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DEFINITIONS

Words used in mulﬁp]e sections of this docume.t 34 ﬂ"“ below and other words are defined in

Sections 3, 11, 13, 1§, 2 il 21. Certain rules regariinp th usage of words used in this document are
also provided in Sectichi £4/

(A) "Security Instrument" " his document, which Il dited osriber 31, 2003
together with all Riders to nt,
(B) "Borrower" is CHESTER AK AND THERESA POLNLAK, HUSBAND AND WIFE, AND

STANISLAWA KRAWCZYK, A WIDOW

’

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation thit ir
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgages
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is BNC MORTGAGE, INC., A DELAWARE CORPORATION

Lender is a corporatieon
organized and existing under the laws of Delaware
Lender's address is P.0. BOX 19656, IRVINE, CA 92623-9656

(E) "Note" means the promissory note signed by Borrower and dated October 31, 2003
ThzNote states that Borrower owes Lender one hundred seventeen thousand and 00/100

Dollars
(U.2v92i7,000.00 } plus interest. Barrower has promised to pay this debt in regular Periodic
Paymats i to pay the debt in full not later than December 1, 2033 .
g) "Proprty’ rears the property that is described below under the heading "Trarsfer of Righis in the

rowty' n
(G) "Loan* means ‘e debt evidenced by the Note, plus interest, any prepayment charges and late char.
due under the Netz, and all sums due under this Security Instrument, plus interest, B 5
(H) "Riders" means all iaws to this Securitz instrument that are executed by Borrower. The following
0

Riders are to be executed ¥, Purrower [check box as applicable):
Adjustable Rate Rider [_J Coulominium Rider (] Second Home Rider
Balloon Rider [ Planned Unit Development Rider B 1-4 Family Rider
VA Rider [ Biweeky Payment Rider Other(s) {specify]

(1) "Applicable Law" means all controlling; applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thut hav: the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{I) "Community Association Dues, Fees, and Assescmer.ts" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization

(K} "Electronic Funds Transfer” means any transfer of fundz, ~er than a fansaction originated by
check, draft, or similar paper instrument, which is initiated thioura #n electronic terminal, telephonic
frstrument, computer, or magnetic tape so as to order, instruct, oi-zumorize = financial institution to debit
or credit an account. Such term includes, but is not limited fo, point-o-sale ‘ransfers, automated teller
mechine transactions, transfers initiated by telephone, wire transfers, . and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compersation, settlement, award of daniage:, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Secdon 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of ali or aiy'part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentatiors of, or omissians as.tn, the
value and/or condition of the Property.

{N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or avfan’. &g
the Loan,

{0} "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under th:
Note, plus {ii) any amourts under Section 3 of this Security Instrument.

{P) "RESPA" means the 1llzea] Estate ?(et%imén; I-'l'{oclsdurgsé 0!25!: (IZgg.ngifcion 2601 etfseq.) i:nd ig
impletnenting ation, ation B.R, Part , 85 mi amended from time
lfrg, or any adrgxgtli,iml or s:gcualssor legisSaﬁon or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan’ even if the T.oan does not qualify as a "federally related mortgage

loan" urkler RESPA. p
initials; ] \‘ * C
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Pro whether
not that party hag assumed Borrower's obligations under tit{e Note and for this Security Im{}r’eurr;ye'm o

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performarce of Borrower's covenants and agreements under
biis Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solely a8 nominee for Lender and Lender's successors and assigns) and
W 4e successors and assigns of MERS, the following described property located in the
[s(e) 0 4 [Type of Recording Jurisdiction]
of CO%K,  ILLINOIS [Name of Recording Jurisdiction}:
LEGAL D4SCRIPTION ATTACHED HERETO AND MADE A PART HERETO AS EXHIBIT A.

