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MORTGAGE
Loan Number: 0081455735

DEFINITIONS

Words used in multiple sections of this documenrt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docurment
are also provided in Section 16.

(A)  "Security Instrument” means this document, whic!i s dated SEPTEMBER 5, 2003

together with all Riders to this document. )
(B) "Borrower”is Derek Hall and Wendy Hall.' liusband and wife, as

joint tenants.

Borrower is the mortgagor under this Security Instrument.

{C) "Lender"is Washington Mutual Bank, FA, a federzl association
Lender is a BANK organized and a:isting under the laws of
UNITED STATES OF AMERICA . Lender's address is
400 East Main Street, Stockton, Califdrnia 95290 .
Lender is the mortgagee under this Security Instrument.

{D) "Note” means the promissory note signed by Borrower and dated SEPTEMBER 5,.2003

The Note states that Borrower owes Lender THREE HUNDRED EIGHTY-SEVEN THOUSAND
TWO HUNDRED SEVENTY AND 00/100

Dollars (U.S. $ 387,270.00 ) plus interest, Borrower has promised to pay this debt
in regular Periodic Payments and to pay the debt in full not later than SEPTEMBER 1 , 2033
{(E} “Property” means the property that is described below under the heading "Transfer of Rights in
the Property.™

(F)  “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

ILLINOIS DocMagic @Farmns 806-649-1362
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G0 "RidersT
totowing Ridars

oo tras Security Instrumen thal are executed by Borrower. The
red by Rorrower {check box as applicabiel:

Aadjatahig

weominum Rides

Lok -
Planned Unit Development Hide i i Biweekly Payment Rider

Amre i

14 Famiiy Rider

fors g -y
Gratiuatan

provemant Ride i1 Second Home Rider

(Hy  Applicable Law” means 3l controliing appiicable federal, state and local statutes, regulations,
ordinances £ administative rules and orders (that have the effect of taw} as well as alt applicable
Fral, non-appéatable udicial opinions

i1n "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges thar are imposed on Borrower or the Property by a condominium association,
ROMeswnars associaran or similar organizancn.

(4 "Electronic Funds Transfer” means any ransfer of funds, other than & transaction originated by
chack, draft, or similsr poper instrument, which is initiated through an electronic terminal, telephonic
ingtrunent, compuies, oLnd@gnetic taps so as 1o order, instruct, of authorize a financial institution to
dahit oy credit an acoount verm includes, but is not limited 1o, point-of-sale transfers, automated
retier marhioe transaciions. pansfers wtiated by telephons wire srangfers, and automated
clearmghouse transfars

K “Escrow Hems” means inose nepws that are described i Section

Ly "Miscellanecus Progeeds” means any compensation, settiement, award of damages, or oroceeds
whather by way of judgment, settlement o’ Gtherwise, paid by any third party (other than insurance
sroceeds, paid undes the coverages described i Section 5 for: {1 damage to, or destruction of, the Property;
i) condemnation or sther taking of ail or any part Of the Property: {iil} conveyance in lieu of condemnation;
3 Gy misrepreseniations of. nr omissions as 1o, the wane and/or corddition of the Property.

M "Mortgage nsurange” means ingurance proteciing Lender agairst the nonpayment of, or default
an, tha Loan.

M) “Periodic Payment” maans The reguiarly scheculed amount due tor {I principal and interest under
rhe Note, plus il any amounts under Section 3 of this Security instrument.

) RESPAS means the Real Estate Settlement Procedures ActA T2 U.8.C. Section 2601 et seq.) and
e implementing reguiation, Regulation X {24 C.F.R. Part 3500),.a5 ey might be amended from time
v thma, or any addinonal or successor legisiation or regulation that governs the same subject matter,
A used in thiz Security Instrument, "RESPA" refers to all requiretnénts and restrictions that are
imposed in regard to a "federally related morlgage loan” even if the _can does not guality as a
“fedoraily ralated mortgage loan” under RESPA.

P "Successor in interest of Borrower” means any party {hat has taken titie 1o 211e Property, whether
v met thar nariy has sssumed Borrowar's obligations under the Note and/or thiz Sceurity Instrument.

Suin

TRANGFER OF RIGHTS i THE PROPERTY

This Security Instiument secuies 1o Lendear: {i1 the repayment of the Loan, and all renewats; extensions
aned modifications of the Note, (i} the perfermance of Borrower's covenants and agreements under this
Security Instrurnent and the Note: and (4} the performance of all agreements of Borrower to pay fees
and charges atising out of the Loan whether or not herein set forth. For this purpose, Borrower does
herehy rmortgage, grant and convey to Lender and Lender’s suceessors and assigns, with power of sale,

the following described nronperty jocated i COOK e County,

Hilry
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STREET ADDRESS: 2316 WEST WOL UNIT 101
CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 14-30-116-018-0000

LEGAL DESCRIPTION:
PARCEL 1: (COMMONLY KNOWN AS-2316 W. WOLFRAM ST.)

THAT PART OF LOTS 9, 10, AND 11 IN BLOCK 9 IN "CLYBOURN AVENUE ADDITION TO LAKEVIEW AND
CHICAGO" IN THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 30, TOWNSHIP 40 NORTH, RANGE 14
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED AS DOCUMENT
1012323, BOUNDED BY A LINE DESCRIBED AS FOLLOWS: COMMENCING AT THE INTERSECTION OF THE
EASTERLY EXTENSION OF THE NORTH LINE OF WOLFRAM STREET AND THE EAST LINE OF OAKLEY
AVENUE VACATED BY ORDINANCE DATED JULY 19, 1941 AND RECORDED AS DOCUMENTS 12734429 AND
206923 T.S.; THENCE S 89°54’25" W, ALONG THE AFORESAID NORTH LINE OF WOLFRAM STREET AND
IT5 EASTERLY EXTENSION, 303.90 FEET; THENCE N 00°00’'08" W, 10.49 FEET; THENCE 8
89°59'00" W, /23,90 FEET; THENCE N 00°00'08" W, 81.85 FEET TO THE POINT OF BEGINNING
FOR THE PARCEL 4EREIN DESCRIBED; THENCE CONTINUING N 00°00’08" W, 18.06 FEET; THENCE N
89°59'52" E, PERPFHPICULAR TO THE LAST DESCRIRED COURSE, 50.09 FEET; THENCE 8 00°00'08"
E, PERPENDICULAR 7(C./ME LAST DESCRIBED COURSE, 18.06 FEET; THENCE 8 B89°59'52" W,
PERPENDICULAR TC THE LAZT DESCRIBED COURSE, 50.09 FEET TO THE POINT OF BEGINNING. ALL
IN COOK COUNTY, ILLINOIS.

