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DEFINIT:OMs

Words used In riople sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 1820 and 21. Certain rules regarding (he usage of words used in this document are
also pravided in Section b,

(A) "Security Instrument™ me ans th s document, which is dated Bugust 4, 2003 R
together with all Riders to this excuraat.
(B) "Borrower” is DAVE BROWN, 2%, TNMARRIED MAN

Berrower is the morigagor under this Security Instrument.

(C) "MERS" is Morigage Eleciranic Registration Systems, lac. MFPS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and ass’zus MERS i the mortgagee
under this Sccurity Instrument. MERS is urganized and existing under ' he lass.of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501 -2026, te. #%4) A79-MERS.
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(D) "Lender™ is CHALLENGE FINAMCTAL INVESTORS CORD.

Lender isa FIORTDA CORPORATTCN
organized and existing under the laws of THE STATE OF FLORIDA
Lender's address is 1301 SEMINOLE BIND. #140, LARGC, FL 33770

(E) "Notc" means the promissary note signed by Borrower and dated Rugust 4, 2003

The Note states that Borrower owes Lender Eighty One Thousand Nine Hundred and

no/100 Dollars
(U.5.$81,900.00 } plus juteresi. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in full not later than September 1, 2033 -

(F} "Property” means the property that is described befow under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymeni charges and fate charges
due under the Note, and ali sums due under this Security Instrument, plus interest.

(H) "Riders"™ means all Riders to this Secarity Instrument that are executed by Borrgwer. The following
Riders are to be execated by Borrower [check hox as applicable]:

iX} Adjustable Rate Rider || Condominium Rider (| Second Home Rider
| Balloon Rider [__I Planned Unit Development Rider [ 1-4 Family Rider
L] VA Rider ] Biweekly Payment Rider 1 Other(s) [specify]

(@) "Applicrliz Law” means all comirolling applicable federal, siate and local starues, regulations,
ordinances an' ad ministrative tules and orders (ihat have the effect of law) as well as al applicable final,
non-appealabl: jidicial opinions.

(1) "Community Assrcistion Ducs, Fees, and Assessmenta” means all dues, fees, assessments aod other
charges that are imjoses 7w Borrower o the Property by a condominium association, hemeowness
association or similar orgraization,

(K} "Electronic Funds Trarifor™ means any transfer of funds, other than a transaction originated by
check, drafi, or similar pape instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit
or credit an account. Such term itciurés; but is not limited to, point of sale tramsfers, autemated teller
machine transactions, transfers inftlat b, telephone, wire transfers, amd awtomated clearinghouse
transfers.

(L) "Escrow Items" means those iters that ure de-ciived in Section 3.

(M) "Miscellancous Procoods”™ nieans any comy ensation, setilement, award of danages, or proceeds paid
by any third party (other than insurance proceeds yairt wider the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (H) conder.piion or other taking of all or any pari of the
Property; (iii} conveyance in lieu of condemnation; or ((v) rassepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender aruwst the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment” means the regularly schedaled amount awe for () incipal and interest ander the
Note, plus (i) any amounts under Section 3 of this Security Instrament.

(P) "RESPA™ means the Real Estate Seltlement Procedures Act (12 U.S.CS4tion 2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they mignt L= imended from time to
time, or any additional or successor legislation or regulation that governs the sainz Sujart matter. As used
in (his Security Instrument, "RESPA" refers to all requirements and restrictions tha ar imoesed in regard
to a "federally related morigage loan” even if the Loan does nol quallfy as a "federall f related mortgage

ican” under RESPA.
we D)
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(Q) "Successor in Interest of Borrower" means any party that has taken tille to the Property, whether or
a0l thar party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all reaewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For s purpuse, Botrower does hereby mortgage, grant amd
convey to MERS (solely as nominee for Lender and Lender's successars and  assigns) and
to the successors and assigns of MERS, (he following  described property located in fhe

CCUNTY [Type of Recording Jurisdiction)
of Q00K |Name of Recording Jurisdiction|:
SEE EXHIBIT "A" ATTACHED HERETO AND INCORECRATED HERETN BY REFERENCE.

= - -0
Parcel ID Number: 90 - D'O I o\, ( which currently has the address of
1332 HIRSMH {Streetf
CALUMET CITY [Cayl, linais 60409 |Zip Codel
("Property Address"}:

TOGETHER WITH all the iiwrovedients now or hereafier erected on the property, and all
casements, appurtenances, and fixiures 7o or hereafler a part of the property. All replacements and
additions shall alse be cavered by this Sccurlty. *astrument. All of the foregoing is referred to in this
Security Instrament as the "Property.” Borrowy undh rstands and agrees that MERS halds only legal titfe
to the interests granted by Borrower in this Secus Tastrument, but, if necessary to comply with law or
custorm, MERS (as mominee for Lender and Lender’, sw oessors and assigns) has the right: w exercise any
or all of those interests, including, but not limited to, the richt to fomclﬁ)se and sell the Property; and ro
take any action required of r including, bur ot Niritirdi-to, releasing and canceling this  Security
Instrument.