Parcel ID Number: which currently has the address of
1076 NORYH MARSHFIELD AVENUE [Street]
CHICAGO iCiyl-Illinois 60622 [Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected or the property, and all
easerrents, a nances, and fixtures now or hereafter a part of the prorers All replacéments and
additions also be covered by this Security Instrument. All of the foréguing ie referred to in this
Security Instrument as the "Properly." Borrower understands and agrees that MEKS holis only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to/comply with law ot
custom, MERS %;s nominee for Lender and Lender's successors and assigns) has the right: £ cxercise any
or all of those interests, includn;:irbut nwot limited fo, the right to foreclose and sell the Froserty; and to
ﬁ any action required of L including, but not limited to, releasing and canceling this decurity

ument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyea wid fus
the right to mortgage, grant and convey the Property and that the Pro is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tile to the Property against 2%
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

operty.
w PeUiIIIF ORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Prircipal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Exw

’

Tm‘lials:a - ' * .
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the followi forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, ot entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
svh other location as may be designated by Lender in accordance with the notice provisions in Section 15.
L&7uei may retum any payment or partial paymerd if the payment or partial payments are insufficient to
briag i Toan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currer, w.thout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments (o th= future, but Lender is not obligated to apply such payments at the time such paytnents are
accepted. LI evcn Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapriter’ funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. J'Gorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retum ther.i v, Borrower. If not applied earlier, such funds will be applied to the outstanding
prircipal balance under ¢ Mote immediately priot to foreclosure. No offset or claim which Borrower
might have now or in the {uture zginst Lender shall relieve Borrower from making payments due under
the Note and this Security Instn ment br performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendar <l be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undcs ne Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ~raes in which it became due. Any remaining amounts
shall be applied first to late charges, second to an ! other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for-« “elinquent Periedic Payment which includes a
sufficient amount to pay any late charge due, the paymen 7y oe applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding /L der may apply any payment received
from Borrower to the repayment of the Periodic Payments if, anc’ to e extent that, each payment can be
paid in full. To the extent that any excess exists after the paymens i< applied to the full payment of one or
more Periodic Payments, such excess may be applied to any Jate charges c'ue. V)luntary prepayments shall
be applied first to any prepayment charges and then as described in the Noto

Any application of payments, insurance proceeds, or Miscellaneous Proce s o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Carir e Tayments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Dayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paym.nt of-amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, i7 any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage 'rsurann2
premdums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mor‘gas.
Insurance premiwms in accordance with the provisions of Section 10. These items are called “Esciow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Botrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only
in writing. In the event of such waiver, Borrower shall pay directly, when and where payablg

/ s
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due for any Escrow Items for which payment of Funds has been wrived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase *covenant and agreement"
is used in Section 9. If Borrower is cbligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lerder may exercise its rights under Section 9
ari pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
arsunt. Lender may revoke the waiver as to any or all Escrow ltems at any time by 2 notice given in
aceedance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
sucliwmiunts, that are then required under this Section 3.

Lervlermay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ‘at e time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under/XEF.’A. Lender shall estimate the amount of Funds due on the basis of current data and
{'easonable estimater of expenditires of fufure Escrow Items or otherwise in accordance with Applicable

aw,

The Funds shall (pe el in an institution whose deposits are insured by a federal agency,
insrumentality, or entity (1p<iading Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. I inde: shall apply the Funds to pay the Escrow [terns no later than the ime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
enalyzing the escrow account, or ver fyirg the Escrow ltems, unless Lender pays Botrower interest on the
Funds and Applicable Law permits Lendr & make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be g7 on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrotver and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to dorr¢wer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, (s cfined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA(f Fliere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as rearire’ by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordrixs with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, ¢ Acfined under RESPA, Lender shall
notify Borrower as requized by RESPA, and Borrower shall pay to Lender i amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mon hly payments.

Upon payment in full of all sums secured by this Security Instrument, Lriwer shall promptly refund
to Borrower any Funds held by Lender,

4, Charges; Liens, Borower shall pay all taxes, assessments, charges, /mee, and impositions
attributable to the Property which can attain priority over this Security Instrument, léas 2hoiu payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessme.ts, if any. To
the extent that these itemns are Escrow Items, Borrower shall pay them in the manner provides in Se~tion 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrum nt less
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner a:ro'{w‘;‘tc
to Lender, but only so long as Borrower is performing such agteement; (b) contests the Lien in good rai’n
by, or defends agairst enforcement of the lien in, legal proceedings which in Lender's opinion operate ')
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordmatfng
the Jien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can aftain priotity over this Security Instrument, Lender may give Borrower a notice identifying the

Y.
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/for
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against 1oss by fire, hazards included within the term "extended coverage,” and any
oter hazards including, but not kimited to, earthquakes and floods, for which Lender requires insurance,
10z, insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Zen‘iei requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Leap: The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right ‘o _disanprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Becrover to pay, in connection with this Loan, either: (a) 2 cne-time charge for flood zone
determination, cert'“ication and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might <ifect such determination or certification. Borrower shall also be responsible for the
payment of any fees iriposxd by the Federal Emergency Management Agency in connection with the
review of any flood 20ne etz adnation resulting from an objection by Borrower.

