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DEFINITICNS

Words used in multiple sections of lhis document e defined below and other words ore defined in
Sections 3, 11, 13, 18, 20 ond 21. Certein rules regarting the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is ddled ictober 6, 2003
together with all Riders to this document.
(B) "Borrower" |s MARY E LEWIS, UNMARRIED

Borrow er is the morigagor under this Security Instrument.
(C) "Lender" is Encore Credit Corp. A California Corporation

Lenderis 0 Corporation
orgerized and existing under the laws of california
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L ender's address is 101 Innovation Drive

Irvine, CA 92612

Lender s the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated October 6, 2003

The Note states that Borrower owes L ender one hundred thirty-one thousand and 00/100
Dotars

(U.S. $131,000.00 ) plus interest, Borrower has promised to pay this debt in requlor Periodic

Payments and to pay the debtin full not loter than November 1, 2033

(E) "Property" mears the property that is described below under the heading "Tmnsfer of Rightsin the

Property.”

(F) "Loan" means the debt evidenced by the Nole, plus interest, any prepayment cherges and fate charges

due undsithe Note, and ali sums due under this Security Insirument, plus interest.

(G) "Riders” means ol Riders lo this Security Instrument thal are executed by Borrower. The following

Riders are to pecyecuted by Borrower [check box as applicable]:

[x] A djustable Rote-Rider. [ Condominium Rider [ Second Home Rider
[_] Balioon Rider [ Pranned L nit D evelopment Rider L} 14 Family Rider
L VA Rider I Biweekly Payment Rider L1 0ther(s) [specify]

(H) "Applicable Law" meons dll ‘controlling applicable federdl, state end local statutes, regulations,
ordinonces and administrative rutes and(orders (that have the effect of low) os well os all applicable finai,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, an¢ Assessments' means all dues, {ess, assessments and other
charges that are imposed on Borrower or the Froperty by a condominium association, homecw ners
association or simitar organizotion.

() "Electronic Funds Transfer" meens ony transfer of funds, ofher than a transaclion originated by
check, droft, or similar paper instrument, which is imtiatedthrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 1o order, instrutd/ or authorize @ financial institution to debit
or credit an account. Such term includes, but is not limitedt&; poini-of-sdle transfers, automated teller
machine lransactions, ltronsfers initioted by telephone, wire treasfers. ond oufomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award i dwnages, or proceeds poid
by any third party (other thon insurence proceeds paid under the coverages described in Section &) for: ()
domage to, or destruction of, the Property: (i) condemnation or other laking of al"Gr, any port of the
Property; (it) conveyance in lieu of condemnation; or (iv) misrepresentations of, oramissions os lo, the
vaiue ond or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,"¢r aefault on,
the Loan.

(N) "Periodic Payment" means the reqularly scheduled amount due for {i) principal and inlerest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Reai Estate Settlement Procedures Act {12 U.S.C. Seclion 7601 el seq.) ond its
implementing requlation, Regulation X (24 C.F.R. Part 3500), us they might be omended from lime fo
time, or any additionat or successor legisiation or requlstion that governs the same subject matter. A's used
in this Security Instrument, "RESPA " refers to all requirements and restrictions that are imposed in reqard
to o "federally related mortgage loan" even if the Loan does not qualify as o "federally related mortgage
loan" under RESPA
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrow er’s obligations under the Note and /or this Security Instrument.

TRANSFER OF RIGHTSIN THE PROPERTY

This Security [nstrument secures lo Lender: (i) the repaymanl of the Loan, and all renewals, extens ans and
modificalions of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Nele. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender ond Lender’s successors and assigns, the following described property locoted in the

County [Type of Recording Jurisdiction)
of cook [Name of Recording Jurisdiction]:

SEE LEGAY NESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
IIAII .

Parcel ID Number: 15-08-406-020-0000 which currently has the oddress of
4204 OAK STREET [Street]
BELLWOOD [0:y], 1Hlinols 60104 (Zip Coge]

("Property A ddress"):

TOGETHER WITH dl the improvements now or hereafter erectes ronsthe property, and all
easements, appurtenances, and fixtures now or hereafter o part of the property "All replocements and
additions shall also be covered by this Security Instrument, All of the foregoing o7 Telerred to in this
Security Instrument as the "Property "

BORROWER COVENANTS that Borrower Is law fully seised of the estote hereby Corvayed and has
the right to mortgoge, grant and convey the Property and that the Property is unencumbered, txcept for
ercumbraonces of record. Borrower warrents and will defend generally the title to the Property fgainst all
claims and demands, subject to any encumbronces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use ond non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insteument covering regl
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
precayment chorges ond late charges due under the Note. Berrower shall alse pay funds for Escrow [tems
pursuant to Section 3. Payments due uncer the Note ond this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, | ender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {o) cash; (b) money order; (c} certified check, bank check, tressurer's check or
coshier's check, provided any such check is drown upon an institution whose deposits are insured by o
federal agency, instrumentatity, or entity; or (d) Electronic Funds T ransfer,

