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100
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CALIFORNIA 92660

{Space Above This Line For Recording Data] —

29/036 MORTGAGE
DEFINITIONS (Q,O-( o

Words used in maltiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regardiig the usage of words used in thig document are also provided in Section 16.

(A) "Security Instrument" neans this docunien’, rvhich ig dated OCTOBER 1 0, 2003 , together
with all Riders to this document,

(B) "Borrower" ig KENNETH TERRELL AND L,YNN TERRELL, HUSRALD AJD
e 7

Borrowér is the mortgagor under this Security Instrument.
() "Lender" is NOVELLE FINANCIAL SERVICES

Lenderisa A DELAWARE CORPORATION organized
and existing under the laws of DELAWARE

Lender's addressis 15050 AVENUE OF SCIENCE » SUITE 101, 3am DIEGO,
CALIFORNIA 92128 -3418

Lender is the mortgagee under thig Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated OCTOBER 10 , 4003 .
The Note states that Borrower owes Lender THREE HUNDRED TWENTY- FOUR THOUSZND N INE
HUNDRED AND 00/100 Dollars(U.S.$324,900.L‘O

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in fuil not later

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any Prepayment charges and late charges due under

[] Adjustable Rate Rider [l Condominium Rider (] Second Home Rider
Balloon Rider L] Planned Unit Development Rider ] Other(s) [specify)
] 14 Family Rider ] Biweekly Payment Rider
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(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as al applicable final, non-appealable judicial
opinions.

O "Community Association Dues, Fees, and Assessments” means af| dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization,

() "Electronic Funds Transfer" means any transfer of funds, other than 3 transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, (elephonic instrument, computer, or

third party (¢ther than insurance proceeds paid under the coverages described in Section 3) for: (i) damage to, or

(M) "Mortgage lnsurince" means insurance protecting Lender against the nhonpayment of, or default on, the Loan.
(N) "Periodic Paymeiit' micans the regularly scheduled amount dye for (i) principal and interest under the Note,
plus (ii) any amounts unde; Stetion 3 of this Security Instrumen.

(O) "RESPA" means the Keal Bsiate Settlement Procedures Act (12 US.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 CF.R Fart 3500), as they might be amended from time to time, or any additional or
Successor legislation or regulation (hat governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restriciions that are imposed in regard to a “federally related mortgage loan"
even if the Loan does not qualify as a "fedetaily talated mortgage loan" under RESPA .

(P) "Successor in Interest of Borrower" meatis «fiy party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Nrge «nd/or this Security Tnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Instrument and the Note. For this purpose, Borrower does hereby mortgage, graatand convey to Lender and Lender's
successors and assigns the following described property located in the
COUNTY of COOK
[Type of Recording Ji urisdiction] [Name of Reedrding J urisdiction)

SEE LEGAT, DESCRIPTICN ATTACHFD HERETO AND MADE A PART HEREDF AS EXHIBIT "An,
A.P.N. #: 31-15-304-013

which currently has the address of 45 57 MORNING GLORY DR IVE

[Street]
MATTESON , llinois 60443 "Property Address");
[City] {Zip Code]
ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic € =smns 800-649-1362
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File No.: 3010636
EXHIBIT A
OT 51 IN FINAL PLAT OF BUTTERFIELD PLACE SUBDIVISION, BEING A SUBDIVISION OF PART OF

L
THE SOUTHWEST 1/4 OF SECTION 15, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hag the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against ali claims and demands, subject

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Tajyr.ent of Princi pal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due e principal of, and interest o, the debt evidenced by the Note and any prepayment charges and late
charges due underih¢ Note, Borrower shall also pay funds for Escrow itemsg Pursuant to Section 3. Payments due
under the Note agq-ibis Security Instrument shall be made in U.S, cwrrency.  However, if any check or other
instrument received by Leda
Lender may require that any 0. a1l subsequent Payments due under the Note and this Security Instrument be made in
one or more of the following Torme; 25 selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check; piovided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or enttiy; or (d) Electronic Funds Transfer,

Payments are deemed received by Lenrcr, when received at the location designated in the Note or at such other
location as may be designated by Lender in awrrawmce with the notice provisions in Section 15, Lender may retyrn
a1y payment or partial payment if the payment or rorial payments are insufficient to bring the Loan curren, Lender
may accept any payment or partial payment insufficieq o bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such Payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenis 4r- accepted. If each Periodic Payment is applied as of

time, Lender shall either apply such funds or return them to Borrow<i . If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prioy o foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shal] relieve Srarower from making payments dpe
under the Note and thig Security Instrument or performing the covenantg and agriements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this' Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priotity: (a) interrst e under the Note:
{b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to.each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to Jass ciarges, second
to any other amounts due under this Security Instrumeat, and then to reduce the principal balance of the Note.

