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DEFINITIONS VVhei““”:f“huﬁslegéa;“

Words used in multiple sections of this documeni are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rulas reqarding the usage of words used in this document
are also provided in Section 186,

{A) "Security Instrument” means this document, which D dated OCTOBER 28, 2'003 . ,
together with alf Riders to this document. 7 S ?p., Uy,
{B) "Borrower"is PHILIP D OBIM.,A/AE:I;‘D%}{% M _~EIGHNER ,/ AS JOINT
TENANTS 7 HeaThier

Borrower is the mortgagor under this Security Instrument,

(C} "Lender"is Washington Mutual Bank, FA, a federal association
Lender is a BANK organized and existing under the laws of
UNITED STATES OF AMERICA . Iender's address is
400 East Main Street, Stockton, California 95290 .
Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated OCTOBER 25, 2003 .
The/Note states that Borrower owes Lender ONE HUNDRED NINETY-SIX THOUSAND AND
00/100

Dollars (U.S. $ 196,000.00 ) plus interest. Borrower has promised to pay this debt
in regular Periodic Payments and to pay the debt in full not later than NOVEMBER 1, 2033

(E)  "Property” means the property that is described below under the heading "Transfer of Rights in
the Property.”

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) “Riders" means ail Riders to this Security instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

l_}_(-] Adjustable Rate Rider _,j Condominium Rider H 1-4 Family Rider

[ Graduated Payment Rider || Planned Unit Development Rider | Biweekly Payment Sides
}:} Bailoon Rider m‘ Rate Improvement Rider T Second Home Ride:

{: Otheris} ispecity|

{H} “Applicable Law" means all controliing applicable federal, state and local swarutes, reguistions,
ordinances ard administrative rules and orders (that have the effect of law} as well as all apphcable
final, non-appcdiable judicial opinions.

{}  "Community; Association Dues, Fees, and Assessments” means ali dues, lees, assessments and
other charges that~are imposed on Borrower or the Property by & condominium associatior

homeowners associzosn or similar organization.

() "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar peper instrument, which is initiated through an electronc terminal, telephonic
instrument, computer, or.ragnetic tape so as to order, instruct, or authorize a Hnanciat instituhon io
debit or credit an account. Suen tarm includes, but is not limited to, point-of-sale transters, automated
teller machine transactions, transfers initiated by telephone, wire fransfers. and aulomated
clearinghouse transfers.

(K} "Escrow ltems" means those nems that are described in Section 2.

(L} "Miscettaneous Proceeds” means any compensation, settlement, award of damages, ¢r proceeds
whether by way of judgment, settlement o atherwise, paid by any third party {other than insurance

proceeds, paid under the coverages described in Sectinn B) for: (il damage te, or destruction of, the Property,

(ii) condemnation or other taking of all or any part ¢t the Property; (iii) conveyance in fieu of condemnation:

or {iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting l.ender against the nonpayment of or default
on, the Loan.

(N} "Periodic Payment” means the reguiarly scheduled ariount due for (i} principal and interast under
the Note, plus (i} any amounts under Section 3 of this Secury Instrument.

(O} "RESPA" means the Real Estate Settlement Procedures Act [121J.5.C. Section 2601 et seq.; and
its implementing regulation, Regulation X (24 C.F.R. Part 3500}, ac they might be amended from tims
to time, or any additional or successor legislation or regutation that govarns the same subject matter
As used in this Security Instrument, "RESPA™ refers to ail reguirements and restrictions that are
imposed in regard to a "federally related mortgage loan” even if tha Loan does not qualify as &
"federally related mortgage loan” under RESPA.

(P} "Successor in Interest of Borrower” means any party that has taken title to the Mroperty, whethsar
or not that party has assumed Borrower's obligations under the Note and/or this Sgcirity Instrurment

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {1} the repayment of the Loan. and all renewals, extensions
and modifications of the Note; (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note; and (iii) the performance of all agreements of Borrowar to pay fees
and charges arising out of the Loan whether or not herein set forth, For this purpose, Borrower does
hereby mortgage, grant and convey to Lender and Lender’'s successors and assigns, with power of sals,
the following described property located in  COOK . Lounty,
llingis:

SEE LEGAL ATTACHED HERETO AND MADE A PART THERECE.
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ORDER NO.: 1301 - 004330084
ESCROWNO.: 1301 . 004330084

STREET ADDRESS: 17556 SYCAMORE ROAD
CITY: HOMEWOOD ZIP CODE: 60430 COUNTY: COOK
TAX NUMBER: 29-31-111-021-0000

LEGAL DESCRIPTION:

