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DEFINITIONS g

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rulcs regarding the wsagé of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is date-~ Gctober 24 , 2003 ;

together with all Riders to this document,
(B) "Borrower" is CARYN M TERZIS, AN UNMARRIED WOMAN

Borrower is the mortgagor under this Sccurity Instrument.
(C) "Lender" is UNITED AIR LINES EMPLOYEES® CREDIT UNION

Lenderis a
organized and existing under the laws of  ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 11545 W TOUHY AVENUE
CHICAGOD,IL 60666
Lender is the mortgagee under this Security Instrument.
(D) "Note" mcans the promissory note signed by Borrower and dated Gctober 24, 2003
The Nole staics that Borrower owes Lender  Two Hundred Eleven Thousand, Nine

Hundred and No/100 ~--—-———cmmemr e mm e e m e e —mm o sam e Dollars
(US. % 211,900.080 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2033

(E) "Property” mcans the property that is described below under the heading "Transfer of Rights in the
Property.”

(F} "Lo2i" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and all sums duc under this Security Instrument, plus interest.

(G) "Riders? means all Riders 1o this Security Instrument that are exccuted by Borrower. The following
Riders arc to be éx¢outed by Borrower [check box as applicablel:

[X] Adjustable Rate Kidue || Condominium Rider D Sceond Home Rider
[ | Balloon Rider [ Planncd Unit Development Rider [ 1-4 Family Rider
[ VA Rider [ ] Biwcekly Payment Rider [T Other(s) [specify]

(H) "Applicable Law" mcans ali~controlling applicable federal, state and local siatutes, rcgulations,
ordinances and adminisirative rules and-orders (that have the cffcct of law) as well as all applicable final,
non-appealable judicial opinions.

(I) *Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the, Pronerty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer o, funs, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through2: electronic terminal, telephonic instrument,
computer, or magnelic tape 50 as to order, instruct, or authotiz:. 2 [inancial institution to debit or credit an
account. Such term includes, but is not limited 1o, point-ol-sa'¢ wansfers, automated teller machine
transactions, transfers initiated by tclephone, wire transfers, and antomated Clearinghousc transfers.

(K) "Escrow Items" means those items that are described in Scetion 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award o[ aamages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describad in Scction 5) for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of all'o: any parl of the Property;
(iii) conveyance in lieu of condemnation; or {iv) misreprescnlations of, or omissions(as ¢, the value and/or
condition of the Property.

(M) "Mortgage Insurance” mcans insurance protecting Lender agamst the nonpayment of,_or default on,
the Loan.

(N) "Periodic Payment” mcans the rcgularly scheduled amount due for (1) principal and intercst under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et scq.) and 1ts
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thcy might be amended from time to ume,
or any additional or successor legisiation or regulation that govemns the same subject matter. As uscd in this
Sccurity Instrument, "RESPA™ refers (o all requirements and restriclions that arc imposed in regard o a
"federally refated mortgage loan” even if the Loan docs not qualify as a "lederally relaied morigage loan”
under RESPA.
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{P} "Successor in Interest of Borrower" means any party that has taken titlc to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

PUBLIC RECORDS [Type of Recording Jurisdiction]

of COP& COUNTY [Name of Recording Furisdiction]:
Parcel 1D Number: 03-19-108-034 which currently has the address of
1722 NORTH PATTON AVE {Strect]
ARLINGTON HTS ‘Ciy}, Ilinois 60004 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hercalter erectcd on 1% property, and all easements,
appurienances, and fixtures now or hercafter a part of the property. All replacemerits and additions shall also
be covered by this Security Instrument. All of the foregeing is referred to in this Secpanty, Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property arainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-umform
covenants with limited variations by jurisdiction 10 constitute a uniform secunty instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 10 Section 3. Payments due under the Note and this Sccurity Instrument shall be made in US.

tnitials: [ ‘H‘ i
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currency. However, il any check or other instrument received by Lender as payment under the Note or this
Security Instrument is relurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certilicd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insurcd by a federal agency,
instrumeniality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions m Seciion 13.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without vaiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the future, b1 Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payracot is applied as of its scheduled duc date, then Lender nced not pay intercst on unapphed
funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current. If
Borrower docs not/da'so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. 1f rot 4pplied earlier, such funds will be applicd 10 the outstanding principat balance under
the Note immediately prior-to forcclosurc. No offset or claim which Borrower might have now or in the
future against Lender shall relicye Borrower from making payments duc under the Note and this Security
Instrument or performing the covanants and agrcements sccured by this Security Instrumeni.