PARCEL 2:

EASEMENTS FOR INGRESS AND EGRESS CREATED BY DECLARATION OF COVENANTS, CONDITIONS,
RESTRICTIONS AND EASEMENTS FOR RIVHER WALX TOWNHOMES PHASE TI HOMECOWNERS' ASSOCIATICN
RECORDED AUGUST 23, 2002 AS DOCUMENT NUMBER 0020929677 BY DECLARATION OF EASEMENTS AND
COVENANTS FOR THE RIVER WALK LOFTS CONDJMINTIUM, THE RIVER WALK TOWNHOMES CONDOMINIUM AND
THE TAMARACK AT RIVER WALK TOWNHOMES RECOXDEDL MARCH 9, 2000 AS DOCUMENT 00170099.

CLEGALD
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which currently has the address of 2316 WOLFRAM )
[Street]

Chicago , Ninois 60618 {"Property Address"):
[City] [Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to. grant and convey the Property and that the Property is unencumbered, except for
encumbrarices of record. Borrower warrants and will defend generally the title to the Property against
all claims and-demands, subject to any encumbrances of record.

THIS SECUHITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limi‘ed variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS~Borrower and Lender covenant and agree as follows:

1. Payment of Principal interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the princinal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chargas due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Paymen(s £ue under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check ‘or-o%ier instrument received by Lender as payment under the
Note or this Security Instrument is returried to Lender unpaid, Lender may require that any or all
subseguent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cask; /5 money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any-such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentatitv; or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when recsied at the location designated in the Note
or at such other location as may be designated by Lender in 2ccordance with the notice provisions in
Section 15. Lender may return any payment or partial payment i7 thz paymenit or partial payments are
insufficient to bring the Loan current. Lender may accept any peymznt or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder ar prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obhigated to apply such payments at
the time such payments are accepted. If each Periodic Payment is appiied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold suzn unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do =0 within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. M4z applied earlier,
such funds will be applied to the outstanding principal balance under the Note immeciately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against'Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument ¢r parforming
the covenants and agreements secured by this Security Instrument.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be appiied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; {¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each

ILLINOIS DocMagic €Farmms 800-649-1362
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full paymaert
Yonluntary urepayn
Moe.

Ay sppiRAnea o pavimen
unger he
Payments,

3 ©ynds for Escrow ltems. Borrower shall pay to tender on the day Periodic Payments are due
snder the Note, warll the Note is paid in Tull, 2 sum tthe "Funds”) to rrovide for payment of amounts
Aue for (s} taxes and assessmanis and ofher items which can attain priotity over this Security
Insirurmen 4 fan ar encumbrance of the Froperty: (h) leasehold payments or ground rents on the
Proparty, s e prersdums Tor any and all insurance required by ierder under Section b; and {d)
torigage nstwance premiums 1 any, O any SUMS payable by Borrower to Lender in lieu of the
nayment of Morgage Insursnoe praniums i accordance with the provisions of Section 10, These
weme are calied “Eecaw lems.” At origination or at any time during the term of the Loan, Lender may
raguire that Conmna(y) Assoniation Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues. fees and assessments shall be an Escrow (tem. Borrower shall promptly furnish to
Lander i notioss of amolnes 1o be pald under this Section. Borrower shail pay Lender the Funds for
Eeorow terms unless Lencod waves Borrower's sbligation 1o pay the Funds for any or all Escrow items.
Lender may waive Borrower's Ghlieation 1o pay 1o i_ender Funds for any or all Escrow Items at any time.
Any such waiver may only be in writing, 0 the event of such waiver, Borrower shall pay directly, when
and whars payabie, the amoueis dug o7 any bscrow items for which payment of Funds has been
walved by Lender and, it Lander requires, shall furnish to ender receipts evidencing such payment
within such rime pariod 28 Lender may require, Borrower's obligation to make such payments and to
srovide receipts shall for all purposes be ae ‘med to be a covenant and agreement contained in this
Sapurity instrumernt, as the phrase "sovenant and agreement” is used in Section 9. If Borrower is
ohligated 10 pay Escrow Htems directly, pursuanio & waiver, and Borrower fails to pay the amount due
for an Fsorow Hem, Lender may exarcise s rights yndsr Section @ and pay such amount and Borrower
shall then be obligated under Section 8 fo repay 19 Cendar any such amount. Lender may revoke the
wealver as to sy of 3l Fsorows [ems af any tme by 2 notice given in accordance with Section 15 and,
upon such evocation, Borrower shall pay 1 Lender alt Funds, and in such amounts, that are then

o 14 el "
required under

ajub. T the extend that any excess exisis after the payment is applied 1o the
rmore Perocio Payments, such excess may be spplied to any late charges due.

ents shal be applied first 1o any prepayment chargss and then as described in the

.