Any application of bayments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note ig paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the

ILLINOIS--Single Family--Fannie Mae/Freddia Mac UNIFORM INSTRUMENT DocMagic €Ferme s00645 1352
Form 3014 1/01 Page 3 of 12 www.docmagic.com
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assessments shall be an Escrow Item, Borrower shail promptly furnish to Lender a]] notices of amounts to e paid
under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's

shall for all prrposes be deemed to be a covenant and agreement contained in this Secyrity Instrument, as the phrase
“covenant aud .greement” is used in Section 9. If Borrower 1s obligated to pay Escrow Items directly, pursuant (o
a waiver, and Forrawer fails to pay the amount due for an Escrow Item, Lender may exercise jts rights under Section
9 and pay such amgrit and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revokg ¢ waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revoeation: Borrower shall pay to Lender all Funds, and in sych amounts, that are then required
under this Section 3.

Lender may, at any tinie, collsct and hold Funds 1N an amount () sufficient to permit Lender to apply the Funds
at the time specified under RESPA; a1 (b) not to exceed the maximum amount 3 lender ¢an require under RESPA .
of future Escrow Ttems or otherwise in aczordance with Applicable Law,

The Funds shall be held in an institution wi;ose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institucs - whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shalt apply the Funds to pay the Bscrow Yeies no later than the time specified under RESPA . Lender
shall not charge Borrower for holding and applying the Fupds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest 024 Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Appliéabie Law Iequires interest to be paid on the Pungs,
Lender shall not be required to pay Borrower any interest or earnitgs o1 the Funds, Borrg wer and Lender can agree
in writing, however, that Interest shall be paid on the Funds. Lepde- shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA .

If there s a surplus of Punds held in escrow, as defined under RESPA, Iender shall account to Borrower for
the excess funds in accordance with RESPA. if there is a shortage of Funds held'in eserow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lendé < amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. 15 there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower a5 required by XESPA, and Borrower
shall pay to Lender the amount hiecessary to make up the deficiency in accordance with RESPA 3l im 110 more than

Upon payment in full of a1 Sums secured by this Security Instrument, Lender shall promptly refuad te Borrower

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any, To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shaii promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the [ien
while those proceedings are pending, byt only until such Proceedings are concluded; or (¢} secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrumen. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
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Lender may give Borrower a notice identifying the [ien, Within 10 days of the date on which that notice ig given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower L0 pay a one-time charge for a rez] estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements Now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's tight to disapprove Borrower's choice, which right shall
not be exercised unreasonably, Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determinatior.and certification services and subsequent charges each time Temappings or similar changes occur which
reasonably nuieat affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposéd by the Federal Emergency Management Agency in connection with the review of any flood zone
determination reswidsg from an objection by Borrower.

If Borrower {ai%s +5 maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borre wer's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than wag previcusly'in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significant| ¥ exceed the cst of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall becoe 2dditional deb of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate omacthe date of disbursement and shal] be payable, with such interest,
upon notice from Lender to Borrower requesting rivment.

All insurance policies required by Lender and rer@wals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold th- zolicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid preriins and renewal notices. If Borrower obtains any
form of insurance Coverage, not otherwise required by Lender, for dutrage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Len/t ag mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give Prompt notice to the insurance egreier and Lender, Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrowear vtharwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lende:, siizil be applied to restoration
or repair of the Property, if the Iestoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shal] have the right to hold such insurance proceeds unil Lender
has had an Opportunity to inspect such Property to ensure the work has been completed o1 045’ satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds foi #e repairs and

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier hasg
offered to settle a claim, then Lender may negotiate and settle the clajm. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 of otherwise, Borrower hereby

ILLINCIS--Single Family--Fannia Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic @rarms 800-649-1362
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unlegg extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to Section 5 that repair or

OT 1estoration.