2. Application of Payments o Proceeds. Except as otherwise described n this Scction 2, all payments
accepted and applied by Lender shali-be-applied in the following erder of priority: (a) interest due under the
Notg; (b) principal duc under the Notc; {Camounts duc under Scction 3. Such payments shall be applied to
each Periodic Payment in the order in whicii # became duc. Any remaining amounts shall be applicd first 1o
late charges, sccond to any other amounts due under-this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender reccives a payment from Borrower(for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the paymearsiazy be applied to the delinquent payment and the
late charge. If morc than one Periodic Payment is outstanding; L <nder may apply any payment received from
Borrower 10 Lhe repayment of the Periodic Payments if, and to fne-exient that, cach payment can be paid in
full. To the extcnt that any excess exists afler the payment is applica o the full payment of one or more
Periodic Payments, such exccss may be applicd to any late charges doc. Volantary prepayments shall be
applicd first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance procceds, or Miscellancous Procesds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodiz Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodi: Payments are duc under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment (1 amounts due for: (&)
taxcs and assessments and other items which can auain priority over this Security Insupient as a licn or
cncumbrance on the Property: (b} leasehold payments or ground rents on the Property, if any, (c) premiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance preminms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items arc called "Escrow Trems.” At origination or at any
time during the term of thc Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be cscrowed by Borrower, and such ducs, fees and assessments shall be an Escrow liem.
Borrower shall promptly famish to Lender all notices of amounts to be paid under this Section. Borrowcr
shall pay Lender (he Funds for Escrow llems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay 1o Lender Funds for any or all
Escrow licms at any lime. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Leader and, if Lender requircs, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed Lo be a covenant and agrecment contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay
Escrow Items directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
liems at any time by a notice given in accordance with Scction 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in snch amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds 7i-the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
requirc undcr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiriales of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds stait 02 held in an institution whose deposits are insured by a federal agency, instrumentahty,
or entity (including Fenzer, if Lender is an institution whose deposits arc so insured) or in any Federal Home
Loan Bank. Lender shal’ apply the Funds to pay the Escrow ltems no later than the lime specificd under
RESPA. Lender shall not charye Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 10 1hake such a charge. Unless an agreement is made in writing or Applicable
Law requires mterest to be paid on tre tunds, Lender shall not be required 1o pay Borrower any inferest or
carnings on the Funds. Borrower and Lender'can agree in writing, however, that interest shall be paid on the
Funds. Lender shalt give to Borrower, withd s charge, an annnal accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow;as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as repuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acceigance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lend:r, thc amount necessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monih!y. payments.

Upon payment ir full of all sums secured by this Sccurity Instrument; Tiender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges. “fincs, and impositions
attributable to the Property which can atain priority over this Security Instrument, }éaschold payments or
ground rents on the Property, if any, and Commanity Association Dues, Fees, and Assezsricics. if any. To the
extent that these items are Escrow Ilems, Borrower shall pay them in the manner provided in 5eztion 3.

Borrower shall promptly discharge any licn which has prierity over this Security Insiturrent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner zceeptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
dcfends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
cnforcement of the lien while those proceedings are pending, bat only untit such proceedings are concluded:
or (c} sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10 this
Sccurity Instrument. If Lender determines that any part of the Property is subject 10 a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identfying the lien. Within 10

o
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days of the date on which thal notice is given, Borrower shall satisfy the lien or take onc or more of the
actions set forth above in this Section 4.

