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MORTGAGE

s

DEFINITIONS

Words used in multiple sections of this document “rc defined below and other words are defined i
Sections 3, 11, 13, 18,20 and 21. Certain rules regargiag the usage of worda used in this docoment ar

also provided in Section 16.

(A) "Security Instrument” means this document, which is daied October 17th, 2003 ,
rogether with all Riders to this document.

(B) "Borrower” id
William Garcia and Brenda Garcia. husband and wife

Bogrower is the morigagor under this Security Instrument.
(C) "Lender" is CoVest Banc, N.A.

Lender is a Natianal Association

. organized and existing under the laws of I111inois

ILLINGIS - Single Family - Fannie Mae/Fraddls Mec UNIFORM INSTAUMENT Form 3014 101
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Lender's addressis 770 M Dundee Road. Arlington Hts., I11inois 60004

Lender is the mortgagee under this Security [nstrument.

(D) "Note" means the promissory note signed by Borrower and dated October 17th, 2003

The Note states that Borrower awes Lender

Two Hundred Forty Thousand Nine Hundred Fifty and 00/100 Dollars
(US.§ § 240,950, 00 ) plus interest. BorTower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later than  November 1st. 2033 :

(E) "Property" means the property that is described below under the heading “Yranster of Rights in the
Propeny.”

(F) "Loan" rans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Vo'e, and all sums due upder this Security Instrument, plus interest.

(G) "Riders” mvang all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be execued by Borrower fcheck box as applicable]:

] Adjustable Rate Riaer T} Condominium Rider [ Second Home Rider
[__] Balloon Rider [ Planned Unit Development Rider 1 1.4 Pamily Rider
1 VA Rider T piweekly Payment Rider (] Othex(s) [specify)

(H) "Applicable Law" means all controling applicable federal, stare and local statutes, regulations,
ordinances and administrative rules and o1deisthat have the effect of law) as well as all applicable‘ﬁnal.

non-appealable judicial opinions.
() "Community Association Dues, Fees, and Alises¢ments" means all dues, fees, asseasments and other .
charges that are imposed on Borrower or the Fiogerty by 2 condominiuin association, homeowners
association or similar organization.
(3) "Electronic Funds Trensfer” means any wransfer ¢t fupds, other than a {ransaction originated by
check, draft, or similar paper instrament, which is initiated wrough ant electronic terminal, telephonic
instrument, computer, of magnelic tape 0 35 10 order, instruel/ or authorize a financial institution to debit
or credit an account. Such term includes, but is not Jimited to, point of-sale transfers, automated reller
machipe transactions, transfers initiated by telephone, wire \ratcfess, and automated clearinghouse
transfers. :

(K) "Escrow Items” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of demages, oOf proceeds paid

by any third party (other than insurance proceeds paid under the coverages degtrived in Section 5) for: (i)

damage to, or destruction of, the Property; (ii) condemnaiion of other taking of Al o7 any part of the

Property; (iii) conveyance in Tieu of condemnation; ¢T (iv) misrepresentations of, of Umissions as (o, the

value and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, ‘or default on,

the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest undec the

Note, ptus (ii} any amounts under Section 3 of this Security Instrument.

(O) YRESPA" means the Rea! Estate Settlement Procedures Act (12 U.S.C. 3ection 2601 et seq.) and its
 implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 0
time, of any additional or suceeasor legislation or regulation that governs the same subject matter. As used
n this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
1o a "federally related morigage loan" even if the Loan does not qualify as 4 "federally related morigage
loan” under RESPA.
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(P) "Successor in Interest of Borrower' means any party that has taken title tv the Property, whether or
not that party has assumed Barrowez's obligations ander the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures t0 Lendcr: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. Por this purpose, Borrower does hereby morgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County {Type of Recording Jurisdiction]

of Cook [Name of Recording Jurisdiction]:

Lot 48 in Waverly Park unit 2 heing a subdivision of part of fractional
section 5 and part of the north 1/2 of cection 8, all in township 41
north, range 11,7east of the Third Principal Meridian, in Cook County,
I11inois.

