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DEFINITIONS

Words used in multiple sections of this documeri-are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules renarding the usage of words used in this document
are also provided in Section 18.

{A} "Security Instrument” means this document, whici s dated OCTOBER 9 , 2003 ,
together with all Riders to this document.
(B) T“Borrower”is MAY KAY KING, AN UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrument.

(C) “"Lender”is Washington Mutual Bank, FA, a federzl association
Lender is a BANK organized and existing under the laws of
UNITED STATES OF AMERICA . Londer's address is
400 East Main Street, Stockton, California 95350

Lender is the mortgagee under this Security [nstrument.

(D} "Note™ means the promissory note signed by Borrower and dated QCTOBER @, -2003

The}\lote states that Borrower owes Lender FOUR HUNDRED EIGHTY-SIX THOUSAND AND
00/100

Dollars (U.S. $ 486,000.00 ) plus interest. Borrower has promised to pay this debt
in regutar Periodic Payments and to pay the debt in full not later than NOVEMBER 1, 2033 .
(E) "Property” means the property that is described below under the heading "Transfer of Rights in
the Property."”

(F} "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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srrdormdnium Rider i-4 Family Rider

lannad Unit Development Rider Biweekly Payment Rider

_ . Rate improvement Rider | Second Home Rider

{Hi “Applicable Law” means ali controlling applicable federai, state and local statutes, reguiations,
mrdinances ahd administrative rules and orders (that have the effect of law] as well as ail applicable
final, non-apgaalabis judicial ppinions,

i Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges tha are imposed on Borrower or the Praoperty by a condominium association,
homeowners aseonintion of similar organization.

4y “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
chieck, draft, or similar’paper instrument, which i initiated through an electronic terminal, telephonic
nstrument, comouter, of Sagnetic tape s as o order, instruct, or authorize a financial institution to

debit or aredit an account. Such term includes, but is not limited to, point-of-sale transters, automated
seller maching TrEnsaciions, “tonsfers nstiated by telephone, wire transfers, and automated
ba)

siearinghouss iransiors.

(Y “Esorow Hems” means those Sems that ara described in Section 3.

(4 “Miscellaneous Proceeds” means any.compensation, settiement. award of damages, or proceeds
whether by way of Ledgment, settiement oy wtherwise, paid by any third party {other than insurance
sraceeds, paid under the coverages described in Section b) for: (i) damage 0, or destruction of, the Property;

i condemnation or other taking of ail or any part ot thz Property; (i} convevance in fieu of condemnation;

o (v misrepresentations of, or omissions ag 1o, the yale and/or condition of the Property.

M1 "Wortgage Insurance” means insurance srotesting Lender against the nonpayment of, or default
oy, INg Loan.

N} "Periodic Payment” means the regularly scheduled amicunt due for (i} principal and interest under
she Note, pius (i) any amounts under Section 3 of this Sevurity instrument.

i3} "RESPA” means the Real Estate Settiement Procedures Act 712 11.8.C. Section 2601 et seq.) and
it implementing regulation, Regulation X {24 C.F.R, Part 3600}, as they might be amended from time
to time, or any additional or successor legislation or regulation thai ;o yemns the same subject matter.
s used n this Security instrument, "RESPA" refers to all requiremsrits and restrictions that are
imposed in regard to 8 Tederally reiated mortgage loan" even if the” _oan does not gualify as a
“federally related mortgage loan” under RESPA.

IP)  "Successor in Interest of Borrower” means any party thai has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or thiz Security Instrument,

TRANSEFER OF RIGHTS N THE PROPERTY

This Becurity INSrument secures  Lender: (i} the repayment of the Loan, and all renewals, exiensions
and modifications of the Note: {ii} the performance of Borrower's covenants and agreements under this
Secuiity nstrument and the Note; and (it} the performance of all agreements of Borrower 1o pay fees
and charges arising out of the Loan whather o7 not herein set forth. For this purpose, Borrower does
nareby martgage, arant and convey ¢ | ender and Lender’s successors and assigns, with power of sale,
the following desoribed property located o CCOOK S County,

LOT 104 TN SAM BROWHN JR’S BELMONT AVENUE SUBDIVISION IN THE
NORTHEAST 1/4 OF SECTION 30, TOWNSHIP 40 NORTH, RANGE 14 EAST OF
POF THTRN PRINCTIPAL MERIDIAN. IN COCK COUNTY, ILLINOIS
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which currently has the address of 1850 W. Nelson St ,
[Street]

Chicago , Nllinois 60657 {"Property Address"}:
[Cityl [Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shail also be covered by this Security instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to.grant and convey the Property and that the Property is unencumbered, except for
encumbrarices of record. Borrower warrants and will defend generally the title to the Property against
all claims and dsmands, subject ta any encumbrances of record.