P

insurance proceeds, or Misceilaneous Proceeds to principal due
e shell nov extend or postpore the due date, or change the amount, of the Periodic

-

Lendar may, ema, collect and hold Funds @ an ameun g sutficient 1o penmit Lender to
apply the Funds at the time specified under BESPA, and (b} notio axceed the maximum amount a
fonder can reguire under RESPA, Lender shall estimate the amount of Funds due on the basis of current
duta and reasonable sstimates of axpenditures of future Escrow ltems of o2nerwise in accordance with
Anpliceble Law

The =

shall be neld oan nsttuton whose deposits are insured by a federal agency,
instrumentality. or antity {inciuding Lender, if ander is an institution whose deposits are so insured)
or in By Federal Home Loan Bank . Lencer shall apply the Funds to pay the Escrow “tmms no later than
the time speciiied under RESPA. Lender shall not charge Borrower to7 holding and aprmiving the Funds,
anpuslly apalyzing the escrow BcoOUnt of verifying the Escrow ltems, unless Lender pays Borrower
interast on the Funds and Applicable Law netmits Lender to make such a charge. Unlessgn cgreement
is made in writing or Applicable Law requires interest 1o be paid on the Funds, Lender shail not be
reguired 1o pay Borrower any interest of earnings on the Funds. Borrower and Lender can agree in
writing, however, that nterest stiail be paid on the Funds. Lender shali give 1o Borrower, without

F

charga, nual accounting of the Funds as required by RESPA.
i rrius of Punds held in escrow, as defined ynder RESPA, Lender shall account to

funds in accordance with RESPA. If there s a shortage of Funds held in
ARCIOW, ¢ RESPA, Lender shall notity Borrower a8 raquired by RESPA, and Borrower
shalt pay to Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in
ae more than ewalve monihly payments. 1 shere is a deficiency of Funds held in escrow, as defined
under RESPA Lender shail notfy Borrower as raguired by RESPA  and Borrower shall pay 10 Lender the

o
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amount necessary to make up the deficiency in accordance with RESPA, but in no more than twelve
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund
to Borrower any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faitn by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operatc to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lenidér subordinating the lien to this Security Instrument. If Lender determines that any
part of the Propertyic subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a netics identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lizn.or take one or more of the actions set forth above in this Section 4.

Lender may require Borrswer to pay a one-time charge for a real estate tax verification and/or
reporting service used by Ler.dsr ia connection with this Loan.

5.  Property Insurance. Borrzwver shall keep the improvements now existing or hereafter erected
on the Property insured against loss by iire, hazards included within the term "extended coverage," and
any other hazards including, but notliimited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintainac in the amounts (including deductible levels) and for the
periods that Lender requires. What Lenderrzquires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrizr providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, it sonnection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for
flood zone determination and certification services and siusaquent charges each time remappings or
similar changes occur which reasonably might affect such datermination or certification. Borrower shall
also be responsible for the payment of any fees imposed by t'ie Federal Emergency Management
Agency in connection with the review of any flood zone determ natici resulting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages described abuve, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under <1 ouligation to purchase any
particular type or amount of coverage. Lender may purchase such insurance from or through any
company acceptable to Lender including, without limitation, an affiliate of Lenider, and Borrower
acknowledges and agrees that Lender’s affiliate may receive consideratior._fer.such purchase.
Therefore, such coverage shall cover Lender, but might or might not protect Boriower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or lizciiity and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges 1net the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. !f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

ILLINCIS DocMagic €avmms 800-649-1362
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requirad by Lenter, for damage to, o destruction of, the Praperty, such policy shali include a standarc
mortgage clause snd shalt name Lender as morlgages and/or 25 an additional loss payee.

Rarrosr haraby absolutely and irravocably assigns to Lender all of Borrower's right, title and
sersst o and 1o gl procesds from any insurance poficy {whether or not the insurance policy was
required by Lender] that ere dus, paid or payable with respect to any damage o such property,
regardiess of whether the insurance policy is established before, on or after the date of this Security
instrument. By absclutely and frrevocably assigning to Lender all of Borrower’s rights to receive any
ard Bl procasds from any insurance solicy, Borrower hereby waives, 0 the full extent allowed by law,
al of Borrower’s rignts 1o receive any and all of such insurance proceeds.

Barrowsr herety absolutely and irrevecably assigns to Lender #if of Borrower’s right, title and
inrerest i and o {ar any and abl claims, present and future, KNGWnN o7 unknown, abseiute or contingent,
{h) any and.dl causes of action, (¢ any and all judgments and settlements (whether through litigation,
madiation, abitation oF otherwissl, (d) any and all funds sought against ot from any party or parties
whosoaver, snd’ie) any and aif funds received or receivable in sonnection with any damage to such
property, rasultifigATom ey cause of Causes whatsosver, including bus not limited to, land subsidence,
tandsiide, windstor @arthquake. firg, flood or any other cause.

Borrower agreesto/sxacute, acknowledge it requested, and deliver to Lender, and/or upon notice
feom Lender shall rogquest sy iNSUTaNCE agency of company that has issued any insurance policy 10
sxacute and deliver 1o LonGgar, any additional instruments or documents requested by Lender from time
(o ovime 0 vidence Borrower s spectute and irrevocable assignments set forth in this paragraph.

w ofioss, Borrowes shall give prompt notice to the insurance carrier and Lender. Lendesr
gy maeka prood of toss i not mada promptly by Borrower. Unless Lender and Borrower otherwise
Surec inowiiing, any NSUrance procesus wnether or not the underlying insurance was required by
Lendar, shail he applied 10 restoratic oy repar of the Property, it the restoration or repair is
acrnically feasible and Lender s security »onat tessened. During such repait and restoration period,
s ander shal hove the right 1 hoid such msuranse proceads until Lender has had an opportunity to
ingpect y 10 ensure the work has bsen completed to Lender's satisfaction, provided that
sunh Inspes
gBtoration I orir a series of progress.payments as the work is completad. Unless
85y AgEERMENT IS MR siting or Applicable Law requives interest o pe paid on such insurance
procesds. Lender shail not be reguired to pay Borrower any interest or sarnings on such proceeds. Fees
{or public adjusters, or vther third parties, cetained by Borradver shall not be paid out of the insurance
proceads and shall be the sole obligation of Borrower. if the res toration or repair is not economically
faasible or Lender's security weould be lessened, the insurance procseds shall be applied 1o the sums
secured by this Sscurity instrument, whether or net then due, with theekeess, if any, paid to Borrower.
Sunh insurance proceeds shall be applied in the order provided for in Section 2.