Lender or its agent may makeieasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of <iie Lmprovements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspectior! specifying such reasonable cause.

8. Borrower's Loan Application- Sorrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at tie Girection of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate inforriztion or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material Tepresentations include, but are not limited to,
representations concerning Borrower's occupancy of e Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Propect: snd Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements conizinsd.in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Proretty and/or rights under this Security Instrument
(Such as a proceeding in bankruptcy, probate, for condemmation or forieiture, for enforcement of 2 lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriats to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/ox agseseing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are no: i «ed to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; {b) appearing in courl; und (¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrome-, 1xcluding its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not Limited 10, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, etiriirate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may #ake action
under this Section 9, Lender does not have (o do so and is not under any duty or obligation to do so. It iz agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing,
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required to make Separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiuns required to maintajn Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requiiement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender provicing fr such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the Iate provided in the Note.

Mortgage Insurarce reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not re %y r'e Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evalvars their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties thar share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to (e mortgage insurer and the other party (or parties) to these agreements. These
agrecments may require the mortgage irsurer to make payments using any source of funds that the mortgage insurer
may have available (which may include Tupis obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, anv purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, mia v receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borro WeT's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If suci *grestent provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiuzie paid to the insurer, the arrangement is often termed
“captive reinsurance.” Further:

(@ Any such agreements will not affect the amounts e Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements wil’ iot increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any re ng.

(b) Any such agreements will not affect the rights Borrower has < i; w2y - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, Y pcse rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mgt gage Insurance, to have the
Mortgage Insurance terminated autematically, and/or to receive a refund of any Mcrigage Insurance premiums
that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds aze aereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or Tepair is economically feasible and Lender's security is not lessened. During such tepair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that

Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be Tequired to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid (o
Borrower.

In the event of a partial taking, destruction, or loss in valye of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in valye is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in vahe,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (@) the total amount of the sums
Secured immediately before the partial taking, destruction, or loss in valee divided by (b) the fajr market value of the
Property immediately before the partial taking, destruction, or loss in valye, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market valye of
the Property immediately before the partial taking, destruction, or loss in value s Iess than the amount of the syms
sccured immodiately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in wiiting, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
ot not the surris 2r¢ then dye.

If the Proper:vis abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the neat serence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or-xepair of the Property or to the sums Secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right e action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any’action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Praperty or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Boriower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the actior ox proceeding to be dismissed with g ruling that, in Lender's
Jjudgment, precludes forfeiture of the Property or Other iiaterial impairment of Lender's interest in the Property or
rights under this Security Instrument, The proceeds ¢f any-award or claim for damages that are attributable (o the
impairment of Lender's interest in the Property are hereb y-Zasigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoriisn or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a "aiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrurrent tranted by Lender to Borrower or any

or to refuse to extend time for payment or otherwise modify amortization of the suris secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in [uterest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, ender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts lese £124 the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coverameand agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"); (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrg wer's obligations and lability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and a greements of this
Security Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of Lender.
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including, but not linited to, attorneys' fees, property inspection and valuation fees. Inregard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee o Borrower shall not be construed

as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not 3 Prepayment charge is provided for under the Note). Borrower's acceptance of
any such roteny made by direct Payment to Borrower will constitute 4 waiver of any right of action Borrower might
have arising out of such overcharge,

I5. Notices” A notices given by Borrower or Lender 1n connection with this Security Instrument must be in
Writing. Any notice-<0 oorrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when maileg O Tirst class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Eor ower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substityte notice
address by notice to Lender. Borrgver shan promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borro wer's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
atany one time. Any notice to Lender shali be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated ¢nather address by notice to Borrower, Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender,
If any notice required by this Security Instrument is alse-required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement unds; <pis Security Instrument.