THIS SECUNITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS.~Borrower and Lender covenant and agree as follows:

1. Payment of Principal interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the priiicinal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chargas due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments ¢u= under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check arothier instrument received by Lender as payment under the
Note or this Security Instrument is returried to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and t'iis Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) casi; /o) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any-such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentatiiv, ar entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reczived at the location designated in the Note
or at such other location as may be designated by Lender in/zzcordance with the notice provisions in
Section 15. Lender may return any payment or partial payment il the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any paymzat or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder ¢t vrejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligates to apply such payments at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold gusih unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do s0 within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. .01 applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument cf parforming
the covenants and agreements secured by this Security Instrument.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
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T the extent that any excess exists after the payment is appilied 10 the
full payment of ane or more Parlodic Payments, such excess may be applied to any late charges due.
Velyntary prepayments snall be applied first 1o any prepayment charges and then as described in the

fevin

ny apphisation of psyments, msyrance proceeds, or Miscellangous Proceeds fo principat dus
cmcter the MNote shall roi extend of postpone the due date. or change the amount, of the Periodic
Paymantz,

% Punds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due
uedder the Note unsl the Note is paid in full, @ sum (the "Funds”} to provide for payment of amounts
due oo fa) taxes and BSSesSments and other Hems which can attain priority over this Security
insrrument as = fen or encumbrance of the Property: (b} leasehold payments or ground rents on the
Froperty, if iy (o) premiumns for any and all insurance required by Lender under Section b; and {d}
Mortgage muueance pramiums, i any, of any sums payable by Borrower to Lender in lieu of the
payment of Morgage Insurance premiums in accordance with the provisions of Section 10. These
rams are callad “lesrow fems.” AL origination or at any time during the term of the Loan, Lender may
raquire that Cominunity Association Dues, Feas, and Assessments, if any, be escrowed by Borrower,
and such dues, Tees i assessments shall be an Escrow Item. Borrower shall promptly furnish to
nider 2l notices of amoesnts 1o be paid under this Section. Borrower shail pay Lender the Funds for
sorow Tterms uniess Landiaaives Borrower's obligation to pay the Funds for any or all Escrow ltams.

Landar may waive Borrower'sobligation to pay to Lender Funds for anv or all Escrow Hems at any time.
Any suclh waiver may only be it writing. In the event of such waiver, Borrower shali pay directly, when
and where payabis, the amounts due for any Escrow ftems for which payment of Funds has been
waived by Lender and, if Lender regquirss, shall furnish to Lender receipts evidencing such payment
within such time period as Lender mayraguire. Borrower's obligation to make such payments and to
“provide receipts shall for all purposes besecmed 1o be a covenant and agreement contained in this
Security nstrumert, as the phrase "coveriant and agreement” is used in Section 9. If Borrower is
cbligated to nay Escrow ftems directly, pursuant 1o o waiver, and Borrower faiis to pay the amount due
for an Escrov ‘tem, Lender may exercise its rights'uider Section 9 and pay such amount and Borrower
shall then be obligated under Section 3 1o repay to-Ledider any such amount Lender may revoke the
walver a5 to any or 8 Escrow ltems at any time by a norice given in accordance with Section 15 and,
upon such sevocation, Borrower shall pay 1o Lender all Zunds, and in such amounts, that are then

raquired under this Sectior
s

"

wat

Lemder rmay, 2¢ any tme, coliect and hold Funds in an amouny ia) sufficient to permit Lender to
apply the Funds af the time specified under RESPA. and {o} nut.torexceed the maximum amount a
lendar car require under RESPA, Lender shali estimate the amount atunds due on the basis of current
data and reasonable estimates of expenditures of future Escrow items o ornerwise in accordance with
Appiicable Law,

The Eunds shall be held in an institution whose deposits are insured by a fedaral agency,
instrumentality, or entity (ncluding Lender, {f Lender is an institution whose degosits are so insured)
arim any Feders! Heme Loan Bank, Lender shall apply the Funds to pay the Escraw. tems no jater than
i tire specitied under RESPA. Lender shalt not charge Borrower for holding and aprrving the Funds,
annually analyzing the escrow account, o7 verifying the Escrow ttems, unless Lende: pays Borrower
imterest v the Funds and Anplicable Law permits Lender to make such a gharge. Unless g agreement
‘s made i writing or Appiicable Law requires interest to be paid on the Funds, Lender shall not be
raquired to pay Borrower any interest o earnings on the Funds. Borrower and Lender can agree in
writing, however, that mterest shall be paid on the Funds. Lender shali give to Borrower, without
charge, an annual accounting of the Funds as required by RESPA.

if thera s & surpius of Funds held in escrow, as defined under RESPA, Lender shall account to
Barrower [or the excess funds in accordance with RESPA. If there is a shortage of Funds held in
cseroye . as defined under RESPA, Lender shail notify Borrower as reguired by RESPA, and Borrower
shall pay o Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in
Ap mmore than twalve monthly payments. if therets a deficiency of Funds held in escrow, as defined
andor BEAPA 1 endar shall netify Borrower as required by RESPA, and Borrower shail pay 1o Lender the
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amount necessary to make up the deficiency in accordance with RESPA, but in no more than twelve
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faih by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operata to prevent the enforcement of the lien while those proceedings are pending, but only
until such proteedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property (s.wubject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the licn-or take one or more of the actions set forth above in this Section 4.