BORROWER COVENANTS that Boerower is lawbully seiced Jf the estate hereby conveyed and has
the right to mottgage, grant and convey the Property and that the P:operty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally th~'cils to the Property against all
clatms and demands, subject to any encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fos m3tanal use and non-uniform
covenants with limited variations by jurisdicion to constitute a uniform secari JAbstrumeni covering real

lrJ%IFORM COVENANTS, Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Iioms, Prepayment Charges, a1d Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrawer shall also pay funds for Zscrow Items
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pursuant to Section 3. Paymenis due under the Nate and this Security Instrument shall be made in U.S.
cureency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Tnstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (3} cash: () money order; (c) certified check, bank check, ireasurer's check or
cashier's check, provided any such check is drawn upon an imstitution whose deposits are insured by a
federal agency, instrumentality, or enity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lendet may teiurn any payment or partial payment if the payment or partial payments are insafficient to
bring the Loan current. Lender may accepl any payment or partial payment insufficient to bring the Foan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment s applied as of its scheduled due date, then Lender need not pay
interest on unappiied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan carrent. If Borrewer does nat do so within a reasonable period of time, Lender shall either apply
such funds or fetwrn them v Borcower. IF not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fature against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured hy this Security
ins rument.

Z) Application of Paymeats or Procecds. Except as otherwise described in this Section 2, all
fay=n's uccepled amd applied by Lender shall be applied in the following arder of priority: {a) interest
due under'th: Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be ayplies o each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applad 5ir-: o late charges, second te any other amounts due under this Security Jnstrument, and
then 10 reduce the prin~inal halance of the Nate.

If Lender receives + rayment fram Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any iate charge due, the payment may be applied ta the delinquent gayment and
the late charge. If more than rae Periedic Payment is outstanding, Lender may apply any payment received
from Borrower (o the repaynionr of *he Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that am’ ex.ess exists affer the payment is applied to the full payment of cne or
more Periodic Payments, such excess (ay be applied i any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges <~.then as described in the Note.

Aay application of payments, insurame proce=ds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due dars, or ¢ hange the ainount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shal! P25 to Lender an the day Periodic Payments are due
under the Note, until the Nate is paid in full, a sum ths "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which car’att-in priority over this Security fustrument as a
lien or encumbrance on the Propesty; (b} leasehold paymeni= or zround rents on the Property, if any; ()
premiums for any and all insurance required by Lender under sertion 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrewer to Lenoer i=iieu of the payment of Merigage
Insurance premiums in accardance with the provisions of Section 10. Tues= items are called "Escrow
ltems." At otigination or at amy fime during the term of the Loan, Len ler mav require that Community
Association Dues, Fees, and Assessments, tf any, be escrowed by Borrows.. ond such dues, fees amd
assessments shall be an Escrow ltem. Borrower shail promptly furnish to Lend 't a%. rotices of amounis to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltem; upléss Lender waives
Borrower's obligation to pay the Fueds for any or all Escrow ltems. Lender muy waive Borrower's
abligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waive: tay only be
in writing. In the event of such waiver, Borrower shall pay directly, when amd where payabic, the »=:nunts
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due for any Eserow items for which payment of Fuads has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation (o make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used jn Section 9. IF Borrower s cbiigated o pay Escrew Items directly, pursuant to a waiver, and
Borrawer fails to pay the ameunt due for an Escrow ltem, Lender may exetcise iis rights ender Section 9
and pay such amount and Barrower shail then be obligated under Section 9 to repay to Lender any such
anoum. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suffictent to peernit Lender to apply
the Funds at the time specified under RESPA, and (b} not fo exceed the maximati amount a lender can
require under RESPA. Lender shalt estimate the aniount of Funds due on the basis of current data and
reasonahle estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be beld in an instimtion whese deposits are insured by a federal agency,
instrumentality, or enlity (including Lender, if Lender is 2n institution whose depssits are so insured} or in
any Federal Hume Loan Bank. Lender shall apply the Funds (o pay the Escrow [tems no later than the fime
svecifled under RESPA. Lender shall not charge Borrower for bolding and applying the Funds, annually
anzlyzing the escrow aceount, or verifying the Escrow Items, uniess Lender pays Borrower interest on the
Turis nd Applicable Law permits Lender to make such 2 charge. Unless an agreement is made in writing
o AzpFeahle Law requires interest to be paid on the Funds, Lender shall nof be required o pay Borrower
any imere.( -« earnings on the Funds. Borcower and Lender can agree in wriling, however, that interest
shall be paid #a the Funds. Lender shall give to Barrower, without charge, an annual accounting of the
Funds as requiced by RESPA.

If there is a surrlus of Funds held in escrow, as defined under RESPA, Lender shall account (o
Borrower for the exdess \ueris in accordance with RESPA. If there is a shortage of Funds held i escrow,
as defined under RESPA/ Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shortage in accordance with RESPA, but in no more than 12
menthly payments. If there is = defiiency of Funds held in escrow, as defined under RESPA, Lender shall
aotify Borcower as required hy RESP L, and Borrower shall pay ta Lender the amount necessary to make
up the deficiency in accordance with RSFA_but in no more than 12 monthly payments,

Upon payment in full of all sums serérad by this Security Instrument, Lender skall promptly refund
to Borrawer any Funds held by Lender.

