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MORTGAGE

DEFINITIONS

Words used m multiple sections of this dorument are delined below and other words are defined in
Gections 3. 11, 13, 1%, 20 and 21, Certain rulesregarding the usage of words used in this document are
also provided in Seetion 16,

[

(A) "Security [nstrument” means this document, whick, 17 dared

October 9, 2003
rogether with all Ruders to this document. L&L)u&/bw/ld LIJW
(B) "Borrower™ is Samuel R Patino and Rosa M Pat/ino® and-—keupa=Ratino, as

joint tenants
FIRST AMERICAN TITLE ORCER ‘*Cl__.J

Borrower is the mortgagor under this Sccurity Instrunent.
(C) "Lender™ s Harris Trust and Savings Rank

[enderisa Corporatiaon
organized and existing under the faws of  T111nois
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Lender's addressis 111 W. Monroe St. Chicago, 1L 60606

Lender is the mortgagee under this Security [nstrument.
(D) "Note" means the promissory nate signed by Borrower and dated October 09, 2003
The Note states that Borrower owes Lender One Hu ndred Forty Four Thousand Eight

Hundred and 00/100-------==---=-"- B R el Dollars
(1;.8.5144,800.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2033

(E "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Lean" means the debt evidenced by the Note. plus interest. any prepayment charpes and late charges
due ¢nder the Note. and all sums due under this Security Instrunient, plus interest.

(6G) "Riders" means all Riders to this Security Instrument that are exceuted by Borrower, The following
Riders are o exceuted by Borrower {check box as applicable]:

(X Adjustable Rate Rider ("] Condominiom Rider [ $ccond Home Rider
'L_J Bailoon Rider D Planned Unit Development Rider l:\ 1-4 Family Rider
E__j VA Rider U Biweckly Payment Rider (1 Otherts) [specify]

(H) “Applicable Law" means 21 centrolting applicable federal. statc and local statutes. regulations,
ordinances and administrative rulez-and.orders (that have the effect of law) as well as all applicable final.
nen-appealable judicial opiniens.

(1) "Community Asseciation Ducs, Fees. wed Assessments™ means all dues. fees, assessments and other
charges that arc imposed on Borrower or e Property by a condominium associalion. hamgowncrs
association or similar organization,

(J) "Flectronic Funds Transfer" means any transies of funds. ather than a transaction originated by
check. draft. or similar paper instrument, which s pitated through an clectrome terminal, telephonic
instrument. computer. of magnelic tape so as to order. Tistiurt. or authorize a financial institution to debit
or credit an account, Such term includes. but is not limidd . point-of-sake ransfers. automated teller
machine transactions.  transfers mitiated by telephone.  wiesiransfers. and automated  ¢learinghouse
wansiers.

(K) "Eserow Tems" means those items that are described in Sectond

(1.) "Miscellaneous Proceeds" means any compensation. cettlement. avarid of damages. or proceeds paid
by any third party (other than insurance proceeds paid under the coveraues described in Section 5) for: (i)
damage 1o, oF destrucion of. the Property: (1) condemmation o other taking ¢f all or any parl of the
Property; (i) conveyance in leu of condemnation: or (iv) misrepresentations 0, or omissions as to, the
value and/or condition of the Property.

(M) "Vaortgage Insurance™ means insurance protecting Lender against the nonpaymant ofar delault on.
the Taan,

(N) “Periodic Payment” meuns the regularly scheduled amount dug for (i) principal and inie/est under the
Nole. plus (if) any amouwnts under Section 3 of this Security lnstrument.

{0} "RESFA" means the Real Estate Settiement Procedures Act {12 11.5.C. Scetion 2601 ot seq. } and its
implementing regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the sarne subject matter. As used
in this Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard
to a "tederally related mortgage Joan® even if the Loan does not qualify as a® federally related mortgage

loan" under RESPA.
N 583694
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(P) "Successor in Interest of Borrower" mcans any party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {1} the repayment of the Loan. and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security {nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and lLender's successors and assigns, the following described property jocated in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recordmg Juristiction]:

THE SOUPH.60.0 FEET OF LOT 11 TN BLOCCK 2 IN VILLA PARK ADDITION TO
HANOVER, ‘RCING A SUBDIVISION OF LOT ¢ OF THE NGRTHWEST 1/4 OF SECTION 19,
TOWNSHIP 41 M0RTH, RANGE 9, EAST OF IHE [HIRD PRINCIPAL MERIDLAN, IN COOK

JCOUNTY, TLLINDEE

purcel 1D Number; 06-19-107-011-0000 which currently has the address of
466 Clegvland Ave [$treet]
Elgin [Cavl, Hlinois 60120 [#ip Code)

("Property Address"):

TOGLETHLER WIIH all the improvements now OF hercafter crecied. on the property, and all
casrnents, appurtenances. and fixtures now or hereafier o part of the progsrty All replacements and
additions shall also be covered by this Security Instrument. All of the forcaoirg is referred to in this
Security tnstrument as the " Property.”