. Parcel ID Number:  08-08- 125-015 which currently has the address of
2209 Cedar Street : [Street]
Rol1ing Meadows (City}, Lilinois 60008 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements DOw OF hereafter erected | onthe property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeity. All replacements and

additions shall also be covered by this Security Instrument. All of the foregoing (s referred © in this . .

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveéved and has
the right to morigage, Brant and convey the Property and that the Property is unencumbered, pxcept for
encumbrances of record, Borrower warrants and will defend generally the title to the Property aainst all
claims and demande, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitie a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower snd Lender covenant and agree as foliows:

1. Payment of Principal, Interest, Fscrow Iltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.

@, E0L o1 Page 3 0l 14 Form 3014 101
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currency. However, if any check or other instrument received by Lender as payment under the Nole or this
Security Instrument is rerurned o Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender; (a) cash; (b) money order; (c) certified check, bank check, treasurer's check oOf
cashier's check, provided any such check is drawn upon an institxtion whose deposits are insured by a
federal agency, instrumentality, of entity; or (d) Electronic Punds Transfer.

Paymienty are deemed received by Lender when received at the location cesignated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeént or partial payment if the payment Ot partial payments are insufficient to
bring the T.0an current. Lender may accepl ary payment of partial payment insufficient to bring the Loas
current, withot wsiver of any rights hereunder or prejudice to its rights o refiise such payment of partial
payments in the hiture, but Lender is not obligated to apply such payments at the time such payments are
accepled. If eacn reriodic Payment is applied as of i ccheduled due date, then Lepder need not pay
interest on unapplied fuads, Lender may hold such unapplied funds until Borrower makes payment 10 bring
the Loan current. If Borroser does not do so within a reasonable period of Lime, Lender shall either apply
such funds or rewrn then: ts BOITOWET. If not applied earlier, such funds will be applied to the outstanding
principal batance under tne Nore immediately prior o foreclosure. No offset or claim which Borrowet
might have now or in the future 2;,2inst Lender shall relieve Borrower from making paymens due under
the Note and this Security Instrument ol nerforming the covenants and agreements secured by this Secarity
Instrument.

2. Application of Payments or Prreeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shail‘ve applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shail be applied to each Periadic Payment in the arder in which it became due. Any remaining amounts
shall be applied first to late charges, second 1o any ote: amounts due under this Security Instrument, and
then 10 reduce the principal balance of the Note.

If Lender receives a payment from Borrower for & dzinquent Periodic Payment which includes a
sufficient amount t pay any late charge due, the payment iy ne applied 10 the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstandinz; Tender may apply any payment received
srom Borrower to the repayment of the Periodic Payments if, and 1¢ the, extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is-zprited 10 the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dus., Voluntary prepayments shall
be gpplied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds.to principal due under
the Note shall not extend or pastpone the due date, or change the amouat, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds®) 10 provide for payten? of amounts due
for: (2) taxes and assessents and other items which can attain priority over this Security [ratrument a5 8
lien or encumbrance on the Property; (b) Jeasehold payments or ground rents on the Property, if any; (c)
premiums for any and a1l insurance required by Lender under Section 5: and (d) Morigage. insurance
premiums, if any, or any sums payable by Borrower to Leader in lieu of the payment of Mortgage
lnsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems.” At origination or al any tme during the term of the Loan, Lender may require that Cormmunity
7 Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Bscrow Item. Borrower shall promptly fumish to Lender all notices of amounts (o
pe paid under this Seetion. Bomrawer shall pay Lender the Funds for Escrow ltemns unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow lrems. Lender may waive Borrower's
obligation o pay to Lender Funds for any or all Bscrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

12 l‘j PAIN
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due for any Escrow Items for which payment of Funds has ween waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phras: "covenant and agrecment"
is used in Section 9. If Borrower is obligated to pay Escrow Iterns directly, pursuant to a waiver, and
Rocrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 o repay to Lender any such
amount. Lender may revoke the waiver as 1o any 0r all Rscrow ltems at any time by a notjce given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Punds, and in
such amonits; that are then required under this Section 3.

Lender a2y, at any time, collect and hold Funds in an amount (2) sufficient 1o permit Lender to apply
the Funds at te yime specified under RESPA, and (b) not to exceed the ma)ximum amount a lender can
require under RFSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates vt expenditures of furure Escrow ltems or otherwise in sccordance with Applicable
Law.

