UNOFFICIAL COPY
LT

COUNTRYWIDR HOME TOANS, TNC. Doc#: 0331

MS 8V 79 DOCUMENT PROCESSING EUgene "Gene"
Cook COumy Re

Date: 11 106/200

039081
Moare Fee: g62.5
corder of Deedg
301:00 Py Pg:

P.O.Baox 10423

Van Nuys, CA 91410 0423 10t 20

Prepared By:
TERRI A. HOSCHOUER
COUNTRYWIDE HOME TOANS, INC.

5613 ROUTE 14
CRYSTAHLWLAKE
IL 0014

T |Space Above This Line For Recording Dataj

KS03 05883 0002222547009003

|Escrow/Clesing #] iDoc TR Y]
=)

MORTGAGE

MIN 1000157-0002836266-9

DEFINITIONS

Words used in multiple sections of this document are defined below and-other words are defined in Sections 3.
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thi document are alse provided in
Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER-05...2003 , together
with all Riders 1o this document,

JLLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS é 6)\)
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(B) "Borrower" is
JOSEPH W. NEVINS, AND CHERYL 5. NEVINS, HUSBAND AND WIFE

Borrower is the mortgager under this Security Instrument.

(C} "MERS" is Mongage Flectronic Registration Systems, Inc. MERS is a separate corporation that is
acling solely as a nominee for Lender and Lender's successors and assigns. MERS is the morfgagee under
this Secuvity Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephopC number of P.0O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender! is

COUNTRYWIDR HOME LOANS, INC.

Lender is a CORPORRALTON

organized and existing/unagr the laws of NEW YORK

Lender's address is

4500 Park CGranada, Cailabasasz, CA 91302-1613 .
(E) "Note™ means the promissory note signed by Borrower and dated  SEPTEMBER 05, 2003 . The
Nolte states that Borrower owes Lendsr

THREE HUNDRED TWENTY TWO IHOFSAND SEVEN HUNDRED and 00/10C

Dollars (U.S. 5 222,700.00 } ples/iicrest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full nel faterthan  OCTOBER 01, 2033

(F) "Property" means the property that is descriped below under the heading "Iranster of Rights in the
Property.”

() "Loanr" means the debt evidenced by the Note, plus/nterest, any prepayment charges and late charges
due under the Note, and all sums due under this Sceurity Insuament, plus interest.

(1Y) "Riders" means all Riders to this Sccurity Instrument (nai are executed by Borrower. The following
Riders are to be executed by Borrower [cheek box as applicablel:

Adjustable Rate Rider l:l Condominium Rider i:‘, Seeond Home Rider
[ Bailoon Rider [_] Planned Unit Devclopment Rider [ 114 Tamily Rider
[ vA Rider ] Biweekly Payment Rider Ll other: wlspecity]

(I} "Applicable Law" means all controlling applicable federal, state and loeal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well at all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues. fecs. assessinpite and other
charges that are imposed on Borrower or the Property by a condominium association, homeowne s association
or similar organization.

(K) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check,
drafi, or similar paper instrument, which is initiated through an electronic terminal. telephonic instrument,
computer, of magnetic tape so as to order, instruct, or authorize a financiat institution to debit or credit an
account. Such ferm includes. but is not limited to. point-of-sale transfers, automated telier machine
transactions, transfers initiated by telephone, wire transters, and automated clearinghouse transters,

(L) "Escrow ltems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)

Thitials:
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damagg to, or destruction of. the Property: (i1} condemnation or other taking of all or any part of the Property:
(i) conveyance in Heu of condemnation; or {iv) misrepresentations of, or omissions as o, the value and/or
condition of the Property.

(N} "Mortgage Insurance” means insurance proteciing Lender against the nonpayment of, or default on, the
l.oan.

(0) "Periodic Payment™ means ihe regularly scheduled amount due for (i) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As vsed in this
Sccurity/nsirument. "RESPA" refers (o all requircments and restrictions that are imposed in regard 10 a
"federally related mortgage loan”™ even if the Loan does not qualify as a "federaliy related mortgage loan”
under RESP/.

{Q) "Successor.’n Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assun/ed Borrower's obligations under the Note and/or this Secuity Instrument.