16. Governing Law; Severability; Rules of Construcéor. - This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrement are subject to any requirements and limitatioz:s of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it migh. be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not aifectother provisions of this Security

neuter words or words of the feminjne gender; (b) words in the singular shall mean and inc'ade the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any actioa.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insirament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section (8, "Tnterest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal] provide g
pertod of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expitation of

this period, Lender may invoke any remedies permitted by this Security Instrument withoyt further notice or demand
on Borrower.

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic Grogmns 800-649-1362
Form 3014 1/01 Page 9 of 12 www. docmagic. com
T

=




0331449074 Page: 11 of 16

UNOFFICIAL COPY

bank checs) ireasurer's check or cashier’s check, provided any such check is drawn upon an institution whose deposits
are msured by 3 faderal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration
had occurred. Howeveo his tight to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Cliarge of Loan Servicer; Notice of Grievance. The Note or 3 partial interest in the Note
(together with this Security tnitriment) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entty (krawn as the *Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instryment and performs other mortgage loan servicing obligations under the Note, this Security

State the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA Tequires in connection wity » aotice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than tue purihaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Nt~ purchaser,

Neither Borrower nor Lender Inay commence, join, or ve/jrined to any judicial action (as either an individual
litigant or the member of 4 class) that arises from the other party’s actens pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any dutGwed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party {with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a 1casonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period whicii zaynt elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of tis paragraph. The notice of
acceleration and Opportunity to cure given to Borrower pursuant to Section 22 and the i'otice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and Opportumty {5 tale corrective action
provisions of this Section 20. :

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances" ar7 those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, vola.ite solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the Jurisdiction where the Property is located that relate to health, safety or environmenta] protection;
(¢} "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, yse, disposal, storage, o release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be appropriate to normal residential uses and to maintenance of the Property (including, but not limjted to,
hazardous substances in consumer products).

NON-LINIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acccieration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower'sbieszh of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless v#plicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure¢he farault; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default mus; ke eared; and (d) that failure to cure the default on or before the date specified in the
notice may result in accle:ation of the sums secyred by this Security Instrument, foreclosure by judicial
proceeding and sale of the Propcity. The notice shali further inform Borrower of the right to reinstate after
acceleration and the right to assart 1 the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration aud toreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and niav fureclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred 3 pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and coss of title evidence,

23. Release. Upon Payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Iendir may charge Borrower 3 fee for releasing this Security
Instrument, but only if the fee is paid to a third party for servides rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. Inaccordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Tllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower pravides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender 2y zurshase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, i eeed not, protect Borrower's
interests, The coverage that Lender purchases ay not pay any claim that Borrower makg or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurancs purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as requires v Borrower's and

that insurance, including interest and any other charges Lender may impose in connection with the Placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the ivsucance may
s total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.

ILLINOIS--Single Family--Fannie Mae/Freddia Mac UNIFORM INSTRUMENT DocMagic €Fermns s00-649. 1352
Form 3014 1/01 Page 11 of 12 www.decmagic.com

S
1301411 mtg %(4




UNOFFICIAL COPY

BY SIGNING BELOW, Borrower acc

¢pts and agrees to the terms and COVenants containe
Instrument and in any Rider executed by Bo

d in this Security
rrower and recorded with it

{ »"1’/‘ i
(Seal) | Au

KENNETH TERRELL

(Seal)
-Borrower TERRELL -Borrower
— __INJ (Seal) (Seal)
-Borrower -Borrower

~ (Sealy (Seal)

-Borrower -Borrower

Witness: Witness;

[Space Below This Line For Acknewiedgrpzat]

State of Tllinois
County of COOK

The foregoing instrument was acknowledged before me this /(7 %Ja-t/ oF ({/272% be Zec3
by KENNETH TERRELL, LYNN TERRELL /

ot

Y

Sighature-of Person mleedgmcnt

"OFFICIAL SEAL"

WILLIAM M. GASPARD
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 11/16/2005

CloSen

Title

{(Seal)

Serial Number, if any
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Loan Number: 4503007840
ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLERATE RIDER is made this 10th day of OCTOBER
2003 ,andis incorporated into and shall be deemed to amend and supplement the Mortgage,
Deedof Trust, or Security Deed (the "Securitylnstrument")of the same date given by the undersigned
("Borrower"Yo secure Borrower’s Adjustable Rate Note (the "Note")Yto NOVELLE
FINANCIAL SERVICES » A DELAWARE CORPORATION