If Borrower fails to maintr'i sty of the coverages described above, Lender may obtain insurance
coverage, at Lender's option awl Bomower's expense. Lender is under no obligation to purchase any
particular type or amount of coverap:. Therefore, such coverage shall cover Lender, but might or might
rot protect Borrower, Borrower's equity “'the Property, or the cortents of the Property, against any risk,
hazard or liability and might provide gioaic i1 lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any nounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by #hi Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and she il br payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurarce policies required by Lender and renewaiz of suth policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigzee clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have ti:e r.gh* to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all zc2sipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, no: othe.wise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a ctaratard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrie: ane Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrew i oflierwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Londer, shail
be applied to restoration or repair of the Property, if the restoration or repair is economica'ls feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have th= rigtt to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to exsur the
work has been completed to Lender's safisfaction, provided that such inspection shall be undertiser.
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment o in a seiter
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or ofher third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, p
‘ - ’
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;he gxce;s, if any, paid to Borrower. Such inswrarice proceeds shall be applied in the order provided for in
ection 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
oxction 22 or otherwise, Borrower hereby assigrs to Lerdder (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
{D) v other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrorver) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverize o/ the Preperty. Lender may use the insurance proceeds either to repeir or restore the Property or
to pay amount unpaid under the Note or this Security Instrument, whether or not then due.

6. Occuvane;. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue ko occupy the
Property as Borrarcr's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriany, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicl-are ceyond Borrower's control.

7. Preservation, Maintens.ice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair # Property, allow the Property to deteriorate o commit waste on the
Property. Whether or not Borrower s 1siding in the Property, Borrower shall maintain the Property in
order to prevent the Property from dzierlurating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that torir O restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 1> avoid further deterioration or damage. If imsurance or
condemnation proceeds are paid in cornection wita damage to, or the taking of, the Property, Borrower
shall be resporsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repair¢ anv restoration in a single payment or in a series of
progress payments as the work is completed, [f the insurace ~r condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ¢i Porcower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon an.! irspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenwats on #:2 Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speci/ying tuch reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default w;~diing the Loan application
process, Borrower or any persons or entities acting at the direction of Borjowrr or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information p: sw’ements to Lender
{or failed to provide Lender with material information) in commection with /uz Loan Material
representations inchude, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumer. If
(a) Borrower fails to perform the covenants and agreements contaired in this Security Instrument, (b} 6-(e
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights nd-.
this Security Instrument (such as a proceeding in bankruptcy, probate, for condernnation or forfeiture, frr:
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws o
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien

which has priority over this Security Instrument; (b) appearing in cour; and (c) pay‘zrjaso&
! e
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attorneys’ fees o protect its interest in the Property andjor rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or rous conditions, and have utilities tumed
S:dor off. glﬂmughg.]ender rmydtzke action under this Section 9, Lender does not have to do so and is not
er any duty or obligation to do so. It is agreed that Lender incurs no liability for not taki or all
actions autim?md unglegraﬂﬂs Section 9, Y s

An{ amounts disbursed by Lender under this Section 9 shall become additional debt of Borrawer
wecured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
ristirserment and shall be payable, with such interest, upon notice from Lender to Borrower requesting

7 mer k.
P it iz Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease /' [f Porrawer acquires fee title to the Property, the leasehold ar\dﬂ:?e fee title shall not merge unless
Lender agiees o the merger in writing.