Payments are deemed received by Lender when received of the locotion designated in the Note or at
such other location as may be designoted by | ender in accordance with the notice provisions in Section 1.
Lender may return any payment or partial payment If the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the L oan
current, without waiver of any rights hereunder or prejudice to tis rights o refuse such payment or partial
payments inhe future, but Lender isnot obligated to apply such payments af the time such payments are
accepted. [f7eash Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on uncpgiied funds. Lender may hold such unopptied funds until Borrow er makes payment to bring
the L oan current W Barrower does not do so within g reasonable period of time, Lender shall either opply
such funds or returndhiet to Borrower. If not cpplied earlier, such funds will be applied o the cutstanding
principal halence underdns Nole immediately prior to foreciosure. No offset or cleim which Borrower
might have now or in the'Tuture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumiaat or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. [ xcepl cs otherw:se described in this Section 2, dll
payments accepted and applied by Lender/shall be applied in the following order of priarity: {a) interest
due under the Note; (b) principal due under/ihe Note; ( ) omounts due under Section 3. Such paymenls
shall be applied to each Periodic Payment ii the order in which it became due. Any remaining emounts
shall be opplied first lo lale charges, secend *o any ottier amounts due under {his Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives o payment from Borrower for 4 delinquent Periodic Payment which includes o
sufficient emount to poy ony lote chorge due, the poymeritingy be opplied to the delinquent payment ang
the late charge. !f more than one Periodic Payment is outstandifia) Lender moy apply any payment received
fram Borrower fo the repayment of the Periodic Payments if, «aiid to_the extent thot, each poyment con be
paid in full. To the extent that any excess exists ofter the poyment 1< applied to the full payment of one o
more Periodic Payments, such excess may be applied to any ‘ate charges dae. V oluntory prepay ments shall
be applied first to ony prepoyment charges oad then as described in the Nate,

Any application of payments, insurance proceeds, or M iscellaneous ProcEeds to principal due under
the N ote shall not extend or postpone tne due date, or change the cmount, of the Feriodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period< Myments are due
under the Nate, until the Note is paid in full, o sum (the "Funds"} to provide for peyimen sl omounts due
for: {a) toxes ond ossessments and olher \tem whick can attain priority over this Security Mstrument as o
lien or encumbrance on the Property; (b) feasehold poyments or ground rents on the Property, iLany, (c)
premiums for any ong dll insurance requwred by Lender under Section 5; and {d) M ortgage(/néurance
premiums, if any, or any sums payad'e by Borrower to Lender in lieu of the payment of M origage
Insurance premiums in gccordance with the provisions of Section 10. These items are called "Escrow
'tems.” At origination or ot any time dusing the lerm of the Loan, Lender may require that Community
Associalion Dues, Fees, and Assessmenls, if any, be escrowed by Borrower, and such dues, fees and
gssessments shall be an Escrow Item. Borrower shall promptiy furnish to Lender all nolices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Hems unless L ender waives
Sorrower’s obligotion to poy the Funds for any or all Escrow Hems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
inwriting. [n the event of such waiver, Borrower shall pay directly, when and where povable, the emounts
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due for any Escrow Items for which peyment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipls evidencing such payment within such time period as Lender may require.
Borrower's obligation to muke such payments and to provide receipts shall for dll purposes be deemed to
be a covenant and agreement conleined in this Security Instrument, os the phrase "covenant and agreement”
Is used in Section 9. If Borrower is ob\igated to pay Escrow [tems directly, pursuont to o waiver, ond
Borrower fails to puy the amount due for an Escrow Hem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay fo Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at Gny time by o notice given in
accordance with Section 15 and, upon such revecation, Borrower shall poy to Lender all Funds, and in
sich amounts, thet are then required under this Section 3.

Lender may, ot any time, collect and hold Funds in on amount (a) sufficient to permit L ender to apply
the FundSwabithe time specified under RESPA, ond (b) not 1o exceed the maximum amount a lender can
require undai RESPA . Lender shall estimate the amount of Funds due on the basis of current daola and
reasonable estrates of expenditures of future Escrow [tems or otherwise in accordance with A pplicable
Law.

The Funds snall e held in on institution whose depesits are insured by a federal agency,
instrumentalily, or enfitytincluding Lencer, if Lender is en inslitution whose deposits are so msuredﬁ or in
ony Federal Home LoanBunk.  ender shall apply the Funds to pay the £ scrow [tems no later than the time
specified under RESPA . Lender/shall nol cnorge Borrewer for holding ond opplyiag the Funds, annually
analyzing the escrew account, or'verifying the Escrow Items, unless Lender poys Borrower interest on the
Funds and A pplicable Low permits Tender to moke such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to tle paid on the Fungs, Lender shall not be required to poy Borrower
any interest or earnings on the Funds, Bofrowaer and Lender con agree in writing, however, that interest
shall be paid on the Funds. Lender shall giveltc Borrower, without charge, on annudl accounting of the
Funds os required by RESPA

If there is o surplus of Funds held in escrow, s, defined under RESPA | Lender shcll account to
Borrower for the excess funds in accordance with RESFAT Uf there is g shortage of Fuads held in escrow,
os defined under RESPA, Lender shall notify Borrower as required by RESPA | and Borrower shall pay to
Lender the amount necessary to moke up the shortage in accordarice with RESPA |, but in no more thon 12
monthly payments. If there is o deficiency of Funds held in eserbw, asdefined under RESPA | Lender shall
notify Borrower as required by RESPA, and Borrower shait pay to Lencer the amount necessary to make
up the deficiency in accordanice with RESPA, but in no more thon 12 maithly poyments.