i Borrower abandons the Property. Lender may file, negotiate and sattie any available insurance
claim and related matters. If Borower does not respond within 30 days to a notice from Lender that
the insurance carrer has offered to settle a claim, then Lender may negotiate andseitle the claim. The
30-day peried will begin when the notce is giver. In either event, or if Lender aequires the Property
under Section 22 o otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any
ingusance proceads i an amount not o exceed the amounts unpaid under the Note ¢f shis Security
Astrument ang (B any ather of Borrower's rights {other than the right to any refund Of unearned
premiums paid by Borrower) Lnder all insurance policies covering the Property, insofar as such rights
wre applicable to the toverage of the Property. Lender may use the insurance proceeds either to repair

r¢ Property of 10 gay amounts unpaid under the Note or this Security Instrument, whether
itk

& Deoupancy. Borrower shali ocoupy. astablish, and use the Property as Borrower's principa
rasidence within sixty days after the execution of this Security Instrument and shall continue to OCCURY
the Property as Borrowar’s principal residence for at least one vear after the date of occupancy, unless
Lender otherwise agress m writing, which conssnt shall not be unreasonably withheld, or uniess
avtenuating circumstances sxist which are beyond Borrower's control.

= thegervation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, gamage of impal the Froperty, or ramave of demolish any buiiding thereon, allow the Property

Loy whmyg
i ine

¢ shal be undertaken promptly.  Lgnder may disburse proceeds for the repairs and
a single paymert

or restore 1

R IaR AT TR ¢4
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to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in good condition and repair in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property in
good and workmanlike manner if damaged to avoid further deterioration or damage. Lender shall,
unless otherwise agreed in writing between Lender and Borrower, have the right to hold insurance or
condemnation proceeds. If insurance or condemnation proceeds are paid in connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. if
the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower
is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lendr or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable caise, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower /iotice at the time of or prior to such an interior inspection specifying such reasonable
cause. Lender dozs not make any warranty or representation regarding, and assumes no responsibility
for, the work done sn the Property, and Borrower shall not have any right to rely in any way on any
inspection(s) by or tor.Lender or its agent. Borrower shail be solely responsible for determining that
the work is done in a ‘gcod, thorough, efficient and workmanlike manner in accordance with all
applicable laws.

Borrower shall {a) appear ii ind defend any action or proceeding purporting to affect the security
hereof, the Property or the rights or.zawers of Lender: (b) at Lender’s option, assign to Lender, to the
extent of Lender’s interest, any clains, demands, or causes of action of any kind, and any award, court
judgement, or proceeds of settlement of any such claim, demand or cause of action of any kind which
Borrower now has or may hereafter acquire #rising out of or relating to any interest in the acquisition
or ownership of the Property. Lender shall (150 have any duty to prosecute any such claim, demand or
cause of action. Without limiting the foregoing,any such claim, demand or cause of action arising out
of or relating to any interest in the acquisition cr ommnership of the Property may include (i) any such
injury or damage to the Property including witaeut limit injury or damage to any structure or
improvement situated thereon, (i) or any claim or caute0f action in favor of Borrower which arises out
of the transaction financed in whole or in part by the makiricof the loan secured hereby, (iii} any claim
or cause of action in favor of Borrower (except for bodily/irjury) which arises as a result of any
negligent or improper construction, installation or repair of the Froperty including without limit, any
surface or subsurface thereof, or of any building or structure theiaon or (iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any darmay® to or otherwise relating to the
Property or any interest therein. Lender may apply, use or release such nenies so received by it in the
same manner as provided in Paragraph 5 for the proceeds of insurance:

8. Borrower's Loan Application. Borrower shall be in default if, dusing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowsi er with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatior, o7 statements to
Lender (or failed to provide Lender with material information) in connection with 2ne {.oan. Material
representations include, but are not limited to, representations concerning Borrower's cocunancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court: and {c) paying reasonable attorneys' fees
to protect its interest in the Property and/or rights under this Security Instrument, including its secured
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position in 2 benkruploy proceeding. Securing the Property includes, but is not limited to, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
sliminate hullding or other soda violations or dangerous conditions, and have utilities turned on or off.
Adthough Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obfigation w do so. 1 agreed that Lender incurs no liability for not taking any or all actions
authorized under thie Section ©

Ahy amounts disbursed by Lender under this Section 4 siall become additional debt of Borrower
secured by this Security Insfrument,  These amounts shall bear interest at the Note rate from the date
ot dishursernent and snall be pavable, with such intarest, apen nolice from lLender to Borrower
FOOUESTING pRYMEnt,

i+ this Security Insfrument is on a ieasehold, Borrower shall comply with all the provisions of the
iepse. | Bodrower acauires {ee utle to the Property, the teasehold and the fee title shall not merge
unless Lendaer sgrees to the merger in writing.

10. Mortgaye insurance. if Lender required Morigage Insurance as a condition of making the
| an. Borrower shail pay the premiums required 1o maintain the Mortgage Insurance in effect. If, for
any regsnn, the MODGege insuiance coverage raquired by Lender ceases 1o be avatlable from the
morlgage nsurer that grevicusly provided such insurance and Borrower was required tc make
separately designated payments wward the premiums for Mortgage Insurance, Borrower shall pay the
aremims required 1o obtain coverage substantially equivalent to the Mortgage insurance previously in
gitect, ai Lestantialy Gouivalent to the cosi to Borrower of the Mortgage Insurance previously
i atfact, i alternate mortgage insurer selected by Lender. i substantially eguivalent Mortgage
tsurance coverage is not availabls, Borrower shatl continue o pay to Lender the amount of the
separately designated paymen thatwehs due when the insurance coverage ceased to be in effect.
|ander will gecept, use and retain these pauyments as a non-refundable joss reserve in lieu of Mortgage
nsurance,  Such loss reserve shall be noprefundable, notwithstanding the fact that the Lean is
gitimatedy paid in full, and Lender shali not be required to pay Borrower any interest of earnings on such

nes reserve. Lander can no IoNGEr require loss reserve payments it Mortgage Insurance coverage (in

e amount and for the period that Lender requires; provided by an insurer selected by Lender again
hecomes avallable, = obtained, and Lender requires sgparately designated payments toward the
orerniums for Mortgags insurance. I Lender required Mo/igage insurance as a condition of making the
{pan and Borrower was required 1o make separately desichsted payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums rencired to maintain Mortgage insurance in
sHact. or to piowide a non tefundable loss reserve, until Lender's requirement for Mortgage Insurance
ends in accordance with any writien agreement between Borrewer and Lender providing for such

rapmination or unt termination s required oy Applicable Law. Néthing in this Section 10 affects
Borrower's obligatioh (o pay interest at the rate provided in the Note.