4. Charges; Liens. Borrower shall pay/all txes, assessments, charges, fines, and impositions
attributable to the Property which can attain prioiity mver this Security Instrument, teasehold payments or
ground rents on the Property, if any, and Community. A-.o-iation Dues, Fees, and Assessments, if any. To
the exient that these items are Escrow ltems, Borrower sl all zav them in the manner provided in Section 3.

Borrower shall promptly discharge any tien which has Priciy over this Security Instrument unless
Bortower: (a} agrees in writing to the payment of the obligatior s.cuved by the fien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreen.en; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings whic* i Lender’s opinian operate to
prevent the enforcement of the lien while those proceedings are pending but up'y unidl such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satistacy.to Lender sabordinating
the lien to this Security Instrument. If Lender determines that any part of the ['rop:rty is subject (o a lien
which can aitain priority over this Security Instrument, Lender may give Borrower4 notice identifying the

995360136
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lien. Within 18 days of the date on which that notice is given, Borrower shall satisfy the lien or take ane or
more of e actions set forth abave in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shali keep the improvements pow existing or hereafter erected on
the Property insured against lass by fire, hazards included within the term "extended coverage " and any
other hazards inciuding, but not fimited 1o, earthquakes and floods, for which Leader requires insurance,
This insucance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires, What Lender tequires pursuant io the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Barrawer subject to Lender's
tight o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lemder may
require Borrower (o pay, in connection with this Lean, either: (2} a one-time charge for flood zone
determination, certification and tracking services; or (b} a ane-time charge for food zone determination
and certification services and subsequent charges each fie remappings or similar changes occur which
feasonably might affect such determimation or certification. Borewer shall also be responsible for the
payment of any fees imposed by the Federal Energency Management Agency in connection with the
review of any fleod zone determination eesulting from an objection by Bomrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's e - Lender is under no obligation o purchase any
paiticular type or amount of coverage. Therefore, such caverage shall cover Lender, but might er might
uo gritect Borrower, Bortower's equity m the Property, or the contents of the Property, against any risk,
ldanzy r iability and might provide greater or lesser coverage than was previcusly in effect. Borrower
acknoviledge: that the cost of the insurance coverage sa obtalved might significantly exceed the cast of
insurance (hat srrower coutd have obtained. Any amounts disbursed by Lender under this Section § shall
become addiiional Zzbt of Borruwer secured by s Security Instrument. These amounts shall bear interest
at the Note raie from *%e date of disbursement and shall be payable, with such interest, apon notice from
Lender to Borrower (eqrastig payment.

All insurance polici’s required by Lender and renewals of such policies shall be subject to Lender's
tight te disapprove such policies,) shall include a standard mortgage clause, and shall name Lender as
mangagee and/or as an additumnal locs payee. Lender shall have the right to hold the policies and renewal
certificates. i Lender requires, Birro-ver shall promptly give ta Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any forn of imsurance coverage, not otherwise tequited by Lender,
for damage to, or destruciion of, the ¥ +072=%, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as 2.2 additi~nal loss payee.

In the event of lass, Borrawer shall give jremp! notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by -Porwwer. Unless Lender and Borrower atherwise agree
in writing, any insurance proceeds, whether or ot tie 1 xrlying insurance was required by Lender, shall
be applied to restoration or repair of the Propecty, if the_revaration or repair is economically feasthle and
Lender's security is not lessened. Duging such repair and res‘araion period, Lender shall have the right to
hold such insurance proceeds until Lender has bad an opporiuaity 1) inspect such Property to ensure the
work has been completed ta Lender's satisfaction, provided tha’ sach inspection shall be undertaken
prompily. Lender may dishurse proceeds for the repairs and restoration j2'a single payment or in a series
of progress payments as the wark is compleied. Unless an agreement is 1 ade in viriting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be pgrized to pay Borrower any
Interest or earnings on such proceeds. Fees for public adjusters, or other' thid parties, retajned by
Borrower shall not be paid out of the insurance peoceeds and shall be the sele obigation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be iiss 'ned, the insurance
peoceeds shall be applied to the sums secured by this Security Instrument, whether or not (he1 due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

IF Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does nol respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and seitte the claim. The 30-day
period will begin when the netice is given. [n either eveat, or if Lender acquires the Property under
Section 22 or otherwise, Borower hereby assigns to Lender (3) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounis unpaid under the Note or ihis Security Instrument, and
{b) any other of Barrawer's rights {other than the right 10 any refund of unearned premiums paid by
Borrower} under all insueance policies cavering the Property, imsofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
t6 pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
tesidence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of eccupancy, unless Lender
otherwise agrees in writing, which consemt shall nol he unreasonably withbeld, or uniess extenuating
ciccumsances exist which are beyond Borrower's control,

1. Preservation, Maintenance and Protection of the Proparty; Inapections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Prv perty. Whether or not Borrower is residing in the Property, Borrower shall maintain ihe Property in
widicip prevent the Property from deteriorating or decreasing in value due (o its condition. Unless it is
Getemigiied pursuant o Section 5 that repair or restoration is pot economically feasible, Borrower shali
promplty vesair the Property If damaged to avoid further deterioraiion or damage. If insurance or
candemnalion s nceeds are paid in connection with damage to, ar the taking of, the Froperty, Borrower
shall be respons bl for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Leiuer may isburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments a; ty vk is completed. If the insurance or condemnation proceeds are not sufficient
t repair or restore the Ploperty, Borrower is not relieved of Borrower's obligation for the compietion of
such repair or restoration.