ALL OF LOT 13 AND THE SOUTHERLY 1/2 GT-7OT 14 THAT IS DIVIDED BY MEANS OF A STRAIGHT
LINE FROM THE POINT OF EASTERLY DIMENSIC?, BEING THE STREET FRONTAGE LINE KNOWN
AS SYCAMORE DRIVE, TO THE MIDDLE POINT OF THE WESTERLY DIMENSION BEING THE REAR
LINE OF THE LOT; ALL IN BLOCK 18 IN DIXMOOR, EETNG A SUBDIVISION OF THE NORTHEAST 1/4
OF THE NORTHWEST 1/4 OF SECTION 36, TOWNSHIP 24 MORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN AND PART OF THE NORTH 1/2 OF TJ¥: NORTH 1/2 OF SECTION 31,
TOWNSHIP 36 NORTH, RANGE 14 EAST OF THE THIRD PRII/CiPAL MERIDIAN, ACCORDING TO THE
PLAT OF RECORDED JUNE 6, 1927 AS DOCUMENT 9675674 IN COC® COUNTY, ILLINOIS.
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which currently has the address of 17556 SYCAMORE ROAI; ] ,
[Strest

HOMEWOOD , llinois 60430 ("Property Address"):
fCityl [Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
sasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to.grant and convey the Property and that the Property is unencumbered, except for
encumbrancss of record. Borrower warrants and will defend generally the title to the Property against
all claims and femands, subject to any encumbrances of record.

THIS SECURY Y. INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with fimited «ariations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS, 'Borrower and Lender covenant and agree as follows:

1. Payment of Principz!, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the printipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charg=s due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments'due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check i sther instrument received by Lender as payment under the
Note or this Security Instrument is returnzd to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (@) casi: (b} money order; {c) certified check, bank check,
treasurer's check or cashier's check, provided any zuch check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentaii*y, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reCeivad at the location designated in the Note
or at such other location as may be designated by Lender i"-accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment'tt the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payrent or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder cr prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligat<d to apply such payments at
the time such payments are accepted. If each Periodic Payment is applieil as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may holdisiuch unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do/so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower.\i riot applied earlier,
such funds will be applied to the outstanding principal balance under the Note iminzndiately prior to
foreclosure. No offset or claim which Borrower might have now or in the future aga'nst Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or performing
the covenants and agreements secured by this Security Instrument,

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a} interest
due under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall he applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
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payment can be paid in full. To the extent that any excess exists after the payment is applied o the
fulf payment of one or mere Periodic Payments, such excess may be applied 1o any iate charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as desoribed in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Procesds Lo principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periadic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for payment of amounts
due for: {a} taxes and assessments and other items which can attain priority aver this Security
Instrument as a lien or encumbrance of the Property; {b) leasehold payments or ground rents on the
Property, if 2dvy; {(c) premiums for any and all insurance required by Lender under Section %, and id)
Moartgage insuiance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage insurance premiums in accordance with the provisions of Section 10, These
items are calied "Essrow Items.” At origination or at any time during the term of the Loan, Lender may
require that Comraunity Association Dues, Fees, and Assessments, if any, he escrowed by Borrower.
and such dues, fees and‘assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender ali notices of amownts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow ltems unless Lend=; waives Borrower’s obiigation to pay the Funds for anv or all Eacrow Hems
Lender may waive Borrower's ¢pligation to pay to Lender Funds for any or all Escrow Items at any time
Any such waiver may only be in witina. In the event of such waiver, Borrower shall pay directly, when
and where payable, the amounts diie for any Escrow ltems for which payment of Funds has heen
waived by Lender and, if Lender requiizs) shall furnish to Lender receipts evidencing such payraent
within such time period as Lender may rcouiie.. Borrower's obligation to make such payments and 1o
provide receipts shall for ail purposes be uerinad to be a covenant and agreement contained ir this
Security Instrument, as the phrase "covenant anz-agreement” is used in Section 9. }f Borrower is
obligated to pay Escrow ltems directiy, pursuant ‘o a waiver, and Borrower fails tc pay the amount dus
for an Escrow ltem, Lender may exercise its rights urider Section 9 and pav such amount and Borrowar
shall then be obligated under Section © to repay to Lerider any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice Jiven in accordance with Section 16 and,
upon such revocation, Borrower shall pay to Lender all Furds. and in such amounts, that are ther
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amo(int \a) sufficient to permit Lender 1o
apply the Funds at the time specified under RESPA, and (b} not w.exceed the maximum ameount &
lender can require under RESPA. Lender shall estimate the amount of Furds due on the basis of current
data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shali be held in an institution whose deposits are insurec by a federal agency.
instrumentality, or entity {inciuding Lender, if Lender is an institution whose deposits are so insured!
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow iieinsno later than
the time specified under RESPA. Lender shall not charge Borrower for holding and appiviag the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Uniess ar. agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
reguired to pay Borrower any interest or earnings on the Funds. Borrower and Lender car agree in
writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower. without
charge, an annual accounting of the Funds as reguired by BESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA. but in
no more than twelve monthly payments. M there is a deficiency of Funds held in escrow, as delined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shal! pay to tender the

