums secured by this Security Instrument, or not thes due with
=~
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the excess, if any, paid to Borrower. Such Insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiaie and settie any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period wilt begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (3} Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts anpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Bortower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds elther to repair or restore the Praperty or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrament and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be wnreasonably withheld, or wnless extenuating
rircumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Property to deteriorate or commit waste om the
Pruperty.\Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1 yrovent the Property from deteriorating or decreasing in valoe due to its condition. Unless it is
determined rarsuant to Section 5 tha repair or restoratior: is not economically feasible, Borrower shall
promptly repac e Property if damaged to avoid farther deterioration or damage. If insurance or
condemnation procesZ: are paid in consection with damage to, or the taking of, the Property, Borrawer
shall be responsible for rosciring or restoring the Property only if Lender has released proceeds for such
purposes. Lender may #isburse oroceeds for the repairs and restoration in a single paymertt or in a seres of
progress payments as the work is completed. If the insurance or condemnation proceeds are net sufficient
to repair or restore the Proporty, Barrower is not relieved of Borrower's obligation for the completion of
such repair or resioration,

Lender or its agent may maks ressorable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect in+torior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to tuch ar-I~terior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Bor ower shall be in default if, during the Loan application
process, Borrower or any persons or entities =sting at the direction of Borrower or with Borrower's
knowledge or consent gave materially False, misleadiny, ~r inaccurate information or statements to Lender
(or failed to provide Lender with material inforiativn} in commection with the Loan. Material
representations include, but are not limited 1o, representzion: concerning Borrower's occupancy of the
Property as Borrower's principal residence,

5. Protection of Lender's Interest in the Property and Ri‘k Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained ir<nis, Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a praceeding in bankruptcy, probate, for cipZztmation or forfeiture. for
enforcement of 2 fien which may atain priority over this Security Instnimert or to enforce laws or
regulations}, or (c) Borrower has abandoned the Property, then Lender may de’anr pay for whatever is
reasonable or appropriaie {o protect Lender's inferest in the Property amd rigiits uneer this Security
Instroment, including protecting and/or assessing the value of the Property, and securirg mi/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums scourer’ by a lien
which has priority over this Security Instrument; {b} appearing in court: 4hd (¢) paying reas mable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Sermring the Property includes, but is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate bullding or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 8, Lender does not have fo do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
dishursement and shall be payable, with such inierest, upon notice from Lender to Borrower requesting

ent.
paymIf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

Jease. If Borrower acquires fee title to the Property, the leasehold and the fee title shail not merge uniess
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be availabie from the mortgage imsurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
cuverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
eqaivaten 10 the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
portgige insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avaiiah.e, Borrewer shall continue to pay to Lender the amount of the separately designated payments that
were (oe vien the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments’ as .. non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shali be
nan-refundasle no'withstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required o p2y Bomower any interest or earnings on such ioss reserve. Lender can no longer require loss
reserve payments if vuitgace Insurance coverage (in the amount and for the period thai Lender requires)
provided by an insuzv reiected by Lender again becomes avaflable, is obwined, and Lender requires
separately designated puyments-toward the premiums for Mortgage Insurance. If Lender required Merigage
Insurance as a condifion of maki.g the Loan and Borrower was required to make separately designated
payments toward the premivms fzr Mortgage Insurance, Borrower shal pay the premiums required
maintain Mortgage Insurance i eflect, or to provide a non-refundable loss reserve, until Lender's
requiremeni for Morigage Insurance ‘nds in accordance with any written agreement between Borrower and
Lender providing for such termination-r ntil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation ta pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {c any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol a party to ihe Mortgage

Insurance.
Mortgage insurers evaluate their total risk on 3142 insurance in force from time to time, and may

enter intg agreements with other parties that share or mdif; their risk, or reduce losses, These agreemerts
are on terms and conditions that are satisfactory to the margag: insurer and the other party {or parties) to
these agreements. These agresments may requite the mortgag: irsurer to make payments using any source
of funds that the morigage insurer may have available (which imar in<lude funds obtained from Morigage
Insurance premiums).

As a result of these agreements. Lender, any purchaser of the Nee, aother insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive \tirecth or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payme+is {u- Mortgage Insurance, in
exchange for sharing or modifying the wortgage insurer's risk, or reduciig {usres. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exclang: for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” | urtker:

(a} Any such agreements will not affect the amounts that Borrower has agrevd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inc-e se the amount
Baorrower will owe for Mortgage Insurance, and they will not entitle Borr to any refura.