Lender may require Borrzvwer to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lendzr.in connection with this Loan.

5.  Property Insurance. Borrswar shall keep the improvements now existing or hereafter erected
on the Property insured against loss hv tire, hazards included within the term "extended coverage,” and
any other hazards including, but not firited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintairad’in the amounts (including deductible levels) and for the
periods that Lender requires. What Lenderrixquires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carricr pi oviding the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrowwer's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay,-:i connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and urasking services; or (b) a one-time charge for
flood zone determination and certification services and suosequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by tiie Federal Emergency Managemaent
Agency in connection with the review of any flood zone determination resulting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages described abovs, | énder may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under o obligation to purchase any
particular type or amount of coverage. Lender may purchase such insurance from or through any
company acceptable to Lender including, without limitation, an affiliate of Lender, and Borrower
acknowledges and agrees that Lender’s affiliate may receive consideration fsrosuch purchase.
Therefore, such coverage shall cover Lender, but might or might not protect Borrowsr, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges (st the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interaest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. |If Borrower obtains any form of insurance coverage, not otherwise
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requirat by Lander, for damage w, or destruction of, the Property, such policy shall include a standard
mortgage o'ause and shall name Lender as mortgagee and/or as an additional loss payee.

Sorrowar nereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title and
wlerest i oand o 2l proceeds from any insurance poficy (whether or not the insurance policy was
required by Lender! that are due, paid or payable with respect to any damage to such property,
ragardiess of whether the insurance policy is established before, on ©r after the date of this Security
instrurnent, By absulutely and irrevocably assigning to Lander all of Borrower's rights to receive any
and all proneads from sy insurance poticy, Borrower hereby waives, to the fuli extent allowed by law,
wve any and all of such insurance proceeds.

Borrowaer hereby absolutely and irrevocably assigns to Lender all of Barrower's right, title and
interest v sad 1o fak any and all clalms, present and future, known or unknown, absolute or contingent,
ik any and ahcauses of action, (e} any and alf judgments and settlemants {whether through litigation,
mediativn “aibiiration or otharwise), [d) any and all funds sought against of from any party or parties
whosoever, ahi e} any and all funds received or raceivable in connection with any damage to such
sroperly . resultiog fom any cause or causes whatsoever, including but not limited to. tand subsidence,
iandslide, windstom cartheuake, fire, flood or any other cause.

Sorrcwer agrecs Woareciia, acknowledge if requested, and deliver to Lender, and/or upon notice
ey shall request any insurance agency 0Or company that has issued any insurance policy to
evaeuis and dafiver 1o Lenrar, any additional instruments or documents requested by Lender from time
to time 1o evidence Borrower 4 sbsolute and irrevocable assignments set forth in this paragraph.

im<he svant of oss, Borrgwer shall give prompt notice to the insurance catrier and Lender. Lender
may make proof of loss if not made promptiv by Borrower. Unless Lender and Borrower otherwise
agree in WITING, any iNsurancs sroveess, whether or not the underlying imsurance was required by
Lender, shall be applied to restoratiorer repair of the Property, if the restorgtion or repair is
seonomically feasibie and Lender's securiy s not lessened. During such repair and restoration period,
ender shail have the right to hold such insurance proceeds untit Lender has had an opportunity te
inspenct such Property 1o ensure the work has teen completed to Lender's satisfaction, provided that
such mspection stall be undertaken promptly. Lotider may disburse proceeds for the repairs and
restoralion in & single payment or in a series of prog ess payments as the work is completad. Unless
an agrasment i3 made in writing of Applicabie Law requires interest to be paid on such insurance
proceads. Lender shail not be recuired to pay Borrower any inerest or earnings on such nroceeds. Fees
far public adjusters, or other third parties, retained by Borrorue shail not be paid out of the insurance
nrocseds and shail be the sole obligation of Borrower. I the res (oration or repair is not economically
inasibla or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with tncexcess, if any. paid to Borrower.
Such nsurance nroceeds shall be applied in the order provided for i Section Z.

V Reorrgwer abandong the Property, Lender may file, negotiate and settie any availabie insurance
“tairm and related matters. i Bocrower oes not respond within 30 days ic 2 notice from Lender that
the insurance narrier nas offered 1o settle a ciaim, then Lender may negotiate and'settle the claim. The
20-gay period will begin whan the notice is given. In either avent, or if Lender acruizres the Property
Gnder Section 22 of otherwise, Borrower hereby assigns 10 Lender (a} Borrower's vights to any
insurance proceeds it an amount not o exceed the amounts unpaid under the Note'ni this Security
instrument, and B any other of Borrower's rights {other than the right to any refund iunearned
aremiums paid by Borrower! under all insurance policies covering the Property, insofar as such rights
arg applicatiic to the coverage of the Property. Lender may use the insurance proceeds either 1o repair
or restore the Preparty or I pay amounts unpaid under the Note or this Security Instrument, whether
sronat than due.