WLINGES DocMagic € s 56 43«:".‘7 LE
73015 0802 Page 4 ot 14 www. doemagic. cam



n A S e e L bt e

0331647270 Page: 6 of 20

UNOFFICIAL COPY

0082097783

amount necessary to make up the deficiency in accordance with RESPA, but in no more than twelve
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien
in good fzith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operswe to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceadings are concluded; or {¢) secures from the holder of the lien an agreement
satisfactory to Lznder subordinating the lien to this Security Instrument. |f Lender determines that any
part of the Property iz subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a riotiss identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy tha lier or take one or more of the actions set forth above in this Section 4.

Lender may require Borrcwer to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lencer n connection with this Loan.

5.  Property Insurance. Bor:ovrer shall keep the improvements now existing or hereafter erected
on the Property insured against los: by fire, hazards included within the term "extended coverage,” and
any other hazards including, but nol liraited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maincainied in the amounts {including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Boriows:'s choice, which right shall not be exercised
unreascnably. Lender may require Borrower to pay.«p'connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or {b) a one-time charge for
flood zone determination and certification services and suabsequent charges each time remappings or
similar changes occur which reasonably might affect such de.ermination or certification. Borrower shall
also be responsible for the payment of any fees imposed by ine Federal Emergency Management
Agency in connection with the review of any flood zone deterrvination resulting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages described abuye, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under 1io ubligation to purchase any
particular type or amount of coverage. Lender may purchase such insurznice from or through any
company acceptable to Lender including, without limitation, an affiliate of Lender, and Borrower
acknowledges and agrees that Lender’'s affiliate may receive consideration for-such purchase.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or Lialiiity and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges *r at the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance tiiat Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. |f Borrower obtains any form of insurance coverage, not otherwise
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required by Lender, for damage to, or destruction of, the Property, such policy shali include & slandard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title and
interest in and to all proceeds from any insurance policy {whether or not the insurance policy was
required by Lender) that are due, paid or payable with respect to any damage t0 such property,
regardless of whether the insurance policy is established before. on or after the date of this Security
Instrument. By absclutely and irrevocably assigning to Lender all of Borrower’s rights to receive any
and all proceeds from any insurance policy, Borrower hereby waives, 1o the full extent allowed hy law,
all of Borrower’s rights to receive any and ail of such insurance proceeds.

Borrower hereby ahsolutely and irrevocably assigns to Lender all of Borrower’'s right, titie and
interest in and to {a) any and all claims, present and future, known or unknown, absoiute or contingent,
{b) any and P! causes of action, {¢) any and all judgments and settlements {whether through ltigation,
mediation, arbitration or otherwise}, (d) any and all funds sought against or from any party or pariies
whosoever, aind+e! any and ali funds received or receivable in connection with any damage o such
property, resulting fi'om any cause or causes whatsoever, including but not limited to, land subsidence,
landslide, windstor~, <arthquake, fire, flood or any other cause.

Borrower agrees-to-cecute, acknowledge if requested, and deliver to Lender, and/or upon notlice
from Lender shall request ay insurance agency or company that has issued any insurance poiicy to
execute and deliver to Lender, any additional instruments or documents requested by Lender from time
to time to evidence Borrower's alszlute and irrevocable assignments set forth in this paragraph.