Vo
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(b) Any such agreements will not affect the rights Borrower has - if’ any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other faw. These rights
mey include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated awiomatically, and/or to receive a
refund of any Merigage Insurance premiums that were unearned at the time of such canceliation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shail be paid to Lender.

If the Property is damaged. such Miscellanecus Proceeds shall be applied to restoration er repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration petiod, Lender shal) have the right (o hold such Miscellaneous Proceeds
unti! Lender has had an opportunity to inspeet such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
tepairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscelianeous Proceeds, Lender siall not be required to pay Borrawer any interest or earnings on sech
Miscellaneous Proceeds. If the restoration or repair is not econemically feasihle or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess. if any, paid to Barrower. Such Miscellaneous Proceeds shall be
apvlied in the order provided for in Section 2,

In the event of a fotal taking. destruction, or loss in value of the Property, the Miscellaneous
Plocecds shall be applied to the sums secured by this Security Instrument, whetker or not then due, with
the ex.oss) if any, paid to Borrower,

L tie 2veni of a partial taking, destruction, or loss in value of the Property in which the fair market
value of e “ipperty immediately before the partial taking, destruction. or loss in value is equal to or
greater that th' amount of the sums secured by this Security Instrument immediately before the partial
taking, desizz.aon, or loss in value, unless Botrower and Lender otherwise agree in writing, the sums
secured by this Securly Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the foliwiag fraction: (2} the total amount of the sums secured immediately before the
partial taking, destrucdom, »-loss in value divided by (b} the fair markel valie of the Property
immediately before the parti\f takiig, destruciion, or loss in value. Any balance shall be paid to Borrower.

In the event of a partia. takip~ destruciion, or loss in value of I.f‘lfe Property in which the fair market
value of the Froperty immediatesy b fore the partial taking, destruction, or loss in value is less than the
amount of the sums secured immed“dtes) before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agrec.iu viriting, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whetae : or not the sums are then due.

If the Property is abandoned by Borroyier.ar if. after notice by Lender to Borrower that the
Opposing Party {as defined in the next senter-e} ofiers to make an award (o settfe 7 claim for damages,
Borrower fails to respond to Lender within 30 gays atir the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Praceeds eithel #4 restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or n'd thin due. "Opposing Parly" means the third party
that owes Barrower Miscellancous Proceeds or the party p;aint whom Borrower has 4 tight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, ‘whther civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property.«. other material impairment of Lender's
interest in the Property or rights under this Security Instrament. Borrower ¢t cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by cau-ing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of don-Troperty or other material
impairment of Lender's interest in the Property or rights under this Security In‘cvment. The proceeds of
any award or claim for damages that are atiributable o the impairment of Lender's in*crest in the Property

are hereb{ﬂas.si ned and shall be paid to Lender.
All Miscélianeous Proceeds that are niol applied to restoration or repair of t1e Poomerty shall be

applied in the arder provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not & Wai
payment or modification of amortization of the sums secured by this Security'1

Extension of t'& e for
ent grante | by Fender
R
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to Barrower or any Successor in Interest of Borrower shall not eperate to release the liahility of Borrower
or aity Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 10 refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made hy the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persoms, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shalf not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Botrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's intefest in the Property under the
terms of this Security Instrument: (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Leuder and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borower who assumes
Borrower's obligations under this Security Lostrument in writing, and is approved by Lender, shall abiain
all of Borrower's rights and benefits under this Security Instrument. Bosrower shall not be released from
Burrower's ohligations and liability under this Securtty Instrument unless Lender agrees to such release in
vittng. The covenants and agreememts of this Security Instrument shall bind (except as provided in
Sectir. 20} and benefit the successors and assigns of Lender.

T4. L.oan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowor'« defult, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Insumrent, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to an’ ~tier fees, the absence of express authority in this Security fnstrument to charge a specific
Tee to Borrower shall. =t be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expres1y p.obihited by this Security Instrament or by Applicabie Law.

If the Loan is suuje( to a law which sets maximum loan charges, and that faw is finally interpreted so
that the imterest or other loar ciicrges collected or to be coliected in connection with the Loan exceed the
permitted limits, then: (a) iny such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted limit; wid |0} any sums already coflected from Borrower which exceeded permitted
limits will be refunded to Borrcwe:. Yender may choose to make this refund by reducing the principal
awed under the Note or by makin); a lirict payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partia ropayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Net=). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a wuver of any rigit of action Batrower might have arising out
of such overcharge.