TRANSFER QF RIGHTS ANTHE PROPERTY
This Seeurily Instrument securesito Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note: ang’ (4} the performance of Bomrower's covenants and agreements under this
Sccurity Instrument and the Note? ror this purpose, Borrower does hereby mortgage, granl and
convey (0 MERS (solely as nominecdar Lender and Lender's successors and assigns) and Lo the successors
and assigns of MERS, the following descabied oroperty located in the
COUNTY of COOK

[Type of Recordimg Jurisdiction] [Name of Recording Jurisdiction
THE NORTHWESTERLY 45 FEET OF THE SCJTHEASTERLY 405 FEET OF LOT 4 IN JOHN
M. MILLER'S SUBDIVISICN COF LOT 23 AND_DART OF LOT 20 TN QGDEN AND JONES'
SUBDIVISTON IN CALDWELL'S RESERVE IN IOWISHIPS 40 AND 41 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, EIZZEPTING FROM ABOVE DESCRIBED
PREMISES THAT PORTION IF ANY, FALLING IN THf SOUTHEASTERLY 8.25 CHAINS OF
ORTCINAL LOT 20, IN COGDEN AND JONES' SUBDIVISION AFRESAID AND EXCEPT THAT
PART TAKEN FOR STREET.

Parcel ID Number: 13-04-202-028 which currenfty his the address of
6351 N HIAWATHA, CHICAGO :
[Street City]
Iinois 60646 {"Property Address"y:
[7ip Codej

TOGETIER WITH all ihe improvements now or hereafter erccted on the property. and all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All ol the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, bui. it necessary to comply with law or custom, MLRS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, inchuding,

Initials:
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but not limited to, the right o tereclose and sell the Property: and to take any action required of Lender
including. but not limited Lo, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrawer is fawfully seised of the estate hereby conveyed and has the
right to morigage. grant and convey the Property and that the Property is unencumbered. except for
encumbrances of record. Berrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to conslitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paynien’ of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when/due the principal of, and intcrest on, the debt cvidenced by the Note and any prepayment
charges and late cHarges due under the Note. Borrower shall also pay funds for scrow Ttems pursuant to
Section 3. Payments “dus under the Note and this Security Instrument shall be made in 1S currency.
However, it any check orletiicr instrument received by Lender as payment under the Note or this Security
nstrument is returned 1o Lendéhunpaid, Lender may require that any or all subsequent payments due undcer
the Note and this Security Instiapient be made in one or more of the following forms, as selected by Lender:
(a) eash; (b} money order: (¢) certificd check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institutiensshose deposits are insured by a federal agency. instrumentality, or
entity: or (d) Electronic Funds Transfer.

Payments arc decmed received by Lendst svhen received at the location designated in the Nole or at such
other location as may be designated by Lender 'n acenrdance with the notice provisions in Section 13, Lender
may return any payment or partial payment it thel payinent or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partnl payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice o 13 Zights to refuse such paymem or partial payments in
the futare, but Lender is not obligated to apply such payments ab the time such payments are accepted. If each
Periodie Payment is applied as of its scheduled duc date, tiiesd Fender need not pay interest on unapplied
funds. Lender may hotd such unapplied funds until Barrewer<makes payment to bring the Loan current. If
Borrower docs not do so within a reasonable period of time, Lender shal! cither apply such funds or retum
them to Borrower. If not applied earlier, such funds will be applied to tnedtstanding principal balance under
the Note immediately prior to forcelosure. No offsel or claim which Borrowermight have now or in the future
against Lender shall relieve Borrower from making payments due under the Not< and, this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) (nterist due under the
Note: (b) principal due under the Note: (¢) ameunts due under Section 3. Such payments skailse applicd to
cach Pertodic Payment in the order in which it became due. Any remaining amounts shall be 2prlied first to
tale charges, second to any other amounts due under this Security Instrument, and then to reduct.the arincipal
balance of the Note,

If Lender rcccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Pavments if, and 1o the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of onc or more
Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as deseribed in the Note.

lnitals:Q}‘) éh)
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Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periedic Payments are duc under
the Note, until the Note is paid in full. a sum (the "Funds™) to provide lor payment of amounts due for: (a)
taxes and assessments and other items which can altain priovity over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold paymenis or ground rents en the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, il any. or
any sums payable by Borrower to Lender in licu of the payment of Maortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Fscrow Items." At origination or at any
time dieding)the term of the Loan. Lender may require that Community Association Dues, I'ees, and
Assessmentel il any, be escrowed by Borrower, and such dues, fees and assessments shall be an bscrow Ttem.
Borrower shall promptly furnish te Lender all notices of amounts (o be paid under this Section. Borrower shall
pay Lender the 4 upds for Escrow ltems unless Lender watves Borrower's obligation to pay the Funds lor any
or atl Escrow Ttem{. Tender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any ich waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where/payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, /1 i.ender requires, shall furnish to Lender receipts cvidencing such paymemt
within such time period as Lentior'may require. Borrower's abligation to make such payments and to provide
receipts shall for all purposes be decned to be a covenant and agreement contained in this Security
Instrument, as (he phrase "covenant ead-sereement” s used in Section 9. If Borrower is obligated to pay
Escrow Items dircetly, pursuant to a waie¢reand Borrower fails 1o pay the amount duc for an Escrow Hem,
Lender may excrcise its rights under Scetien” ©and pay such amount and Borrower shall then be obligated
under Section 9 to repay {o Lender any such athount.Lender may revoke the waiver as 1o any or all Tiscrow
Items at any time by a notice given in accardance (¥ith Section 15 and. upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are thet required under this Section 3.