Lender or ils agent may_make_reasonabie entries upon and inspections of the Property. If it has
feasonable cause, Lender may I bect the interior of the improvements on the Property. Lender shall give
Boerower notice at the time of or prior 10 yuch an intetior inspection specifying such reasonable cause.

8. Borrower's Loan Application. "sreawer shall be in defaull if, during the Loan application
process, Borrower or any persons or ent] ies acting at the direction of Borrower or with Borrower's
knowledge or consent gave matetially false, micieadinz, or inaccurate information or statements to Lender
(or failed to provide Lender with materia] information) in connection with the Loan. Material
representations include, but are not limited to, repieseitztions concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’a Interest in the Property up Rghts Under this Security Inatrument. If
{8} Borrower [ails to perform the cavenants and agreements cozaiey’ in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interr st.3y the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for Coodemnation or forfeiture, for
enforcement of a lien which may altain priocity over this Security istrumert or to enforce laws or
regulations), or (c) Borrawer has abandoned the Property, then Lender may de.and pay for whatever is
teasorable or appropriate to protect Lender's imterest in the Property and rigtss, ander this Security
Instrument, including protecting and/or assessing the value of the Propesty, and seorivy and/or repairing
the Propenty. Lender's actions can include, but are ot limiied to: {#) paying any sum; secured by a lien
which has prierity over this Security Instrument; (b) dppearing in vourt; amd (c) paying reasonable
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atlorneys’ fees to protect its interest in the Propetty and/or rights under this Security Instrument, including
its secured position in a bankrupicy procesding. Securing the Property includes, bu is not limited to,
entering the Property to make repairs, change locks, teplace or board up doors and windows, drain water
from pipes, eliminate building or ather code violations oe dangerous conditions, and have utilities turned
on ur off. Although Lender may lake action under this Section 9, Lender does not have to do so and is nol
undet amy duty or obligation (o do so. It is agreed that Lender incurs ne Jiability for not taking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debl of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Nofe rate from the date of
disbursement and shall be payahle, with such interest. upon notice from Lender to Bemrower requesting

Ryment,

Py If this Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the
lease. If Boreower acquires fee title to (he Property, the leasehoid and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Martgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from (he morigage insurer that
previcusly provided such insurance and Borrower was required (o make separately designated payments
loward the premiums for Mortgage Insucance, Borrower shall pay the premizms required to obtain
coverage substantially equivatent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost ta Berrower of the Mortgage Insurance previously in effect, from an aliernate
marigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
av.ilable, Borrower shall continue (o pay to Lender the amount of the separately designated paymenis that
we'e Cue when the insurance coverage ceased 1o be in effect. Lender will accept, use and reiain these
pay=paas a non-refundable loss ceserve in liey of Mortgage Insurance, Such loss reserve shall be
noa-reuniable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required I~ pa Sorrower any inierest or earnings om such loss reserve. Lender can no longer require loss
reserve paytient. if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by > “insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. If Lender required Morigage
Insurance as a cond.tios ¢ making the Loan and Borrower was required to make separately designated
payments toward the peemiume.for Morigage Insurance, Barrower shall pay the premiums required to
maintain Morigage Insurance in ffect, or to provide a non-refundable loss reserve, until Lender's
requirement for Morigage Ins:«ance.ends in accordance with any wrilten agreement between Borrower and
Lender providiag for such termin‘tior or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligaura it pav interesi at the rate provided in the Nofe.

Morigage Insarance reimburses ! =.ds. (or any entity that parchases the Note) for certain losses it
may incur if Borrower does vol repay <o Loan as agreed. Borrewer is not a party to (he Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that sharv-cr rulify their risk, or reduce losses. These agreements
dre oq lerms and conditions that are satisfactory to te r.origage insurer and the other party (or parties) to
these agreements. These agreements may require the mo/(gare insurer to make payments using any source
of funds that the morigage insurer may have available (wiuch m>y include funds ohiained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any putchaser of the' Note, another insurer, any reinsarer,
any other entity, or any affiliate of any of the foregoing, may rece ve (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Berrower's payr.ents for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or relucing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in ~ar'onge for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurawce. Further:

(2) Any such sgreements will mot affoct the amounts that Borrowe bis s reed to pay for
Mortgnge Insurance, or any other terms of the Loan. Such agreements will not lu xwave the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to auy reund,
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{b} Any such agreements will not affect the rights Borrower has - if any - with reapect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 o any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancelfation or
terminatiosn.