10. Moz sagy insurance, If Lender required Morigaﬁf Insurance as a condition of making the Loan,
Borrower shall p.y e premiums required to maintain the Mortgage Insurance tn effect. If, for any reason,
the Mortgage Inswr-w.e coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suck: insurance and Borrower was required to make separately designated payments
toward the premiums ‘or /Mungage Insurance, Borrower hall pay the premiums required o obtain
cover:%e substantially equi~alent to the Mm&age Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Irsurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substanfially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue tr'pay to Lender the amount of the seperately designated payments that
were due when the insurance coveragc veaved to be in effect. Lender will accept, use and retain these
payments as a non-refurclable loss Tesuvrv’ i lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thi ne Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnungs ~icsich loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided Dy an insurer selected by Lender again Lerviies available, is obtained, and Lender requires
separately cesignated payments toward the premiums fur Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Borrovier *7as required to make separately designated
payments toward the premiums for Mortgage Insurance, Corowsr shall pay the premiums required to
maintain Mortgage Insuwrance in effect, or to provide a norref.ndable loss reserve, wmtil Lender's
requirement for Mortgage Insurance ends in accordance with any “vrit.en agreement between Borrower and
Lender providing for such termination or unti] termination is requir<l policable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in th2 Note,

Mortgage Irswance reimburses Lender (or any entity that purchase: the Mote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is prc o party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from Lme o time, and may
enter into agreements with other parties that share or modify their risk, or teduce losezs, Trese agreements
are on terms and corditions that are satisfactory to the mortgage insurer and the other party (ur parties) to
these agreements. These agreements may require the m:)tﬁlaqf insurer to maku:gymts L8t g any source
of funds that the mortgage insurer may have available (which may include funds obtained from *.iorrage
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reiiswe:.

other endity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurarce, /it
exchanige for sharing or modifying the mortgage insurer's tisk, or reducing losses. If such agreement
provides that an al;}?liate of Lender takes a share of the i:l\surer's risk in exc for a share of the
premi id to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(gxins Ap:;r such agreements will not affect the amountsaltjgzt Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the am
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
£

_— C.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mmtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mertgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneows Proceeds are hereby
a:signed to and shall be paid & Lender.

o lf the Pru}aerty is ged, such Miscellaneous Proceeds shall be applied to restoration or repair of

“e Praperty, if the restoration or repair is economically feasible and Lender's security is not lessened.
During, snch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until | anci:r has had an opportunity to inspect such Pruﬁrty to ensure the work has been completed to
Lender'z's7iislaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and 1storation in a single disbursement or in a series of progress payments as the work is
completed. Usiuess'un agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Froc.eds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Precceds, 1f the restoration or repair is not economically feastble or Lender's security would
be lessened, the Miscellinecus Proceeds shall Eapphed to the sums secured by this Security Instrument,
whether oz not then due,.xuf¥. the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order providcd for in Section 2,

In the event of a fotal txing, | destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, es*/uction, or loss in value of the Property in which the fair market
valuz of the Property immediately befo:e . partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securca by this Security Instrument immediately before the partial
taking, destruction, or less in value, unless Borrrwe: and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be riduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totararsuit of the sums secured immediately before the
parti %Mﬁon or loss in value divided by (b) the fair market value of the Property
immegiately before the partial taking, destruction, or foss {1 v2lae, A.\;gebalame shall be paid to Borrower.

In the event of a partia] taking, destruction, ot loss in“alue of the Property in which the fair market
value of the Property immediately before the partial taking, desicvzdon, or loss in value is [ess than the
amount of the sums secured immediately before the partial tald:'g, /destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecv= Croceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by LendZr to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to.se*2 a claim for s
Borrower fails to respond to Lender within 30 days after the date the notice is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either o restoration or repair of Loe Froperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” i ans Ze third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has o rig/a of action in
regard to Miscellaneous Proceeds. i . \ O .

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begirimut, in
Lender's judgment, could result in forfeiture of the Property or other material impairment oi Lerv er's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defawvand, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding ‘o Le
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other materir
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or ¢claim for that are attributable to the impairment of Lender's intetest in the Property
are l‘erebyMassi and shall id 10 Lender. . .