Lender may requirc Borrower Lo pay a one-time charge for a real cslate tax verification and/for reporting
setvice used by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the improvements now existing or hereaficr erccted on the
Property insured against loss by fire, hazards included within the term “cxtended coverage,” and any other
hazards including, but nol limited to, earthquakes and floods, for which Lender requires msurance. This
insurance shall be maintaincd in the amounts (including deductible levels) and for the periods that Lender
requircs. What Lender requires pursuant to the preceding sentences can change during the tcrm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprové ‘Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zonc determination,
certification #i0) tracking services; or (b) a one-time charge for flood zone determination and certification
services and sukSequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency 1n conncction with the review of any floed zone
determination resulling Irom-an objection by Borrower.

If Borrower fails 10 meiiiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option-ard Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercflore, such coverage shall cover Lender, but might or might not
prolect Borrower, Borrower’s cquily in tie Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraticeoverage so obtamed might significantly exceed the cost of
insurance that Borrower could have obtained. ' Any-amounts dishursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Notc rate from the date of disbursement and shall ne payable, with such interest, upon notice from Lender
10 Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard ‘morgage clause, and shall name Lender as
morigagee andjor as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall prompdy give to Linder/all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not o herwisc required by Lender, for
damage 1o, or desiruction of, the Property, such policy shall mclude a staideid morlgage clause and shall
name Lender as morigagee andfor as an additonal loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carries and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowver (therwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requireg oy {ender, shall be
applicd 1o restoration or repair of the Property, if the restoration or Tepair is economically. fcasible and
Lender’s security is not Iessencd. During such repair and restoration period, Lender shall have the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property (o ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be underiaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law rcquires
interest 10 be paid on such insurance proceeds, Lender shall not be required 10 pay Borrowcer any interest or
carnings on such proceeds. Fees lor public adjusters, or other third parties, reiained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s sccurity would be lessencd, the msurance proceeds
shall be applicd w the sums secured by this Sccurity Instrument, whether or not then duc, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance procecds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use thy insurance proceeds either to repair or restorce the Property or to pay amounts unpaid under the
Note or this-Security Instrument, whether or not then due.

6. Occripancey. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afizr the execution of this Sccurity Instrument and shall continue 10 occupy the Property as
Borrower’s princijial residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wlich ronsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Bimiower’s control.

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pioperty, allow the Property to deleriorate or commit waste on the Property.
Whether or not Borrower is residing, in ¢ Property, Borrower shall maintain the Property in order 10 prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant o
Section 5 that repair or restoration is not econbmically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or Gamage. If imsurance or condemnation proceeds are paid in
connection with damage to, or the taking of, tho Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released progseds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymeni-oiin a series of progress payments as the work is
completed. If the insurance or condemnation proceeds a:¢4wt sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the con:p!étion of such repair or restoration.

Lender or its agent may make reasonable entries upon/sid inspections of the Property. 1If it has
reasonable cause, Lender may inspect the interior of the improvementsion the Property. Lender shall give
Borrower notice at the time of or prior to such an inicrior inspection speciiving such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, ¢nring the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or vtk Borrower’s knowledge or
consent gave matertally false, misleading, or inaccurate information or statemen(s\to Lender (or failed to
provide Lender with material information) in conncction with the Loan. Material represcatations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property a: Barrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Yasirument. If
(a} Borrower fails to perform the covenants and agreements contained in this Security Instrument( {b) there is
a legal proceeding that might significanily affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a licn which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to prolect Lender’s interest in the Property and rights under this Secority
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sccurity Instrument (b) appearing in courl; and (c) paying reasonabic
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attorneys’ fees to protect its interest in the Property and/or rights under this Sccurity Instrumcnt, including its
sccured position in a bankruptey proceeding. Securing the Property includes, but is not himited 1o, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any
duty or obligation 1o do so. It is agrecd that Lender incurs no hability for not taking any or all actions
authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intcrest, upon notice from Lender w0 Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasec.
If Borrewer Jacquires fee title 1o the Property, the leaschold and the [ce title shall not merge uniess Lender
agrees 1o themerger in writing,