&, coupancy. Boccwer shall socupy. establish, and use the Property as Borrowsr's principal
vasidance within shedy days alter the exesution of this Security instrument and shall continue to occupy
the Property as Borrower's principal residence for ot least one year after the date of occupancy, unless
{ spder otherwise agress in wiiting, which consent shall not be unreasonably withheid, or uniess
extenuating ciroumstances exist which are beyond Borrower's control.

7 Preservation, Maintenance and Protection of the Property: inspections. Borrower shall not

Ewd

dantroy, damege or inpalt the Praparty. oY remove of dernolish any building thereon. allow the Property

Froa L

Docagic €t 360-649-1382
Tage Bof 14 www. docmagic.com




0332333292 Page: 7 of 19

UNOFFICIAL COPY

0082005216

to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in good condition and repair in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
9 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property in
good and workmanlike manner if damaged to avoid further deterioration or damage. Lender shall,
unless otherwise agreed in writing between Lender and Borrower, have the right to hold insurance or
condemnation proceeds. If insurance or condemnation proceeds are paid in connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If
the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower
is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lendzr of its agent may make reasonable entries upon and inspections of the Property. if it has
reasonable cawsg, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower (otice at the time of or prior to such an interior inspection specifying such reasonable
cause. Lender dois ot make any warranty or representation regarding, and assumes no responsibility
for, the work done «ri._he Property, and Borrower shall not have any right to rely in any way on any
inspection(s) by or for<Lerider or its agent. Borrower shall be solely responsible for determining that
the work is done in a good, thorough, efficient and workmanlike manner in accordance with all
applicable laws,

Borrower shall (a} appear-i1.and defend any action or proceeding purporting to affect the security
hereof, the Property or the rights or.powers of Lender: {b) at Lender’s option, assign to Lender, to the
extent of Lender’s interest, any clairns, demands, or causes of action of any kind, and any award, court
judgement, or proceeds of settlement of unv such claim, demand or cause of action of any kind which
Borrower now has or may hereafter acquire a/ising out of or relating to any interest in the acquisition
or ownership of the Property. Lender shall i\t have any duty to prosecute any such ¢laim, demand or
cause of action. Without limiting the foregoing, any such claim, demand or cause of action arising out
of or relating to any interest in the acquisition or awiership of the Property may include (i) any such
injury or damage to the Property including withicut” limit injury or damage to any structure or
improvement situated thereon, (i) or any claim or caus2 afaction in favor of Borrower which arises out
of the transaction financed in whole or in part by the makiric'of the loan secured hereby, {iii} any claim
or cause of action in favor of Borrower (except for bodily linjury) which arises as a result of any
negligent or improper construction, installation or repair of the “roperty including without limit, any
surface or subsurface thereof, or of any building or structure therann or {iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any damage .0 or otherwise relating to the
Property or any interest therein. Lender may apply, use or release such-msnies so received by it in the
same manner as provided in Paragraph 5 for the proceeds of insurance,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowsr o with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informacorn St statements to
Lender (or failed to provide Lender with material information) in connection with tha Loan. Material
representations include, but are not limited to, representations concerning Borrower's cccupancy of the
Property as Borrower's principal residence.

9.  Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If {a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable attorneys’ fees
1o protect its interest in the Property and/or rights under this Security Instrument, including its secured
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spsition 1 2 benkruptey proceeding. Securing the Property includes, but s not limited to, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
siiminate building or other code wiclations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 8, Lender does not have to do so and is not under any
duty or obligation o do so. I is agreed that Lender incurs no liability for not 1aking any or all actions
athnrized under this Section 2

Any amounts disbursed by Lender under this Section 9 shall become additional delt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursemant ard shafl be payable, with such interest, upon notice from Lender 1o Borrower
raquesting paymens,

i this Securit; Mmstrument 18 on 3 leasehoid, Borrowaer shali comply with ali the provisions of the

lease. i Bosowar acouires fee title to the Property, the leasehold and the fee titie shall not merge
urdass Lardecagrees o the marger in writing,
143, Mertnage Insurance. if Lender required Mortgage Insurance as a condition of making the