BORROWER COVENANTS that Borrower 1 lawlully seised of the estate her¢py ¢ nveyed and has
the right to mortgage. grant and convey the Property and that the Property 15 unencumker=d., except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properoy against 21l
claims and demands, subject to any encumbrances of record.

TIIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
properey.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [ems

pursuant to Section 3. Payments due under the Note and this Security [nstrument shall be made in U.S.
. A /D070583694
|mmﬂ S [f: ,/? /
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currency. However. 1f any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; {b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, ot entity: or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the Jocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15,
Lender may return any payment ot partial payment 1f the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current vithout waiver of any rights hereunder or prejudice to i1s rights 1o refuse such payment or partial
payiieniis in the future. but Lender 15 not obligated to apply such payments at the time such payments are
accepted. [F-each Periodic Payment is applied as of is scheduled due date, then Lender need not pay
interest on wrapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan cuirer £ Borrower does not do so within reasonabte period of time, Lender shall cither apply
such funds or returh shem to Borrower, I not applied earlier, such funds will be applicd to the outstanding
principal balance undir/the Note immediatcly prior to foreclosure. No offset or claim which Borrower
might have now or in-die future against Lender shall relieve Rorrower from making payments due under
the Note and this Security [nstrument of performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymer(s or Proceeds. lixcept as otherwise described in this Scerion 2. all
payments accepled and applied by Leuder shall be applied in the following order of priority: {(a} interest
due under the Note: (b) principal ducbader the Now (¢} amounts Jue under Section 3. Such payments
shall be applied to cach Periodic Payment :4 the order in which it became due. Any remaining amounis
shall be applicd first to latc charges. second o any other amounts due under this Security nstrument. and
then to reduce the pringipal batance ol the Note.

T Lender receives a payment [rom Rarrowe for a delinguent Periodic Payment which includes a
sufficicns amount to pay any late charge due, the payfaert may he apphicd to the delinguent payment and
the late charpe. 1{ more than one Periodic Payment is outsianding. | ender may apply any payment received
from Borrower to the repayment ot the Periodic Payments it ind to the extent that, cach payment can be
paid in full. 1o the extent that any excess ¢xists after the payraent ix applied 10 the full payment of one or
more Periodic Payments. such excess may be applied to any late charpds due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in tive ote.

Any application of payments. insurance proceeds. or Miscellanecus Jroceeds to principal due under
the Note shail not extend or postpone the due date. or change the amount. of tae Perodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note. until the Note is paid in full. 2 sum (1he “Funds"} to provide fur/payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Sccurny Instrument as a
lien or encumbrance on she Property: (b) leasehold payiments or ground rents on the Trogerty. it any: {c)
premiums for any and all insurance required by Lender under Section 5 and (d) Meitgage Insurance
premiums. it any. or any sums payable by Borrower 10 Lender in licu of the paymen’ oi Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are callea’ Escrow
ltems." Ar origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fecs. and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessments shall be an Tscrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive DBorrower's
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be
in writing. In the event of such waiver. Borrower shall pay direetly, when and where payable, the amounts

0070583694
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due for any Escrow ltems for which payment of Funds has been waived by Lender and. if Lender requites,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "govenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly. pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltemn, Lender may excreise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow lems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts. that are then required under this Section 3.

Tender may, at any time. collect and hold Funds in an amount (u) sufficient to permit Lender to apply
the Frdads at the time specificd under RESPA, and (b) not 1o exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable Zstimates of expenditures of futere Escrow ltems or otherwise m accordance with Applicable
Law.

The Funds €hall be held in an institution whose deposits wre msured by a federal agency.
instrumentality. of gitiv (including Lender. if Lender 1s an institution whose deposits are so insured} or in
any Federal Home Loan/Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account.oicverilying the Escrow ftems, wnless Lender pays Borrower interest on the
Funds und Applicuble Law permirs Lender to make such a charge, nless an agreement is made in writing
or Applicable Law requires intere.t to ve paid on the Funds, fender shall not be required Lo pay Borrower
any interest or carnmngs on the Funde. Forrower and [Lender can agree i writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower. without charpe, an annual accounting of the
Funds as required by RESPA

If there is a surptus of Funds held in escrow, as definod under RESPA, Lender shall account (o
Borrower for the excess funds in accordance witn RESPA. I there 1s a shortage of Funds held in escrow,
a5 defined under RESPA, Lender shall notify Borro'ver as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aCcordance with RESPA, but in ny more than 12
monthly payments. If there is a deficiency of Funds held i1 encraw, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA. and Borrewer shall @a; to Lender the amount necessary to make
up the deficiency in accordance with RESPA. but in no more Hian 12.monthly payments,