The Funds shall ue held in an instinution whose deposils arc insured by a federal agency,
instrumentality, or entity (incloding Lender, if Lender is an instiwtion whosc deposits are so insured) or in
any Federal Home Loan Bank. Leruer shali apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sha) it charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of verifvine the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender ta make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid eu the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, (hat interest
shall be paid on the Funds. Lender shall give to/Boriower, without charge, an annual acCOUNTINg of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. %1 ihere is a shortage of Punds held in escrow,
a5 defined under RESPA, Lender shall notify Borrower a8 reqrired by RESPA., and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordizce with RESPA, but in no more than 12
monthly payments. If there is deficiency of Funds held in escrow, (48 di fined under RESPA, Lender shall
notify Borrower as Tequired by RESPA, and Borrower shall pay o {opder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moitaly payments.

Upon payment in full of all sums secured by this Security Instrument, I.‘nder shall pramptly refund
to Bormower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,- fines, and impositions
antributable to the Property which can attain priority over {his Security Instrumeit, 1-aset old-paymenis <1
ground rents on the Property, if any, and Community Association Dues, Pees, and ASsessniens. if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provider 1 Section 3.

Borrower shall promptly dischaxge any lien which has priority over this Security [nsunment unless
Borrower; (a) agrees in writing 10 the payment of the obligation sccured by the lien in a manner acceptable
w0 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends againgt enforcement of the lien in, legal proceedings which in Lender's opiniof operate 10
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
~ are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating

the lien to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

o )2 BN
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lien. Within 10 days of the date on which that notice is given, Borrower shall sztisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate 18X verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited t0, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the iemn aof
the Loan. Tl insurance carrier providing the insurance shall be chosen by Bnrrower sibject 0 Lender's
right 10 disapprove Borrawer's choice, which right shall not be exercised unreasonably. Lender may
require Borrovier o pay, in connection with this Loan, either: (a) 2 one-time charge for flood zone
derermination, Cerification and tracking services; of (b) a one-time charge for flood zone determination
and certification servics and subsequent charges each time remappings or sumilar changes occur which
reasonably might afiect sech determination or certificarion. Borrower shall also be responsible for the
payment of any fees imiposed by the Pederal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maist<ip any of the coverages described above, Lunder may oblain insuradce
coverage, at Lender's option and Buiiower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

not protect Borrower, Borrower's equity ir. the Property, of the contents of the Propeny, against any Tisk,

hazard or lishility and might provide greater o:’ lesser Coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance COVerage s0 obtained might significantly exceed the cost of
insurance that Borrower could heve obtained. Any amcunts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this-Seurity Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement and shali be payable, with such interest. upon notice from
Lender 10 Borrower requesting payment.

All insurance policies required by Lender and renewals o? such policies shall be subject w0 Lender's
right to disapprove such policies, shall include 2 standard merigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to bold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lencerall receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not stherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall include 4 srandard mortgage clause and
shail name Lender as morigagee and/or as an addirional loss payee.

In the event of loss, Borrower shall give prompt notice 0 the insurance caw.er and Lender. Lender

may make proof of luss if not made promptly by Barrawer. Unless Lender and Borrwer otherwise agree -

in writing, any insurance proceeds, whether or not the underlying insurance was required y. Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have.the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed o Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
" interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Barrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or Tepair is not economically feasible or Lender's sectrity would be lessened, the insurance
proceeds shell be applied to the sums secured by this Security Instrument, whether or nos then due, with

Iniliﬂg:_ﬁ\) - \)_j‘_ @A
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the excess, it any, paid to Borrower. Such insurance proceeds shall B¢ applied in the order provided for m
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related maters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns [0 Lender (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) dtider all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of o~ Property. Lender may use the insurance proceeds either 0 repair or restore the Property or
to pay amounts otpaid under the Note or this Security Instrument, whether or not then due.

6. Occupap.y. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 6U days after the execution of this Security Instrument and shall continue to occupy the -
Property as Borrower 8- prizcipal residence for at least onc year after the date of occupancy, unless Leader
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower' control.