10. Mo/tgr.ge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall jiay the premiums requircd 10 maintain the Morlgage Insarance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases Lo be available from the morlgage insurer that
previously provided such<insurance and Borrower was required to make scparately designated payments
oward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent i the Morigage Insurance previously in cffect, at a cost substantially cquivalent o
the cost to Borrower of the Manzage Insurance previously in effect, from an alternale mortgage insurcr
sclected by Lender. Tf substantiaity enuivalent Morigage Insurance coverage is not available, Borrower shall
continue 10 pay 10 Lender the amour t of the scparately designated payments that were duc when the insurance
coverage ceased (o be in effect. Lendcr'will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Suckioss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lenider shall not be required to pay Borrower any inferest of earnings
on such loss reserve. Lender can no longer require loss reserve payments if Morlgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
availablc, is obtained, and Lender requircs separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as 2 condition of making the Loan and Borrower was
required 10 make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums requircd 1o maintain Mortgage Insurance in effect, or to provide a non-reflundable loss
rescrve, until Lender’s requirement for Morlgage Insurance ends-n accordance with any writlen agreement
between Borrower and Lender providing for such termination or untii krmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay inferest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Nole) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party.<0 the Morlgage Insurance.

Mortgage insurcrs cvaluale their total risk on all such insurance in forZe Trom lime to time, and may
enter into agrecments with other parties that sharc or modify their risk, or reduce lofses. These agreecments arc
on terms and conditions that arc satisfactory 1o the morigage insurer and the other party{or parties) 10 these
agreements. These agreements may requirc the mortgage insurer Lo make payments usiag auy.source of funds
that ihe mortgage insurer may have available (which may include funds obtained from Borzage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any. rejrsurer, any
other entity, or any affiliate of any of the forcgoing, may receive {directly or indircctly) amounts wat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurcr’s risk, or reducing losses. If such agreement provides that an
affiliaic of Lender lakes a share of the insurer’s risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caplive remsurance.” Farther:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect 1o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obtain canceliation of the Mortgage

—
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity o inspect such Property 1o ensure the work has been completed o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
resloration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Procecds. If the
restoralon.or repair 1 not economically feasible or Lender’s security would be lessencd, the Miscellaneous
Proceeds shiail be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, i ary, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event Oz total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied (o (hz sias secured by this Security Instrument, whether or not then due, with the cxcess, if
any, paid to Borrower.

In the event of a'partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immed.atery before the partial taking, destruction, or loss in value is equal 10 or greater
than the amount of the sums securad by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount 61 Zhe sums secured immediately before the partial taking, destruction,
or loss in valuc divided by (b) the fair maik<t-value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid 1o Borrower,

In the event of a partial taking, destruction; or toss in value of the Properly in which the fair markel
value of the Property immediately before the partzzi tking, destruction, or loss in value is less than the
amount of the sums securcd immediately before the parial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MiscClineous Proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums ar='tben due.

If the Property is abandoned by Borrower, or if, after notie by Lender to Borrower that the Opposing
Party (as defined in the next senience) offers 10 make an award to scitle 4 claim for damages, Borrower fails
to respond 10 Lender within 30 days after the date the notice is given. Lender is authorized 1o collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party" means the third parly that owes Borrower
Miscellaneous Procceds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criming, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
1 the Property or rights under this Security Instrument. Borrower can cure such a default apu, AL acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be disinissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material wnsarment of
Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of any award or claim
for damages that arc attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applied 10 restoration or repair ol the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or moedification ol amortization of the sums secured by this Security Instrement granted by Lcnder
to Borrower or any Successor in Intercst of Borrower shall not operate o rclease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 1o commence procecdings against any
Successor in Intcrest of Borrower or to refuse 1o extend time for payment or otherwise modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

- -
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any Successors in Intercst of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities Or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing 1his
Security Instrument only (o mortgage, grant and convey the co-signer’s intercst i the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Sccurity
Instrument; and {c) agrees thal Lender and any other Borrower can agree o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
conscnl.