All 'Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security [nstrument granted by

Tt C&
Iniake: = f *
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower
or a:g Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any md made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any rigﬁt or
remedy including, without limitation, Lender's acceptance of payments from third persans, entities or
Successors in Interest of Borrower or in amounts less than the amotnt then due, shall not be a waiver of or
1 x¢lude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lzﬁﬁy shall be joint and several. However, any Borrower who
co-sigvs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Securj*/ In trument only to mortgage, grant and convey the ¢o-signer's interest in the Pro the
ferms oiwl Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument, md <) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accummodations with regard to the terms of this Security Instrument or the Noté without the

co—si%'mer’ § conscnt,

ubject to-#.c provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's cbligations rinder this Securig Instrument in writing, and is approved t?' Lender, shall obtain
all of Borrower’s rights avu Fcnefits this Security Instrument. Borrower shall not be released from
Borrower's obligations and tiabili*;under this Security Instrument unless Lender agrees to such release in
writing. The covenants and ageemeats of this Secgl‘l Instrument shall bind (except as provided in
Section 20) and berefit the succes=nrs »d assigns of Lender.

14. Loan Charges. Lender may ~narge Borrower fees for services performed in connection with
Borrower's default, for the purpose of ;sob cting Lender's interest in the E:crsperty and rights under this
Security Instrument, including, but not hautitn, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of ex ress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibilon ¢n the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Lstrument or by Applicable Law.

If the Loan is subject to a law which sets maximua lon charges, and that [aw is finally interpreted so
that the interest or other loan charges collected or to bo-Co'iected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be'reducrd by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collec?d from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mak~ tris refund by reducing the principal
owed under the Note or by making a direct payment to Borrowe'. [ a refund reduces principal, the
reduction will be freated as afpamal yment without any prepaymest charge ( or not a
prepayment charge is provided for under the Note). Borrower's acceptar ce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Jarrorier might have arising out
of such overcharge.

15. Nofices, All notices given by Borrower or Lender in connection witw-this Ceeurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrarient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually dehvized to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice %o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Projerty 2-dress
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall prow stly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boreive’s
change of address, then Borrower shall only report a change of address through that sperified processu-,
There may be only one designated notice address under this Security Instrument at any cne time. /i
nofice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has daigna& another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is aiso required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument. j:ﬁ C , Q
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to requirements and {imitations of
Applicable Law. Applicable Law might explicitly or implicifly allo‘:rge parties o agree by contract or it
might be silent, but such silence not Ee construed as a prohibition agairst agreement by coniract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisiors of this Security Instrument or the Note which can be
¥ ven effect without the condlicting provision.

As used in this Secwity Instrument (a) words of the masculine gender shall mean and include
<orresvording neuter words or words of the feminine gender; (b) words in the singular shall mean and
i&leur‘: the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation o

any a tion,

177 Pimvower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Traprlor of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in tie Pioperty" means any legal or beneficial interest in the Property, including, but not limited
to, those benefivial intxrests transferred in a bond for deed, contract for deed, installment sales contract or
escrow %, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part «r th: Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person at . teneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may yrquive immediate payment in full of all sums secured by this Security
Instrument. However, this opion s.uall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this optior:. T.under shall give Borrower notice of acceleration. The rotice shall
provide a period of not less than 30 days from the date the rotice is given in accordance with Section 15
within which Borrower must pay all suns ~a-wed by this Security [nstrument. If Borrower fails to pay
these sums prior to the expirafion of this eriod Lender may invoke any remedies permitted by this
Security Instrument without further notice or demind on Borrower,

19. Borrower's Right to Reinstate Aftev. Acceeration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement «r th's Security Instrument discontinued at any time

rior o the earliest of: (a) five days before sale of the Ploperty pursuant to Section 22 of this Security
rmimmmt; (b} such other period as Applicable Law migit <pe-ify for the termination of Borrower's right
to reinstate; or {c} entry of a judgment enforcing this Securif, Tnstrument. Those corditons are that
Borrower: (a) pays Lender all sums which then would be due un‘er ‘his Security Instrument and the Note
as if no acceleration had occurred; (b) cures ary default of any othe. ~Gvenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, imlﬂg.ng but not Liidted to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for tie pupose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) izkes such action as Lender may
reasonably require to assure that Lender's interest in the Property anu .;‘;h‘ s under this Securify
Instrument, and Borrower's obligation to pay the sums secured by this Security Ins*. wavant, shall cortinme
unchanged unless as otherwise provided under Applicable Law. Lender may requirc that Borrower pay
such reinstatement sums and ex in ong or more of the following forms, as sele ted hv Lender: (a)
cash; (b) money order; (c} certitied check, bank check, treasurer's check or cashier's check, provided any
such check i:gawn upen an institution whose deposits are insured by a federal agency, frsaumeility or
entity; or (&) Electronic Funds Transfer. Upon reinstateent by Borrower, this Security Instumen and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeve,, s
right to reinstate shail not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest 1o
the Note (together with ttﬁsnggcurity Instrument) can be sold one or more times without prior notice k)
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer') that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
One OT more ¢ of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the ¢ which will state the name and address of the