in the event of loss, Borrowsr shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not madd premptly by Borrower. Unless Lender and Borrower otherwise
agree in writing, any insurance proceers, whether or not the underiying insurance was required by
Lender, shall be applied to restoration <) repair of the Property, if the restoration or repair is
economically feasible and Lender’s securityis'not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurancc.oroceeds until Lender has had an opportunity 2o
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lendzr may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is compieted. tnless
an agreement is made in writing or Applicable Law requiras interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any inte est or earnings on such procesds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the resicration or repair is not economically
feasible or Lender's security would be lessened, the insurance procreds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excass, if any, paid to Borrower
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle-any available insurance
claim and related matters. !f Borrower does not respond within 30 days to ahetice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and seti'e the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acqul ¢ the Proparty
under Section 22 or otherwise, Borrower hereby assigns to Lender (a; Borrower's/rights o any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note ol this Security
instrument, and (b) any other of Borrower's rights (other than the right to any refund ¢f unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such righis
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whaether
or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borsower's principal
residence within sixty days after the execution of this Security Instrument and shall continue 1o ocoupy
the Property as Borrower's principal residence for at least one year after the date ot occupancy, uniess
Lender otherwise agrees in writing, which consent shall not be unreascnably withheld, of unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail noi
destroy, damage or impair the Property. or remove or demolish any building thereor:, aliow the Property
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to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in good condition and repair in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property in
good and workmanlike manner if damaged to avoid further deterioration or damage. Lender shall,
unless otherwise agreed in writing between Lender and Borrower, have the right to hold insurance or
condemnation proceeds. If insurance or condemnation proceeds are paid in connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. |f
the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower
is not relievad of Borrower's obligation for the completion of such repair or restoration.

Lenger.or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower nstice at the time of or prior to such an interior inspection specifying such reasonable
cause. Lender fues not make any warranty or representation regarding, and assumes no responsibility
for, the work donelor the Property, and Borrower shall not have any right to rely in any way on any
inspection(s) by or for Lznder or its agent. Borrower shall be solely responsible for determining that
the work is done in a goad, thorough, efficient and workmanlike manner in accordance with all
applicable laws.

Borrower shall {(a) appear 1r and defend any action or proceeding purporting to affect the security
hereof, the Property or the rights ¢ powers of Lender; (b) at Lender’s option, assign to Lender, to the
extent of Lender’s interest, any claims. demands, or causes of action of any kind, and any award, court
judgement, or proceeds of settlement of any such claim, demand or cause of action of any kind which
Borrower now has or may hereafter acquize-arising out of or relating to any interest in the acquisition
or ownership of the Property. Lender shali not have any duty to prosecute any such claim, demand or
cause of action. Without limiting the foregoing, any such claim, demand or cause of action arising out
of or relating to any interest in the acquisition or zwnership of the Property may include (i) any such
injury or damage to the Property including without limit injury or damage to any structure or
improvement situated thereon, (i} or any claim or cause of action in favor of Borrower which arises out
of the transaction financed in whole or in part by the malir.g of the loan secured hereby, {iii) any claim
or cause of action in favor of Borrower {except for bodils injury) which arises as a result of any
negligent or improper construction, installation or repair of thr riroperty including without timit, any
surface or subsurface thereof, or of any building or structure thereor or {iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any dainage to or otherwise relating to the
Property or any interest therein. Lender may apply, use or release suc’t monies so received by it in the
same manner as provided in Paragraph 5 for the proceeds of insurance,

8. Borrowsr's Loan Application. Borrower shall be in default if, duwring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrovieror with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatizp-or statements to
Lender {or failed to provide Lender with material information) in connection witk'the. Loan. Material
representations include, but are not limited to, representations concerning Borrower's'cicupancy of the
Property as Borrower's principal residence.

9.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (3}
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations}, or {¢) Barrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b} appearing in court; and {c) paying reasonable attorneys' fees
1o protect its interest in the Property and/or rights under this Security Instrument, including its secured
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position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, ertering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned or or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do s0. It is agreed that Lender incurs no fiability for not taking any or ail actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additionai debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a ieasehold, Borrower shall comply with all the provisions of the
lease. If Boriower acquires fee title to the Property, the leasehold and the fee title shall not merge
untess Lender anqrees to the merger in writing.

10. Mortgape Insurance. if Lender required Mortgage Insurance as a condition of making the
Loan, Borrower slizii nay the premiums required to maintain the Mertgage Insurance in etfect. {f, for
any reason, the Wicitaage tnsurance coverage required by Lender ceases tc be available from the
mortgage insurer that zraviously provided such insurance and Borrower was required 1o make
separately designated payinunts toward the premiums for Mortgage Insurance, Borrower shail pay tha
premiums required to obteii coverage substantially equivalent to the Mortgage insurance previously in
effect, at a cost substantially equ.valent to the cost to Borrower of the Mortgage insurance previously
in effect, from an alternate mortgage insurer selected by Lender. |f substantially eguivalent Martgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect.
Lender will accept, use and retain these peynients as a non-refundable ioss reserve in lieu of Mortgage
tnsurance. Such loss reserve shall be nop“afundable, notwithstanding the fact that the Loar is
uitimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can ne longer require loss 1eserve payments if Morigage Insurance coverage {in,
the amount and for the period that Lender requires! provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires szparately designated payments toward the
premiums for Mortgage Insurance. if Lender required Morigr.oe Insurance as a condition of makmg the
Loan and Borrower was required to make separately designiated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums reguired to_maintain Mortgage insurance
effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage insurance
ends in accordance with any written agreement between Borrowe! and Lender providing for such
termination or until termination is required by Applicable Law. Nothing.ip this Section 10 affants
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases theflotel for certamn iosses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not« party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from sime o trne, and
may enter into agreements with other parties that share or modify their risk, or reduce 'osses. Thesa
agreements are on terms and conditions that are satisfactory to the mortgage insurer ‘andihe other
party lor parties) to these agreements. These agreements may require the mortgage insuces to make
payments using any source of funds that the mortgage insurer may have available {which may nciude
funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noie, another insurer, any reinsurer.
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly amounis that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing iosses, if such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Furthers