1.ender may, at any time, cotlect and hold Funds ina amount (a) sufticient to permit Lender to apply the
Funds at the time specilied under RESPA, and (b} not to ¢rieod the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds dup’ori the basis of current dala and reasonable
estimates of expenditures of future Escrow Items or otherwise inaordance with Applicable Law.

The Furds shall be held in an institution whosc deposits are insuled by a federal agency. instrumentality,
or entity {(including Lender, if Lender is an institution whose deposits aie40.insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow [lems no lated than the lime specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, »onually analyzing the escrow
account, or veritying the Escrow Hems. unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in wridng.or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower alty in‘ercst or eamtngs
on the Funds. Borrower and Lender can agree in writing, however, that interest shalt be paiaon the Funds.
1ender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in eserow, as defined under RESPA, Lender shall accountto-2orrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, ‘as’dcfined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the
amount necessary to make up the shortage in accordance with RESPA. but in no more than 2 monthly
pavments, If there is a deficiency of Funds held in escrow. as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
defliciency in accordance with RESPA. but in no more thar 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to
Borrower any l'unds held by Lender.

.mﬁa.&m)ﬁt)
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4. Charges; Liens. Borrower shall pay all taxes. assessments. charges, fines, and impositions
attributable to ihe Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propeity, if any, and Communily Association Dues, Fees, and Asscssments. 1f any. To
the extent that these items are Escrow llems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (1) agrees in writing to the payment of the obligation secured by the licn in a manner acceplable
te Lender, but only 5o tong as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate o prevent
the enforeement of the lien while those proceedings are pending, but only until such proceedings are
canclpdeds or (e) secures trom the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this“Security Instrument. If Lender determines that any part of the Property is subject to a licn which
can attain riolity over this Security Instrument, Lender may give Borrower a notice identitying the lien,
Within 10 davd of the date on which that notice is given. Borrower shall satisy the lien or 1ake one or more
of the actions sct (ot above in this Scction 4.

|ender may requir2 Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in sonnection with this Loan.

5. Property Insurance isorrowcer shall keep the improvements now existing or hereafter crected on the
Property insured against lassiy/tire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited/o, zarthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in theamaunts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuantiohe preceding sentences can change during the term of the Loan.
The insurance carricr providing the insueedeé shall be chosen by Borrower subject to Lender's right lo
disapprove Borrower's choice, which right /shail_not be exercised unreasonably. Lender may requirc
Borrower to pay. in connection with this Loan, (ithetz (a) a one-time charge for flood zone determination,
certification and tracking services; or (b} a one-tiie’charge for flood zone determination and certification
services and subsequent charges each time remappings/or.similar changes oceur which reasonably might
affect such determination or certification. Borrower shail_«is¢ be responsible for the payment of any fces
imposed by the Federal Emergency Management Agency il gopaection with the review of any Mood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense’ Lender 15 wndérno obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's cquity in the Property, or the contents of the Frorcsty, against any risk. hazard
or lLiability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significuntly exceed the cost of
insurance that Borrower eould have obtained. Any amounts disbursed by Lender undir this Scction 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounis shizlisbear interest
ai the Note rate from the date of disbursement and shall be payable. with such interest, uped notice from
1 ender 10 Borrower requesiing payment.

All insurance policies required by Lender and rencwals of such policies shall be subject @ Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage to. o destruction of, the Property, such policy shall include a standard mortgage clavse and shatl
name Lender as mortgagee and/or as an additional loss payee.

Initials: (;M
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 10 resioration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right o
hold such insurance proceeds uniil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress_payments as the work is completed. Uniess an agrecment is made in writing or Applicable Law
requires nverest 1o be paid on such insurance procceds, Lender shall not be required to pay Borrower any
interest or<arnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower
shall not be/pard out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is nofeconomically feasible or Lender's security would be lessened, the msurance proceeds shall be
applied to the sufnssecured by this Sceurity Instrument, whether or not then due, with the excess. it any,
paid 1o Borrower. Sech/isurance proceeds shail be applied in the order provided for in Section 2.