*gan, Borrewer il nav the premiums required to maintain the Mortgage Insurance in effect. if, tor
myy reason, the Alolfgage Insurance coverage reguired by Lender ceases {0 be availabie from the
mortgage insurar that sreviously provided such insurance and Rorrower was required to make
separaisly designated payments toward the premiums for Mortgage insurance, Borrower shall pay the
sremiums required to obtan Goverage substantially equivalent 1o the Mortgage Insurance previously in
sftant at s cost substantially squivalent to the cost to Borrower of the Mortgage Insurance previously
i effent from an altarnate mofigage insurer selected by Lender. if substantially equivalent Mortgage
InsSuranve coverage i not availabis, Eorrower shall continue to pay 1o Lender the amount of the
ceparataly designated payments thet-ware due when the insurance coverage ceased 1o he in effect.
Cender will accept, use and rerain thesapsyments as a non-refundable loss reserve in lieu of Mortgage
inaurance.  Such less rasarve shail be nopcrefundable, notwithstanding the fact that the Loan is
itimately paid in full, and Lender shall not be required to pay Borrower any mterest or earnings o such
inss resarvaE. Lancer can na longer require loss resarve payments if Mortgage Insurance coverage (in
she amount anid for the veriod that Lender requives) provided by an mnsurer selected by Lender again
hecomes available, is obtained. end Lender requires separately designated payments toward the
premiums for Mortgage insurance. If Lender required Mortpage Insurance as a condition of making the
Loan and Borrower was required to make separately desichated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums regiired to maintain Mortgage Insurance in
offect. or 1o provide a ron-refundable loss raserve, until Lender's requirement for Mortgage Insurance
ands in aceordance with any wiritten agreement between Borrowe and Lender providing for such
farmination or unt! termination 12 required by Applicabie Law. N sthing in this Section 10 affects
Borrowel s Obligalion @ pay interest at the rate provided in the Note.

Martgage Insurance reimburses Lenger (or any entity that purchases the Notej for certain losses
vomay now i Borrower does ot repay the Loan as agreed. Borrower is nowa party 1o the Mortgage
MBUTENGE
Migrtgage insures evaluate their 1otai nsk on all such insurance in force o, time to time, and
may enter intn agrsemants with other parties that share or modify their risk, or recuce losses, These
agresments are on terms and conditions that are satisfactory to the mortgage insurerand the other
parly (o7 nartiest 1o these agreements. These agreements may require the mortgage isurer to make
payments using any source of funds that the mortgage insurer may have available {which-may inciude
tunds obtained from Mortgage INSUrANCE Premiums;.

As o result of these agreements, Lender, any purchaser of the Note, another ingurer, any reinsurer,
mevy oThar entity, or any affiliate of any of the toregoing, may receive {directly or indirectly) amounts that
darbee from (o1 might be characterized as) a poertion of Borrower's payments for Martgage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. if such agreement
provides that an affiliate o Lender takes a share of the insurer's risk in exchange for a share of the
creriums paid 1o the inswer, the arrangerent is often termed "captive reinsurance.” Further:

ia;  Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan., Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

T,

DoclMaglic €5 800-648-1362
Page B of 14 www, docmagic.com




0332333292 Page: 9 of 19

UNOFFICIAL COPY

0082005216

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. During such repair and restoration period, Lender shall have the right to hoid such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. .Lerder may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interast to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any inteiest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasiblz cr. Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secursd by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. “Sush Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suris secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately be.c/e the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums sarured by this Security Instrument immediately before the
partiai taking, destruction, or loss in value, unless Burrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument sha!l he reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) 1% total amount of the sums secured immediately
before the partial taking, destruction, or loss in value djvidzd by {b} the fair market value of the Property
immediately before the partial taking, destruction, or loss’in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in va'de of the Property in which the fair
market value of the Property immediately before the partial taking. destruction, or loss in value is less
than the amount of the sums secured immediately before the partial ta'n 3, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Froceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lenagr to Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award to settle’a vlaim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice_iz given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repais of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposiiig Party™ means
the third party that owes Borrower Miscellaneous Proceeds or the party against whom Bostower has
a right of action in regard to Miscellaneous Proceeds.

Borrower shail be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender's judgement, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgement, precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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44 Borrower Not Heieased: Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed of moditied except as otherwise provided herein or by agreement in writing signed
Ly Borrower, oF any Successor in interest 1o Borrower and Lender. Extension of the time for payment
ar modification of amortization of the sums secured by this Security instrument granted by Lender to
Borrower or any Successor in Interest of Borrewer shall not operate to release the liability of Borrower
ar any Successor in interest of Borrower.  Lender shall not be required to commence proceedings
againgt any o sanr i Intarest of Borrower or to refuse to exiend fime for payment or otherwise
modify amortization of the sums secured by this Security instrument by reascn of any demand made
by the origingl Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in
axercising any right or remedy including, without limitation, Lender's acceptance of payments from third
narsons, antities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be sowvawver oF or praclude the exercise of any right or remedy. No waiver by Lender of any
right under this Sscurity instrument shali be effective unless in writing. Waiver by tender of any right
granted to Lerider under this Security instrument or of any orovision of this Security Instrument as to
ary transaction of pacurrence shall not be deemed a waiver as to any future transaction or ocourrence.