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. ‘Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress paymznts as the work is completed. Unless an agreement is made in writing or Applicable
Law requires n*erast to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any iriterast or earnings on such Miscelianeous Proceeds. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secur2d by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. /Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total ialing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borroveer.

In the event of a partial taking,-usatruction, or loss in value of the Property in which the fair
market value of the Property immediately Leiore the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unl:ss Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shial ue reduced by the amount of the Misceilaneous
Proceeds multiplied by the following fraction: {(a)trs total amount of the sums secured immediately
before the partial taking, destruction, or loss in value gividad by (b) the fair market value of the Property
immediately before the partial taking, destruction, or«css in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in yaluz of the Property in which the fair
market value of the Property immediately before the partial takirg, uestruction, or loss in value is less
than the amount of the sums secured immediately before the partial .eking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellanzov's Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lencer to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to setiie & claim for damages,
Borrower fails to respand to Lender within 30 days after the date the notice’ iz aiven, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or ienair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means
the third party that owes Borrower Miscellaneous Proceeds or the party against whom/2crrower has
a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender’s judgement, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgement, precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

Ali Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver, This Security instrumeant
cannot be changed or modified except as otherwise provided herein or by agreement in writing signed
by Borrower, or any Successor in interest to Borrower and Lender. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in interest of Borrower shall not operate tc release the liability of Borrower
or any Successor in Interest of Borrower. Lender shall not be required to commence proveedings
against any Successor in Interest of Borrower or to refuse to extend time for payment or otharwise
modity amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in interest of Borrower or in amounts tess than the amount then due,
shall not be 2 veaiver of or preclude the exercise of any right or remedy. No waiver by Lender of anv
right under this Security Instrument shall be effective unless in writing. Waiver by Lender of any right
granted to Lender under this Security Instrument or of any provision of this Security Instrument as to
any transaction oi‘cccurrence shall not be deemed a waiver as to any future transaction or ovourrence.

13. Joint and-Gavoaral Liability; Co-signers; Successors and Assigns Bound. Barrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Irnistrument but does not execute the Note {a "co-signer”™): {a) is co-signing
this Security Instrument cruy to_mortgage, grant and convey the co-signer’s interast in the Properiy
under the terms of this Security Jpstrument; (bl is not personally obligated to pay the sums secured by
this Security Instrument; and {c) agrees that Lender and any cather Borrower can agree to extend,
modify, forbear or make any accomrodutions with regard to the terms of this Security instrument o
the Note without the co-signer's conseri.

Subject to the provisions of Section 13, any Successor in interest of Borrower who assumes
Borrower's obligations under this Security Ins* ument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sseurity Instrument. Borrower shall not be released
from Borrower's obligations and liability under this Security Instrument unless Lender agrees io such
release in writing. The covenants and agreements (of ‘this Security instrument shali bing {axcept as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower Tecs ior services performed in connection with
Borrower's default, for the purpose of protecting Lender's inerzst in the Property and rights under this
Security Instrument, including, but not limited to, attorneys™iees. nroperty inspection and valuation
fees. Borrower shall pay such other charges as Lender may deem reasenable tor services rendered by
Lender and furnished at the request of Borrower, any Successor in inferest to Borrower or any agent
of Borrower. In regard to any other fees, the absence of express authartyin this Security Instrument
to charge a specific fee to Borrower shall not be construed as a prohibition_ «n-the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security lhstrament or by Applicable
Law.

if the Loan is subject to a law which sets maximum foan charges, and thit faw is finally
interpreted so that the interest or other loan charges collected or to be collected in contigction with the
Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced’tvy _the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower
which exceeded permitted limits will be refunded to Botrower. Lender may choose to makethis retund
by reducing the principal owed under the Note or by making a direct payment to Borrower. it arefund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
{whether or not a prepaymaent charge is provided for under the Note). Borrower's acceptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemead
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrawer's
notice address if sent by other means. Notice to any one Borrower shall constitute notice o ali
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice o Lendel
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Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or mailing it by first
class mail to Lender's address stated herein uniess Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is
also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable L=w. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract, Intle svent that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be giver. &!fact without the conflicting provision.