Upon payment in full of all sums secured by this Security Ingrrumept. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes. assessmemns, ehedgos. fines, and impositions
attributable to the Property which can attain priority aver this Security Instruricnt, kaschold payments or
ground rents on the Property. if any. and Community Association Dues. Fees. and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Seeurity [rstrument unless
Borrower: (a) agrees in writing Lo the payment of the obligation secured by the lien in 2 manier acceptable
to Lender, but only so tong as Borrower is performing such agreement; (b) vontests the lien/ir-good faith
by, or defends against enforcement of the lien in, legal provecdings which in Lender's opinmicn podrate to
prevent the enforcement of the lien while those proceedivgs arc pending. but only until such prezeedings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over (his Security Instrument, Lender may give Borrower a notice identifying the

ng o f? fﬁ)070583694
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licn. Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may tequire Borrower to pay a one-lime charge for a real cstate tax verification and/or
reporting service used by Lender in connection with thts Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to. carthquakes and floods. for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the 1.oan. The insurance carrier providing the insurance shall he chosen hy Borrower suhject to 1.ender's
right todisapprove Borrower's choice. which right shall not be excreised unreasonably. Lender may
require-Eorrower to pay. in conneclion with this Loan. cither: {a) a onc-time charge for flood zone
determivation, certificanon and tracking services: or (b) a one-time charge for flood zone determination
and certifization services and subsequent charges each time remappings or similar changes occur which
reasonably mnghieffect such determination or certification. Borrower shall also be responsible for the
payment of any fezs imposed by the Federal Fmergency Management Agency in connection with the
review of any flood zoae determination resulting from an objection by Borrowcr.

If Borrower fails /to maintain any of the coverages described above, Lender may obtain insurance
coverage. al Lender's optionjand Borrower's cxpense, Lender is under no obligation to purchase any
particular type or amount 01 Soverage. Therefore. such coverage shall cover Lender. but might or might
not protect Borrower. Borrawer' s'equity m the Property. or the contents of the Praperty. against any risk,
hazard or liability and might provide-greater or lesser coverape than was previously in effect. Borrower
acknowledges that the cost of the nsuipaee coveraye so obtained might significantly exceed the cost of
insurance that Borrower could have obtaincdd Any amounts disbursed by |.ender under this Section 5 shall
hecome additional debt of Borrower secured by this Sceurity Instrument. Fhese amounts shall hear interest
at the Note rate from the date of disbursement (ind shall be payable. with such interest. upon notice from
Lender to Borrower requesting paymeiit,

Al} insurance policies required by Lender and ferlewals of such pelicies shall be subject to Lender's
right to disapprove such policies. shall include a stadzidymortgage clause. @nd shall name Lender as
mortgagee and:or as an additiona) loss payec. Fender shall'bave the right to hwold the policies and renewal
contificates. 11 V.ender requires. Barrawer shall promptly givelo Lender all receipts of pard premiums and
rencwal nouces. 16 Borrower obtains any lorm of insuranee coverage, mot otherwise required by Lender,
for damage . or destruction of. the Property. such policy shall melide a standard mortgage clause and
<hail name Lender as mortgagee and’or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurancs carrier and Lender. Lender
may muke proof of loss if not made promptly by Borrower. Unless Lender ahd PRarvonver otherwise apree
in wiitng. any insurance proceeds. hether or not the underlying insurance was raquired by Lender, shall
be applicd te restoration or repair of the Property. if the restoratjon or repair is economizally feasible and
Lender' s security is not fessened. During such repair and restoration period. Lender siwit Save the nght to
hold such msurance proceeds until Lender has had an opportunity to inspect such Properiy. 4o ensure the
work has been completed 10 Lender's satisfaction, provided that such inspection shall te underiaken
promptly. 1 cnder may dishurse procceds for the repairs and restoration in a single payment or Jtia series
of progress payments as the work is completed. Linless an agreement is made in writing or Apphicable Law
requires interest (o be paid on such insurance proceeds. [ender shall not be required 1o pay Dorrower any
interest or earnings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applicd to the sums sccured by this Sccurity Instrument, whether or not then due, with
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the excess, if any. paid to Borrower. Such msurance proceeds shall be applied 1n the order provided for in
Section 2.

If Borrower abandons the Properly. Lender may file. negotiate and settle any available insurance
claim and related matters. 1F Rorrower does nat respond within 30 days to a notice from Lender that the
insurance cartier has offered to settle a claim, then Lender may negotiate and settle the claim. The 10-day
period will begin when the notice 15 given. In cither event. or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securtty Instrument, and
(b any other of Rorrower's rights {other than the right to any refund of uncarned premiums paid by
Rorrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage of the Property. Lender may usc the insurance proceeds either to repair of restore the Property or
1o pav-imeunts unpaid ander the Note or this Sccurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence VAathin 60 days after the exeention of this Secunty Instrument and shall continue to occupy the
Property as I3orriwer's principal residence for al least one year after the date of oceupancy, unless | ender
otherwise agrees i) writing. which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist »ohizh are beyond Borrower's control.