new Loan Servicer, the address to which payments should be made and any other infom&ﬁcm REC?D
’ v
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requires in connection with a notice of tansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sacurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rzason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
1 dice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parl; hereto a reasonable period after the giving of such notice to take corrective ackion If
Applicaok !,z provides a time period which must elapse before certain action can be taken, that time
period wili be’derwned to be reasonable for purposes of this paragraph. The notice of acceleration and
opporturity to Cure given to Borrower pursuant to Section 22 and the nofice of acceleration given to
Borrower pursior. w Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thi: Ser o 20.

21. Hazardous Subrlances, As wsed in this Section 21: (s) "Hazardous Substances' are those
substances defined as toxic or Fazardrus substances, pollutants, or wastes by Envirormmental Law and the
following substances: gasoline, Yergeane, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, miteri.ls containing asbestos ot formaldehyde, and radioactive materials;
(b) “Environmental Law" means federal law. 71 laws of the jurisdiction where the Property is located that
relate to health, safety or envirormental pio ectior; (¢) "Environmental Clearup” includes any response
action, remedial action, or removal action, as defiea'in Environmertal Law; and {d} an *Environmental
Condition" means a condition that can cause, contribute to, cr otherwise trigger an Environmental
Clearnrp.

Borrower shall not cause or permit the presence, usc, divposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ¢4 o) in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (s tat/is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (c) which, d»oio the presence, use, or release of a
Hazardous Substarce, creates 2 condition that adversely affects the value of the Property. The preceding
two sentences shall ot apply to the presence, use, or storage on the Properiy of small quantities of
Hazardous Substances that are generally recognized to be appropriate to ncerid esidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i ¢-.isvmer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clziiy-demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Priperty and any
Hazardous Substance or Enviromnmental Law of which Bomrower has actual knowleige, bV any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ¢ thre it of
release of any Hazardous Substarwe, and () any condition caused by the presence, use or releszs #lla
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notiffied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affeciing the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirenmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower priox to acceleration following
Botrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} & date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
uefault on or before the date specified in the notice may result in acceleration of the sums secured by
‘nie Socurity Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
fuctbrs ‘nform Borrower of the right to reinstate after acceleration and the right to assert in the
forec’ sur : vroceeding the non-existence of a default ar any other defense of Borrower to acceleration
and forec’sery e, If the default is not cured on or before the date specified in the notice, Lender at its
option may riqute immediate payment in fufl of all sums secured by this Security Instrument
without further’ de nand and may foreclose this Security Instrument by judiclal proceeding. Lender
shall be entitled ¢ collect all expenses fncurred in pursuing the remedies provided in this Section 22,
including, but not limi’<d 0, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon paymer? vl 3ll sums secured by this Security Instrument, Lender shall release this
Secwrity Irstrument Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, ‘oric oily if the fee is paid to a third patty for services rendered and the
charging of the fee is permitted under -2 piivable Law.

24. Waiver of Homestead. In accordiry e with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tilinois homest ad & emption laws.