Sulject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations_uider this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s {ights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obpzations and Hability under this Sccurity Instrument unless Lender agrees 10 such rclease in
wriling. The covénuats and agreements of this Sccurity Instrument shall bind {except as provided in Section
20) and benefit the suciescors and assigns ol Lender.

14. Loan Chargds./Lender may charge Borrower [ees for services performed in connection with
Borrower’s default, forthc prroose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including. Futcnot Jimited (o, attorneys’ fecs, property inspection and valuation fees. In
regard 1o any other [ces, the absence 2f express authority in this Security Instrument 1o charge a specific fee
10 Borrower shall not be construcd (s a prohibition on the charging of such fee. Lender may not charge fees
that arc cxpressly prohibited by this Secuny Instrument or by Applicable Law,

I the Loan is subject to a law whichstis maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges coliedisdor to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shallbe reduced by the amount necessary Lo reduce the charge
lo the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may choose 1o snake this refund by reducing the principal owed under
the Notc or by making a direct payment to Borrower. ' a refund reduces principal, the reduction will be
ireated as a partial prepayment without any prepaymelit pirarge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sacls refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might hay'-arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectior with this Sccurity Instrument must
be in writing. Any nolice to Borrower in connection with this Secwity Fastrument shall be decmed to have
been given to Borrower when mailed by first class mail or when actuiy delivered 1o Borrower’s notice
address il sent by other means. Notice 10 any one Borrower shall constiturs patice o all Borrowers unless
Applicable Law cxpressly requircs otherwise. The notice address shall be nc”Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Eender specifies a procedurc for reporing Butrower's change of
address, then Borrower shall only report a change of address through that specified procedare. There may be
only onc designated notice address under this Sccurity Instrument at any one time. Any notice ‘¢ Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hercis unless Lender
has designated another address by notice 10 Borrower. Any notice in connection with this Secusity dnstrument
shall not be deemed 10 have been given to Lender until actually received by Lender. If any notice reyuired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Insirument are subjecl 10 any requirements and limitadons of Applicablc Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shalt not be construed as a prohibition against agreement by contract. In (he cvent that any
provision or clause of this Sccurity Instrument or the Notc conlicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As uscd in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shail mcan and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Notc and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for decd, installment sales contracl or escrow
agreeme:t, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

It alt oz.any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums securcd by this Security Instument.
However, this optidi.shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciser this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not '#ss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must gay all sums secured by this Security Instrument. I Borrower fails to pay these
sums prior (o the expiration 0fthis period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reirstute After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enigrcement of this Sccurity Instrument discontinued at any time prior
to the earlicst of: (a) five days before sale ot.ie Property pursuant to Section 22 of this Security Insirament;
(b} such other period as Applicable Law might spe<iry: for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Bosrower: (a) pays
Lender all sums which then would be due under this-Scrarity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenanis 6, agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not linnted 1o, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the parpose of protecting Lender’s interest in the
Property and nights under this Security Instrument; and (d) takes/sucl action as Lender may rcasonably
require 0 assure that Lender’s interest in the Property and rights-vider this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument; shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrows- pay such rcinstatement sums
and cxpenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
mslitution whose deposits are insured by a federal agency, instrumentality or entity; r (d; Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secyred “hereby shall
remain fully cffective as if no acceleration had occurred. However, this right to reinstate shall'not apply in the
casc of accelcration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in the
Note {together with this Security Instrument) can be sold ene or more times without prior notice 10 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will staic the name and address of the new Loan Servicer, the
address 10 which payments should be madc and any other information RESPA requires in connection with a
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notice of transfer of scrvicing. IT the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan scrvicing obligations to Borrower will remain with the
Loan Scrvicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or thc member of a class) that ariscs from the other party’s actions pursuant (o this Security
Instrument or that allcges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requircments of Scction 15} of such alleged breach and afforded the other party hereto a
reasonableneriod after the giving of such notice to iake corrective action. If Applicable Law provides a time
period whichi. must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposés s this paragraph. The notice of accelcration and opportunity Lo cure given to Borrower pursuant
10 Section 22 ard the notice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice ar G-cprortunity 10 take corrective action provisions of this Section 20.