If Borrower abandcnsihe Property, Lender may file, ncgotiate and settle any availabic insurance claim
and related matters. If Borroreer does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a<cialm, then Lender may negotiate and seitle the claim. The 30-day period will
hegin when the notice is given. bi enher event, or if Lender acquites the Property under Section 22 or
otherwise, Borrower hereby assigns.o Lender (a) Borrower's rights te any insurance proceeds in an amount
not to cxceed the amounts unpaid undcrtieNote or this Secunity Instrument. and (b) any other of Borrower's
rights (other than the right to any refund.4f unearned premivms paid by Borrower) under all insurance
policies covering the Property. imsofar as sucli rights are applicable to the coverage of the Propeny. Lender
may usc the msurance proceeds cither to repair ¢r rectore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dug,

6. OQccupancy. Borrower shall occupy, estabiizhi, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security)Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one yeur afler the date of occupancy, unless Lender
othcrwise agrees in writing, which consent shall not be unrzasonably withheld, or unless extenualing
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Propectyy Inspections. Borrower shall not
destrov, damage or impair the Property, allow the Property to deteriorate ¢ commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall méainain the Property m order to
prevent the Property from deteriorating or decreasing in value duc to its condition-Uniess it is determined
pursuant to Section 5 that repair or restoration is not ceonomically feasible, Borroser shall promplly repair
the Property if damaged to avoid further deterioration or damage. If insurance or cond¢mna ion proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shail be responsiv!s-for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lendcranay disburse
proceeds for the repairs and restoration in a single payment or in a scrics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore theFroperty,
Borrower is not refieved of Borrower's obligation for the completior: of such repair or resteration.

Lender or its agent may make rcasonable cntries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower natice at the time of or prior to such an intcrior inspection specifying such reasonable causc.

jnitials:
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8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application process.
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consenl gave maierially false, misleading, or inaccurate information or statements o Lender (er failed to
provide [ender with material information) in connection with the Loan. Material representations include. bt
are not limited to, representations concerning Borrower's occupaney of the Property as Borrower's principal
residence.

9, Protection of Lender's Inferest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Securit/ Instrument {such as a proceeding in bankruptey, probate, for condemmation or forfeiture, for
enforcemert of a lien which may atlain priority over this Security Instrument or 1o enforce laws or
regulations)] o (¢) Borrower has abandencd the Propertly, then Lender may de and pay for whatever is
reaserable or/aphropriate to protect Lender's interest in the Property und rights under this Securily
Instrument, includmg protecting and/or assessing the value of the Property. and securing andfor repairing,
the Property. Lender’s #¢tions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this-Security Instrument; {b) appearing in court: and {c) paying reasonable altorneys'
fees Lo protect its interest in Ave Property and/or rights under this Sceurity Instrument, including its secured
position in a bankruptcy precerding. Securing the Property includes, but is not hmited 1o, entering the
Property to make repairs, change Jocks, replace or board up doers and windows, drain water from pipes.
¢liminate building or other code violations or dangerous conditions, and have utilities lumed on or off.
Although Lender may take aciion undernis Section 9, Lender does not have (o do so and is not under any
duty or obligation o do so. It is agreeq that/t ender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under (nis Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amourig shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interesi/upon notice from Lender to Borrower requesting
payment.

Il this Security Instrument is on a leaschold, Borrower éh7i) comply with all the provisions of the lease.
If Borrower acquires fee title o the Property, the leasehold andtiie fee title shail not merge unless Lender
agrees (o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurancesas 2 condition of making the Loan.
Borrower shall pay the premiums required to maintain the Mortgage Insumince in effect, I, for any reason,
the Morlgage Insurance coverage required by Lender ceases to be available £0m the mortgage insurer that
previously provided such insurance and Borrower was required lo make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums vcquired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost subjtant ally equivalent to
the cost to Borrawer of the Mortgage Insurance previously in cffect, from an alteriiate inortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Sorrower shall
conlinue to pay to Lender the amount of the separately designated payments that were (duc when the
insurance coverage ccased (o be in effect. Lender will accept, use and retain these paymedts as a
non-refundable loss reserve in lieuw of Mongage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in tull, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments i
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again beecomes available, is obtained. and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a

1101
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condition of making the [oan and Borrower was required to make separately designaied payments toward
the premiums tor Mortgage Insurance, Borrower shatl pay the premiums required to maintain Mortgage
Insurance in effect, or Lo provide a non-refundable loss reserve, until Lender's requircment for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination ot unti! termination 1s required by Applicable Law. Nothing in this Section 10 affccts Borrower's
obligation to pay interest at the rate provided in the Note.