11. Assignment of Misceltanoous Procesds; Forfeiture. All Miscellageous Proceeds are herehy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or Tepair is economically feasible and Lender's securily is not lessened.
Duting such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an Opportunity te inspect such Property to ensute the work has been completed to
Lender's salisfaction, provided that such inspection shall be undertaken promptly. Leader may pay for the
repairs and resteration in a single disbursement or in a serles ol progress payments as the work is

applied in the order provided for in Section 2.

In the event of a rofal taking, destruction, or loss In value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
th. excess, if any, paid to Borrower.

11 the event of a partial taking, destruction, or loss in value of the Property in which the fair market
ralue'ofhe Praperty immediately before the partial taking, destruction, or loss in value is equal to ar
greate: ivin the amount of the sums secured by this Security lnsirument immediately hefore the partial
taking, desiuriion, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by inis Security Instrument shall be reduced by the amount of the Miscetlaneous Pruceeds
multiplied by ‘- following fraction: {a) ihe total amount of the sums secured immediately before the
partial takln%; destricion, or loss in value divided by () the fair market value of the Property
immediately before \he Lar~ai taking, destruction, or loss in value. Any balance shall be Faid to Barrower,

In the event of a putial taking, destruction, or loss in value of the Property in which the fair market
value of the Propesty immediately. before the partial tzking, destruction, or less in value Is less than the
amiount of the sums secureq immediately before the partial taking, destruction, of loss in value, unless
Borrower and Lender atherwise 2 ree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrumen: =.e-ciier or not the sums dre then due.

If the Property is abandomed (v Toriower, oc if, afier notice by Lender to Borrower ihat the
Opposing Party (as defined in the next =Cviewce) offers to make an award to settle a claim for damages,
Botrower fails to respond to Lender within 30 dzyuafter the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds eith'r to restoration or tepair of the Propenty or to the
sums secared by this Security Instrument, whethizor ~ot then due, "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or (he Jarf, »gainst whom Borrower has a right of action in
regard to Miscellaneaus Progeeds,

Borvower shall be in default if any action or proceedlig, “whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ot wher material impairment of Lender's
tnterest in the Property or rights under this Security Instrument, 8¢ rower can cure such a default and, if
acceleration has occurred, reinstaie as provided in Section 19, by ~<ising the action or proceeding to be
dismissed with a culing that, in Lender's Jjodgment, precludes focfeiture ot fis Property or other material
impairment of Lender’s Interest in the Property or rights under this Sec itity Jorirument. The proceeds of
any award or claim for damages that are attributable (o the impairment of Letler's jmerest in the Property
are hereby assigned and shall be paid to Lender.

All %’lisceﬁl]laneuus Proceeds that are not applied to restoration or repai-of i Property shall be
applied in the order provided for in Section 2.

12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extenson cf the time for
payment or modification of amortization of the sums secured by this Security Instrument goan'ed by Lender
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10 Borrawer or any Successor in Interest of Borrower shall ot operate to release the liability of Borrower
or any Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings agalnst
anly Successor in Interest of Bomrower or to refuse to extend time for payment or otherwise modify
amortization of the summs secared by this Security Instrument by reason of any demand made hy the original

remedy including, without limitation, Lender's acceptance of payments from third persons, emities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver af or
preclude the exercise of any right or remedy.

13, Joint and Sevoral Liability,; Co-signers; Successors and Assigns Bound. Borrewer covenanls
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a} is co-signing this
Security Instrament only o merigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument: (b) is not personally obligated to pay the sums secured hy this Security
Instrument; and (c) agrees that Lender and any othee Botrower can agree (o extend, modify, forbear or
make any accommodations with regard 10 the terms of this Security Instrument or the Note without the
co-signer's consen,

Subject i the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrawers obligations under this Security Instrument in writing, and is approved by Lender, shall ohtain
all of Borrower's rights and benefits under this Security Insteument. Borrower shall not be released from
Borrower's obligations and Hability onder this Security Instrament unless Lender agrees to such release in
writing. The covenants and agreements of this Secut:'?r Instrument shal! bind {except as provided in
Gection 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may chatge Borrower fees for services petformed in connection with
Rirrg ver's default, for the purpose of rotecting Lender's interest in the Property and rights under this
Sevari! tostrument, including, but not ﬁmi:ed ‘0, allorneys® fees, property inspection and valuation fees.
In regord 029y other fees, the absence of express awthority in this Security Instroment to charge a specific
fee to Boicow.r shall mot be construed as a prohibition on the charging of such fee. Lender may a0l charge
fees that are extressly prohibiled by this Secarity Instrument or by Applicable Law.