21. Hazardous” Swiostances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxie-or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolinC, kerosenc, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, maicriale containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federas laws and laws of the jurisdiction where the Property is located that relate
(o health, safety or environmental proiection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defines s Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribulc 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the preience, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Sulisiznces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propaity (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) »pich, duc to the presence, use, oF release of a
Hazardous Substance, creates a condition that adverscly affects the-value of the Property. The preceding two
sentences shall not apply to the presence, usc, o storage on the Propenly of small quantities of Harardous
Substances that are generally recognized 10 be appropriate to normal iesidential uscs and to maintenance of
the Property (including, but not limited 1o, hazardous substances in consuraer nroducls).

Borrower shall prompily give Lender written notice of (a} any investigat i, claim, demand, lawsuit or
olher action by any governmental or regulalory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual /xncwledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge;ie’case or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or relcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ozis notified by
any governmental or regulatory authority, or any private parly, that any removal or other remediation of any
Hazardous Substance atfecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

tnitials:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sate of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosary proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciesure. If the default is not cured on or before the date specified in the notice, Lender at its
option may res/uire immediate payment in full of all sums secured by this Security Instrument without
further demard ind may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect'al expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, réassrable attorneys® fees and costs of title evidence.

23. Release. Upon payincnt of all sums secured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrowershall pay any recordation costs. Lender may charge Borrower a fec for
relcasing this Security Instrament, out unly if the fee is paid 10 a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordzsicc with lilinois law, the Borrower hereby relcases and waives
all rights under and by virtue of the Illinois homesiead exemption laws.

25. Placement of Collateral Protection Insurzucé. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreetinén with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower”s collateral, This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases siay not pay any claim that Borrowcr makes
or any claim that is made against Borrower in connection with the ¢ollatzral. Borrower may later cancel any
nsurance purchascd by Lendcr, but only after providing Lender witir evidence that Borrower has obiained
insurance as required by Borrower’s and Lender’s agreement. 1f LenGer- parchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, mariuing intercst and any other
charges Lender may impose in connection with the placement of the insurance, unitithe effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added w Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cest of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees io the terms and covenanis contained in this
Sccurity Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:
CLLH;(“ M Tl gy (Seal)
CARYN M TERZIS /) Borrower
- (Seal)
-Borrower
_____ (Scal) (Scal)
-Horrower -Borrower
{Scal) 4 {Seal)
-Rorrower -Borrower
(Scal) Lo {(Seal)
Borrower -Borrower
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STATE OF ILLINQIS, C00K
1, . @ Notary Public m and for said county and

state do hereby ceru¥1fat  CARYN M TERZIS

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumeat as histher/their free and voluntary act, for the uses and purposes therein set forth.

Given.ander my hand and official seal, this 24th day of October, 2003

My Commission Exprres: /7 Z‘{’ D( /&‘_‘ [ - Z

K_/N{ary Public

OFFICIAL SEAL
MARIA NASHALMAN
NOTARY PUBLIC STATE OF ILLINOIS
MY COMMISSION EXP. JULY 5,2005
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7883073932 ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

TS ADJUSTABLE RATE RIDER is made this 24th day of October, 2003 ,
and 15 woorporated imio and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the

"Borrower”) tosecare Borrower’s Adjustable Ralte Note (the "Note™) 1o
UNITED AIR LINES EMPLOYEES' CREDIT UNIDN

(the "Lender”) of the s2ne date and covering the property described in the Security Instrument and
located at:
1722 NORTH PATTON AVE

#RLINGTON HTS, IL 60004
[Propery Address]

THE NOTE CONTAINS PROVI3iONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE FHE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fsiiows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.2500 %. The Note provides for
changes in the interest rate and the monthly payments as follows: :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of  November, 2006 ,
and on that day every 12th month thereafier. Each date on which my interest rate could change is called a
"Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT

Fannie Mae 4-2/5-2/6-2 ARM
1@53223 {0008) Form 3111 1/01
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(B) The Index

Beginning with the first Change Date, my interest raic will be based on an Index. The "Index” is the
weekly average yield on United States Treasury sccurities adjusted to a constant maturity of one year, as
made available by the Fedcral Reserve Board. The most recent Index figure available as of the date 45 days
before pach Change Date is called the "Current Index."