Mortagage Insurance reimburses Lender (or any entily that purchases the Note) for certain losses it may
incur il Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter i#(0 percements with other parties that share or modify their risk. or reduce losses. Phese agreements
are on terps and conditions that are satisfactory 1o the morlgage insurer and the other party (or parties) 1o
these agreements. These agreements may require the mortgage insurer to niake paymenis using any source
of funds that #ie ‘nortgage msurer may have available (which may include funds obtained from Morgage
Insurance premiuin

As a result ol tesdtagreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity. or any aftilizteeof any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterizd as) a poriion of Borrower's payments for Mortgage Insurance. in exchange
for sharing or modifying thewiongage insuret's risk, or reducing tosses, If such agreement provides that an
affiliate of FLender takes a share of thy insurer's risk in exchange for a share of the premiums paid to the
insurcr. the arrangement is olien teimed “captive reinsurance.” Further:

{2} Any such agrecments will pit affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terrsofcthe Loan, Such agreements will not increase the amout
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect/che ights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Frotection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures;vo/request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminatcd/avtomatically, and/or to receive a refund of
any Mortgage Insurance premiums that were unearnsd) at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. A1l Miscellaneous Proceeds are hereby
assigned to and shatl be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of the
Property, if the restoratien or repair is cconomically feasible and Lender'sésendrity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Idiseellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be underlaken promptly. Lender may fay tor the repais and
restoration in a single disbursement or in a series of progress payments as the work 1s compicted. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Botrower any interest or carnings on such Miscellancous
Proceeds. IT the restoration or repair is not economically feasible or Lender's security would be esscacd, the
Miscellancous Proceeds shall be applied to the sums secured by this Secunity Instrument, whether or not
then cue, with the cxcess, il any. paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of & total taking, destruction, or loss in value of the Property, the Miscellancous Procceds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due. with the excess, if
any, pad to Borrower.

Initial
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately betore the partial taking, destruction. or loss in value 1s equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking.
destruction, or foss in value, unless Borrower and Lender otherwise agree in wniting, the sums sceured by
this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction; (@) the total amount of 1he sums secured immediately before the partial taking.
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid 1o Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value 41 the Property immediately before the partial taking, destruction, or loss in value is less than the
amount ofthe sums secured immediately before the partial teking, destruction, or loss in value, unless
Borrower afid Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by thug'Sezurity Instrument whether or not the sums are then due.

If the Propefty s abandoned by Borrewer, or if, after notice by Lender to Borrower that the Opposing,
Party (as defined 1n 2he 22x1 sentence} offers to make an award to settle a claim for damages, Borrower fails
1o respond to Lender ‘wizhin 30 days after the date the notice is given, Lender 15 avthorized to collect and
apply the Miscellancous Prosceds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whaiber or not then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds Or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default it dnv/action or proceeding, whether civil or criminal. 15 begun that, in
Lender's judgment, could result in forfeittreofthe Properly or other material impairment of Lender's interest
in the Propenty or rights under this Sceurity instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstaie as provided in Section 19./py causing the action or proceeding to be dismissed with a
ruting that, in Lender's judgment, precludes foricitaie of the Properly or other material impairment of
Eender's interest in the Property or rights under this Secusity, Instrument. ‘The proceeds of any award or claim
for damages that are auributable to the impairment of Lendes's interest in the Property are hereby assigned
and shall be paid to Lender.

Al Miscellancous Proceeds that are not applied te restorat’ s or repair of the Property shalt be applicd
in the order provided lor in Section 2.

12. Borrower Not Released; Forbearance By Lender Not'a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Secunty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to refease the liability of Borrower or
any Successors in Interest of Borrower, Tender shall not be required lo commince-nroceedings against any
Successor in Interest of Borrower or to refuse to extend lime for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by th¢ original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising iy aight or remedy
including, without limitation, Lender's acceptance of payments from third persens, entitics/or-Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of of_pieclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage. grant and convey the co-signer's Interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums sccured by this Security
Instrument: and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard 1o the terms of this Sceurity Instrument or the Note without the co-signer's
consent.

Initiats:
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Subject (o the provisions of Section 18, any Successor in Interest of Borrower whoe assumes Borrower's
obligations under this Sccurity Instrument in writing, and s approved by Lender. shall obtain all of
Borrower's rights and benefits under this Secunty Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Scourity Instrument shall bind {except as previded in Section
207 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Properly and rights under this
Security [nstrument, including, but not limited to, attorneys' fees. property inspection and valuation fees. In
regard<o any ather fees, the absence of express authority in this Security Instrument to charge a speafic fee
to Borrowsmshall not be construed as a prohibition on the charging of such fee. Lender may not charge fecs
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan 15 subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest divather loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: 43) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted hmit; and (b) any sums already collected from Barrower which exceeded permitted
limits wiil be refunded to Boeawer. Lender may choose to make this refund by reducing the principal owed
under the Note or by making-« divect payment to Borrower. 1f a refund reduces principal. the reduction will
be treated as a partial prepayment saitiout any prepayment charge {whether or not a prepayment charge 1s
provided for under the Note). Burrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of aty_soht of action Borrower might have arising cul of such overcharge,