("Lender")of the same date and covering the property described in the Security Instrument and
located at:

4557 MORNING GLORY DRIVE, MATTESON, ILLINOIS 60443
[Property Address]

Tt NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGESIN
THI: "NTEREST RATE AND THE MONTHLY PAYMENT, THENOTE
LIMITS 'THE AMOUNT BORROWER’S INTEREST RATE CAN

ADDITIONALCOVEN,ANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and iender further covenant and agree as follows:

A. INTERESTRATE AND MONTH. v PAYMENT CHANGES
The Note provides for an initial interes raie of 7.250 %. The Note provides for
changes in the interest rate and the monthly payricats, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the 1ga# day of NOVEMBER , 2006 |
and on that day every & month thereafter. Each date on which my interest rate coyld change
is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be base< givan Index. The "Index"
is the average of interbank offered tates for six month U.S, dollar-denominiated deposits in the
London market ("LIBOR™)as published in The Wal Street Journal, The most recent Index figure
available as of the date 45 days before each Change Date is called the "Current Index "

If the Index is no longer available, the Note Holder will choose a new index tht i hased upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

FIVE AND 875/1000 percentage points ( 5.875 %)to
the Current Index. The Note Holder will then round the result of this addition to the nearest one-
eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that T am expectedto owe at the Change Date in full on the

MULTISTATEADJUSTABLBRATE RIDER--LIBORSIX-MONTH INDEX (ASPUBLISHED IN THE WALL STREET
JOURNAL)--Single Family-—Fannie Mae Modified Instrument
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Maturity Date at my new interest rate in substantially equal payments. The resuit of this calculation
will be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than

10.250 % or less than 7.250 %. Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than ONE AND 00 0/1000
percentage points ( 1.000 %) from the rate of interest T have been

paying for the preceding ¢  months. My interest rate will never be greaterthan 13,250 %,
My interest rate will never be less than 7,250%.

(E) Effective Date of Changes

My new interest rate will become effectiveon each Change Date. T will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amouni-of my monthly payment changes again.

(F) ~Notice of Changes

The Xt Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of ‘my rionthly payment before the effective date of any change. The notice will include
information requirsd by law to be given to me and also the title and telephone number of a person
who will answer any glestion | may have regarding the notice.

B. TRANSFER OF TyI% » RKOPERTY OR A BENEFICIALINTEREST IN BORROWER
Uniform Covenant 18 of t'ie Security Instrument is amended to read as follows:

Transfer of the Property ez.a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Prepeitv” means any legal or beneficial interest in the
Property, including, but not limited 1o, thoce beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower 2t 3 future date to a purchaser,

If all or any part of the Property or{ary. Interest in the Property is sold or
transferred (or if Borrower is not a natural person.urd a beneficial interest in Borrower
is sold or transferred) without Lender’s prior wit‘er consent, Lender may tequire
immediate paymentin full of all sums secured by this Security Instrument. However,this
option shall not be exercised by Lender if such exercise is probioited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower cavses to be submitted to
Lender information required by Lender to evaluate the intendes transferee as if a new
loan were being made to the transferee; and (b) Lender reason: bly determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a

To the extent permitted by Applicable Law, Lender may charge a reasviiabic fee as
a condition to Lender’s consent to the loan assumption. Lender also may require. the
transfereeto sign an assumption agreement that is acceptableto Lender and that obLi gatos
the transferee to keep all the promises and agreements made in the Note and in \his
Security Instrument, Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration, The notice shall provide a period of not less than
30 days from the date the notice is given in accordance with Section 15 within which
Borrowermust pay all sums secured by this Security Instrument. If Borrower fails to pay

MULTISTATEADIUSTABLERATE RIDER--LIBORSIX-MONTH INDEX {ASPUBLISHEDIN THE WALLSTREET
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these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW,Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider,

= a
(S 4 :
@MW (Seal) Yy, (Seal)
KENNETH TERRELL -Borrower LYI%‘NBTE RRELL A -Borrower
e
~ (Seal) (Seal)
-Borrower -Borrower
— = (Seal) (Seal)
Asrrower -Borrower
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