12, JSpintand3everat Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrawer's obligations and liability shall be joint and several, However, any Borrower
wha co-signs this Sentrity fnstrument but does not execute the Note (2 "go-signer”): {a) is co-signing
this Security nsument oy 16 mortgage, grant and convey the co-signer's interast in the Property
gndar the terms of this Saecuriny Instrument; (b is not personally obligated to pay the sums secured by
this Security inswumsent; ena ol agrees that Lender and any other Borrower can agree to extend,
sodity foresr or make any accoromorations with regard to the 1arms of this Security Instrument or
the Note withoor the oo-signes’s sonsent.

Subject to the provisions of Sectinp-18, any Successor in interest of Borrower who assumes
Borrpwer's obligations under this Securitydnstrumentin writing, and is approved by Lender, shall obtain
il of Sorrower's rights and benefits under this Security Instrument. Borrower shall not be released
from Borrower's nbligations and lability under (his Secunity instrument uniess Lender agrees to such
rstease i writng, The covensmis and agreements ol this Security instrument shall bind {except as
srovided in Section 20} and banefit the successors-und assigns of Landar.

i4. Loan Charges. Lender may charge Borrower toes for services performed in connection with
Barrowar's default, for the purpose of protecting Lender'sipierest in the Property and rights under this
Security ostrumant, including, but not limited to, attorneys faes, property inspection and valuation
fops. Borrnwer shall nay sush other charges as Lender may deeni raasonable for services rendered by
Lender and furnished at the request of Borrower, any Successor in niterest to Borrower or any agent
of Borrower, I regard $o any other fees, the absence of express autacrity in this Security Instrument
in charge a specific fae to Borrower shail not be construed as a prohibitarisn the charging of such fee.
Lander may not oharge fees that are expressly prohibited by this Security instrument or hy Applicable

L,

¥ the Loan s sublect to a law which sets maximum loan charges, apd-that law is finally
interpretad so that the interast or other joan charges collected or to be collected 'n cunnection with the
Loar excesd the permitted dmits, then: {a) any such loan charge shall be redured vy the amount
necessary to redune the charge to the permitted timit: and {b) any sums already collectedfiom Borrower
which excsaded permitted fimits will be refunded to Borrower. L.ender may choose to maks this refund
by reducing the principal owad under the Note or by making a direct payment to Borrower« if a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
cwhethar or ot g prepayment charge is provided for under the Note). Borrower's acceptance of any
such rafund made by direst payment 1o Borrower will constitute 2 waiver of any right of action
Gorrower might have ansing out of such averchargs.

1%. Notices. All notices given by Borrower or Lender in connecticn with this Security Instrument
must be inwriting, Any notdoe to Borrower in connection with this Security Instrument shall be deemed
to have been given to Borrower when malled by first clags mail or when actually deiivered to Borrower’s
motice address I sent py other maans. Notice 1o any one Borrower shall constitute notice to all
Borrowers uniess Applicabie Law expressly requires otherwise.  The notice address shall be the
Proparty Address unless Borrower has designated a substitute notice address by notice to Lender.
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Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or mailing it by first
class mail to Lender's address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is
also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federai law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law'. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be si'éat, but such silence shall not be construed as a prohibition against agreement by
contract. Inthe event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given zifact without the conflicting provision.

As used in this Sccivity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words.or words of the feminine gender; (b) words in the singular shail mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation
to take any action.

17. Borrower's Copy. Borrswsr shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or'a 3eneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal o! beneficial interest in the Property, including, but not
limited to, those beneficial interests transfericd in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Intersst in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interss®in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immesiz (e payment in full of all sums secured by
this Security Instrument. However, this option shall not b, sxercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not iess than 30 days from the date the notice is 4'ven in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. |f Borrower meets tartain conditions,
Borrower shali have the right to have enforcement of this Security Instrument discor.nued at any time
prior to the earliest of; (a) five days before sale of the Property pursuant to any power o sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c) entry of a judgement enforcing this Security Instruriart. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
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matrumentality o7 ensity, o (d} Blectromic Funds Transfer.  Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully eftective as if no acceleration had
accurred. Mowever, this right to reinstate shall not apply in the case of acceleration under Section 18.

30 Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note {together with this Security Instrument) can be sold one or more times without prior notice
vo Borrower, A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Fayments dus under tha Note and this Security Instrument and performs other mortgage loan
servicing obligatinns under the Note, this Security Instrument, and Applicable Law. There also might
he one or more changes of the Loan Servicer unrelated to a sele of the Note. 1f there is a change of
she Loan Servicer, Sorrower witt be given written notice of the changs which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information FIESPA reguires in connaction with a notice of transfer of servicing. 1f the Note is sold and
thereafres (heLoan is serviced by & Loan Servicer other than the purchaser of the Note, the mortgage
inan serviving chilgations to Borrower will remain with the Loan Servicer or be transferred to a
suscessor Loan Sarsicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Naither Borrawer bar Lender may commence, join, or be joined 1o any judicial action {as either an
indivicdual ligant 51 the miember of a class! that arises from the other party’s actions pursuant to this
Security instrument or thal alieges that the other party has breached any provision of, or any duty owed
by reason of, this Security insirument, untii such Borrower or Lender has notified the other party {with
such notice given i complienes with the reguirements of Section 15} of such alleged breach and
afforded the other party hersto a reasenable period after the giving of such notice to take corrective
acticn. 11 Appficable Law provines o time pericd which must siapse before certain action can be taken,
ihai wme peroc will be desmed o Losrsasonable for purposes of this paragraph. The notice of
sooeleration and opporiunity @ cure given o Borrower pursuant (o Section 22 and the notice of
accelaration given o Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
CppoTtunity 1o take corrective action provisions of this Section 28,