7. Preservation; }laintenance and Protection of the Property; Inspections. Dorrower shall not
destroy. damage or imparr the Property. allow the Property 1w deteriorate or commit waste on the
Property. Whether ar not Rorceer is residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from dateriorating or decreasing in valuc due to its condition. Unless it is
determined pursuant to Section 3 that repaic of restoration is not gconomically feasible, Borrower shall
promptly repair the Property il dutaged (o avoid further deterioration or damage. T insurance or
condenmmnation proceeds are paid 1n conrecton with damage to, or the taking of, the Property, Borrower
shail be responsible for repaiting or restordinz the Property only if Lender bas released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. [fthe insurance or condemnation procceds are not sufficient
to repair or testore the Property. Borrower 1s not tblived of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upai and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improyements on the Property. Lender shall give
Roreower notice a1 the time of or prior to such an interior inspection specifying such reasonahle cause.

8. Borrower's Loan Application. Borrower shall be in defauliif. during the Loan application
process, Borrower or any persons of entities acting al the direction ar)Borrower or with Botrower's
knowledge or consent gave materially false. misleading. or inaccurate informtion or staterments to Lender
{or failed to provide Lender with material mtormation) w comnectica with the Loan. Material
representations include, but ar¢ not limited to. representations concerning Borrew er's occupancy of the
Property as Borrowet's principal residence.

9. Protection of Lender's Interest in the Property and Rights Lnder this Security Tnstrument. If
(a) Rarrower fails to perform the covenants and apreements contained in this Security Insiruricnt. (b) there
is a legal procecding that might stgnificantly atfect Lender's interest in the Property and/er <ights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or teefsitore, for
enforcement of a lien which may atain priority over this Secarity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Sccurity
[nstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a licn
which has priority over this Security Instrument: (b) appearing in court; and (c) paying reasonable
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attorneys' fees to profect its interest in the Property and/or rights under this Security Instrument. including
its secured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to.
entering the Property to make repairs, change lacks. replace or board up doors and windews, drain water
from pipes, elintinate building ot other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all

actions authonzed under this Section Y.

Any amounts dishursed hy Tender under this Section 9 shall hecome additional debt of Borrower
secured by this Security Instrument. These amounts chall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions of the
lease. It Borrowcr acquires fee title to the Property. the leaschold and the fec titic shall not merge unicss
Lender agrees to the merger in writing.

10/ Martgage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shailpay the premiums required 1o maintuin the Mortgage Insurance in effect. If, for any reason,
the Mortgapé In,urance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously proviaed such msurance and Borrower was required to make separately designated payments
toward the premnsns dor Mortgage Insurance. Borrower shall pay the premiums required to ubtain
coverage substantially cauivalent to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Barrower of the Morgage Insurance previously in effect, from an aliernate
mortgage insurer selected! by Lender. 1f substantially equivalent Mortgage Insurance coverage 15 not
available. Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coveraye ceased to he in efftet. Tender will accept. use and retain these
payments as a non-refundable lous reserve in Dew of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fazithal the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earrings on such toss reserve, |ender can no fonger require loss
reserve payments if Mortgage Insurance coverage (in the amnount and for the period that Lender requires}
provided by an insurer selected by Lender agdmn hecomes available. is obtained, and Lender requires
separatcly designated payments toward the premuums for Mortgage [nsurance. |f Lender required Mortgage
Insurance as a condition of making the Loan and(Berrower was required to make separately designated
payments toward the premiums for Morteage Insuraices Borrower shall pay the premiums required to
maintain Maorrgage Insurance in cffect. or to proviac’a non-refundable [oss reserve, unti] Lender's
requitement for Mortgage Insurance ends in accordance witn any written agreement between Borrower and
Lender providing lor such termination or unoi termunation is regaired by Applicable Law. Nothing in this
Section 10 affects Borrower's ebligation 1o pay imterest at the rate pe ovided in the Note.

Mortgage Insuranee reimburses Lender {or any entity that parchaices the Note) for certain Josscs i
may incur 1l Borrower does not repay the Loan as agreed. Borrower s not a party to the Mortgaye
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in fores from time to time. and may
enter into agreements with other partics that share or niodify their risk. or reducetosses. These agreements
are on terms and conditions that are satisfactory 1o the mortgage insurer and thd. ather party (or partics) o
these agreements, These agreements may require the morigage insurer (o make payments using any source
of funds that the mortgage insurcr may have avatlable (which muy include funds obiainco {rom Mortgage
Insurance premiums).