As used in this ‘Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter wo'<s or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice vrisa; and (c) the word "may" gives sole discretion without any obligation
to take any action.

17. Borrower's Copy. Bo:rower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property cr u Reneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lacual-or beneficial interest in the Property, including, but not
limited to, those beneficial interests transfeired in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of wiich, is the transfer of title by Borrower at a future date
to a purchaser.

It all or any part of the Property or any Irtzrsst in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial intzrect in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immeriate payment in full of all sums secured by
this Security Instrument. However, this option shall not be-exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notize of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice ‘s given in accordance with Section
15 within which Borrower must pay all sums secured by this Securiivansaument. if Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke ¢ ny remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mests, certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument ciscortinued at any time
prior to the earliest of: (a} five days before sale of the Property pursuant to any povver of sale contained
in this Security Instrument; (b} such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c} entry of a judgement enforcing this Security Insirament. Those
conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender:
(a) cash: (b} money order; (c} certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
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instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shali remain fuily effective as i¥ no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Sectinr 18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a nartial interesi
in the Note {together with this Security Instrument} can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alsc might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice ot the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. [f the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the maortgage
loan servicing/ohligations to Borrower will remain with the Loan Servicer or bhe transferred to a
successor Loan Seivicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower.rioe-Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the mémber of a class) that arises from the other party's actions pursuan? 1o this
Security Instrument or that (lieges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instiument, until such Borrower or Lender has notified the other party {with
such notice given in compliance/with_the requirements of Section 15} of such alleged breach and
afforded the other party hereto a redsorable period after the giving of such notice to take corrective
action. If Applicable Law provides a timz period which must elapse before certain action can be 1aker.
that time period will be deemed to be veasonable for purposes of this paragraph. The nofice of
acceleration and opportunity to cure giver ‘o.Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant 1o Sectica 18 shall be deemed ic satisty the nntice and
opportunity to take corrective action provisions (f this Section 20.

21. Hazardous Substances. As used in this Secion 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollstants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flarimable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials cortaning asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federaliaws and laws of the jurisdiction where
the Property is located that relate to health, safety or environminta protection: (¢} "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmenta!
Law; and {d) an "Environmental Condition" means a conditicn that Can cause, contribute o, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances,-un or in the Property
Borrower shall not do, nor allow anyone else to do, anything affecting the Propeity (a) that is in
violation of any Environmental Law, {b} which creates an Environmental Conditiorn o iz} which, due
to the presence, use, or refease of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, ule, o« storage
on the Property of smali quantities of Hazardous Substances that are generally recogrized o be
appropriate to normal residential uses and to maintenance of the Property fincluding, but not imited 1o,
hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuir
or other action by any governmental or regulatory agency or private party invelving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reiease or threa
of release of any Hazardous Substance, and {c¢} any condition caused by the presence, use, or release
of a Mazardous Substance which adversely affects the value of the Property. I Borrower learns, or i
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cieanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action
to assert the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the defauit is not cured on or before the date specified in the notice, Lender at its option
may require.immediate payment in full of all sums secured by this Security Instrument without further
demand und. nay foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all e¥penses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, re¢scnable attorneys' fees and costs of title evidence. If Borrower or any successor in
interest to Borrawzr files (or has filed against Borrower or any successor in interest to Borrower) a
bankruptcy petitior: uader Title Il or any successor title of the United States Code which provides for
the curing of prepetition uafault due on the Note, interest at a rate determined by the Court shall be paid
to Lender on post-petitio.»-arrears.

23. Release. Upon peyent of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is not prohibited by Applicable Law.

24. Waiver of Homestead. 'n 3accordance with lllinois law, the Borrower hereby release and
waives all rights under and by virtue of the lllinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by-Doerower and recorded with it.