Marigags Insurance relmburses Lender {or any entity that purchases the Note) for certain iosses
v inour i Borrowsr Jdaes not repay the Loan as agreed. Borrower is ntta party 1o the Mortgage
PGUTANCE,

Morigage inswrers avaluate then votai risk on all such insurance in force front sine 10 fime, and
gy enter Intu agraements with other parties that share or modify their risk, or recuse l0sses. These
ngreements are N TRIMS and ~onditions that are satisfactory to the mortgage insurer and the other
sarty (@ parties) o these agreements. These agreements may require the mortgage insurer 10 make
nayments using any source of funds that the mortgage insurer may have available {which may include
tinds obtained fom Morigags insurance Qreriums).

As o reeylt of these agreemants, Lender, any purchaser of the Note, another insurer, any reinsurer,
any nther entity, or any affifiate of any of the torageing, may receive [cirectly or indirectly} amounts that
darive from (or mught be characterized as) a portion of Borrower's payments for Mortgage Insurance,
iy exchange for sharing of modifying the mortgage insurer’s risk, or reducing losses. 1f such agreement
grovides that an atfiliste of Lender takes a share of the insurer's risk in exchange for a share of the

carmivms paxl to tha insurer, the grrangement is often termed “captive reinsurance.” Further:
tal  Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

oM
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain canceliation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's security is not
iessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. .ender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires irtelest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any intriest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasiolc. or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums sezurzd by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the aorder provided for in
Section 2.

In the event of a total iakirj, destruction, or loss in vaiue of the Property, the Miscellaneous
Proceeds shall be applied to the survs.secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Boirower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums sa:ured by this Security Instrument immediately bsfore the
partial taking, destruction, or loss in value, unless Barrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall b2 reduced by the amount of the Miscellaneous
Proceeds muitiplied by the following fraction: (a) th< *otal amount of the sums secured immediately
before the partial taking, destruction, or loss in value ¢ividad by (b) the fair market value of the Property
immediately before the partial taking, destruction, or‘lossin value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in va'ge. of the Property in which the fair
market value of the Property immediately before the partial takir.a, destruction, or loss in value is less
than the amount of the sums secured immediately befare the partial {2king, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellansous Froceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums a'e then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Onposing Party {as defined in the next sentence) offers to make an award to settle avclaim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repal of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposiig Farty” means
the third party that owes Borrower Miscel'aneous Proceeds or the party against whom-2&riower has
a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender's judgement, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lencar's judgement, precludes forfeiture of the Property or other
material impairment of Lender's interest i1 the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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15 Lerrower Not Released; Forbearance By Lender Not a Waiver. This Secunity Instrument
sannot be changed or modified except as otherwise provided hersin or by agreement in writing signed
by Botrower. or any Successor ininterest to Borrower and Lender. Extension of the time for payment
or medifination of amortization of the sums secured by this Security Instrumeant granted by Lender to
HBorrower or Any Successor in interest ot Borrower shall not operate to release the liability of Borrower
o7 any SUCLDSE0Y mrerest of Borrower. Lender shall not be required to commence proceedings
2gainst any Buccessor M intersst of Barrower o1 to refuse to extend time for payment or otherwise
tization of the sums secured by thas Security Instrument by reason of any demand made
by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
axpreising any right or remedy incigding, without limitation, Lender's acceptance of payments from third

L

persons, entities or Successors « Interest of Borrower of in amourts less than the amount then due,
shail sot hed waiver of o oreciude the exercise of any right or remedy. No waiver by Lender of any
sight under thaaSecurity nstrument shall be affective uniess In writing. Waiver by Lender of any right
granted 1o Lend® under this Security instrument of of any provision of this Security Instrument as 1o
any wansanTion o doourrence shall not be deemed a walver as to any future transaction or ocourrence.
- ioint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrows: s obhyations and iiahility shall be joint and several. However, any Borrower
who ao-signs this Securily ngirument but does not execute the Note (a "co-signer”): (a} is co-signing
this Seouriy nstromenton mortgage. grant and convey the co-signer's interest in the Property
unidar the teras of s Securily iherument: (b is net personally obligated to pay the sums secured by
this Securily andg o7 aprees that Lender and any other Borrower can agree to extend,
madity, forbem accon modations with regard to the terms of this Security Instrument of
the Mote without U igrar g Lonsent
Subjsdt o provisions of Section 18, any SUCCeSSor i interest of Borrower who assumes
Borrower's obligations under this Security insirument in writing, and is approved by Lender, shall obtain
aff of Boriowsr's nghls and benefits under this Security instrument. Borrower shall not be reieased
igations and lability under (his Security instrument unless Lender agrees 1o such
he poverants and agreements of this Security instrument shall bind (except as
|

i

SEFLITIRnT

: net banefit the successors and assigns of Lander.