As a result of these agreements, Lender. any purchaser of the Nofe, another insurery 2y, reinsurer,
any other entity. or any affiliate of any of the forcgoing, may receive (directly or indirectlyyamounts that
derive from {or might he characterized as) a portion of Borrower's payments for Mortgage Inivrance, 1n
exchange for sharing or modifying the niortgaue meurer's risk. or reducing losses. If such agrecment
provides that an affiliate of Lender takes a share of the iusurer's risk in exchange for a share of the
premiums paid to the insurer. the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lean. Such agreements will not increase the amount
Borroswer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

_ /QJ/)\/‘Q_oomssssw
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mertgage Insurance, fo bave the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is ceonomically feasmble and Lender's security is not lessened.
Duting such repair and restoration periad, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has had an opportunily to inspect such Property 1o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repuits a! resloration in a single disbursement or in a series ol progiess payments as the work Is
completod. Modess an agreement is made in writing or Applicuble Law reguires interest 1o be paid on such
Miscellangoue Proceeds. Lender shall not be required to pay Borrower any interest ot carnings on such
Miscellancoua Pracceds. 1 the restoration or repair is not cconomically feasible or Lender's security would
be lessened. the (vitveellaneous Proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then/dupe with the excess. 1M any. paid ta Borrower. Such Miscellaneous Procceds shall be
applicd in the order p: ovided for in Section 2.

In the event of-a total taking. desiruction, or loss in value of the Property, the Miscellaneous
Proceeds shall he applied t the sums secured by this Security Instrument. whether or pot then due, with
the excess. 1f any, paid to Borrawer,

In the event of a partial takirg. destruction. or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction. ot loss in value is equal to or
greater than the amount of the sumy secured by tus Sceurity Instrument immudiately before the partial
taking, destruction. or 1oss in value, wiless Morrower and Lender otherwise agrec in writing, the sums
secured by this Security Instrument shall e reduced by the amount of the Misecllaneous Proceeds
multiphied by the following [raction: (a) the torahamount of the sums secured 1mmediately before the
partial aking, destruction, or loss in valug (divided by {b) the fuir market valuc of the Property
immediately before the partial taking. destruction, 07 1ass 1n value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. or ta4es in value of the Property in which the fair market
value of the Property immediately before the partal tabing. destruction. or loss in value is less than the
amount of the sums seeured immediately belore the pattip} trkung. destruction, o1 loss in value, unless
Borrower and Lender otherwise agree in writing. the \isceliarcons Proceeds shall be applied to the sums
secured by this Security Tnstrument whether o not the sums e thenAue.

If the Property is abandoned by Borrower, or if. afier otice' by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an aviard to settle a cluim for damages,
Rorrower fails to respond to Lender within 30 days after the date the notics is given. Lender is authorized
1o collcet and apply the Miscellaneous Procceds sither 1o restoration or sepmr of the Property or fo the
sums secured by this Sccurity Instrunent. whether or not then due. "Opposing Paity” means the third party
that owes Dorrower Miscellancous Proceeds or the pariy against whom Borrowe: nas a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procesding. whether civil or eriminal, is begun that, n
Lender's judgment. could result in forfeiture of the Property or other material impaiEmies of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such/a Aefautt and. if
acceleration has occurred, reinstate as provided in Section 19. by ausing the action or preceeding to be
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or othex./naterial
impawrment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. _

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sceurity Instrament granted by Lender

7N 0070583694
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower
or any Successors in lnterest of Borrower. Lender shatl not be required w commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Barrower. Any forbcarance by Lender in exercising any right or
remedy including, without limitation, T.ender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be joint and several. However, aiy Borrower who
co-signs this Security Insrrument but does not cxccute the Note (a Mco-signer"): (a) is co-signing this
Secunty. Instrument anly to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument: (b) 1s not personally obligated to pay the sunis secured by this Security
Instrumer; and {¢) agrees that Lender and any other Dorrower can agree o extend, modify, forhear or
make any/accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’ s caasent.

Qubjuct o i pravisions of Scction 18. any Successor in Intercst of Borrower who assumes
Rarrower' s obligatiots under this Security Instrument in writing. and is approved by Lender, shall obtain
all of Borrowet's Tiglts and benefus under this Security Instrument. Borcower shall not be released trom
Horrower' s obiigations =id Liability under this Security Instrument unless Tender agrees to such release in
writing. The covenants apd agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the sucrossors and assigns of L.ender.