Upon payment in full of ol sums secured by this Security Instrument, Lander shail promptly refund
lo Borrower ony Funds held by L ender.

4. Charges; Liens. Borrower shall pay o loxes, cssessments, charges \fines, and impositions
oftributable to the Property which can allaim prierity over this Security Instrument, ledseninid payments or
ground renis on the Properly, :f any, and Community A ssociation Dues, F ees, and A ssesainuits, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manrer provided.im Seciion 3.
Borrower shall prompily discharge any lien which hos priority over this Secur\ty Instrament unless

Borrower: (o) agrees in writing to the poyment of the obligation secured by the Iien in a manner laeseplable
to Lender, but onty so long os Borrower is perfarming such agreement; (b) contests the lien in good faith
by, or defends ogainst enforcement of the lien in, legat proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agresment salisfactory to Lender subordinating
the lien io this Securlty Instrument. 11 Lender delermines that any part of the Property is subject to a lien
which con attain priority over this Security Instrument, Lender may give Berrower a notice identifying the
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lien. W ithin 10 days of the dote on which thal nolice is given, Borrower shall salisfy the lien or loke one or
mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay o onedime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this L oan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured aqainst loss by fire, hazards included within the term “exlended coverage,” and ony
olher hozards including, but not timited to, earthquokes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. W hat Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurcnce shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Sorcawer to pay, in connection with this Loan, either: {0} a onetime charge for flood zore
determinalied, sartification and tracking services; or (b) a onedime charge for flood zone determingtion
and certificotionservices and subsequent chorges edch time remappings or similar changes occur which
reasoncbly migiiaifect such determination or certification. Borrower shall clso be responsible for the
payment of any fees imiposed by the Federal Emergency M anagement Agency in connection with the
review of any flood zonedetermination resutting from an objection by Borrower,

If Borrower fails to"meinfain any of the coverages descr\'bed above, Lender may obtain insuronce
coverage, at Lender's optiontandsiorrower’s expense. Lender is under no obligetion to purchose any
particulor type or amount of coverogesi herefore, such coverage shall cover Lender, but might or might
aot protect Borrower, Borrower's equity in the Froperty, or the contents of the Property, against any risk,
ngzard or liability and might provide greswer or lesser coverage than was previously in effect. Borrower
acknow ledges that the cost of the insurantecoverage so obtaired might significantly exceed the cost of
msurarce that Borrower could have obtanec.”A ny emounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by ths Security Instrument. T hese amounts shall bear interest

at the Note rote from the date of disbursement and shdiiybe payable, with such interesl, upon notice from
L ender to Borrow er requesting poyment,

All insurence policies required by Lerder and renewe’s of such policies shall be subject lo Lender’s
right to disapprove such pelicies, shall include a standord ‘miorigage clause, and shall neme Lender as
mortgagee and/or cs on additional loss payee. tender sholl have the fight to hold the policies and renewd
ceriificates, |f Lender requires, Borrower shail promptly give fo Leider ‘ol receipts of paid premiums end
renewal notices. If Borrower oblains any form of insurance coverage, 4iatotherwise required by Lender,
for dernage to, or destruction of, the Property, such policy shall include-g.ctandard mortgage clouse ang
shali nome L ender as mortgagee md/or as an odditional foss payee.

'n the event of loss, Borrower shall give prompt notice to the insurance carrier ond Lender. [ ender
may meke proof of loss if rot made promptiy by Borrower. Unless Lender and Borrpwer therwise cgree
inwriting, any insurance proceeds, whether or not the underlying insurance w as required/oy{_ender, shall
be opplied o restoration or repair of the Progerty, it the restoration or repair s economitaiivefegsible and
Lender's security is not lessened, D uring such repair and resloralion period, Lender shall have te right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Properly to Grisure the
work has been completed lo Lender's satisfaclion, provided lhal such inspection shdl be undertoken
promptiy Lender mcy dishurse proceeds for the repairs and restoration in a Smg'e payment or in o series

of progress poyments as the work s completed. Unless an agreen ent ismade ir writing or A pplicadte L aw
requires interest fo be paid on such insuraace proceeds, Lender shall aot be required o pay Borrower any
interest or earnings on such proceeds. fees for public adjusters, or other third parlies, retained by
Borrower shall not be paid out of the insuronce proceeds end shatl be the sofe obligation of Borrower, If
the restoration or repair is not economically feasible or [ ender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secu'ty instrument, whether or not then due, with
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the excess, if ony, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

[f Borrower abandons the Property, Lender may file, negotiate cnd settie any available insurance
claim and related matters. |f Borrower does not respond within 30 doys to a notice frem tender that the
insurance carrier nos offered to seftle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the nolice is given. In either event, or If Lender acquires the Property under
Section 22 or otherwise, Borrower hereby ossigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not lo exceed the amounts unpaid under the Note or this Security Instrument, ond
(b) any other of Borrower's rights (ather than the right to any refund of unearned premiums pmd by
Borrower) under all insurance policies covering the Property, insofor as such rights are applicable to the
coverage ofuthe Properly. Lender may use the insurence proceeds either to repair or restore the Property or
to pay anfounss unpaid under the Note or this Security Instrument, whether or not then due.