25. Placement of Collateral Protection Insurar ce. 'Jnless Borrower provides Lender with eviderce
of the inswrance coverage required by Borrower's agreemeri with Lender, Lender may purchase insurance
at Borrower's expense to protect Lervler’s interests in Borrorver’s vollateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender puritases may not pay any claim that
Borrower makes or any claim that is made against Borrower in Lorvecton with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier providisg Lender with evidence that
Borrower has obizined insurarce as required by Botrower's and Lender's agree nent. If Lender purchases
insurarce for the collateral, Borrower will be responsible for the costs of . irsurance, including interest
and any other charges Lender may impose in connection with the placement (b2 insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the irswanc may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be ra r¢ thn the cost of
insurance Borrower may be able to obtain on its own.

m,:j_?ﬁ CZ /
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

3 (Seal)
CHESTER POLNIAK

-Borrower
THERESA POLNIAX -Borrower

Tawer S BADYA (_4_04 ,(ﬂﬂtlx zf orrower

(Seal) o (Seal)
-Borrower -Borzower
(Seal) L (Seal)
~Borrower -Borrower

@-GA(IL) (0010).01 Page 14 of 1% Form 3014 141
®

7




0332111101 Page: 15 of 20

UNOFFICIAL COPY

STATE OF ILLINOIS, COO ’L

L mTM el BDaour’ aNotaryPubhcmandforsaldc
. : and
state do hereby certify that CHESTER POLNIAK, THERESA POLNIAX , AND STANISIEYAWA KRAWCZYK

priscnally known to me to be the same person(s) whose name(s) s to the for h\su'ument:
.'agcarﬁ befon.z me thig day in person, and acknowledged that he signed axﬂegzll:'g&ed the said
instnv.st o8 s et free and voluntary act, for the uses and purposes therein set forth.

Giverivnver my hand and official seal, this

My Conurissicr: cxpires:
— [\_/
.4 /

OFFICIAL SEAL 3
MITCHELL BAUMAN !

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMM!SS!ON EXPIRES? 7 2007

7L @ @
initiale: f =
Form 3014 141
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ADJUSTABLE RATE RIDER
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31st day of October, 2003,
anr.is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Szcvity Deed (the "Security Instrument™) of the same date given by the undersigned (the “Borrower"} to
secv” s Brirower's Adjustable Rate Note (the "Note") 0 BNC MORTGAGE, INC., A DELAWARE
CORYUTATION
(the "Lendar”; of the same date and covering the property described in the Security Instrument and located
at: 1076 NORTH MARSHFIELD AVENUE, CHICAGO, IL 60622

[Property Address]

THE NOTE CONTAYAS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROV/ER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM FA1Y THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ja addition to the covemants and agreements made in the
Security Instroment, Borrower and Lender further “ovenant and agree as follows:

INTEREST RATE AND MONTHLY PAYVTENT CHANGES
The Note provides for an initial interest rate or 6.300 %,
The Note provides for changes in the interest rate and the 1 ath?y payments, as follaws:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of I'ecem)er, 2006, and on that day
every 6th  month thereafier. Each date on which my interest rate cuvld clange is called a "Change

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Irlai The "Index" is
the average of interbank offered rates for 6-month U.S. dollar-denominated deposits in ‘he I2ndon market
based on quotations of major banks, as published in the "Money Rates” section of the Th_Wall Street
Journal. The most recent [ndex figure available as of the date 45 days before each Change Date s called
the "Current Index."

1f the Index is no longer available, the Note Holder will choose a new index which is based »por
comparable information. The Note Holder will give me notice of this choice,

ADJUSTABLE RATE RIDER-LIBOR 6 MONTHE INDEX-Singls Family- Rev. 10/95
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Four
And 750/1000 percentage pointfs) (  4.750 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage point (0.125%). Subject to the Limits stated in Section 4D) below, this rounded amount will
by my new interest rate until the next Change Date, 3

The Note Holder will then determine the amount of the monthly payment that would be
cufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the

Mzturiey Mate at my new interest rate in substantially equal payments. The result of this calculation will
be the1ew amount of my monthly payment.