15. Notices. Al notices given by Borrower (r I'ender in connection with this Security Instrument
must be in writing. Any notice to Borrower in conneciinit with this Security Instrument shall be deemed to
hiave been given to Borrower when mailed by first clusr m3 or when actually delivered to Borrower's
nofice address if sent by other means. Notice 10 any one Borrowo: shall constitute notice to all Bommowers
untess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by nolizc'to Lender. Borrower shall prompily
notify Lender of Borrower's change of address. If Lender specifies a procudure for reporting Borrower's
change of address, then Borrower shall ooly report a change of addre:s thro.p" that specified procedure.
There may be ouly one designated notice address under this Security Lustrument at any one time. Any
nofice to Lender shall be given by delivering it or by mailing it by first ‘cliss ‘nail to Lender's address
stated herein unless Lender has designated another address by notice to-Beirowir. Any notice in
connection with this Security Instrument shall not be deemed to have been given t'Londer until actually
received by Lender. If any notice required by tiis Security Instrument Is also requi et under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement una:r' this Security
Instrument,

998784953
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and fimitations of
Applicable Law. Applicable Law might explicitiy or implicitly allow the parties o agree by contract o it
might be silent, but such silence shall not be construed as a prohihition against agreement by contract. In
the event that any provision er elanse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisians of this Security Instrument or the Note which can be
given effect withont the conflicting provision.

As used in this Security Instrument: (3} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) words in the simgular shall mean and
Include the plural and vice versa; and (c} the word "may” gives sale discretion witheut any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Imerest in the Property" means any legal or benefictal interest in the Property, inchiding, but not limited
1o, those beneficial interesis transferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tille by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not 2 natural person and a beneficial inierest in Borrower is sold or transferred) without Lender's prior
wiltten consent, Lender may require immediate payment in full of all sums secured by this Secirity
Vistament. However, this opfion shall not be exercised by Lender if such exercise is prohibited by
A oplable Law.

I Vender exercises this option, Lender shall give Borrawer notice of acceleration. The notice shafl
proviac-a reiod of not less than 30 days from the date the notice is given in accordance with Section 15
within waich terrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums grir.zo {he expiration of this period, Lender may invoke any remedies permitied by this
Security Insuument without Further notice or demand on Borrower.

19. Borrowe:'s T.ipht to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have tme right 1o have enforcement of this Security Instrumeni disconinued at any time
prior to the earliest of: (a) five Jays before sale of the Property pursuant to Section 22 of this Security
Instrument; {b) such other 1 >riod s Applicable Law might specify Tor the termination of Borrower's right
to reinstate; or (c} entry of o juagment enforcing this Security Instrument. Those condifions are that
Borrower: {a} pays Lender all sume which then would be due under this Security Instrument and the Note
as If no acceleration had occurred; (T4 ¢vcecany default of any other covenants or agreements: (c) pays all
expenses incurred in enforcing this Secwr’ Instrument, including, but not limited to, reasomable attorneys'
fees, property inspection and valuation fees, and ~ther fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this S curit,; Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender's Interest in the Property and rights under this Security
Instrument, and Borrower's obligation lo pay the s/tms secured by this Security Instrument, shall confinue
unchanged uniess as otherwise provided under Appiiczule Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of e following forms, as selected by Lender: {a)
cash; (b) money order; (c) certified check, bank check, treasuror!s check or cashier's check, provided any
such check is drawn upon an institation whose deposits are iissrved by a federal agency, instruinentatity or
entity; or {dj Electronic Funds Transfer. Upon reinstatement oy Puirower, this Security Instrament and
obligations secured hereby shall remain fully effective as if no accelersiivn had occurred. However, this
right to reinstate shail not apply in the case of acceleration under Sectio): 18.

2D. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Mote or a partial interest in
the Nate {1ogether with this Security Instrument) can be sold one or more ‘nve. without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Luar/Survicer”) that coflects
Periodic Payments due under the Note and this Security Instrument and perform: =ther mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Thers also might be
one or more changes of the Loan Servicer unrelated t¢ a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name aid adé-wus of the
new Loan Servicer, the address to which paymenis should be made and informaton RISPA
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requires in comection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer ather than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nete purchaser.