14. Loan Charges. 1.enderaoay charge Borrower fees for services performed in connection with
Rorrower' s default. for the purpose of protecting [ender's mterest il the Property and rights under this
Sevurily Instrument, including, but ot limited Lo, atlorneys' Fees. property inspection and valuation fees.
In regard to any other fees, the abscncc 01 2XDress authority in this Security Instrument 10 charge a specific
fee to Borrower shall not be construcd as-a srohibition on the charginy of such fee. Lender may not charge
fees that arc cxpressty prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 1o a law which scts vhaaximun loan charges. and that law 15 {inalty interpreted sa
(hat the interest or other loan charges colfected oy 70 he collected in conncetion with the Loan exceed the
permitted limits. then: (a) aoy such loan charge shals be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums atready edlleeted from Borrower which exceeded permitted
limits wilt he refunded ta Borrower. J ender may choese fa make this refund by reducing the principal
owed under the Notc or by making a direct payment 10 B0Tower. If a refund reduces principal, the
reduction will be ueaed s 2 partial prepayment without /sty prepayment charye (whether or not 2
prepayment charge is provided for under the Note). Borrower's accentance of any such refund made by
dircet payment to Borrower will constitute a waiver of any right of acton Borrower might have aristog out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connecusn v ith this Secunity Instrument
must be in weiting. Auty notice 1o Borrower in connection with this Security *ystrument shall be deemed o
have been given to Horrower when mailed by first class mail or when acualldelivered to Borrower's
notice address if sent by other means. Natice lo any one Borrower chall constivece notice to all Borrowers
unless Applicable Faw expressly requires otherwise. The notice address shall be 1he Property Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Boirowis chall promptly
notify J.ender of Rorrower s change of address. 1f 1.ender specifies a procedure for répriting Borrower's
change of address. then Borrower shall only report a change of address through that specificd procedure.
There may be only onc designated notice address ander this Sccurity Instrument at any One tune. Any
notice to Lender shall be given by delivering it or hy mailing it by first class mail (0 Lendei's address
stated heroin unless Lender has designated another address by notice to Dorrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Londer until actually
received by Lender. If any nonce required by this Security {nstrument 1s also required under Applicable
Law, the Appiicable Law requirement will satisly the corresponding requirement under this Security

Tnstrument.
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16. Coverning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words o words of the feminine gender, (h) words n the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sole discretion without any obligation to
take any action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

8. ‘Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
"Interest fi1 the Property” mcans any legal or beneficial interest in the Property, including. but not limited
ta. those benelicial interests transferred in a bond for deed. contract for deed. installment sales contract or
escrow agreerien’, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

It a)l or any part of the Property or any [nterest i the Property is sold or tramsferred (or it Borrower
is not a natural perssmend a bencficial interest in Borrower is sold or transferred) without Eender's prior
written consent. Lender’ may require immediate payment in full of all sums secured by this Security
Instrument. However,(his option shall not be exercised by lLender if such exercise is prohibited by
Applicable Law,

If Lender excrcises this option, Lender shall give Berrower notice of acceleration. The notice shall
provide @ period of not less than 50 cays from the date the notice is given in accordanee with Section 15
within which Borrower must pav-all sums sccured by this Sccurity Instrument. If Borrower fails to pay
these sums prior 1o the expiration Of fais period, Lender may invoke any remedies pernutied by this
Security Instrument without further notice o- demand vn Borrower.

19, Borrower's Right to Reinstate” After Acceleration. I{ Borrower meets certain conditions.
Borrower shall have the right to have enforcen=ntof this Security Instrument discontinued at any time
prior to the earliest of: {a) five days hefore sats of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Lav might specify for the termination of Borrower's right
‘0 Teinstater or (¢} entry ot a judgment enforcing this ecurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would beaug under this Security Instrument and the Note
as if no acccleration had occurred: (b cures any default of @y nther covenants or agreements, (¢} pays all
expenses incurred in enforcing this Security Instrument, includinz: but not limited to, reasonable attorneys'
fees. property nspection and valuation fees. and other fees incurred iou the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and {7 takes such action as Lender may
reasonably require to assure thar Lender's interest in the Properaviund rights under this Security
Instrument. and Borrower's obligation to pay the sums secured by this Secniity Instrument, shall continue
unchanged unlesy as otherwise provided under Applicuble Taw. Lender mz; sequire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms. arselected by Lender: (a)
cash; (b) money order: (c) certified check. bank check, ireasurer's check or casnitr's check, provided any
such check is drawn upon an institution whest deposits are insured by a federal agenCy. 11strumentality or
entity; or (d) Llectronic L'unds ‘Transfer. Upon reinstatement by Borrower, this Securicy instrument and
obligations sceurcd hereby shall remain fully effective as if no acceleration had accurted However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial infrest in
the Note (together with this Security Instrument} ¢an be sold one or morc times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one of mote changes of the Loan Servicer unrelated to a sale of the Note, Tf there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of wansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Toan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabl: Law provides a time periad which must clapse before certain action can be taken, that time
period vill he dcemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opporiunity. i cure given 10 Rorrower pursuant to Section 22 and the notice of acceleration given to
Bortower pdranart-to Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions-oi this Section 20.