7. Preservation, Mainteanass and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propcity, allow the Property 10 deterioraie o7 commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dettrirsating or decreasing in value due 10 its condition. Unless it is
determined pursuant 10 Section 5 that repair o cestoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wite dzmage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Frogeity only if Lender had released proceeds for such
purposes. Lender may disburse proceeds for the repaird ard restoration in a single payment or in a series of
progress payments as the work is completed. If the insuraarc tr condemnation preceeds are not sufficient
to repair or restore the Property, Bormower is not relieved of Porrower's oblization for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and iispeitions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements cut the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifviag such reasonable cause.

§. Borrower's Loan Application. Borrower shall be in default if, d-iring the Loan application
process, Borrower or any persons or entities acting at the direction of Boirover of with Borrower's
knowledge or consent gave materially false, risleading, or inaccurate information-or sratements Lo Lender
(or failed to provide Lender with material information) in connection ‘with(he--kean. Material --
representations include, but are not limited to, representations concerning Earrower's pucrpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrruaent. It
(a) Borrowe fails to perform the covenanis and agreements contained in this Security Instrument,{b) there
is a legal proceeding that might significantly affect Lender's interest in the Propesty and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnartion or forfeiture, for
enforcement of a lien which may attain prionty over this Security Instrument or to enforce laws or
_ regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 18

reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: () paying any sums secured by a lien
which has priority over this Security Instrument; (b) sppearing in court; and (c) paying reasonable

mnial:.-@ _b @D)F\
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attorneys' fees to protect ite interest in the Property and/or rights under thig Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property inciudes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminare building or other code violations or dangerous conditions, and have utilities turned
on ot off. Although Lender may take action under this Section 9, Lender does aot bave to do 30 and is not
under any duty or ebligation to do so. ILis agreed that Lender incurs 1o liability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becomns addivonal debt of Borrower
secured by this Security Instrament. These amounts chall bear interest at the Note raie from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pe If this Socurity Instrament is on a Jeaschold, Borrower shall comply with all the provisions of the
Jease. If Bormswer acquires fee title to the Property, the leasehold and the fee title shail not merge unless
Lender agrees (0 F1c merger in Writing.

10. Mortgase )nsurance. [f Lepder required Mongage [nsurance as a condition of making the Loan,
Bortower shall pay t'ie hremiums required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Monigage lnsurance coverage tequired by Lender ceases to be available from the mortgage insurer that
previously provided suck iisurance and Borrower was required to make separately designated payments
toward the premiums fer Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalentto the Mortgage Insurance previously in eifect, a1 a cost substantially
equivalent to the cost to Borrovier of the Mortgage [nsurance previously in effect, from an alternate
mortgage insurer selected by Lendir. if substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall conrinue to pav-io Lender the amount of the separately designated payments that
were due when the insurance coverage reasad to be in effect. Lender will uccept, use and retain these
payments as 2 non-refundable loss reserve ‘n-tieu of Morigage Ingurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that'the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage ¢in the amount and for the period that Lender requires)
provided by en insurer selected by Lender again bocemes available, is obtained, and Lender requires
separately designated payments toward the premiums for isitgage Insurance. [f Lender required Mortgage
Insurance 2s a condition of making the Loan and Borxowcr vsas required to make separately designated
payments toward the premiums for Mortgage Insurance, Borcower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a por-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wri(ten agreement between Borrower and
Lender providing for such termination or undl termination is required-vY Applicable Law, Nothing in thig
Section 10 affects Borrower's obligation to pay interest at the rate providea ) the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases e Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nct a panty (0 the Mortgage

Insurange.
Mortgage insurers evaluate their total risk on all such insurance in force from time o time, and may

enter into agreements with other parties that share or medify their risk, or reduce loss?s. These agreements - -
are on terms and conditions that are satisfactory to the mortgage insurer and the other party for parties) to
these agreements. These agreements may require the mortgage insurer (o make payments wingz any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
[nsurance premiums).