If the Lot is subiect to 2 law which sets maximum loan charges, and that law is finally interpreted so
that the interest or rinex loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, thex:/t=) any such loan charge shall be reduced by the amount necessary to reduce the
charge ta the permitted dmit; =2 (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Forrower. I ender miay choose to make this refund hy reducing the principal
owed under the Note or by makizg a direct payntent to Borrower. If a refund reduces principal, the
reduction will be treated as a (actial pre yment withoul amy prepayment charge (whether or not a
prepayment charge is provided for vider the Note). Bomower's accepiance of any such refund made hy
direct paymen to Borrawer will consiitue a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Noticos. All notices given by Borrover of) Lender in comnection with this Seeurity Instrement
must be in writing. Any notice to Borrower in \nnnection with this Security Instrument shall be deemed to

ave been given to Borrower when mailed by first'class mait or when actually delivered 1o Borrewer's
notice address if sent by other means. Notice o any e orrower shall constitute notice t all Borrowers
unless Applicable Law expressly requires otherwise. “he novice address shall he the Property Address
unless Borrower has designated a substitute notice address 4y patiee to Lender. Borrower shalj promptly
ootify Lender of Borrawer's change of address. If Lender spci’ies a procedure for reporting Borrower's
change of address, then Bocrower shall only report a dnni(: of addrss theough that specified procedure.
There may be only one designated notice address under this Security Jroaoment at any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by fist clais mail (0 Lender's address
stated herein unless Lemfc]r has designated another address by molita-to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been giren o Lender undl actually
received by Lender. If any notice required by this Security Instrument is also-reqriiod. under Applicable
Law, the Applicable Law requirement will satisfy the correspanding requirement “mder this Security
Instroment.
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16. Governing Law: Severability, Rules of Comstruction. This Security Instrumemt shall be
governed by federal law and the law of the Jurisdiction in which the Property is located, All rights and

Law, such conflict skall nor affect other provisions of this Security Instrument or the Note
given effect without the conflicting pravisian,

As used in this Security Insrument: (a) words of the masculine gender shall mean and include
cortespomding neuter words er words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and (cj the word "may” gives sole discretion without any obligaiion 10
take any action.

17. Borrower's Copy. Borrower shal] be given one copy af the Note and of this Security Instrument,

18. Transfer of the Property or a Begeficial Interest in Borrower. As used in this Section 18,
"lnterest in the Property” means any legal or beneficial interest In the Froperty, including, but ot limited
to, those beseficial interests tansferred in a hand for deed, contract for deed, installment sales eontract or
€SCrow agreement, the inteat of which is the transfer of litle by Borrower al a future date to a purchaser.

If all or any patt of the Propenty or any Interest in the Property is sold or tramsferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in ull of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Moplicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
privia: a period of nat less than 30 days from the date the notice is given in accordance with Section 15
#ihia cehich Borrower must pay all sums secured by this Security Insteument. If Barrower fails ro pay
these ‘suics orior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Justrv S'ent without further nofice or demand on Borrower.

19. Blceraer's Right to Reinstate After Acccleration. If Borrower meets certain conditions,
Borrower skall nave the right to have enforcement of this Security Instrument discontinued at any time
prior ta the earliest Gf: \{a) five days hefare sale of the Property pursuant to Section 22 of this Security
Instrament; (b) such »<4er period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or () ently of ~-indgment enforcing this Security Instrumeat. Those conditions are that
Borrower: (a) pays Lender a'( sums which then would be due under this Security Instrument and the Note
35 3f 90 acceleration had occurend: ) cupes any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Se urity Instrument, including, but not limited to, reasonable altorneys'
fees, property inspection and valusues f s, »nd other fees incurred for ihe purpose of protecting Lender's
Interest in the Property and rights unocs s Security lnstrument; and {d) takes such action as Lender may
reasonably require to assure that Lemue ‘s inierest in fhe Property and righis under this Security
Instrument, and Borrawer's obligation (o Py thC suts secured by this Security fnstrument, shal! continie
unchanged unless as otherwise provided under Applicable Law. Lender may require that Botrower pa
such reinstatement sums and expenses in one or up’e o the following forms, as selected by Lender: (a%
cash; {b) money order; (¢) certified check, bank chect; »-lasurer's check or cashier's check, provided any
sitch check is drawn upon an institution whose deposits (we Jasared by a federal agency, instrumentality or
entity; or (@) Eleceronic Funds Transfer. Upon reinstatemet b Barcower, this Security Instrument and
obligations secured hereby shall remain fully effective as if £4 ~icvleration had occurred. However, this
right (o reinstate shall not apply in the case of acceleration under Setiex 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. Twr Nete or a partial interest in
the Nate (together with this Security Insirument) eant be sold one or n ore tines without prior netice to
Boerower. A sale might result in 2 change in the entity (known as the "Lrgn Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and pervn's other marigage loan
servicing obligations under the Note, this Security Instrument, and Applicable T.aw . Thare also might be
one or more changes of (he Loan Servicer unrelated to a sale of the Note. If there'ss 7 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the nam and_address of the
new Loan Servicer, the address to which payments should be made and any other infori-ation RESPA
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retjuires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Nate, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Secarity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, (his Security Instrument, untii such Borrower or Lender has notified the other party fwith such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded ibe
other party hereta a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporitaity fo cure given {o Bomrower pursuant to Section 22 and the notice of acceleration given to
Borrawer pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to fake corrective
action pravisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
tofowing substances: gasoline, kerosene, other flammable er toxic petroleum products, texic pesticides
ziit aorhicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
;. Lrvixommnental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate {0 lezlth, safety er enviconmental grotection; () "Environmental Cleanup® includes any response
action, reinedal action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” nesr=-a condition that can cause, contribate (o, or otherwise trigger an Environmental
Cleanup.