71. Hazardous Sibstances. As used in this Qection 21: (a) "Hazardous Substances” are those
substances defined as-toxic or hazardous substances. pollutants, or wastes by Environmental Law and the
following substances: gascline, awerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, ruisrials containing asbestos or formaldehyde, and radicactive materials;
{b) “Environmental Law" means deral laws and laws of the jurisdiction where the Property is located that
relate to health. safety or enviromment.d_protection: (c) "Environmental Cleanup" includes any response
action. remedial action, or removal actiond 25 defined in Environmental Law: and (d) an “Cnvironmental
Condition* means a condition that can cuse. cantribute to. or ofherwise trigger an Luvironmental
Cleanup.

Borrower shall not cause or permit the presciioe. use. disposal. storage, or releasc of any Hazardous
Qubstances. or threaten (o release any Hazardous Substaness. on or in the Property. Borrower shall not do.
nor allow anyone else to do. anything affecting the Propérty (2) that is in violation of any Environmental
Law. (b) which creales an Lnvironmental Condition, or (¢) which, duc to the presence, use. Or release of a
Hazardous Substance. creates a condition that adsersely affects the-value of the Property. The preceding
two sentences shall not apply to the presence. use. or storage bu the: Property of small quantities af
Hazardous Substances that are generally recognized to be appropriaic ‘o) normal residential uses and to
maintenance of the Property (including, but not limited 1o, hazardous subsiznces in consumer products).

Rorrower shall promptly give Tender writen nutice of (a) any investiga.on. claim, demand, lawsuit
or otlier action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental [aw of which Borrower has actual (kno viedge, (b) any
Environmental Condition. including but not hnmed to. any spilling. leaking, discharge, relace or threat of
release of uny Hazardous Substance. and (¢} any condition caused by the presence. uss o release of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns. or i notificd
by any governmemal or regulatory authority, or any private party. that any removal or ather romediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all nceessary
remedial actions in accordance with Environmental {.aw. Nothing herein shall create any obligation on

I ender for an Environmental Cleanup.

QE 7 770070583694
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration: Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section L8 unless Applicable Law provides atherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, hy which the default must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
toreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and Foretlosure. I the default is not cured on or before the date specified in the notice, Lender at its
option pay reguire immediate payment in full of all sums secured by this Security Instrument
without firther demand and may foreclose this Security [nstrument by judicial procceding. Lender
shall be entizied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including. but 1ot limired to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upoh payment of all sums secured hy this Security Tnstrument, Lender shall release this
Security Instrument. Borrowver shall pay any recordation costs. {.ender may charpe Borrower a fec for
releasing this Security Insnuzielt, but only if the fee is paid to a third party for services rendered and the

charging of the fee is permitted updzi Applicable Law,

74, Waiver of Homestead. In accordance with THinors law. the Borrower herchy releases and waives
all rights under and by virtue of the [llirots homestead exenmyplion Taws.

2% Placement of Collateral Protection Jasurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower sameement with Lender. Lender may purchase insurance
at Borrower' s expense to protect Lender's interests in‘Porrower’ s collateral. This insurance may, but need
not, protect Borrower's inferests. The coverage that i snder prrchases may not pay any claim that
Rorrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only sfter providing Lender with evidence that
Borrewer has obtained insurance as required by Borrower’s and Leder's sgreement, 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including mterest
and any other charges Lender may impose in connection with the piatement of the insuranee, until the
ellective date of the cancellation or expiration o the insurance. The costs of (he insurance may be added to
Rorrower' s 1otal ontstanding balance or obligation. The costs of the insurancé may be more than the cost of
insurance Borrower may be able to obtain on its own.

_ 30070583694
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

L/,()QAW%/”/ /e ﬁx/’/@(seal)

Lanuel R Pating Horrower

Witnesses:

J o \ij (JC;‘ e / 7. / gx/d';;@_ (Scal)

Rosa M Patino Borrower

— e R - (8¢al)

-Barrower 0 Borrower

[ ——  (Scal) - o (Sealy
Burrower Borrower

{Seal) R o {Scal)

Rorrower Borrower

0070583694
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(/(./ —4 Notary Public m and for said county and

state do hefeby certify that )
AN

personally known to me to be the same pursan(s) whose name(s) subseribed to the foregoing instrument,

appeared before me this day tn person. and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act. for the-sges and purposes
“ven under my hand and ofticial seal, this y day of]

My Commiss/obxpires:

L)

OFFICIAL SFAL
KRIST-ARQLIS
NOTARY PUBLIC - STAT OF L1 MOIS
MY COMMISSION EXPIRES.2-05-06

: L
Notary Puhlic 7

500
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

TING ADJUSTABLE RATE RIDER is made this 9th day of Qctober, 20013
and “1&.ncorporated  into and shall be deemed to amend and  supplement  the Mortgage,
Need of Trust. ar Security Deed (the "Geeurity Instrument”) of the same date given hy the undersigned (the
"Horrower Lrasecure Borrower's Adjustable Rate Note (the "Note" Yo Harris Trust and Savings
Bank, an- irinois Corporation

(the "Lendur™) of ‘the”zame date and covering the property described in the Security instrument and

lacated at:
466 Cleavland Ave
Elgin, IL 50120

Property Address
et

THE NOTE CONTAINS Pr.OVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE RONTHLY PAYMENT. THE NOTE LMITS THE
AMOUNT THE BORROWER'S 'NTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the covenants and agreements made it the Security
Instrument. Borrower and Lender further covenant anc agree as lollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial interest rate of 4625 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of Noveiber, 2008 ,
and on that day cvery 12th month ihereafier. Each datc on which my interest rate coaid change is called a
"Change Date.”