As a result of these agrzements, Lender, any purchaser of the Note, apother insurer, any reinsurer,
any other entily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrawer’s payments for Mongage Insurance, in
exchange for sharing or modifying the morngage insurer's risk, or reducing losses. If such agreement

~ provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

premiums paid 10 the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

mm.m;M’) . Gby\
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Ipsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assigoment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ot repair is economically feasible and Lender's security is not lessened.
During suck repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lerder. aas had an opportunity o inspect such Property to ensure the work has been completed (0
Lender's satistartion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ristocation in 2 single disbursement or in 2 series of progress payments as the work Is
completed. Unless 2 agreement is made in writing or Applicable Law requires interest (o be paid on such
Miscellaneous Procceds, Lender shall not be required to pay Borrower any interest or earmings on such
Miscellaneous Praceede. If.che restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellcneaus Proceeds shall be applied 10 the sums secured Dy this Security Instrument,
whether or not then due;-with the excess, if any, paié to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for :n Section 2.

In the event of a total taring, destruction, or loss in value of the Property, the Miscellaneous
Proceods shall be applied to the sums sesured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. .
In the event of a partial taking, dectrusrion, or loss in value of the Property in which the fair market

value of the Property immediately before th: partial taking, destruction, or loss in value is equal 1o or
greater (han the amount of the sums secured Dy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrswer and Lender otherwise agree in writing, the sums
secured by this Security Inssrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total ameunt of the swms secured immediately before the
partial taking, destruction, or loss in value divided by’ (b) the fair market value of the Property
immediately before the parvial taking, destruction, or loss in'v2 e, Any balance shall be paid to Borrower.

In the event of a partial taking, deswruction, or Joss in valae of the Property in which the fair market
value of the Property immediately before the partial taking, dewuction, or Joss in value is less than the
amount of the sums secured immediately before the partial taking destruction, or loss in value, unless
Barrower and Lender otherwise agree in writing, the Miscellaneous Proczeds shall be applied to the sums
securcd by this Security Instrument whether of not the sums are then due.

If whe Property is abandomed by Borrower, or if, after notice by Zerder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award serie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
io collect and apply the Miscellaneous Proceeds either to restoration or repuir oi the-Propery or 0 the
sums secured by this Security [nstrument, whether or not then due. "Opposing Party” mears the third party--
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 4 righzof action in
regard 1o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is tegun that, in
Lender's judgment, could result in forfeiture of the Propeny or other material impairment c( Uender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defatit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thar, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

" are hereby assigned and shall he paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Security Instrument granited by Lender

Injtials: !; } Jj 1(33}/‘\
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liabitity of Borrower
or any Successors in Interest of Borrower. Lender shall niot be required to cornmence proceedings against
any Successor in Interest of Borower or o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower ot any Successors it Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Mound. Borrower cavenants
and agrees that Borrower's obligations and liability shail be joint and several. However, any Borrower who
co-sipns this Security Instrument but does not execute the Note (a "co-sigrier™): (a) is co-signing this
Securily insiiument only 10 MOrgage, grant and convey the co-signer's interest in the Property under the
terms of thic Sezurity Instrument; (b) is not personally obligated 0 pay the sums secured by this Security
Instrument: and {c> agrees that Lender and any other Borrower can agree (0 extend, modify, forbear or
make any accarinoustions with regard to the terras of this Security Instrument or the Note without the
co-signer's consent,

Subject to the piovilions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's abligations uader-this Security lastrument in writing, and is approved by Lender, shal] obtain
a1l of Borrower's rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and liawitity‘under this Security Instrument unless Lender agrees W such release in
writing. The covenants and agreemess of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successori anc assigns of Lender.

14, Loan Charges. Lender may (ha'ge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limiter 1o, attorneys' fees, praperty ingpection and valuation fees.
In regard o any other fees, the absence of exprass authority in this Security Instrument 10 charge 2 specific
see 1o Borrower shall not be construed s a prohib.tion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrament or by Applicable Law.