15. Notices. All nolices given by Borraw<r or Lender in connection with this Sccurity Instrument must
be in writing. Any notice to Borrower in conjsection with this Security Instrument shall be deemed (o have
been given to Borrower when mailed by first ¢/ass mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any oncBonpwer shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise, The wiotice address shall be the Property Address unless
Borrower has designated a substitute notice address byaweiree to Lender. Borrower shall promptly notity
Lender of Borrower's change of address. I Lender specifies@agrocedure for reporting Borrower's change of
address, then Borrower shall only report a change of address thybugh that specified procedure. There may be
only one designated notice address under this Secunty Instrument/at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to-Lehder's address stated herein unless
Lender has designated another address by notice 10 Borrower. Any notitevn.connection with this Seecurity
Instrument shall not be deemed to have been given to Lender until actually iwerived by Lender. 1f any notice
required by this Security Instrument is also required under Applicable Law, the!Aprlicable Law requirement
will satisty the corresponding requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrunient shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All ngins and obligations
contained in this Security Instrument arc subject to any requirements and limilations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibitien against agreement by contract. In the cveathat any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law. such conflict shall
not affeet other provisions of this Security Instrument or the Note which can be given effect without the
contlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inctude
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the piural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to take
any action.

Tritials:
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17. Borrower's Copy. Borrower shall be given one copy of the Notwe and of this Sceurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property. including, but not limited (o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
cserow agrecment. the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
nol & natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Tender may require immediate payment in full of all sums secured by this Security
[nstrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicinle Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. the notice shall
provide a peried of not less than 30 days [rom the date the notice is given in accordance with Section 15
within which Yonower must pay all sums secured by this Sceurity Instrument. If Barrower lails 1o pay these
sums prior to the expiraion of this period, Lender may mveke any remedics permitted by this Sccurity
Instrument without fartb{r notice or demand on Borrower.

19. Borrower's Rickt to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the nghtve, have enforcement of this Sccunty Instrument discontinued at any time prior
10 the earliest oft (a) five daysbeore sale of the Property pursuant to Section 22 of this Security Instrument;
{b) such other period as ApplicableLavw might specify for the termination of Borrower's right to retnstate: or
(c) entry of a judgment enforcing this Secunty Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be'dec under this Security Instrument and the Note as i no acceleration
had occurred; (b) cures any default of anyedhér covenants or agreements: {¢) pays all expenses incurred in
enforcing this Security Instrument, mcluding, but not limited to. reasonable attorneys' fees. preperty
inspection and valuation fees, and other fees inclirred for the purpose of protecting Lender's interest in the
Property and rights under this Secunty Instrumeric;and (d) takes such action as Lender may reasonably
require 10 assure that Lender's interest in the Propcrty znd rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Secusity Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstalement
sums and expenses in onc or more of the following forms. as se!vCled by Lender: (a) cash: (b) moncy order;
(c) certified check, bank check, treasurer's check or cashicr's cheek, Hrovided any such check 1s drawn upon
an institution whose deposits are insured by a federal agency. instrimentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrumeni’and obligations secured hereby
shal! remain fully effective as if no acceleration had oceurred. However, this rigntta reinstate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notedr a partial interest in the
Note (together with this Security Instrument) can be sold one or more times wihou! prier notice to
Borrewer. A sale might result in a change in the entity (known as the "Loan Servicer") tiiat.Colieets Periodic
Payments duc under the Nole and this Security Instrument and performs other mortgage loan scrvicing
abligations under the Note, this Securily Instrument, and Applicable Law. There also might be oneor more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given wriiten notice of the change which will state the name and address of the new Loan
Servicer. the address to which payments should be made and any other information RLSPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a
Loan Scrvicer other than the purchaser o the Note, the mottgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

S
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from (he other party’s actions pursuant to this
Secunty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. It Applicable
Law provides a time period which must elapse before certain action can be taken. that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given 1o Borrower pursuand to Section 22 and the notice of aceeleration given to Borrower pursuant to
Sectior 13 shatl be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20

21. Pazirdous Substances. As used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances. pollutants, or wasles by Lnvironmental Law and the
tfollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solviénts, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law"™ weans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection: (¢) "Environmental Cleanup™ includes any response
action, remedial action, or remeval action, as defined in Environmental Law: and (d) an "Environmental
Condition” means a condition 1hat paiicause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permis the presence, use, disposal, storage, or release ol any Havardous
Substances, or threaten to release any dlizardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything aifesong the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that ady erscly affects the value of the Property. The preceding two
senlences shall not apply to the presence, use, or stwiaze on the Property ol small quantities ol Hazardous
Substances that are generally recognized 1o be appropsizie 1o normal residential uscs and to maintenance of
the Property {including, but nol fimited to, hazardous submiaacss in consumer products).