31 Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gascling, keroseng, otherizimmabie or toxic petroleum products, toxic
pesticides and herbivides, volstile solvenis, materials <ontaining asbestos or formaidehyde, and
radinactive materials: (o7 “Environmental Law" means federaliaws and laws of the jurisdiction where
the Property s located that relate to health, safety or anvironpental protection; {g) "Environmental
Cleanup” includes any response action, remedial action, or removal artion, as defined in Environmental
taw: and fd en “Eoavirenmenta) Condition” means a condition that can cause, contribute to, or
atherwise frigger an Enviranmental Cleanup.

Barrawser shall not cause of permit the prasence, use, disposa, storage, of release of any
Hazardous Substancaes, reaten to release any Hazardous Substances, ‘on or in the Property.
Borrower shall not do, nor alow anyene sise to do, anything affecting the Fioperty {a) that is in
vigiation of any Environmental Law, (b} which creates an Environmental Condidar, #¢ {c} which, due
to the presence, use, of release of a Hazardous Substance, creates a condition that adversely affects
the yalue of the Property. The preceding two sentences shall not apply 1o the presence, 4s2, or storage
an the Property of smali quantities of Hazardous Substances that are generaily recognized 1o he
approbriate tu normal residential uses and 1o maintenance of the Property (including, but not fimited to,
bazardous substance i CONsUMEr producis).

Horrower shall prompty give Lender written notice of {a) any investigation, claim, demand, lawsuit
cr other action by any governmental o reguiatory agency of private party involving the Property and
any Hazardous Subsiance or Environmental Law of which Borrower has actual knowledge, {b) any
Epyironmental Condition, including but not fimited to, any spilling, ieaking, discharge, release or threat
at release of any Harardous Substance. and (¢} any condition caused by the presence, use, of release
of a Hazardous Substance which adversely affects the vaiue of the Property. If Borrower learns, or is
aptified by anv governmental or regulatory authority, or any private party, that any removal or other
cormadiation of any FHlazardous Substance affecting the Property is necessary, Borrower shali promptly
take all necessary remadial actions in accordance with Environmental Law. Nothing herein shail create
any obligation on Lander Tor an Environmertal Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default: (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action
to assert the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its opticn
may require immediate payment in full of all sums secured by this Security Instrument without further
demand an= may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to
coliect all expriises incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence. If Borrower or any successor in
interest to Borrov er files (ot has filed against Borrower or any successor in interest to Borrower) a
bankruptcy petition tnder Title Il or any successor title of the United States Code which provides for
the curing of prepetitior. default due on the Note, interest at a rate determined by the Court shall be paid
to Lender on post-petiticn arrears.

23. Release. Upoirpaymaent of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Borrav,e: shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrumert;-hut only if the fee is not prohibited by Applicable Law.

24. Waiver of Homestead. n accordance with lllinois law, the Borrower hereby release and
waives all rights under and by virtue of the lllinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and-agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Reirower and recorded with it.

%//{MJ/}_ iz //A’L/
MARY KAY KNG ;/ S )
/
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- {Space Below This Line For Acknowleagement) - oo srmm e
State of tdngis, ek County ss;

T N CE et

a Motary F"ub?if‘ in and for sa”i f‘mmtv and state do hereby certify that

personally Known 1o me 1 be the same person(s) whose namels) subscribed to the foregoing
instrmeant, appeared hefr;w me this day in person, and acknowledged that S

signed and delivered the said instrument as Y _ free and vo!untary act, for the
uses ond puruoses therein sat forh,

Siven under mydesd and afficial seal, this day of - i . .
L A AP g G ; R - .
WY LOTHTHSBIGT @XDess I L
KR
- LA e
T Wbtary Publis,
# ; ’
* . 2 4 W‘W*”ﬁ 5
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

Loan Number: 0082005216

THIS FIXEL/ADJUSTABLE RATE RIDER is made this 9th day of OCTOBER, 2003 ,
and is incorperated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed fthe “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) ts - sacure Borrower’'s Fixed/Adjustable Rate Note {the “Note”} to
Washington Mu-uel Bank, FA (“Lender”) of the same date and covering the property
described in the Security/irstrument and located at:

1850 W. Nelson St, Chicago, Illinois 60657
{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTERZ5T RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST RAY.