2070583694

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 _Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
hefore esch Change Date is called the "Current Index.”

I{ th¢ Index is no longer available, the Note lolder will choose a new index which is based upon
comparable'information. The Note Holder will give me notice of this choice.

(€) Calculaiiow »f Changes
Before each Choage Date, the Note Holder will calculate my new iuterest rate by adding
Two and three quarters percentage points
{ 2.750 %)to_the Current index. The Note Holder will then round the result of this
addition to the nearest one-eighti of one percentage point (0. 125%). Subject to the limits stated in Section
4(D) below. this rounded amount v)1§ bz my new intercst ratc until the next Change Date.

‘Ihe Note Holder will then detertaide-the amount of the monthly payment that would be sufficient to
repay the unpaid principal that ] am expettadac owe at the Cliange Date in full on the maturity date at my
new intcrest rate in substantally cqual payments. The result af this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest tate ! am required to pay at the” firsh Change Date will not be greater than
6.625 % or less than 7150 %. Thereafter, my mterest raie will
never be inereased or decreased on any single Change Datemore than two percentage points (2.0%)
[ron: the rate of interest 1 have been paying for the preceding 12 giontes, My interest ratc will never be
greater than 10.625 %,

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay.the amount of my new
monthly payment beginning on the first monthiy payment <aie after the Change Oure until the amount of
my monthly payment changes again.

0070583694
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(F) Natice of Changes
‘fhe Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount

of my monthly payment
required by law to be giv

before the cffective date of any change. The notice wili include information
en to me and also the title and telephone number of a person who will answer any

question | may have regarding the notice.

B. TRANSVER OF THE PROPERTY OR A BENEFICTAL INTEREST IN BORROWER
Section 18 ¢ the Security Instrument is amended to read as tollows:
Tra-sfer of the Property or a Beneficial Interest in Borrower. As uged in this Section

18. "Imerest(1n Lhe
but not lumitedo,
instaltment sales co

Property” means any legal or heneficial interest n the Property, including.
fose beneficial interests trmsferred in 2 bond for decd. contract for deed.
dract or escrow agreement, the intent of which is the transfer of title by

Borrower at a future dated a purchaser.

If all or any part of<ns ¥roperty or any Interest in the Property is sold or transferred (or1f
Borrower is not a natural persovand a beneficial interest in Borrower is sold or translerred)
without Lender's prior writtea_consent, Lender may require immediate payment in full of all
sums secured by this Security insirwaent. However. this option shall not be exercised by Lender
it such exercise is prohihited hy Apnlicatie Faw, [ender also shall not exercise this option if:
{a) Borrower causes 1o be submitted t6 _ender ntormation required by {.ender to evaluate the

intended transferce

as il 2 new loan were bemg made to the transferee; and (b) Lender

reasonably determines that Lender’s sccurity wiflnot be impaired by the loan assumption and
that the risk of a breach of any covenant or agreen&ri in this Security Instrument is acceptable to

I.ender.
To the extent

permitted by Applicable Law, Lesickic. may charge a reasonable fee as a

condition to Lender's consent to the loan assumption. Lendes-may alsp require the transferee 10

sign an assumption
keep all the promi
Borrower will cont

»

agreement that s scceptable 10 Lender and tint obligates the transferee to
scs and agreements made 1w the Note and ir/ this Security Instrument.
inue to be obligated under the Note and this Sceurity Instrument unless

Lender releases Borrower in writing.
If Lender exercises the option 1o require immediate payment in till,“Lender shall give
Porrower notice of acceleration. The notice shall provide a period of not less than 30 days from

the date the notice 1

s given in accordance with Section 15 within which Borrowsr niust pay all

sums secured by this Security Instrument. [f Borrower fails to pay thesc sunis prine 10 the
expiration of this period. Lender may invoke any remedics permitted by this Security Insyrument
without further notice or demand on Borrower.
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RY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

M ﬁ @%Seal) ‘Q -/? Cop /) V)CA/@ & (Scal)

Samuel « Fatino -Borrower Rosa M Patino -Borrower

£~
- (Seal) {Seal)
-lBorrywer Rairowe

fenal) - —— (Seal)

-Ronower -Borrower

- (Seal) _ - (Seal)
Borrow -Bortower
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