A
E

g e k@[étﬂ}////%/ g%/f/\.
7

PHILIE D OBIALA ATHER M FIGHNER
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P — ,,,,,,,,,,,,,,,.,,V‘,,,W,w.m.w(sp%ge Below This Line For Acknowledgement!.... -
s

State of lllinois, 4 : -~ ~___County ss:

_aNotary Public in an and state do hereby certify that

| ;@&,a D Dllon et 1 & ghonn

personally known to me to be the same personis) whose name(s} subscriped to the foregoing
instrument, appearad before me this day in persen, and acknowledged that _@ S
signed and dziivered the said instrument as A& _ free and Yoluntary act, for the
uses and plurpuses therein set forth,

Given under my and,and official seal, this n_G?_(' ~dayof z,_/_gif s
My Commission expires: /. TR

T b

Notary Puhlic
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ADJUSTABLE RATE RIDER
{12-MTA Index - Payment and Rate Caps)

Loan Number: 0082097783

THIS ADJUS FABLE RATE RIDER is made this 28th  day of OCTOBER, 2003 .
and is incorporatizd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deey ithe "Security Instrument™} of the same date given by the undersigned (the
"Borrower") to secure 3nrrower's Adjustable Rate Note {the "Note") to Washington Mutual
Bank, FA Ve {the "Lender") of the same date and covering the property
described in the Security/instrument and located at:

17556 SYCAMORE ROADL, HIOMEWOOD, ILLINOIS 60430
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT in  THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT ' _ORIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMDUNT(OR$ 245, 000.00 ). MY
INTEREST RATE CAN NEVER EXCEED THE Li»/T STATED IN THE NOTE AND RIDER.
A BALLOON PAYMENT MAY BE DUE AT MATURIVY.

ADDITIONAL COVENANTS. In addition to the covenants and varesments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpaid Principal until the full amount of Principal 12s been paid. Up
until the first day of the calendar month that immediately precedes the first paymer: f.ue date set forth
in Section 3 of this Note, | will pay interest at a yearly rate of 3.842 %. Theieafter until the
first Change Date (as defined in Section 4 of this Note) | will pay interest at a yea'ly rate of
1.250 %. The interest rate | will pay will thereafter change in accordance with Section 4 of the
Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as follows:

32843 (11-01) DocMagic €Formng 800-649-1362
Page 1 of b www.docmagic.com



0331647270 Page: 17 of 20

UNOFFICIAL COPY

GOBZOUTYTRY

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the 1st  day of DECEMBEER, 2003
and on thatiday every month thereafter. Each such day is called a "Change Date”

{B} The kdex

On each Cliarps Date, my interest rate will be based on an Index. The "Index" 1s the Twealve
Month Average, dete.mined as set forth below, of the annual vields on actively traded United States
Treasury Securities adiugted to a constant maturity of one year as published by the Federal Reserve
Board in the Federal Reserve Statistical Release entitled "Selected Interest Rates {H.19}" {the "Maonthiy
Yields"). The Twelve-Monti Average is determined by adding together the Monthiv Yields for the rost
recently available twelve montns ard dividing by 12.

The most recent Index figur¢ aveilable as of the date 15 days before each Change Date is called
the "Current Index”.

i the index is no longer availabie, (the: Note Holder will choose a new index which is based upor
comparable information. The Note Holde! will.give me notice of this choice.

{C) Interest Rate Change

Before each Change Date, the Note Holder will calcuiate my new interest rate by adding
TWO AND 500,/1000 percentage points 2 . 500 %,
{("Margin") to Current Index. The Note Holder will than round the resuit of this addition to the nearest
one thousandth of one percentage point {0.001%). Suijecito the limits stated in Section 4(D} below,
this rounded amount will be my new interest rate until the next/Change Date. in the event a new Index
is selected, pursuant to paragraph 4{B), a new Margin will be/determined. The new Margin witl be the
difference between the average of the old Index for the most recent three year pericd which ends o
the last date the index was available plus the Margin on the last dat¢ the old index was avaitable and
the average of the new index for the most racent three year period whictends on that date (or if no?
available for such three year period, for such time as it is available). The wiiference wili be rounded
the next higher 1/8 of 1%.

{D} Interest Rate Limit

My interest rate will never be greater than 8.950 %" Cap"), exceptinat following any
sale or transfer of the property which secures repayment of this Note after the first inlerest rate Change
Date, the maximum interest rate will be the higher of the Cap or 5 percentage points grzaier than the
interest rate in effect at the time of such sale or transfer.

{E) Payment Change Dates

Effective every year commencing DECEMBER 1, 2004 _,andonthe same
date each twelfth month thereafter ("Payment Change Date"}, the Note Hoider w:l! determing the
amount of the monthly payment that would be sufficient to repay the projected Principal balance t am
expected 1o owe as of the Payment Change Date in full on the maturity date at the interest rate in effect
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45 days prior to the Payment Change Date in substantially equal payments. The result of this calculation
is the new amount of my monthly payment, subject to Section 4(F) below, and | will make payments
in the new amount until the next Payment Change Date unless my payments are changed earlier under
Section 4{k) of the Note.