Borrower shalt promptly give Lender written notice of ¢} any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or nrivate party involving the Properly and any
Hazardous Substance or Environmental Law of which Borrower ) has aciual knowledge., (b) any
Envirenmental Condition, including but not limited to, any spilling.“caking. discharge. release or threat of
release of any Hazardous Substance, and {¢) any condilion caused by the presence, use or release of a
Hazardous Substance which adverscly affeets the value of the Property. If Loprower learns, or 1s notified by
any governmental or regulatory authority, or any private party, that any removil orether remediation of any
Hazardous Substance atfecting the Property s necessary, Borrower shall prowiptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall credte ary obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fvdowing
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the datc
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

Initials:
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further inform Borrower of the right to reinstaie after acceleration and the right to assert in the
forectosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or belore the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Sccurity Instrument without
further demand and may foreclose this Seenrity Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasenable attorneys' fees and costs of title evidence.

23. Release. Upon payment of ali sums secured by this Security Instrument, Fender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasi«g this Sccurity Instrument, but onty if the fee is paid to a third party for services rendered and the
charging ofshe fee 1s permitted under Appheable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights undes and by virtue of the llinots homestead exemption laws,

25. Placem¢nt of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance covarags required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protzct Lender's interests in Borrower's collateral. This insurance may. but need not,
protect Borrower's interests,~the coverage that Lender purchases may nol pay any claim that Borrower
makes or any claim that is wads against Borrower in connection with the collateral. Borrower may later
cancel any mmsurance purchased by Z¢nder, but only atter providing Lender with evidence that Borrower has
oblained insurance as requited by Rorrower's and Lender's agreement. If Lender purchases insurance tor the
coilateral, Borrower will be responsivle far the costs of that insurance, mcluding mterest and any other
charges Lender may imposc in connection wath the placement of the insurance, until the cffective date of the
cancellation or expiration of the insurance: T'he costs of the insurance may be added to Borrower's tetal
outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses:

M )‘4\/ (Seal)

%EV?S/ -Borrower

/) / {Scal}
/

OHERYL ,é/ NEVIN V Bomower
“t

’,

(Seal)

-Borrower

{Seal)

-Borrower

Form 3044 1/01
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STATE OF ILLINOIS, ‘ County ss: (’C”C /C’
Lo tia ¢ Uy [(;»f?f"v! apt (’( . a Notary Public in and for said county

and state do hereby certify that -~ b e

b fedas

. . , . s ~ " . ,':!T ae s L/{:'f['! 2 |‘/."?;;J - ! “kf;_a('!"
Yescph b Newns C bl S s 05 e

persenally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearad Pefore me this day in person, and acknowicdged that he/shefthey signed and delivered the said
instrument’as his/herAheir free and voluntary act, for the uses and purposes therein set forth.

ver( e Teneah ths I dayof & gt estber 700 3
Giverlunler my hand and efficial seal, this (,7( . day of gffflﬂfff"’fh’(‘, e

My Commission Lxpiras: i
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THIS FIXED/ADIUSTABLLE RATE RIDER s made this FIFTH day of
SEPTEMBER, 2003 , and is incorporated into and shali be deemed 10 amend and supplement the,
Mongage, Deed of Trust. or Sceurity Deed (the "Security Instrument”") of the samc date given by the

undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note) to
COUNTRYWIDE HOME LOANS, INC.

("Lender"y of the same daic and covering the property deseribed in the Sceurity nstrument and located at
6351 N HIAWATEHA
CHICAGO, 1L 60¢c4de
[Property Address|
TY: NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
R2TE.TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORPPONER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIMEAND.THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL AL OVENANTS. [n addition to the covenants and agreements made in the Sccurity
Instrument. Barrower and V.ender further covenant and agree as follows:

A. ADJUSTABLE RATE ANDMONTHLY PAYMENT CHANGES

The Note provides for amizitial fixed interest rate of 5.250 %. The Note also provides for
a change in the initial Nixed rate to anaqjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RAVE AND MONTHLY PAYMENT CHANGES

(A) Change Bates

The initial fixed interest rate I will pay.wil<hange to an adjustable interest rate on the
first dav of QCTOBEE, 2008 . and the adjustable mterest rate 1 will pay
on that day every 12th month thereafter. The date o/t which my initial fixed intcrest rate changes to an adjustable
intcrest rate, and each date on which my adjustable riercst rate could change, 1s called a "Change Date "

(B) The Index

Beginning with the first Change Date, my adjustable intoicst rate will be based on an Index. The "Index” is
the average of interbank offcred rates for one year U.S. doliar=denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most_péeent Index figure available as of the date 45
days before each Change Datce is called the "Current Index”.