6. Occapancy. Borrower shall occupy, establish, and usc the Property as Borrower’s principal
residence within/e0 days ofter the execution of this Security Instrument and shall continue to occupy the
Property as Borcwer's principal residence for al least one year after the dale of occupancy, unless Lender
otherwise agrees inwridng, which consent shall nol be unreasonably withheld, or uniess extenuating
circumstances exist whic! o'e beyond Borrower's control.

7. Preservation, Mantenance and Protection of the Property; Inspections. Borrower shall not
destroy, domage or impair tae/Broperty, aliow the Properly to deteriorate or commit waste on the
Property. W hether or not Borrower Jawesiding in the Property, Borrower shall maintain the Property in
order fo prevent the Property from Yeteriorating or decreasing in vaiue due to its condition, Unless it is
determined pursuont to Section 5 that Cepuir or restoration is not economically feasitle, Borrower shall
prompily repair the Property if damaged _to oveid further delericralion or domage. 1f insurance or
condemnation proceeds are paid in connectian with_domage to, or the toking of, the Property, Borrower
shail be responsible for repairing or restoring the Property cnly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the reptivs and restoration in g single payment or in a series of
progress payments gs the work is completed. [T the insuranee or condemnation proceeds are not sufficient
to repais or restore the Property, Borrower is nol relieved 51 Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reosonaple entries upon=aid inspections of the Property. If it hos
reasonable cause, L ender moy inspect the interior of the improvements onsthe Property. Lender shall give
Borrower notice ot the time of or prior to such an interior inspection specifying such reasonable couse.

8. Borrower's Loan Application. Borrower shall be in defauil f _Aduring the Loan application
process, Borrower or any persons or entities acting ot the direction of Boirower or with Borrower's
know ledge or consent gave motericlly false, misleading, or incccurate information'or statements to Lender
{or faled 1o provide Lender with moteriol information) in connection with Ae\Loon. M aterial
representations include, but are not limited to, representotions concerning Borrower*egocunancy of the
Property s Borrower’s principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security fr’strument. |1
(a) Borrower fails to perform the covenants and agreements conlained in this Security |nstrumen( {4} there
Is a leqai proceeding thot might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as o proceeding in bankruptey, probate, for condemnalion or forfeiture, for
enfarcement of o lien which may attain priority over this Security Instrument or to enforce laws or
requiations), or (c) Borrower hos abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropricte to protect Lender's interest in the Property and rights under this Secur.y
Instrument, including protecting and/or assessing the value of the Property, and securing and for repairing
the Property. Lender’s actions can include, but are not limited to: ( ) paying any sums secured by o lien
which has priority over this Security Instrument; {b) appearing in courl; and {c) poying reosonable
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attorneys’ fees to protect its interest in the Property ang jor r\qhts under this Security instrument, including
s secured position in o bonkruptey proceeding. Securing the Property includes, but is not limited to
entering the Pmpert{ to make repcirs, chonge locks, replace or boord up doors and windows, drain woler
from pipes, eliminale building or other code yiolalions or don%erous conditions, an¢ hove ulilities turned
on or of[. A Hhougn L ender may fake action under this Section 9, Lender does not hove to do so and is not
under ony duty or cbligation fo do so. I1is ogreed that L ender incurs no liebility for not taking ory or ail
actions authorized under this Section 9.

Any omounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upor notice from Lender to Barrower requesting

ayment.
b [f this Security Instrument is on o leosehold, Borrower shal! comply with dll the provisions of the
fease. |f Barrower acquires fee title to the Property the leasehold and the fee litle shall not merge unless
L ender dgrees.to the merger in writing.

10. Mortgage Insurance. |f Lender required M ortgage Insurance os a condition of making the Loan,
Borrower shalwpdvthe premiums required to maintain the M ortgoqe Insurance in effect. If, for any reason,
the M ortgoge | PSurdnes coverage required by Lender ceases to be ovailable from the mortgoge insurer that
previousty providea.such, insurance and Borrower was required to make separately designated payments
toward the premiums o0 M ortgoge Insurance, Borrower shall pay the premiums required o obtain
coverage substontially equivaient to the M ortqage insurance previously in effect, at o cost substantially
equvc\ent to the cost to BomUyer of the Morlgage Insuronce previously in eﬁect from on alternate

mortgage insurer selected by Uender. if substontially equivalent M origage insurance coverage is nof
available, Borrow er shall continue topay to Lender the amount of the separctely designoted payments that
were due wnen lhe insuronce coverage reased to be in effect. Lender will accept, use and retain these
payments as a non-efundoble loss rederve in lieu of Mortgoge Insurance. Such loss reserve shall be
non-refundable, rotwithstanding the fect thatibe Locn is ultimately paid n full, and Lender shall not be
required to pay Borrow er any interest or earnrgs on such loss reserve. Lender can no longer require loss
reserve payments if M ortgage Insurance coveragein the amount and for the period that Lender requires)
provided by on insurer selected by Lender agoifibecames ovailable, is obiained, and Lender reguires
seporately cesignated pay ments tow ard the premiums Lor -origage Iastrance. 11 L ender required M ortgage
Insurance os a condition of making the Loan and BorrGwer. was required to make separately deaqmted
payrents toward the premiums for M ortgage Insurance, Sosrawer shall pay the premiums required fo
maintain M origage Insurance in effect, or to provide o ndnrefundable loss reserve, until Lender's
requirement for ¥ ortgage [nsuronce ends in accordance wilh ony Written agreement betw een Borrower and
| ender providing for such termmal\on or unlil termination is requir¢d by A ppliceble Law. Nothing in this
Section 10 dffects Borrower's obligation to pay interest of the rate prow' din the Nole.