oan Charges. Lender may charge Borrowe Faen for services performed in connection with
Snrrower’s default far the purposs of protecting Lender's irigrest in the Property and rights under this
Sesurity instrumoent, ncluding, but ot fenited T, attorneys “feps, property inspection and valuation
taps  Borrowar ehall pay such other charges as { ender may dee/n ressonable for services rendered by
' ancier and furnished af the request of Borrower, any Successorir nterast to Borrower or any agent
of Borrowar. in teqard 1o any other fees, the absence of express auniority in this Security instrument
0 charge o specific fee 1o Borrower shall nat be construed as a prohibitionon the charging of such fee.
{ander may not charge feas this are expressiy orohibited by this Security/Ingttument or by Applicable
Law

i the Loan s subject woa taw which sets maximum ican charges, ard that law is finally
interprated s that the interest or other toan charges collected or 1o be collected & carnection with the
L pan sxceed the permutted limits, then: (&} any such loan charge shail be reduced py the amount
necessery 16 reduce tha charge 1o the permitted limit; and (b} any sums already collected irom Borrower
which sxcseded permitted limits will be refunded o Borrower. Lender may choose to make this refund
tag the principal owed under the Note or by making e direct payment to Borrower. If a refund
a2 rpduction will be treated as a partial prepayment without any prepayment charge
(whather o not & prepayment charge is provided for under the Notel. Borrower's acceptance of any
such raturel made by dirgct pavment 10 Borrower will constitute & waiver of any right of action
Gorrowesr rught have anising oul of such overcharge.

15 Notices, Al notices given by Borrower or Lender in connection with this Security Instrument
caust e inwriting, Any notice to Borrower in connection with this Security Instrument shall be deemed
s have heen given 1o Borrower when maiiad by first class mail or when actually delivered to Borrower's
aptice address o gent Dy oher means. Notice to any one Borrower shall constitute notice to all
Sorrowars uniess Apphicable Law sxpressiy reguires otherwise.  The notice address shatl be the
Droneply Addrese untess Borower has designated a substitute notice address by notice to Lender.
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Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or mailing it by first
class mail to Lender's address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is
also required under Applicable Law, the Applicabie Law requirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law: Severability: Rules of Construction. This Security Instrument shali be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
ApplicableLaw. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be si'ent, but such silence shall not be construed as a prohibition against agreement by
contract. In the eyent that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given Git2ct without the conflicting provision.

As used in this Seciiity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words.or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation
to take any action.

17. Borrower's Copy. Borrswer shall be given one copy of the Note and of this Security
instrument.

18. Transfer of the Property or a 'Jeneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any le(al or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferi¢d in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

t all or any part of the Property or any Intercet in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interzs* in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immeazizie payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noticeof acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is Gwen in accordance with Section
16 within which Borrower must pay all sums secured by this Security lnstrdment. if Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. |f Borrower meets ¢artain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discorit-iued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power o1 sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify fort/ie termination
of Borrower's right to reinstate; or {c) entry of a judgement enforcing this Security Instruniert. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; {c} pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
in tive Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
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ETEnentaliTy Gr et 5o ool Blactromie Funds Transfer. Upen reinstatement by Borrower, this

Sacurity instrument ang ubligations secured hereby shall remair fully effective as if no acceleration had
oocurrad. However, this right 1o reinstate shall not apply in the case of acceleration under Section 18.

23, Salp of Mote: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
iote ftngsther witn this Security Instrument) can be sotd one or more times without prior notice
o Borcowsr. A sale might result in a change in the entity (tknown as the "Loan Servicer"} that collects
Pariodic Payments due under the Note and this Security Instrument and performs other mortgage loan

SRR Rat:

servicing obligations undar the Note, this Security instrument, and Applicable Law. There also might
- morg chang s el Loan Servicsr unrelated to a sale of 1he Note. 1f there is a change of

the L oan Servicer, Borrower will be given written notice of the change which will state the name and
scdrass of the new Loan Servicer, the address 1o which payments should be made and any other
migrmationdESFEA requires 1t connaction with a natice of transfer of servicing. if the Note is sold and
sheraofar the Loar is sarviced by 3 Loan Servicer other than the purchaser of the Note, the mortgage
o Borrower will ramain with the Loan Servicer or be transferred 1o a

beitk 67 2 ender may comimencs, (oin, of be joined 1 any judicial action {as either an
4! ftigant of the Teinber of a class) that anses from the other party's actions pursuani to this
Security Ing shoralleaas that the other party has breached any provision of, or any duty owed
v rREssr ity Inelrmant, untit such Borrower or Lender has notified the other party (with
- compliance with the requirements of Section 19} of such alleged breach and
Sforded the other party herere a reasonasie period after the giving of such notice to take corrective
action. i Applicable Law provides atipi@peniod which must elapse before cartain action can be taken,
i e pedod wilt he deemed 1o by reesonable for purposes ¢f this paragraph. The notice of
seoaeration und ooportumly to cure giver to Borrower pursuant 1o Section 22 andg the notice of
acoaleration gven fo Berrower pursuant to Sesticn 18 shall ba deemed to satisty the notice and
anporiunity 1o take corective action provisions of ihis Section 20,
H
}

24 warardous Substances. As used in this/Section 21: (a) "Hazardous Substances” are those
suhstances dofinad as tode or hazardous substances /peliutants, or vastes by Environmentai Law and
the tollowing substances: gesoling, kerosene, other than mabie or toxic petroleum products, toxic
pestcides and herbicides, volatile solvents, materials Containing asbestos or formaldehyde, and

icentive raterials: (b "Ervircnmental Lew” means federciiaws and laws of the jurisdiction where
caperty e acated thar reiate to health, safety or envirenmental protection; (¢} “Environmental

he y
Cleanup" includes any respenss action, remedial action, or remova #ition, as defined in Environmental
{awe and (droan TEmdironmentat Condition” means a condition that can cause, contribute 1o, or

Giharyise ar Erosironmental Cleanup,

Borrowsr shall not ceuse of permit the presence, use, Cisposal storage, of release of any
Mazpidous Subsiances, or rreaten W0 release any Hazardous Substances) on or in the Property.
Rorrower shall not do. ner allow anyene else to do. anything affecting the Troperty (a) that is in
arvy Friviroomental Law, (bl which creates an Environmental Conditian, ot _{c) which, due
1o the presence, use, of release of a Hazardous Substance, creates a condition thatadversely affects
sha vaiue of the Property. The preceding two sentences shall not apply to the presence,(usez, of storage
on the Property of small guantities of Hazardous Substances that are generally recognized to be
sppropriate to normal residential uses and o maintenance of the Praperty tincluding, but not limited to,
hazardous substance o oonsumer products;.