If the ind>x is no longer available, the Note Holder will choose a new index which is based upon
comparable infirmation. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Charge Date, the Note Holder will calculate my new interest rate by adding
Two and Three-Quarte:s perceniage points
( 2.7500 %)< the Current Index. The Note Holder will then round the result of this
addition 10 the nearest one-cighth Of ore percentage point (0.125%). Subject 10 the limits stated in Section
4(D)) below, this rounded amount will e niy new intercst rate until the next Change Date.

The Note Holder will then determine i amount of the monthly payment that would be sufficient 10
repay the unpaid principal that I am expected to swc at the Change Date in full on the maturity date al my
new mlerest rate in substantially equal payments, ‘The result of this calculation will be the new amount of my
monthty payment.

(D) Limits on Interest Rate Changes
The interest ralc 1 am required to pay at the first Change Date will not be greater than
6.2500 % or lcss than 2.7500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more thian two percentage points (2.0%) from
the rate of interest I have been paying for the preceding 12 months. My ioterest rale will never be greater
than 10.2500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay ti: sngant of my new
monthly payment beginning on the first monthty payment date after the Change Date untii the amount of my
monthly payment changes again.

Initiais:_C’uVr
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law 1o be given i me and also the title and telephone number of a person who will answer any guestion 1
may have regarding the notice.

B. TRANSI'ER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfcr <f the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those herziicial interests transferred in a bond for deed, contract for decd, installment
sales contract or escrov’ ayresment, the intent of which is the transfer of title by Borrower at a
{uture date 10 a purchaser.

It all or any part of the Propzrty or any Interest in the Property is sold or wransferred (or if
Borrower is not a natural persor” and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written conseit, Lender may require immediate payment in full of all sums
sccured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibiled by Applicable Law/"Lender also shall not cxercise this option if: (2)
Borrower causes to be submitted to Lenaer information required by Lender to evaluate the
mtended transferee as if a new loan were being mat to the transferee; and (b) Lender reasonably
determines that Lender’s sccurity will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrunent is acceptable 1o Lender.

To the extenm permitied by Applicable Law, Lendsy may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
sign an assumption agrecment that is aceeptable 1o Lender and thar Ohligates the transferee to keep
all the promises and agreements made in the Note and in this Secusity Instrument. Borrower will
continuc to be obligated under the Note and this Security Instrumere an'ess Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in fuli, Lzider shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower’ mast pay all
sums securcd by this Securily Instrument. If Borrower fails 1o pay these sums pior ‘o the
expiration of this period, Lender may invoke any remedies permitted by this Security Inst/uivent
without further notice or demand on Borrawer,

-
tnitials: . iA |

%azzn {0008) Page 3 of 4 Form 3111 1/01




0332214308 Page: 19 of 20

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

A . o

(Seal) Changn M. T thpn (Scal)

‘Borrower  CARYN M /TERZIS 4 Borrower

). (Seal) {Seal)
-Borrower -Borrower

(Seay) (Scal)

-Borrowes -Borrower

(Seal) (Seal)

-Borrower -Borrower
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot 471 in Hasbrook Subdivision Unit No. 5, a subdivision of part of the East 1/2 of the East 1/2 of the
Northwest 1/4 of Section 19, Township 42 North, Range 11, East of the Third Principal Meridian, according to the Plat
thereof recorded in February 9, 1960 as Document 17778451, in Cook County, Illinois

Permanent Index #'s: 03-19-108-034-0000 Vo! 0232

Property Address: 1722 North Patton Avenue, Arlington Heights, Tllinois 60004