M ortqoqn Insurance reimburses | ender {or any enlity that purchagesvibe Note) for certain losses it
may incur if Borrower does not repay the Locn as agreed. Borrower is paiaparly fo the M ortgoge
Insurance.

M ortgage insurers evaluate their tolal risk on ol such insurance in force frén time to time, and may
enter into agreements with other parlies that share or modify their risk, or reduce lossgs. hese ogreements
are on terms and conditions that are salisfactory to the mortgage insurer and the otherspafistior parties) to
these agreements, These agreements may require the mortqage msurer to make paymentsusing any source
of funds that the mortgage insurer may have available (which may include funds obtained frem ortgage
Insurance premiums;.

As aresult of these agreements, Lender, ony purchaser of the Note, another insurer, any reinsurer,
any other entity, or any offiliste of any of the f oreqoing, may recelve (dwectly or mdwectly) amounts that
derive from (or might be cherocterized as) o portion o? Borrow er's peyments for M ortgoge Insuronce, in
exchange for snoring or modifying the merigoge insurer's risk, or reducing losses. |f such ogfeemem
provides that an affiliote of Lender takes a share of the insurer's risk in exchon e for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurence. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All M iscelloneous Proceeds are hereby
assigned fo and shall be paid to Lender. _ _ ‘

If the Property is damaged, such M iscellaneous Proceeds shall be applied to restoration or repair of
the Property, i1 the restoration or repair 15 economically feasible and L ender's security is not lessened.
D uring such repair and restoration period, L ender shall have the right to hold such M iscellaneous Proceeds
until Lender has had an opportunity to insoect such Properly to ensure the work has been completed to
Lender's satisfaction, provided thot such inspection shall be undertaken promplly. Lender may pay for the
repairs cno~tastorgtion in o single disbursement or in o series of progress poyments gs the work is
completed. U n'ess an agreement is made in writing or A pplicable Law requires interest to be paid on such
M iscellanecus-Pinceeds, ender shail not be required to pay Borrower any interesl or earnings on such
M iscellaneous Frooceds. |f the restoration or repair is not economically feasible or Lender’s security would
be tessened, the M ¢xceilaneous Proceeds shall be apptied o the sums secured by this Securily fnslrument,
whether or not then due with the excess, if any, paid to Borrower. Such M iscellaneous Proceeds shall be
applied in the order providesor in Section 7. .

'n the event of o total Auking, destruction, or loss in value of the Property, the Miscelloneous
Proceeds shall be opplied to the'sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. _ , _ _ _

'n the event of a partial taking, destruction, or loss in value of the Property in whicn the fair market
value of the Property immediately befdrethe partid taking, destruction, or loss in value is equal to or
greater than the omount of the sums secu(ed by this Security Instrument immediately before the portidl
taking, destruction, or loss in value, unless<Gurrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redtted by the amount of the Miscelloneous Proceeds
multiplied by the following fraction: (¢) the totel_amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividsd by (b) the fair market velue of the Property
immedictely before the partial taking, destruction, or lostipvalue. Any balance shall be paid to Borrower.

In the event of o particl taking, destruclion, or loss nvaiue of the Property In which the fair market
value of the Property immediately before the partial taking,“¢estruction, or loss in value is less thon the
amount of the sums secured immediately before the partial talinig, destruction, or foss in value, unless
Borrower and Lender otherwise ogree in writing, the M iscellanecus/Proteeds shali be applied to the sums
secured by this Security Instrument whether or not the sums are then tue

'f the Property 15 abandoned by Borrower, or if, ofter notice Uy Lender to Borrower that the
O pposing Party (os defined in the next sentence) offers to meke on oward<o settle o claim for damages,
Borrower fails o respond to Lender within 30 days ofter the date the notice is given, Lender Is authorized
lo collect ond apply the M iscelloneous Proceeds either to restoration or repair o1y the Properly or to the
sums secured by this Security Instrument, whether or notthen due. "0 pposing Party" pieans the third party
that owes Borrower M iscelloneous Proceeds or the party against whom Borrower hasasizit of action in
reqard to M iscelloreous Proceeds. _ o R 4

Borrow er shall be in defauit it any action or proceeding, whether civil or criminal, isdegun that, in
ender’s judgment, could result in forfeilure of the Properly or other moteriai impairmenl-of<lisnder’s
interest in the Property or rights under this Security Instrument. Borrower can cure such ¢ default and, if
acceleration has occurred, reinstote as provided in Section 18, by cousing the action or proceeding to be
dismissed with a ruling thet, in Lender's judgment, precludes forfeiture of the Property or other maleridl
impairment of Lender's inierest in the Property or rights under this Security Instrument. T he proceeds of
any aw ard or claim for damages that are atfributoble to the impeirment of Lender’s interest in the Property
are herchy gssigned ond shall be paid to Lender. .