Rerrowsr shal promatiy give Lender written notice of {a} any investigation, claim, demand, lawsuit
~r ather action by any governmental or reguiatory agency of private party involving the Property and
any Hazardous Subsiance or Enviconmental Law of which Borrower has actual knowledge, {b) any
Eaviropmantal Condition, including but not limited 1o, any spiliing, ieaking, discharge, release or threat
of rpiase ot any Hazardous Substance, and (o} any condition caused by the presence, use, or release
of 3 Harardous Substance which adversely affects the value of the Property. 1f Borrower iearns, or 1s
notified by sny governmental of reguiatory authority, or any private party, that any removal or other
ation of - Hazardous Substance affecting the Property is necessary, Borrower shail promptly
i E‘E{ECGSSE‘,;"g-E’E‘)T?“!’?t'ﬁi‘ﬁf actions in accordance with Environmanta! Law. Nothing herein shall create

2 oan Frvirgnemendal Cleanun.

vigtation of

DocMagic €5 i S00-649-1352
g 14 of wwwv. docmagic. com

Pt

s 2 R b e



0332233215 Page: 15 of 24

UNOFFICIAL COPY

0081455735

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action
to assert the non-existence of a default or any other defense of Borrower to acceleration and
foreciosure. If the default is not cured on or before the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument without further
demand aru may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect alt expziises incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence. If Borrower or any successor in
interest to Borroyer files (or has filed against Borrower or any successor in interest to Borrower) a
bankruptcy petition aivler Title I or any successor title of the United States Code which provides for
the curing of prepetitiori d“fault due on the Note, interest at a rate determined by the Court shall be paid
to Lender on post-petition arrears,

23. Release. Upon paymient of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Borrowvae shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrumerit, hut only if the fee is not prohibited by Applicable Law.

24. Waiver of Homestead. 'n arcordance with llinois law, the Borrower hereby release and
waives all rights under and by virtue ¢f t)e lilinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and-agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by 3cirower and recorded with it.

DEREK HALL WENDY HALL

ILLINCIS DocMagic @Fanmms 800-649-1362
73215 [05-02) Page 13 of 14 www.docmagic.com
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_1Bpace Below This Line For Acknowledgement} e o mmm e e

Srate of 8  County as:

y and siste do hereby certify that

& Notaty Publ

e : ; ) 1"1“:‘

personally kKnown o me fooos the same person(s) whose name(s) subscribed 1o the toregoing
mstrument, appeared vefore e this day in person, and acknowledged that Cde

signed 351(:% nelivered ﬁ‘m‘._saéd Erz’sﬁumen't &% i ... tree and vdluntary act, for the
4588 and purpoces therein et forih,

vy . - . . 5 E.'

Siven ynder ey g and alficial seat, this e day ot 4

My Commission expiresy e i ¢ o0t

-3
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FIXED/ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

Loan Number: 0081455735

THIS FIXEZ/ADJUSTABLE RATE RIDER is made this 5th day of SEPTEMBER, 2003 .
and is incorpeiated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) tu_ secure Borrower's Fixed/Adjustable Rate Note (the “Note”) to
Washington Mutuzl Bank, FA (“Lender”} of the same date and covering the property
described in the Securitv/irstrument and located at:

2316 WOLFRAM, Chicadgo, .Illinois 60618
(Property Address)

THE NOTE PROVIDES FOR A .AANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEKEST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEPZ5T RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MU%ST PAY.

ADDITIONAL COVENANTS. In addition to 1~¢ <ovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant an< 2gree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANZES
The Note provides for an initial fixed interest rate of 47375  %. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, 8% follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCZ:S

(A} Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest raie on the first day of
SEPTEMBER, 2008 . and the adjustable interest rate I will pay mav <bange on that day
every 12th month thereafter. The date on which my initial fixed interest rate changes v ‘an adjustable
interest rate, and each date on which my adjustable interest rate could change, is celied a “Change
Date.”

(B} The Index .

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity
of one year, as made available by the Federal Reserve Board. The most recent Index figure available
as of the date 45 days before each Change Date is called the “Current Index. "

4611 {02-01} Page 1 of 4 DocMagic €Farimgs 800649-1362
www.docmagic.com
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M tha Index e no longer available, the fote Holder wili choose & new index that s based upon
comparabie information. The MNote Holder wiii give me notice of this chowe.

01 Galculstion of Changes

Befgre pach Change Dae, the Note Holder will calouiate my new interest rate by adding
TWO AND 7SG/i000 o percentagepointsi _2.750 %)
to the Currect indey. The Note Holder will then round the result of this addition to the nearest one-
aighth of gneercentage poin (0,126%!, Subject to the jimits stated in Section 4(D) below, this
sounded amounwiil he my new interest rate until the next Change Date.

Tha Mote Moltas will then determne the amount of the monthiy payment that would be sufficient
1o rapay the unpad-grncipal that | am expected to owe at the Change Date in full on the Maturity Date
Ay new in

£ by oy ngr
Limits on Interest Hate Changes
ar: requiren 20 pay at the first Change Date wili not be greater then 2.375 %

g N Thereafter, my adjustable interest rate will never be increased or
on ony single Change Dats py more than Two percentage poinis {2.0%: from the rate of

ks

a5t § have been naving for the praceding 12 months, My interest rats will never be greater than

&
o
o

Effective Date of Changes

Wiy new interest rate will become effectve on e wch Change Date. | will pay the amount of my new
mienthiy nayment baginning or the first monthly payment date after the Change Date until the amount
af my monthly paymeni changes again.
M Notice of Changas

T der wlt deliver or mail to me a notice of Any changes in my initial fixed interest rate
i an adjustabie interast rate und of any changes in my adjustabie interest rate before the effective date
of any chenge.  The notice will include the amount of my mdnthiy. payment, and any information
raquirad by iaw to be given me and also the title and telephione nuriber of a person who will answer
ary guestion « may nave iegarding the notics,

(3} Fallure 1 Make Adjustments
1 Note Haeider fails 1o make an adjustment 1o the interest rate or payment amouni
as desoribed 0 this . ragardiess of any notice requirement, i agree that Nete Holder may, upon
disoovery of such tailure, then meke the adjustment as if they had been made onsire ~1 also agree not
vo; eld Note Holder responsible for any damages to me which may result from Notd Huoider’s failure to
&

mmake 1

MNerte Hold

Hofor any rae

adiustiment and to gt the Note Holder, at its option, apply any excess mories which | may
mave naid Lo nartial Prapayment of unpaig 7 Principal.”