1f the Loan is subject to a law which sets maximuzi 15an charges, and that law is finally interpreted so
that the interest of other loan charges collccted of to be caléeted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reddr.d by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected frem Borrower which exceeded permitted
limits will be refunded o Borrower. Lender may choose t0 make Mis refund by reducing the principal
owed under the Note or by making a direct payment to Borrowee. 112 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayucnt charge (whether or 1ot a
prepayment charge is provided for under the Note). Borrower's acceptance 2f any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Boriswer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with fais Security Instrument
must be in writdng. Any notice to Bosrower in connection with this Security Instrument shall be deerned 10 .
have been given to Borrower when mailed by first class mail or when acmally deliveies to Borrower's
notice address if sent by other means. Notice 10 any one Borrower shall constitute notice 7o ~il Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Addreas
mmless Borrower has designated a substitte notice address by notice 1o Lender. Borrower shal promptly
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Barrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
 stated herein unless Lender has designated another address by notice Borrower. Any notice in

connection with this Security Instrument shall not be deemed to have been given fo Lender until actuaily
received by Lender. If any notice required by thie Security Instrument is also required under Applicable
{_.aW. the Applicable Law requirement will satisty the corresponding requirement under this Security
nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federa| law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other pravisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculipe gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any 4etion.

17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Securicy Instrument.

18. Trarsfe- of the Property or 2 Beneficial Interest in Borrower. As used in this Section I8,
"Interest in the Pioperty" means any legal or beneficial interest in the Property, including, but not limited
t0, those beneficial iateests transferred in a hond for decd, contract for deed, instaliment sales contract or
escrow agreement, the itent of which is the transfer of title by Borrower at a fuwre date to 2 purchaser.

If all or any part of thz Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person 2l a beneficial interest in Borrower is soid or transferred) without Lender’s prior
written conseat, Lender may requizc immediate payment in full of all sumis secured by this Security
Tnstrument. However, this optica shafl not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, ‘Leuder shall give Borrower notice of auceleration. The notice shall
provide a period of not less than 30 daysfrom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums.eccuted by this Security Instrument. If Borrower fails to pay
these sums prior 10 the expiration of this peiod, {ender may invoke any remedies permitted by this
Security Instrument without further notice or demziid on Borrower.

19. Borrower's Right to Reinstate After Acteieration. If Borrower meels certain conditions,
Borrower shall have the right to have enfoccement ofnis Security Instrument discontinued at 2ny tirme
prior to the earliest of: (a) five days before sale of the Diogery pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law might speciy for the tenmination of Borrower's right
1o reinstate; or (c) entry of a judgment enforcing this Sectriry Tnstrumeni. Those conditions are that
Borrower: (2) pays Lender all sums which ten would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othe covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but rot-limited 1o, reasonable atorneys'
fees, property inspection and valuation fees, and other fees incurred for L purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) taxes auch action as Lender may
reasonably require to assure that Lender's imterest in the Property and rights under this Securnity
Instrument, and Borrower's obligation to pay the sums secured by this Securicy initrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir: that Borrower pay
such reinstatement sums and expenses in ope er more of the following forms, as selected Uy Lender: (2)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an instirution whose deposits are insured by a federal agency, inscimentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insininent and
abligations secured hereby shall remain fully effective as if no acceleration had occurred. Howcver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more limes without priof nolice to
Borrower. A sale might result in a change in the ently (known as the “l.oan Servicer") thar collecis
* Periodic Paymemts due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ane or more changes of the Loan Servicer unrelated to a sale of the Note. [f there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is 2ol and thereafter the Loan 13
serviced by a Loan Servicer other than the purchaser of the Note, the mortgags loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined 1o any judicial action {as either an
individual litigant or thc member of a class) that arises from the other party's sctions pursuant 1o this
Security Instrument or that alleges that the gther party has hreached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such allegzed breach and afforded the
other party-liereto a reasonable period after the giving of such notice [0 take corrective action. If
Applicable Lav-provides a time period which must elapse before certain action can be taken, that time
period will be Geimed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure 7iven o Borrower purduant to Section 22 and the notice of acceleration given to
Borrower pursuant o Section 18 shall be deemed (o satisfy the notice and oppormnity 10 take corrective
action provisions of this Secrien 20.

21. Blazardous Substarcey. As used in this Section 2l: () "Hazardous Substances” are those
substarices defined as toxic or nazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kefrsent, other flammable or toxic petroleurn products, toxic pesticides
and herbicides, volatile solvents, materizis containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law" means federal [ays ind laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental pretcuiion; (c) "Environmental Clenoup” includes any respense
action, remedial action, or removal action, as deffaea)in Environmental Law; and (d) an *Environmental
Condition” means a condition that can cause, tsalmivwie to, oOF otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, usc, s1sposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, it €1 in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property () that ie in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, d e to re presence, use, of release of a
Hazardous Substance, creates a condition that adversely affects the valis 6f the Property. The preceding
two sentences shall not apply to the presence, use, or Slorage on the Proprity of small quantties of
Hazardous Substances that are generally recognized to be appropriate to nérnal residential uses and 10
maintenance of the Property (including, but not limited 1o, hazardous substances in ~Onsumer products).