Al "M iscelloneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. [ xtension of the time for
payment or modification of amortizalion of the sums secured by this Security Instrument granied by L ender

miliu\s:A{éL
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to Borrower or any Successor in nterest of Borrower shal! riot operate to release the lichility of Borrower
or any Successors :n interest of Borrower, Lender shall not be required to commence proceedings aqainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand mede by the original
Borrower or any Successors in Interest of Borrower. Any forbecronce by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenonts
and agrees thet Borrower's obligations and liability shell be joint and several. However, ony Borrower who
co-signs this Security Instrumenl but does not execule the Note {a "cosigner”): (a) is co-signing tis
Security Instrument only to mortgoge, gront ond convey the co-signer’s interest in the Property under the
terms of 1415, Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrumeént;~0nd {c) agrees thot Lender and cny other Borrower can agree to extend, modify, forbear or
maoke ony accammmodaiions with regard to the terms of this Security Instrument or the Note without the
co-signer’s cohaent.

Supject 1" thecprovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatices under this Security Instrument in writing, and is approved by Lender, shall obtan
all of Borrower’s rights.and benefits under this Security Instrument. Borrower shall not be relegsed from
Borrower's obligetions and-tiavility under this Security Instrument unless L ender ogrees to such release in
writing. The covenants and ggreements of this Security Instrument shall bind Fexcept as provided in
Section 20) and benefit the successors and ussigns of L ender.

14. Lean Charges. Lender muy tharge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of mrotecting Lender's interest in the Property and rights under this
Secunity Instrument, including, but not'tiniited to, attorneys’ fees, groperty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge o specific
fee lo Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security I0striment or by Applicable Law. _

If the Loan is subject to o law which sets maximusn Joon charges, and that law is finally interpreled so
that the interest or olher loan charges collecled or to'as pollected in connection with the Loon exceed the
permitted limits, then: {a) any such loan charge shall Beeduced by the amount necessory to reduce the
charge ta the permitted limil; and (b) any sums already collecterddrom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mzke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowere=f o refund reduces principd, the
reduction will be trested as o parficd prepayment without any prepayment charge (whether or not ¢
prepayment charge is provided for under the Note). Borrower's occepince of any ‘such refund mode by
direct poyment to Borrewer will constitute a waiver of any right of action-5osrower might hove arfsing out
of such overcharge.

15. Notices. All nolices given by Berrower or Lender in connection with His Security Instrument
must be in writing. Any notice to Borrower in conneclion with this Security Instrumentshall be deemed to
have been given to Borrower when mailed by first closs mail or when actually detlvered to Borrower's
notice address if sent by other meens, Notce to cny one Borrower shall constitute rolice o afl. Borrowers
unfess Applicable Law expressly requires otherwise. The notice oddress shall be the Proserty A ddress
untess Borrower has designated a substitute notice address by notice lo Lender. Borrower stall promptly
notify Lender of Borrower’s change of eddress. If Lender specifies a procedure for reporting Eorower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be cnly one designated notice address under this Security Instrument ot any one time. Any
nolice 1o Lender shall be given by delivering it or by mailing it by first closs mail to Lender's address
sloled herein unless Lender has designoted another address by notice to Borrower. Any nalice in
connection with this Security Instrument shall not be deemed to have been given to Lender unfil actually
received by Lender. |1 any nolice required by this Security Instrument is afso required under A pplicable
Law, the Applicable Low requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. [his Security instrument shall be
governed by federal low and the low of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitalions of
A pp?\'ccble Laow. Applicable L ow miq%t explicitly or implicitly allow the parties to ogree by contract or it
might be silent, but such silence shall net be construed as ¢ prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with A pplicable
Law, such conflict shall nol affect other provisions of this Securily Instrument or the Note which can be
given effect without the confiicting provision. _ ‘

As used in this Security [nslrumenl: (02 words of the maosculine gender shall mean ond include
correspording neuler words or words of the feminine gender; {b) words'in the singular shall meen and
include the plural ond vice versa; and (c) the word "may" oives scle discretion without any obligation to
take any aclion.

17. Borrower's Copy. Borrow er shaii be given one copy of the Note end of this Security [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. A s ysed in this Section 18,
"Interest indne-Property " means any legal or beneficial interest in the Property, including, bul not limited
to, those benetiaiohinterests tronsferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemen s anadntent of which is the trensfer of title by Berrower ot o future date to a purchaser.

If all or any pocofthe Properly or any Interestin the Property is sold or transferred (or if Borrower
s not a natural persor’ and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender_raay require immediate payment in full of ofl sums secured by this Security
Instrument. However, this option shall net be exercised by Lender if such exercise is prohibited by
Applicable Law.

If L ender exercises this options/Tender shall give Borrower notice of acceleration. The notice shall
provide o period of not less than 30\days.from the date the notice is given in accordance with Section 15
within which Borrower must pay ol stme secured by this Security Instrument. If Borrower fails to poy
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or deriand on Borrower.