B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
v Unt Borrewer's inftial fixed interest rate changes to an adjustable interest rate under the terms
s 4 annve, section 18 of the Security Instrument shall read as follows:

B T Pagn 2ot b DochMaggic €7y 80064951367
www.docmagic.com
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaltment sales contract or escrow agreement, the intent of which is the transfer of titie by
Borrower at a future date to purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
withou* Lender's prior written consent, Lender may require immediate payment in full of all
sums szcured by this Security Instrument. However, this option shali not be exercised by
Lender 1T such exercise is prohibited by Applicable Law.

If Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide aperiaod of not less than 30 days from the date the notice is given in accordance
with Section 15 wichin which Borrower must pay all sums secured by this Security Instrument.
It Borrower fails to pay tihese sums prior to the expiration of this period, Lender may invoke any
remedies permitted by tnis Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial fixeu intorest rate changes to an adjustable interest rate under the terms
stated in section A above, Section 1€ i the Security Instrument described in section B1 above shall
then cease to be in effect, and the provisiciis of Section 18 of the Security Instrument shall be amended
to read as follows:

Transfer of the Property or a Beneficizi interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests ira/ieferred in a bond for deed, contract for deed,
installment sales contract or escrow agreemeént, *he intent of which is the transfer of title by
Borrower at a future date to purchaser.

If all or any part of the Property or any Interest ir te Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest 11y Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this(ogtion shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: {a} Borrower causes to be submitted to Lender informatice required by Lender to
evaluate the intended transferee as if a new loan were being made tu the-transferee: and {b)
Lender reasonably determines that Lender’s security will not be impaired Ly the loan assumption
and that the risk of a breach of any covenant or agreement in this Security nstrument is
acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasoriatie) fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument,
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

4611 {02-01} Page 3 of 4 DocMagic €Farmios 500-649-1362
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{1 ender sxercises e option to require immediate payment in full, Lender shall give Borrower
. of acceleratian. The notice shall provide a period of not less than 30 days from the date
- acoordance with Section 15 within which Borrower must pay ali sums
wy instrument.  Borrower fails to pay these sums prior to the expiration
rnmy nvoke any remedies permitted by this Security instrument without

Sy SIGNINGRELGW, Borrower accepts and agrees to the terms and covenants contained in this

CrocMagpic €54 s S00-648-1352
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assumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender's consent to the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument uniess Lender releases Borrower in
writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notics o acceleration. The notice shall provide a period of not less than 30 days from the date
the notire is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, ‘.er der may invoke any remedies permitted by this Security Instrument without further
notice or demznd on Borrower,

MISCELLANEQUSG PAOVISIONS
In the event the Note Hiclder at any time discovers that this Note or the Security Instrument or any

other document related to this inan, called collectively the "Loan Documents,” contains an error which
was caused by a clerical or ministerial mistake, calculation error, computer error, printing error or similar
error {collectively "Errors"), | ag'ee,) upon notice from the Note Holder, to reexecute any Loan
Documents that are necessary to coirsct any such Errors and | also agree that | will not hold the Note
Holder responsible for any damage to ns which may result from any such Errors.

If any of the Loan Documents are lost. telen, mutilated or destroyed and the Note Holder delivers

to me an indemnification in my favor, signed by tite Note Holder, then I will sign and deliver to the Note
Holder a Loan Document identical in form and content which will have the effect of the original for all
purposes.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNPCHSIGNED.

DY) i Hait

DEREK HALL WENDY HALL

4610 (03-01) Page 5 of 5 DocMagic €Formng 500 649-1362
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; {b) the action required to cure the defauit; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action
to assert the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option
may requirz immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expriizes incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasurable attorneys’ fees and costs of title evidence. If Borrower or any successor in
interest to Borrowe {iles {or has filed against Borrower or any successor in interest to Borrower) a
bankruptcy petition ungar Title Il or any successor title of the United States Code which provides for
the curing of prepetitior default due on the Note, interest at a rate determined by the Court shall be paid
to Lender on post-petitio/i arrears.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security tnstrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is not prohibited by Applicable Law.

24. Waiver of Homestead. i accordance with lllinois law, the Borrower hereby release and
waives all rights under and by virtue o7 the Illinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and/ag-ees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Barrower and recorded with it.

BUAJA [‘J’t\{ﬁ/{ e Ly M

DEREK HALL WENDY HALL

ILLINOIS DocMagic €Fermms  800-643-1362
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{Space Below This Line For Acknowledgement}

State of Illinois, (D WL) County ss:

l, '
a Notary Public in and for said county and state do hereby certify that

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that (4,

signed ans delivered the said instrument as 7Ty free and yfluntary act, for the
uses and purrses therein set forth.

Given under my *iard and official seal, this 9 ‘h day of Sg (doamhe ; ) L 4003 -

My Commission expires: = | &~ 3o -0 ¢
ﬁu ;’

,thar I!c

IMM:.?-MBM&AMM\. P EHY Y

<% ) “OFFICIAL SEAL
T:L ot b praria G 1OPEZRODRIGUEZ

oo CORMISSION BXPIRES, 12/20/06
e
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If Lender exercises the option to require immediate payment in full, Lender shall give Berrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without
furtiier notice or demand on Borrower.

BY SIGNING) BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Ta'e Rider.

Dol Mg Fron sty AL

DEREK HALL WENDY HALL
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