Borower shall promptly give Lender-written notice of (2) any investigation, clzim, Jlemand, lawsuic
or other action by any governmental or regulatory agency or private party involving the Promerty and any
Hazardous Substance or Pnvironmental Law of wbich Borrower has actual knowiedye, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release-o7hreal of
release of any Hazardous Substance, and (c) any condition caused by the presence, use Or reicase of a
Hazardous Substance which adversely affects the value of the Property. Tf Bortrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for 2n Environmental Cleanup.

miﬁ.u,:w _b ; b%
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NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement In this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default: (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Boxrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the potice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further jriorm Borrower of the right to reinstate after accelerstion and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosuze. IF the default is not cured on or before the date specified In the notice, Lender at its
option may reouire immediate payment in full of all sums secured by this Security Instrument
without further derdand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to co%iect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidencc. :

23. Release. Upon payment o all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security [nstrument, butonly if the fee is paid to a third party for services rendered znd the
charging of the fee is permitted under Aprlirable Law.

24. Waiver of Homestead. In accordanc; with [llinois law, the Borrawer hereby releases and waives
all rights under and by virtue of the Illinois homesiead 2xemption laws.

25. Placement of Collateral Protection Insurauce: Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemer? with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowe.'s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender  purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in co; neciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender < apraement. 1t Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tharinsurance, including interest
and any other charges Lender may impose in conuection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the ilisurance may be added to
Borrower's total outstanding balance or obligation. The cosis of the insurance may be mot. than the cost of
insurance Borrower may be able to obtain on its own.

w1 5 G
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Barrower and recorded with it.

Wimnesses:

_ . (Seal)

-Barrnwir

(Seal)

-Barrower

{Seal)

-Borrower

@D-GUL) 10010} Page 14 of 16
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William Garcia -Borrower

@WN\{S\OM y\mxum (Seal)

Brenda Garcila Barrower

(Seal)

-Borrower

(Seal)
-Barrower

(Seal)

SRomoawer . L. .
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County ss:

STATE OF [LLINOIS, :

.+ ) @0(6‘\3¥{Qg , 2 Notary Public in and for said county and
state do hereby centify that
William Garcia 8renda Garcia

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared tefore me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrumeént s his/her/their free and voluntary act, for the uses and purposes therein ser forth.

Given'urder my hand and official seal, this  17th day of October

My Commission Expircs.

Nowary Publle
i~ F i ! EX w
f NOTARY PURLIC %TWOLF “’
j Nor, USTATE Op

MY Commrssieny ILLINoYs §
=N EXP JAN 62008

lniliula!_(_/{) - )3 , QDM
Form 3014 1/01
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS “TXED/ADJUSTABLE RATE RIDER is made this 17th dayof  October, 2003
and is incorpoiated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (th= "Security Instrument™) of the same date given by the undersigned ("Borrower™) 10
secure Borrower ¢ ited/Adjustable Rate Note (the "Note") 10

CoVest Banc, N.A.

("Lender) of the same date wug covering the property described in the Security Instrument and located at:
2209 Cadar Streat
Tolling Meadows, IL 60008
[Property Addross)

THE NOTE PROVIDES FOR.“ CHANGE IN BORROWER'S FIXED INTEREST
AATE TO AN ADJUSTABLE INTFREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the’covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrez a; follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAMNGES

The Note provides for an initial fixed interest rate 0f5.00000 %. The Note also
provides for a change in the initial fixed rate o an adjustable interest rate, =z fallows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CYualNGES

{A) Change Dates
The initial fixed interest rate ] will pay will change to an adjustable interest muix on the first day of
November, 2008 _ and the adjustable interest rate [ wili pay.nay change on that

day every 12th month thereafter. The date on which my inizial fixed interest rate chazges fo an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called 8 *Cliaage Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannia Mas Unlform Instrumant

-843R (00086}, a2
;8437 10006.01  Form 31 m% N
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{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index, The
“Index” is the weekly average yield on United States Treasury securities adjusted to a constant mawrity of
one year, 2§ made available by the Pederal Reserve Board. The most recent Indix figure available a5 of the
date 45 day- before each Change Date is called the "Current Index.”