1f the Index is no longer available, the Note Holder wilf choose a wewdindex that is based upon comparable
information. The Note Holder will give me netice of this choice,

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate byv.adding
TWO & ONE-QUARTER percentage points ( 2.250 %) o the Current Index.
The Note Holder will then reund the result of this addition to the nearest one-cighth ¢t onz percentage point
{0.125%). Subiect 1o the limits stated in Section 4(D) below, this rounded amount will being new interest sate
until the next Change Datc.

The Note Holder will then determine the amount of the monthly payment that would be suificient 1¢ repay
the unpaid principal that [ am expected to owe at the Change Date in full on the Maturity Datz ol my new
interest rale in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.
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(D} Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 7.250 "or
or less than 3.250 %. Thereatter. my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points from the rate of interest [ have been paying for the
preceding 12 months. My interest rate will never be greater than 11,250 %.

(E) Effective Pate of Changes

My new interest rate will become eftective on each Change Date. 1 will pay the amount of my new
monthly pavment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again,

(F) Notice of Changes

ThatNote Talder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable inzerest rate and of any changes in my adjustable interest rate betore the effective date of any change.
The notice w/il thelude the amount of my monthly payment, any information required by faw to be given to me
and also the tithd and telephone number of a person who will answer any question 1 may have regarding the
notice.
B. TRANSFER OF TUEPROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rale changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covzaant 18 of the Sceurity Instrument shall read as follows:

Transfer of the Pregervy or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest n the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial inter=sts transferred in a bond for deed, contract Tor deed. installment sales
conlract or escrow agreement, the tatent of which is the transter of title by Borrower at a future date
to a purchaser.

If all or any part of the Property of any Interest in the Property is sold or transterred (or il
Borrower 1s not a natural person and a bencficial Taterest in Borrower s sold or transferred) without
Lender's prior written consent, Lender may requips immediale payment in full of all sums secured by
this Security Instrument. However, this option siail/not be exercised by Lender if such exercise is
prohibited by Applicabte Law.

If Lender exercises this option, Lender shall give Bedrawer notice of acceleration. The notice

shall provide a period of not less than 30 days [rom the datz-ine notice is given in accorduance with
Scction 15 within which Borrower must pay all sums secured ty this Security Instrument. If
Borrower fails to pay these sums prior to the expiration ol thiw pdriod. Lender may invoke any
remedies permitied by this Security Instrument without further notice brdemand on Borrower.
2. When Borrower's initial fixed interest rate changes to an adjustablednizrest rale under the terms
stated in Section A above, Uniform Cavenant 18 of the Security Instrumeni desenbed in Section B
above shall then cease to be in effect, and the provisions of Uniform Covenant 18 ot the Security
Instrument shall be amended to sead as follows:

Transfer of the Property or a Beneficial Inferest in Borrower. As used nwibis Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instal ment sales
contract or cserow agreement. the intent of which is the transfer of title by Borrower at a fuluie date
1o a purchaser,
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[T all or any part of the Property or any Interest in the Property is sold or transferred {or1f Borrower is
not a natural persen and a beneficial interest in Borrower is sold or translerred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums sceured by this Security
Instrument. However, this oplion shall not be exercised by Lcndcr i such exercisc s prohibited by
Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to

Lender information required by Lender 1o evaluate the lmcmfcd transferee as 1f a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by
the loan assumplion and that the Tisk of a breach of any covenant or agreenent in this Sceurity Instrument
is acceptable to Tender,

To the extent permitted by Applicable Law, Lender may charge a reasonable lee as a condition to
Lender's consent to the foan assumption. Lender also may require the transferee to sign an assumption
agréemant that is acceptable to [ender and that obligates the transferee to keep alt the promises and
agreem{nis made in the Note and in this Security Instrument. Borrewer will continue (o be obligated under
the Note and this Security Instrument uniess Lender releases Borrower in writing.

If Ledider exercises the eption to require immediate payment in full, Lender shall give Borrower
natice of acceleretion. The notice shall provide a period af not less than 30 days from the date the notice 1s
given in accordance with Section 15 within which Borrower must pay all sums secured by this Security
Iastrument. 1f Borrower{ails to pay these sums prior to the expiration of this peried. Lender may invoke
any remedics permitted bythis Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW.-Bolrower accepts and agrees 10 the terms and covenants contained in this

Fixed/Adjustable Rate Rider N

(Scal)

mﬁ / -Borrower

7t é Ag;zé (Scal)

CHERYL/S NEV -Borrower
) / — 7

a — (Seal)

-Borrower
A (Scab)
-Borrower
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