ADDITIONAL COVENANTS. In addition to th¢ zovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and 2gree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANES
The Note provides for an initial fixed interest rate of 5250 %. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
NOVEMBER, 2008 » and the adjustable interest rate | will pay mey.<hange on that day
every 12th month thereafter. The date on which my initial fixed interest rate changes'to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a “Change
Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity
of one year, as made available by the Federal Reserve Board. The most recent Index figure available
as of the date 45 days before each Change Date is called the “Current Index.”
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1 whe lndex is ne onger avallable, the Note Hoider will choose o new index that is based upon
comparable information. The dete Holder will give me notice of this choice,

i Ceioulation of Changes

Before each Lhange Date, (he Note Holger will caloulate my new interest rate by adding
10 the Current index. The Note Holder will then round the result of this addition to the nearest one-
giohth of ol bercentage point {0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amoe L be my new interest rate until the next Change Late.

The Nate Hoider will than determine the amount of the monthly payment that would be sufficient
10 repay the unp@iorincipa thet | am expected to owe at the Change Date in full on the Maturity Date
at oy new interest rate in substantially equal payments. The resuit of this catculation will be the new
amount of my monthly payiment,
0 Limits on interscUHate Changes
Tha interest rate | am reguired 12 pay at the first Change Date will not be greater than 10,250 %
) G 9./ Thereafter, my adjustable interest rate will never be increased or
decreased on any singie Change Uate by more than two percentage points (2.0%) from the rate of
interest | have been paving for the preceding 12 months. My interest rate will never be greater than
10,2530 %

{F)  EHective Date of Changes

Wy rew interest rare witl necome effective on gach Change Date. 1 will pay the amount of my naw
monthly payment beginning on the first manthily payment date after the Change Date until the amount
of my monthly paymeni changes adain.

iy Notice of Changes

“Tihe Mote Holder will defiver or mail to me a notice ol 2ny changes in my initial fixed interest rate
o an adjustable interest rate and of any changes in my adjustaile interest rate before the sffective date
af any change. The notice will include the amount of my ménthly payment, and any information
raquired by faw to be given me and also the title and telephone riurnber of a person who wili answer
any gueston | may have regarding the notice

i3 Failure to Make Adjustiments

i Tne gy reason Note Holder falls o make an adjustment to the interes? tate or payment amount
as deseribed in this Nate, regardiess of any notice requirement, t agree that Note Holder may, upon
discovery of such failure, then make the adjustment as if they had been made or tirre.. | also agree not
te hold Nore Holder responsible for any damages to me which may result frem Note'Hilder's failure to
make the adjustment and to fet the Note Holder, at its option, apply any excess mornigs which | may
have paid 10 parfial Prepayment of unpaid “Principal.”

¢
%

a1 lass than

% TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1 Unth Borrowar's initial fixed interest rate changes to an adjustable interest rate under the terms
stated i section A above. section 18 of the Security instrument shail read as fellows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to purchaser.

If all or any part of the Property or any Interest in the Property is soid or transferred (or if
Borroveer is not a natural person and a beneficial interest in Borrower is sold or transferred)
withou* Lender’s prior written consent, Lender may require immediate payment in full of all
sums sceured by this Security Instrument. However, this option shall not be exercised by
Lender it such exercise is prohibited by Applicable Law,

If Lender ererzises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay tiiese sums prior to the expiration of this period, Lender may invoke any
remedies permitted by tis Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial fixe« intarest rate changes to an adjustable interest rate under the terms
stated in section A above, Section 15 sithe Security Instrument described in section B1 above shall
then cease to be in effect, and the provisicis of Section 18 of the Security Instrument shall be amended
to read as follows:

Transfer of the Property or a Beneficizi interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or-beneficial interest in the Property, including, but
not limited to, those beneficial interests t:ansferred in a bond for deed, contract for deed,
installment sales contract or escrow agreemen®; *he intent of which is the transfer of title by
Borrower at a future date to purchaser.

If all or any part of the Property or any Interest in tie Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest ir. Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this ‘opcdan shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender alse shall not exercise this
option if: (a) Borrower causes to be submitted to Lender informatict: required by Lender to
evaluate the intended transferee as if a new loan were being made v tha-transferee; and (b)
Lender reasonably determines that Lender’s security will not be impaired by tha laan assumption
and that the risk of a breach of any covenant or agreement in this Security nstrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonatia fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNIMNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Pata Rider.

////7 OW//MA ?/4/__

MARY KAY KING
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STREET ADDRESS: lSSH.NLQ\TE'F I C IAL CO PY

CITY: CHICAGD COUNTY: COOK
TAXNUMBER: 14-30-209-017-0000

LEGAL DESCRIPTION:

LOT 104 IN SAM BROWN JR'S BELMONT AVENUE SUBDIVISION IN THE NORTHEAST 1/4 OF SECTION 30,

TOWNSHIP 40 NCRTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERTDIAN, IN COOK COUNTY,
ILLINCIS

CLEGALD




