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MORTGAGE

DEFINITIONS

Words used in multipic sections of this docuricnt are defined below and other words are defined in Scetions
3,01 13, 4820 and 210 Certain rufes regarding 1he usage of words used in this document are also provided
in Scetion 16,

(A} "Security Instrument” means this document, which is dand  November 25, 2003
together with alt Riders w this document.,

[}

Doct. 03332101 OOFee: $60.00

(B) "Borrower" is LARRY D. TROTTER, ¥¥-MARRGEGCPLGSONK MARRIED TO CELESTE TROTTER

Borrower is the mortgagor under this Sceurity Instrument.
(C) "Lender" is  ZAames Funding Corporation DBA Aames Home Loan

Lenderisa  Corporation

organized and existing under the laws of - The State of California

DoC 2:3171461 LPPL #:0006756085
ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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EXHIBIT A

LOT 35 (EXCEPT THE SOUTH 18 FEET THERECF) AND THE SOUTH 27 FEET
CF LOT 36 IN BLOCK 5 IN CALUMET SIBLEY CENTER 18T ADDITION
BEING A SUBDIVISICN IN THE EAST 1/2 OF THE NORTHEAST 1/4 OF
SECTION 10, TOWNSHIP 36 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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Lender’s addressis 350 South Grand Avenue, 42nd Floor, Los Angelesg, CA

90071

Lender is the mortgagee under this Seeurity Instrument.

(D} "Note" means the promissory note signed by Borrower and dated  November 25, 2003

The Note states that Borrower owes Lender  Seventy Thousand Two Hundred and No/100
Dollars

(US.$ 70,200.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic

Payments and (o pay the debt in {ull not later than  December 1, 20332 .

(E) "Property" mcans the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loan™ means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges

‘lue under the Note, and all sums duc under this Security Instrument, plus interest.

(G) "Riaers" mcans all Riders to this Sccurity Instrument that are cxecuted by Borrower. The following

Riders arc 1 he.cxecuted by Borrower [check box as applicable]:

LX] Adjustable Rege-Rider I ] Condominium Rider [ sccond Home Rider
Balleon Rider [ Planned Unit Development Rider [ 14 Family Rider
1 VA Rider || Biweckly Payment Rider [ Other(s) [specity]

(H) "Applicable Law" means all-controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules'and orders {that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, aud” Assessments” mcans all ducs, fees, asscssments and other
charges that are imposed on Borrower of ‘he Property by a condominium  association, homeowners
ASSOCAIOn or similar organization,

(N "Electrenic Funds Fransfer” means any transiceol)funds, other than o rransaction originaied by check,
dralt, or similar paper instrument, which is imitiated theguph an clectronic terminal, telephonic instrument,
compuler, or magnelic ape so as 1o order, instruct, or authon:e a financial institution to debit or credit an
account. Such term includes, but s nol limited to, pomtolsale transfers, automaied teller machine
transactions, (ransfcrs inigated by (clephone, wire translers, and-automatad clearinghouse transfers,

(K} "Escrow Items" means those items that are described in Scction (3.

(L} "Miscellaneous Proceeds" means any compensation, scttlement, awardof damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages dcseribed in Section 3) for: (i)
damage Lo, or destruction of, the Property; (i) condemnation or other taking ofa 1 oi any part of the Property;
(i} conveyance m licu of condemnation; or (iv) misrepresentations of, or omissions'as 1o, the value and/or
condition ol the Property.

(V) "Mortgage Insurance” means insurance protecling Lender against the nonpaymeny
the Loan.

{N) "Periodic Payment™ mcans the regularly scheduled amount duc for (i) principal and interes. under the
Notg, plus (1) any amounts under Scetion 3 of this Security Instrument.

(0} "RESPA" meuans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulaton, Regulation X (24 CF.R. Part 3500), as they might be amended from ume to time,
or any additional or successor legisladon or regulation that governs the same subject matter, As used in this
Sccurity Instrument, "RESPA” refers (o all requirements and restrictions that are imposed in regard o a
"federally related mortgage loan” even if the Loan does not qualify as a "federally relatcd mortgage loan”
under RESPA.

DoC #$:317182 ADPPL #:0006756085 ;
Initials:
D -6{IL) o0y Pags 2 of 15 Form 3014 1/01
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(") "Successor in Interest of Borrower™ means any party that has taken tide w the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/for this Sceurtly [nstrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures o Lender: (i) the repayment ol the Loan, and all renewals, extensions and
modilications ol the Note: and (i) the performance of Borrower’s covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the (ollowing described property locaied in the
County | Type of Recording Jurisdiction]
ol COCK [Name of Recording Jurisdiction]:

As per Axhibiv B attached hereto and made a part hereof

Parcel 1D Number: 2910230063 which currently has the address of
14407 frving Avenue [Street|
DOLTCN (Ciy}, Ilhnois 60419 [7ip Code)

("Property Address”)y:

TOGETHER WITH all the improvements now or hercalter erected oa the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All rgplacements and additions shall also
he covered by this Sccurity Instrument. Al ol the foregoing is refereed 1o mAis Sceurity Instrument as the
"Property.”

BRORROWER COVENANTS that Borrower is lawfully scised ol the estne hersoyconveyed and has
the right (o mortgage, grant and convey the Property and that the Property is unencirabered, cxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly against all
claims and demands, subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and Qcv-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall afso pay tunds tor Escrow hems
pursuant o Section 3. Payments duc under the Note and this Sccurity Instrument shall be made in U.S.