If the ZAcex is no longer available, the Note Holder will choose a mew index that is based upoz
comparable wfarmation. The Note Holder will give me potice of this choice.

{C) Caleuiatior of Changes

Before each Chargze Date, the Note Holder will calculate my new interest rae by adding
Two and 75/100 percenlage points
(2.75000 3 to the Current Index. The Note Holder will then round the result of this
addition to the neareet one-eixiitis of one perceatage point (0,125 %). Subject to the limits stated in Section
4(D) below, this rounded amount yii-be my new intesest rate until the next Change Date.

The Note Holder will then dotermine the amouat of the monthly payment that would be sufficient to
repay the unpaid principal that I am exprered to owe ar the Change Date in full on the Maturity Date at my
new interest cate in substantially equal pavzosits. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required 1o pay @ ihc first Change Date will not be greater than
7.00000 % or less than 3.00000 % . Thereafter, my adjustable interest
rate will never be increased or decreased on any single Casnge Date by more than two percentage points
from the rate of interest I have been paying for the preceding 12 months. My imerest rate will never be
greater than 11. 00000 - %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Dare. ! will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my Lutial fixed interest rate (0
an adjustable interest rate and of any changes in my adjustable interesi rate before t1e effective date af any
change. The notice will include the amount of my monthly payment, any information requi od by law 0 be
given to me and also the title and telephone number of a person who will enswer any questicn 1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{. Until Borrower's initial fixed interest rate changes 10 an adjustable interest rae under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

lnitials:m~ @’ﬁ ~
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Transfer of the Property or o Beneficial Intercst in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property. including,
bul nat limited 1o, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Brcrower 2t 2 futare date (o a purchaser.

£ all or any part of the Property or any Interest in the Property is sold or transferred (or if
Bor:gwr is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums serure] by this Security Instrument. However, this option shall not be exercised by Lender
if such exer.ze is prohibited by Applicable Law.

If Lender exzreises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 g.ays from the date the notice is given m
accordance with-Section 15 within which Borrower must pay all sums secured by this Secunty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permied by this Security Instrument without further natice or
demand on Borrower.

3. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stazed in Section A above, Uniform Govznant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the piovisions of Unifors Covenant 18 of the Security Instrument shall
be amended 1o read as follows:

Transfer of the Property or a Eeneficial Interest in Borrower. As used in this Scction
18, "Interest in the Property” means any 'egal or beneficial interest in the Property, including,
but not limited to, those beneficial interesis- transferred in a bond for deed, comtract for deed,
installment sales contract or escrow agreemeat. the intent of which is the wansfer of tile by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest i the Property is sold or transferred (or if
Borrower is ot a natural person and a beneficial increst in Borrower is sold or transferred)
without Lender's prior written consent, Lender may rejuire immediate payment in full of al
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercisé is prohibited by Applicable Law. Lender alan shal not exercise this option if:
(a) Borrawer causes to be submitted to Lender information reqaied by Lender to evaluate the
intended transferee as if a new loan were being made to the iransferee; and (b) Lender
reasonably determines that Lender's secarity will not be imy aired by the loan assumption and
tll}:t ;he Tisk of a breach of any covenant or agreement in this Security Irstrimoent is acceptable to

nder.

To the exwnr permitied by Applicable Law, Lender may charge a ressonable fee as a
condition to Lender's consent to the Joan assumption. Lender also may require the riansferee to
sipn an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Lictrument.
Barrower will continue to be obligated under the Note and this Security Instrumant_1nless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of nay, less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
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sums secured by this Security Insrrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjusable Rate Rider.

\,O &Q&)\l‘vf\ ﬂ&u‘uﬁ) (Seal) Mﬂwum (Seal)

William Garcia -Borrower Brenda Garcia -Borrower
e (Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

<Borrower ~Borrower

(Seal) (Seal)

-Borrower -Borrower
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