19. Borrower's Right to Reinstate After” Acceleration. |f Borrower meets certain conditions,
Borrower shall have the right o hove enforcementoof-this Security Instrument discontinued ot any time
prior to the earliest of: {o) five doys before sale of tha'Broperty pursuont to Section 22 of this Security
Instrument; (b) such other period s A ppliceble [ aw mighvseecify Tor the termination of Borrower’s right
to reinstate; or (¢} entry of a judgment erforcing this Sepuritv Instrument. Those condilions are that
Borrower: (U) pays Lender all sums which ihen would be duetunder this Security [nstrument and the Nole
as if ac acceleration hod occurred; éb) cures any defoult of any-ther sevenants or agreements; (c) peys all
expenses incurred in enforcing this Security Instrument, including, bit notldimited to, reasonable attorneys’
fees, praoperty inspection and vaoluction fees, and other feesincurred forApepurpose of protecting Lender's
interest in the Property and rights under this Securily [nstrument; ond (ddtkes such action as Lender maoy
reasonably require to assure that Lender's inferest in the Property and righls under this Securily
Instrument, and Borrower's obligalion to pay the sums secured by this Security [nsttument, shall continue
unchanged unless as otherwise provided under Applicable i ow. tender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {a)
cash; (b) money order; (c) certified check, bank check, trecsurer’s check or cashier’s thieeh provided any
such cneck Is drawn upon on institution whose deposits are insured by a federal agency, msiramentality or
enlity; or (d) Electronic Funds Tronsfer. Upon reinstatement by Borrower, this Security fnstrument and
obligations secured hereby shall remain fully effective as if ro cccelerction had occurred. Hoviewer, this
right to reinstate shall not apply in the cose of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. T he Note or o portial interest in
the Note (together with this Security Instrument) can te soid one or more times without prior rolice to
Borrower. A sofe might result in a chonge in the entity (known os the "Loan Servicer') that collecis
Periodic Payments due under the Nole and this Securily Instrument and performs other mortgage loan
servicing obligetions under the Note, this Securily Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelaled o a sale of the Note. If there is o chonge of the Loon
Servicer, Borrower w.t be given written notice of the change which will stote the nume and address of the
new Loan Servicer, the address to which payments should be made end any other information RESPA
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requires in connection with ¢ notice of transfer of servicing, If the Note 1s sold and thereafter the Loan Ts
serviced by o Loan Servicer other thon the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to o successor Loan Servicer and are not
assumed by the N ote purchaser unless olherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {os either on
individud Iiligont or the member of o class) that arises from the other party’s aclions pursuant to this
Security Instrument or that alleges that the other parly has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such .
notice given in compliance with the requirements of Sectior 15} of such alleged breach and aofforded the
other porly hereto a reasonable period after the giving of such notice to take correclive oction. If
Applicable Low provides a lime period which must elopse before certain action can be teken, that time
period will ke deemed fo be regsonable for purposes of this paragroph. The notice of acceleration and
epportunity to_oure given to Borrower pursuont to Section 22 and the nolice of acceleration given to
Borrower purswoniaa-Section 18 shall be deemed to sotisfy the notice and opportunity to take corrective
action provisions of thioSection 20.

21. Hazardous Stbstances. As used in this Section 21: (o) "Hazardous Substonces” ore those
substances defined as toxic or kezardous substonces, pollutants, or wastes by £nvironmental Law and the
following substances: gaseling;“kcrosene, other flemmable or toxic petroleum products, toxic pesticides
and herbicides, volatile selvents, malerid's cenlaining asbestos or formaldehyde, ond radicactive materiats;
(b) "Eavironmental Law’ means federd 4T s and lows of the jurisdiction where the Property is located thet
relote to hedlth, safety or environmentagroiection; (¢} "Environmentcl Cleanup” includes eny respense
action, remedial action, or removal action, o defined in Envirenmental Law; and (d) an "Envirenmental
Condition" means a condition that can cause, Coniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not couse or permit the presence, use, disposal, storage, or release of any Hazerdous
Substances, or threaten 1o releose any Hazardous Substances, onor in the Property. Borrower shall not do,
nor allow anyone else to do, anything offecting the Property (@)/that is in violation of any Environmental
Law, (b) which creates an Environmental Cordition, or {c) which, due te the presence, use, or relegse of ¢
Hazardous Substance, creates o condition that adversely affects the walucof the Property. The preceding
two sentences shaoll not apply to the presence, use, or storage on thel Pronerly of small quantities of
razardous Substances thaot are generally recognized to be appropriate to nosmal.residential uses ond to
maintenance of the Property (including, but notlimited to, hazardous substonces inGansumer products).

Borrower shall promplly give Lencer written notice of (a) any investigation, clainrdemand, faw suit
or other action by ony governmental or requletory agency or private party involving thalraperty and any
Hozordous Substance or Environmental Law of which Borrower hes octudt knowlédge, (b) ony
Environmental Condition, including but not limited to, any spilling, feaking, discharae, releas: ordhreat of
release of any Hozardous Substance, ond {c) any condition caused by the presence, use or relelse of o
rlazardous Substance which adversely cffects the value of the Property. If Borrower learns, or is notified
by any governmental or requlctory autherity, or any private party, that cny removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily toke all necessory
remedial actions in accordance with Environmental Low. Nothing herein shall create any obligation on
L ender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follow s:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure oroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further'?2mand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled = na'lect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi‘cd to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upor-poyment of all sums secured by this Security [nstrument, [ ender shall refease this
Security Instrument. Borrow ez shpt poy any recordalion costs. | ender may charge Borrower a fee for
releasing this Security Instrument, butealy if the fee is paid to o third porly for services rendered and the
charging of the fee is permitted undes A pplicoble Law.

24, Waiver of Homestead. In accorcancewith llinots law, the Borrower hereby releases and waives
oll rights under and by virtue of the [flinois honestead exemption laws.