(L; J4mui*: on Interest Rate Changes

The irierest rate I am required to pay at the first Change Date will not be greater than
8300 % or less than6.300 %. Thersafter, my interest rate will
never be increased or drres sed on any single Change Date by more than ONE AND 001100 percentage
points) ( 100 %) Sor ihe rate of interest 1 have been paying for the preceding 6

months. My interest rate will uever be greater than 13,300 % or less than
6.300 %

(E} Effective Date of Changes

My new interest rate will become Zctive on each Change Date. 1 will pay the amount of my
new morthly payment beginning on the first tionth!; payment date after the Change Date until the amount
of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a n¢%es of any changes in my interest rate and the
amount of my monthly payment before the effective datc’ of a»y c¢hange. The notice will include
information required by law to be given to me and also the titie and telephone number of a person who
will answer any question I may have regarding the notice. "

BY SIGNING BELOW, Borrower accepts and agrees to the tetms and rL e 1ants contained in

o 2ot TG
- Botrower

(Seal)
CHESTER POLNTAK

THERESA POLNIAK - Borrawer

o oo %M

) B‘m'wrgmdrﬂ,qm mpocey,

(Seal) (Seal)
- Borrower - Borrower
ADJUSTABLE RATE RIDER-LIBOR § MONTH INDEX-Single Fasuily- Rev. 10/95

Bmwl::;;i of}r-— . C v@ 5 p
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RECORDING REQUESTED BY, AND WHEN
RECORDED MAIL TO:

BNC MORTGAGE, INC,
P.0. BOX 19656
IRVINE, CALIFORNIA 92623-9656

(Space above this line for Recorder’s use)

PREPAYMENT CHARGE WAIVER RIDER

Loan No.: QAKIC.6%2
Application No.: OAK001602

THIS PREPAYMENT Cd/\RCE WAIVER RIDER (the "Prepayment Rider") is made this
Vi day of October, 2003 R
and is incorporated into and shall be dezlird to amend and supplement (i) that cermin Mortgage, Deed of

Trust or Security Deed of the same date (he "Security Instrument") given by Borrower, as trustor or
mortgagor, in favor of

BNC MORTGACE, INC,, A DELAWARE CORPORATION
("Lender"), as beneficiary or mostgagee, and (ii) that c.rta 2 promissory note (the "Note™) of the same date
executed by Borrower in favor of Lender. To the extews it the provisions of this Prepayment Rider are
incousistent with the provisions of the Security Instrmciot and/or the Note, the provisions of this

Prepayment Rider shall prevail over and shall supersede any svza ‘. consistent provisions of the Security
Instrament and/or the Note.

For value received, the receipt and sufficiency of which are hereby acknoy weap=d, Section 5 of the Note is
amended to read in its entirety as follows:

"5, BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time beforc the/ are due,
A payment of Principal only is known as a "Prepayment.” When I make a Prey ayment, 1
will tell the Note Holder in writing that I am doing 30, I may not designate a payrcnt as
a Prepayment if I have not made all the monthly payments due under the Note.

I may make & full Prepayment or partial Prepayments without paying |1
Prepayment charge. The Note Holder will use my prepayments to reduce the amount of
Principal that 1 owe under this Note. However, the Note Holder may apply my
Prepayment to the accrued and unpaid interest on the Prepayment amount, before
applying my Prepayment to reduce the Principal amount of the Note. If I make & partial
Prepayment, there will be no changes in the due dates or in the amount of my monthly
payment unless the Note Holder agtees in writing to those changes. My partial
Prepayment may reduce the amount of my monthly payment after the first Change Date
following my partial Prepayment. However, any reduction due to my partial Prepayment
may be offcet by an interest rate increase.”

FREFAYMENT CHARGE WATVER RIDER (ADJ)
Page 1 of2
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BY SIGNING BELOW, Bomower acoepts and agrees to the terms and provisions contained in this
Prepayment Rider,

2"&"&”&:{ POLNIAK THERESA POLNIAK
_f/ "{)m?xr\arm /{-OW@{ jg/; Bomo

Giantsiawd KmwesyK

Borrower Bomrower

- Space below this line for Acknowled

FREFAYMENT CHARGE WAIVER RIDER (ADJ)
Page 2 0f2

ILADIPW2
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LOT 28 IN BLOCK 7 IN JOHNSTON'S SUBDIVISION OF BLOCKS 5, 6 AND 7 OF THE EAST
1/2 OF THE SOUTHEAST 1/4 OF SECTION &, TOWNSHIP 39 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK CCUNTY, ILLINOIS.

NOTE FOR INFORMATION:

COMMONLY KNOWN AS: 1076 N. MARSHFIELD AVENUE, CHICAGO, IL 60622

PIN: 17-06412-020

ALTA Commitment
Schedule C