Borrower shal. so! ¢ /ase or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or ihreaten o rele>o~ any Hazardous Substances, on or In the Propesty. Borrower shall nat do,
nor alow anyone else ta do. anytling affecting the Property (a) that Is in violation of any Environmental
Law, {b) which creates an Envirorantntal Condition, or (c) which, due ta the presence, use, or release of a
Hazardous Substance, creates a cozaition that adversely affects the value of the Property. The preceding
two seniences shall not apply to the.ziecence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally (ecognized to be appropriate to normal residential uses and 1o
maintenance of the Property (inclading, but not imited to, hazardous substances in consummer products).

Borrower shall prompily give Leader writisn. aovice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory Lger. v or private party involving the Property and any
Hazardous Substance or Fnvirommental Law of which” Porrower has actual knowiedge, (b) amy
Environmental Condition, including but sot Hmited te, any pilfay. leaking, discharge, release or threat of
release of any Hazardous Substance, and {c) amy condition ‘Couser! by the presence, use or release of a
Hazardous Substance which adversely affecis the value of the Pre iy, If Bormower leacns, or is notified
by any governmental or regulatory authority, or any private party, thatany ‘emoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrow~ shal! prompily take all necessary
remedial actians in accordance with Environmental Law. Nothing herein Sfri( (reate any cobligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelerstion; Remedics. Lender shall give notice to Borrower prior to scceleration following
Borrower's breach of any covenant or agreement in this Secarity Instrument (but not prior to
acceleration under Section 18 unices Applicable Law provides otherwise). The notice shalj specify: (a)
the default; (b) the action roquired te care the defanlt; {c) a date, not lcss than 30 days from the date
the notice is givea to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or beforc the date specified in the notice may rosult in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procesding and sale of the Property. The notice shall
further inform Berrower of the right to reinstate after acceleration and the right to assert in the
foreclosure procoeding the non-cxistence of 2 default or any other defense of Borrower to acocleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in foll of all sums secured by this Sccurity Instroment
without further deand and may foreciose this Sccarity Instrument by judicial proceeding. Lender
shall be catitled to collect all exponscs incurred in pursuing the remedics provided in this Section 22,
mchnding, but not timited to, reasonable attorncys’ foes and costs of title evidence,

23 Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation eosts. Lender may charge Borrower a fee for
rel :asing this Security Instrument, but only if the fee is paid to a thind party for services rendered and the
v givg of the fee is permitted under Applicable Law.

24 "Wriver of Homestead. In accondance with Iltinois law, the Bowower hereby releuses amd waives
all rights nder and by virtue of the Winois homestead exempiion laws.

25. Placment of Collatoral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance covitap. guired by Borrower's agreement with Lender, Lender may purchase insurance
a1 Borrower's expense to/grotect Lender's inferests in Borrower's collateral. This insurance may, but need
not, protect Borrower's intriests) The coverage that Lender purchases may nof pay any claim that
Bortower iakes or any claiw: that_is made against Botrower in connection with the collateral. Borrower
may later cancel any insurance piirch’sed by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as t-quir 2d by Borrower's and Lender's agreement. I Lender purchases
insurance (or the collateral, Borrower will /= responsible for the costs of that insarance, including interes
and any other charges Lender may impose in conmection with the placement of the insyrance, until the
tffective date of the cancellation or expiration of the I surance. The costs of the insurance may he added to
Borrower's total outstanding balance or obligatio.:. The-costs of the insarance may be more than the cost of
insurance Borrower may be able to obtain on its own
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Securily Instrament and in any Rider execuied by Borrower and recorded with ir.

Withesses: m’- ‘
L]
| Lw"/ K/éf/' (Seal)
DAVE BROWN -Boreower
(Seal)
-Borrower
— ) {Seal) {Seal)
-Barrower -Borrower
_ - _ {Seal) _ {Seal)
-Borrower -Borrower
I . {Seiy) {Seal)
-Borrowe: -Borrower
999360136
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STATE QF ILLINOIS,
L M\\ 1224 h\\ \C_ (\/\}JIL_, , @ Notary Public in and for said county and
state do hereby certify that DAVE BROWN

persanally known te me te be the same person(s) whose name(s) subscribed to the foregaing instrument,
appeared before me this day in person, and ackmowledged ihat he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, ihis 4th day of Pugust, 2003

My Commission Expires: ! 2 ‘

Notary Public

A
OO P51 ST OF LUK
| Y COMICAD. DPPE: 4001
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4th day of  August, 2003 ,
and is incorporated info and shall be deemed to amend and supplement the Morntgage,
Deed of Trust, or Security Deed {the "Security Instrumen(”) of the same date given by the undersigned {the
"Borrower") to secure Borrower's Adjustable Rate Note (the "Note™ fo
CHALLENGE FINAMCIAL INVESTORS CCRP.