25. Placement of Collateral Protection Insurazce Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Berrowe's collateral. This tnsuronce may, but need
nol, protect Borrower's interests, The coverage that Lendel jurchases may not pay any claim that
Borrower makes or any claim that is made against Berrower 4si tonnection with the collateral. Berrower
may later cancel gny insurance purchased By Lender, bul only afler providing Lender with evidence that
Barrower has obtained insurance as required by Borrower's and { ender scugreement. |1 L ender purchases
insurance for the coltateral, Borrower will be responsible for the costs of thelinsurance, including interest
and any other chorges Lender may impose in connection with the placemert/of 4he insurance, until the
effective date of the cancellation or expiralion of the insurance. The costs of the insurence may be added {o
Rorrower's total outstanding balance or obligation, The costs of the insurance may be riora than the cost of
insurance Borrower may be able to oblain on its own,
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BY SICNING BELOW, Borrower accepts and ogrees to the terms ond covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with il.

W itnesses:
s
%J&/L é 27 (Seal)
MARY EﬂEWIV/ /J Borrower
( (Sedl )
Borrower
(Seal) (Seal)
Forrow er Barrower
(Seal) /D (Seal)
Borrower Borrower
(Seal) A (Seal)
Baorrower Borrower
55370
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STATE OF ILLINOIS, (Q Ok County ss:
L DUurenmw 3 \’\"(g) , o Notary Public in and for said counly and
stote do nereby certify thol MARY E LEWIS °

personally known to me lo be the some person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this doy in person, and ocknow ledged that heAhefhey signed ond delivered the soid
instrument as his/er Aheir free and voluntary act, for the uses and purposes therein set ferth.

Givernuader my hond and official seal, this (g " day of CCJbe‘)f /(¢3

My Commission expires: e

307 N

/
=~ A
N otary Public / /

OFFICIAL SEAL
SUZANNE J VARGO
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 03-20-07
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journaly - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 6th day of October, 2003 ,
and is incorrorated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Desd (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to secure
Bormrower's Adinstzhle Rate Note (the "Note") to Encore Credit Corp. A California
Corporatior.

("Lender") of the samc date and covering the property described in the Security Instrument and
located at: 4204 OAK Z27xEET, BELLWOCD, IL 60104

[Property Address)

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MGITHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWCP. MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as{oliows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANCGES
The Note provides for an initial interest rate of 7..990%. The Note provides for
changes in the interest rate and the monthly payments, as follows;
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of Novemberx, 2005 ,
and on that day every 6th month thereafter. Each date on which my interest rate could change

is called a "Change Date."
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in The Wall Street Journal. The most recent Index figure available as of the first
business dey of the month immediately preceding the month in which the Change Date occurs is called the

"Current’ indzx."
If the nd=x is no longer available, the Note Holder will choose a new index that is based upon

comparable inforipation. The Note Holder will give me notice of this choice,

{C) Calculaticp-of Changes

Before each Change Date, the Note Holder will caiculate my new interest rate by adding
five and one-quarter percentage points
( 5.25079%]) fo the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth. ¢ one percentage point {0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount‘will be.my new interest rate until the next Change Date.

The Note Holder will then detcrimine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expeeted to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payrier.eThe result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay ar e first Change Date will not be greater than

9.490 % or less than 7.990%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by nwore than one and one-half
percentage points
( 1.500 %) from the rate of interest I have becn paving for the preceding €
months. My interest rate will never be greater than 14.990% o: Jess than 7.990 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1-wili-pay the amount of my new
monthly payment beginning on the first monthly payment date after the Chang¢ Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interestrat: ~iud the amount
of my monthly payment before the effective date of any change. The notice will inclyde information
required by law to be given to me and also the title and telephone number of a person who will aaswer any
question I may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited <0, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales cuntract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future dai=<o2 purchaser.

If all or any mast of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a aiatural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Secunty Inst.umient. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option ift (a)
Borrower causes to be submiited to Lender information required by Lender to evaluate the
intended transferee as if a new loar. wre being made to the transferee; and (b) Lender reasonably
determines that Lender's security will net b¢ impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in t'1is Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Lew, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumpuei. Lender also may require the transferee to
sign an assumption agreement that is acceptable to L<énder and that obligates the transferee to
keep all the promises and agreements made in the Note ard ia this Security Instrument. Bommower
will continue to be obligated under the Note and this Secaiity Insrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate paymem-ir ivll, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not 'ess'than 30 days from
the date the notice is given in accordance with Section 15 within which Beno'wer must pay all
sums secured by this Security Instrument. If Borrower fails to pay these suris prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security 7strument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider. -

}ZM% '{% | «9‘“ {Seal)

f 7, (Seal)
MARY F'L.E ,{FI S O -Borrower -Borrower
/- (Seal) (Seal)

-Borrower -Borrower

—iseal) {Seal)

-Bomrwer -Barrower

(Seal) / {Seal)

-Barrower -Borrower
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The lang referred t0 in the Commrtmf nt s des‘crrbed as followsg:

LOT 1 (Excppy ¢ THE WesT g7 56 EET g pom BELLwoor, HIGHL ANy BEING 4
OF XCEFT T4y, 4 FEET op: T

SUBDIVISION 2,34 CEF D 4IN
STURM ESTA SUBDIVISION TOF HEAST 1) §(0] ro NSHip
39NOR » RA » EAST oF HE THIRD PR CiPAI IN Co), NTY
ILLINOIg