Neither Borrower nor Lender may commence, join, or be joised to any Judiciai action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant {o this
Security Instrument or that afleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such nofice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purpases of this paragraph. The nofice of acceleration and
opportunity t¢ cure given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As wused in this Section 21: {a) "Hazardous Substances® are those
srostances defined as toxic or hazardous substances, pellutants, or wastes by Environmental Law and the
fuloy me substances: gasoline, kerosene, other fammable or toxic petroleum products, toxic pesticides
and hiruicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials:
{b} "Envirsarsiatal Law" means federal laws and taws of the jurisdiction where the Property is located that
relate te hellth’ safety or environmental protection; (¢) "Envirommental Cleanup” includes any response
action, remeZial actior, or removal action, as defined in Environmental Law: and (d} an "Environmentzal
Condition” means @ c/ndition that can cause, contribute to, or atherwise trigger an Environmental
Cleanup.

Borrower shall not cave or sermit the presence, use. disposal, storage, or release of any Hazardous
Substances, or threaten 1o reic=se =y Hazardous Substances, on or in the Property. Borrower shall not do,
nor aliow anyone else to do. amythivg. «ffecting the Property (a) that is in vielation of any Envirenmental
Law, (b} which creates an Environm nte! Candition, er {c} which, due to the presence, use, or release of a
Hazardons Substance, creates a conditica (nat adversely affects the value of the Property. The preceding
two sentences shall not apply to the presencr. w>, or storage en the Property of small quantities of
Hazardous Substances that are generally recouized to be appropriate to normal residential uses and 10
maintenance of the Property (including, but not kimied ‘0. hazardous substances in consumer products).

Borrower shall promptly give Lender written notile of (a) any investigation, ciaim, demand, lawsuit
or other action by any gevernmental or regulatory agency . private party involving the Property and any
Hazardous Substance or Environmental Law of which rirower has actual kmowledge, {b) any
Environmental Condition, including but not limited to, any spiliin’ -lcaking, discharge, release or threat of
release of any Hazardous Substance, and {c) any condition caused bv e wresence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Boriower learns, or is notified
by any governmental or regulatory authority, or any private party, that am ritoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall preszptly iake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall errito-apy obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise), The notice shall specify: (a)
the defanit; (b) the action required to cure the defanlt; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; 2nd (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
forther inform Borrower of the right to reinstate after accoleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foredlosure. If the default is not cured on or before the date specified in the notice, Lender at its
option mey require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
oe.urity Instrament. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
reizish this Security Instrument, but osly if the fee is paid 10 a third party for services rendered and the
charging uf che fee is permitied under Applicable Law.

24. Wap er.of Homestead. In accordance with Illinois Jaw, the Borsower hereby releases and waives
all rights uner and by-virtae of the Illinos homestead exemption Jaws.

23. Placement of Collatera} Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage re juire’ by Borrower's agreement with Lender, Lender may purchase insurance
al Borrower's expense o prutect Lender's tnterests in Borrower’s collateral. This insurance may. but need
not, protect Borrower's interesis. 'Che coverage thag Lender purchases may not pay any claim that
Borrower makes or any claim that i, m:de against Borrower in coanection with the collateral. Borrower
may later cancel any insurance purchase” bv Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as vewui ed by Barrower's and Lender’s agreement. I Lender purchases
insurance for the collateral, Borrawer will be esponsible for the costs of that insurance, including interest
and any other charges Lender may impose in connsetion with the placement of the insurance, unéil the
effective date of the cancellation or expiration of th ir.orance. The costs of the insurance may be added o
Borrower's total outstanding balance or vbligation. The cos’s of the insurance may be more thar the cost of
insurance Borrower may be able to obtair on its own.

958784953

@&-GA(IL) o1y Pege 13 of 15




0330314063 Page: 15 of 16

UNOFFICIAL COPY

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

- )[\19 H W’\e) )U I'E [ -Borrower
fo the pur\poﬂ A= Loai ng
s {Seal) h v ﬂ’}fg {Seal)
-Borrower -Borrower
o [(Seal) {Seal}
-Barrawer -Bacrower
(Seal) A {Seal)
-Borrawer -Borrower
958784553
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I
STATE OF ILLINOIS, 01 o C’f County ss; CC- O/’f/
I, +h e L,{ﬂ & Sighnec » & Notary Public in and for said county and
state do hereby certify that  FARNEST DAVIS

personally known to me to be the same personis) whose name(s) subscribed 10 the foreguing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free ard voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 27th dayof June, 2002

My Commission Expires: -

YN ﬁu’ 4\&{?

Notary Fublic! [/

EREONIN

" L PV .
‘. M1 S Blors o
OMIYTARY PUORLAC - STATIG L INOG C
vV OCANIACNON B R BT g

L L R T
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