{the "Lender”] of the same date and covering the property described in the Security Instrument and
located at:

1332 HIRSCH, CALUMET CITY, IL. 60409
{Property Address

THF-NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEe3T RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUJT-THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CC'VENANTS. In addition fo the covenants and agreements made in the Security
Instrament, Borrower and Lerder b rther covenant and agree as follows:

A. INTEREST RATE AND MONTFLY PAYMENT CHANGES
The Note provides for an initial e st rate of 5.1250 %. The Note provides for
changes in the inierest eate and the monity ~>vments as follows:

4. INTEREST RATE AND MONTHLY PAY/AEN) CHANGES

(A) Change Dates

The interest cate I will pay may change on the fist <av of September, 2008 .
and on that day every 12th month thereafter. Fach date ¢n vlich my iaterest rate could change is called a
"Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fs(nie' Mos/Fraddie Mac
UNIFORM INSTRUMENT
Fannie Mae 4.2/5.-2/8-2 ARM

@D,822R (0008) Form 3111 1/01 1y
Page 1of4  wwoum  Initials: L)) i'l' IIII I|I|
VMP MORTGAGE FORMS - {800)521-729° Val
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one yeat, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Seven / Eighths percentage points
{ 2.8750 %) to the Current Index. The Note Holder will ther round the result of this
add’.ion {o the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(U" veiow, this rounded amount will be nty new interest rate until the next Change Date.

TheNot Holder will then determine the amoustt of the monthly payment that would be sufficient to
repay the uapa®s principal that | am expected to owe at the Change Date in full on the matarity date at my
new interest rate i cubstantially equal payments. The result of this caleulation will be the new amount of
my monthly payment,

(D) Limits on Intet-st Rate Changes
The interest rate I am’ required o pay at the first Change Dale will not be greater than
7.1250 % vt less than 3.1250 %. Thereafier, my interest rate witl
never be increased or decreased o1 ary single Change Date by more than two percentage points (2.0%)
from (ke rate of interest [ have been [aying for the preceding 12 months. My interest rate will never be
greater than 11.1250 E)

(E) Effective Date of Changes

My new interest rate will become effective cm.epzh Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly paymer. rate after the Change Date untl] the amount of
1y monthly payment changes again.

999360136
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{F) Notice of Changea

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of amy change. The notice will include information
required by law 10 be given to me and also the title and telephone number of a person whe will answer any
question I may have regardiag the notice.

B. TRANSFER OF THE PROPERTY OR A BENFFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follews:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited te, these beneficial interests iransferred in a bond for deed, contract for deed,
Installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Propenty or any interest in the Property is sold or tramsferred (or if
Barrower is not a natural person and a beneficial interest in Borrower is sold or transFerred)
w.twn Lender's prior written consent, Lender may require immediate payment in full of all
sums sicared by this Security Instrument. However, this option shall not be exercised by Lender
if such <xercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
{3) Borroy.er-Causes to be submitied to Lender informelion required by Lender to evaluate the
intended transfe-o> as if a new loan were heing made (o (he transferee; and (b) Lender
reasonably detcemiue- ihat Lender's security will not be impaired by the Ioan assumption and
that the risk of a briach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent perwitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consed & the loan assumption. Leader may also require the (ransferee to
sign an assumption agreement ('@t 's 2oceptable to Lender and chat obligates the transferee to
keep all the promises and agreem:~'--made in the Note and in this Security Instrument.
Borrower will continue to be cbligited urder the Note and this Security Instrumeni uness
Lender releases Borrower in writing.

If Lender exercises the aption to reyuite Jinmediate payment in full, Lender shall give
Burrower notice of acceleration. The natice shull s.ovide a period of not less than 30 days from
the date the motice is given in accordance with Se tior'15 within which Borcower must gay all
sums secured by this Security Instrument. If Borraver 1iils ro pay these sams prior to the
expiration of this period, Lender may invoke any remedi’s rermitted by this Security Instrument
without further notice or demand on Boreower.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this

— {Seal)

-Borrower

{Seal) (Seal)

-Borrower -Borrower

W (Seal)  __ - {Seal)
-Borrower -Borrower

o (Seal) {Seal)

-Borrower -Bocrower

999360136
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LEGAL DESCRIPTION 200303487

LOT 16 IN BLOCK IN RESUBDIVISION OF BLOCKS 1 TO 8 IN BARRETT'S FOREST VIEW,
A SUBDIVISION OF THE WEST % OF THE NORTHWEST % AND THE NORTH 1% OF THE
SOUTHWEST % OF SECTION 20, TOWNSHIP 36, NORTH, RANGE 15, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

COMMONLY KNOWM'AS: 1332 HIRSCH ST., CALUMET CITY, IL 60409

SCHEDULE A BURNET TITLE L.L.C.
ALTA Commitment - 1996