{F) Monthly Payment Limitations

Unless Sectinon 4(H) and 4(1) below apply, the amount of my new manthly payment, beginning with
a Payment Chanre Date, will be limited to 7 1/2% more or less than the amount | have been paying.
This payment cap gpplies only to the Principal Payment and does not apply to any escrow payments
Lender may require urde: the Security Instrument.

{G) Changes in My ‘'rpaid Principal Due to Negative Amortization or Accelerated Amortization

Since my payment amowunt changes less frequently than the interest rate and since the monthly
payment is subject to the paymeant limitations described in Section 4(F}, my monthly payment could be
less or greater than the amount of the interest portion of the monthly payment that would be sufficient
to repay the unpaid Principal | owe dt the monthly payment date in full on the maturity date in
substantially equal payments. For eacr month that the monthly payment is less than the interest
portion, the Note Holder will subtract the maathly payment from the amount of the interest portion and
will add the difference to my unpaid Principai, ana interest will accrue on the amount of this difference
at the current interest rate. For each month that_the monthly payment is greater than the interest
portion, the Note Holder will apply the excess tow=:ds a Principal reduction of the Note.

(H) Limit on My Unpaid Principal; Increased Murdhiy Payment

My unpaid Principal can never exceed a maximum amoint equalto 125% of the principal
amount originally borrowed. [n the event my unpaid Principa! »vould otherwise exceed that 125%
imitation, | will begin paying a new monthly payment urdl ihe next Payment Change Date
notwithstanding the 7 1/2% annual payment increase limitation. Tha new monthly payment will be an
amount which would be sufficient to repay my then unpaid principai.iri full.on the maturity date at my
interest rate in effect the maonth prior to the payment due date in substzntiefly equal payments.

(1} Required Full Monthly Payment

Onthe FIFTH anniversary of the due date of the first monthly paymziit. and on that same
day every FIFTH year thereafter, the monthly payment will be adjusted witnsut regard to the
payment cap limitation in Section 4{F}.

{(J} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of vy monthly
payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any questions |
may have regarding the notice.

32843 (11-01) DocMagic €Farms 800-649-1352
Page 3 of § www.doemagic.com



s e M et

0331647270 Page: 19 of 20

UNOFFICIAL COPY

i
o)
RO
S
o
kel

—d
X

{K) Failure to Make Adjustments

if for any reason Note Holder fails to make an adjustment to the interest rate or payment amount
as described.in this Note, regardless of any notice requirement, | agree that Note Holder rmay, upon
discovery of such failure, then make the adjustment as if they had been made on time. | also agree not
to hold Note Baider responsible for any damages to me which may result from Note Holder's failure to
make the adjusimeet and to let the Note Holder, at its option, apply any excess monies which { may
have paid to partiel nrenayment of unpaid "Principat.”

B. TRANSFER OF THE “ROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Secarity Instrument is amended to read as follows:

Transfer of the Property.ar a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in 2 bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Barrower at a future date to a purzhzsar. I ali or any part of the Property or any interest in the
Property is sold or transferred {or if‘a beneficial interest in Borrower is soid or transferred and
Borrower is not a natural person} without Lunder's prior written consent, Lender may requirs
immediate payment in full of all sums sccived by this Security Instrument, However, this
option shall not be exercised by Lender if exercise is prohibited by Applicable Law. Lender also
shall not exercise this option if: {(a) Borrower C2usas to be submitted to Lender information
required by Lender to evaluate the intended transférce as if a new ioan were heing made io the
transferee; (b} Lender reasonably determines that Lerder’s security will not be impaired by the
loan assumption and that the risk of a breach of any covenuant or agreement in this Security
Agreement or other obligations related to the Note or otne inan document s acceptabile 1o
Lender, (c) Assuming party executes Assumption Agreement accentabie to Lender al ity suls
choice and discretion, which Agreement may include an increase 1o Cap as set forth below and
{d) payment of Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasenoble fee as &
condition to Lender's consent to the loan assumption, and Lender may mcreass the maximurm
interest rate limit to the higher of the Cap or b percentage points greater thanane interest rate
in effect at the time of the transfer, Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transfercejo keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower wiil
continue to be obligated under the Note and this Security Instrument unless Lender has entered
into a written assumption agreement with transferee and formally releases Borrower.
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If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this Security Instrument.
If Berrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remeul2s permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rigei.. Borrower agrees to execute any document necessary to reform this Agreement

to accurately reflect the tirms of the Agreement between Borrower and Beneficiary or if the original
Note, Trust Deed or other/dzcument is lost, mutilated or destroyed.
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