DOC #:317183 APPL #:0005756085 ”j

tnitials:

2D -6(1L} oc10; Page 3 0! 15 cf@’ Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned 0 Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as sclecled
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposils are insured by a federal agency,
mstrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when reccived ot the location designated in the Note or al
such other Tocation as may be designated by Lender in accordance with the notice provisions in Section 13,
Vender may return any payment or partial payment il the payment or partial payments are insufficient 1o hring
the Loan current. Lender may accept any payment or partial payment insulficicnt o bring the Loan current,
without waiver of any rights hereunder or prejudice 1o its rights to reluse such payment or partial payments in
the futuresbut Lender is not obligated 1o apply such payments at the ime such payments are aceepted. I cach
Periodic” P2y ment is applicd as of ity scheduled duc date, then Lender need not pay interest on unapplicd
funds, Lendier-may hold such unapplicd funds untl Borrower makes payment to bring the Loan current. If
Borrower doesst do so within 2 reasonable period ol time, Lender shall either apply such funds or return
them o Borrowers/ 16nat applicd carlier, such funds will be applied to the outstinding principal balance under
the Nole immediatety girior 0 forcclosure. No offset or claim which Borrower might have now or in the
future against Lender shali relieve Borrower from making payments duc under the Note and this Security
Instrumnent or performing the covenants and agreements secured by this Sccurity Instrument.

2, Application of Paywepsar Proceeds. Except as otherwise deseribed in this Scetion 2, all payments
aceepted and applied by Lender'shallse applied in the following order of priority: (a) interest due under the
Note: (h) principal due under the Note; (¢) amounts due under Scction 3. Such payments shall be applicd to
cach Periodic Payment in the order in which it hecame due. Any remaining amounts shall be applied first 1o
late charges. second 10 any other amounts dug vider this Security Instrument, and then o reduce the principal
balance of the Note,

Il Lender receives a payment from Borrorver Tor a definquent Periodic Payment which includes a
sulficient amount to pay any late charge due, the payricat may be applied (o the delinquent payment and the
fate charge. Il more than one Periodic Payment is outsirding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and & the extent that, each payment can be paid i
full. To the extent that any excess exists after the payment s applicd Lo the full payment ol onc or more
Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Hote.

Any apphication of payments, insurance proceeds, or Miscellancous Proceeds 1o principal due under the
Note shall not extend or postponc the due date, or change the amount, of e Poriedic Payments,

3. Funds for Escrow [tems. Borrower shall pay 10 Lender on the day Pziodic Payments are due under
the Note, until the Note is paid in fulk, a sum (the "Funds") Lo provide for paymeatof amounts duc tor: {a)
taxcs and assessments and other items which can attain priority over this Security Instiument as a licn or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, ifany; (¢) premiums
for any and all insurance required by Lender under Scction 5; and (d) Mortgage Insurance picmiums, il any,
or any sums payable by Borrower 1o Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Scetion 10). These items are called "Escrow fiems.” Al origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow liem.
Borrower shall promptly furnish to Lender afl notices of amounts w be paid under this Secton. Borrower
shalt pay Lender the Funds for Escrow [lems unless Lender waives Borrower’s obligalion to pay the Funds
for any or all Escrow Tems. Lender may waive Borrower’s obligation 10 pay to Lender Funds Lor any or all
Escrow [lems at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower

[OC 7:317184 APPL %:0006756085 g ;}7
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shall pay dircetly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Eender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation o make such payments and
1o provide receipts shall for all purposes be deemed to he a covenant and agrecment contained in this Scourity
[nstrument, as the phrase "covenant and agreement” is used in Sectuon 9, M Borrower is obligated 10 pay
Fxscrow llems directly, pursuant to a waiver, and Borrower fails 1o pay the amoimt duc for an Escrow liem,
Lender may exercise its rights under Scction 9 and pay such amount and Borrower shall then be obligated
under Section Y 10 repay @ Lender any such amount, Lender may revoke the waiver as 1o any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shali
pay 1o Lender all Funds, and in sach amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender o apply
the Funds.at the time specilicd under RESPA, and (b) not 1o exceed the maximum amount a lender can
requircander RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonablestimates of expenditures of {uture Escrow [tems or otherwise in accordance with Applicable Law.

The Fundsshall be held in an institution whose deposits are insured by a tederal agency, istrumentality.
or entity (including Lender, il Lender 15 an institution whose deposits are so insared) or in any Federal Home
Loan Bank. Lenderosos!t apply the Funds o pay the Escrow ltems no later than the time specilied under
RESPA. Lender shall sor charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Tems, unless Lender pays Borrower interest on the Funds and
Applicahle Law permits Lender fo.make such a charge. Unless an agreement is made in wriling or Applicable
Law requires mterest 1o be paid‘on the Funds, Lender shall not be required to pay Borrower any inlerest or
samings on the Funds, Borrower ard Lender can agree in wriling, however, that interest shafl be paid on the
Funds. Lender shall give 1o Borrower! without charge, an annual accounting of the Funds as required by
RLESPA.

I there is a surplus of Funds held i escrow, as defined under RESPA, Lender shall account (o
Borrower Tor the excess funds in accordance with' RESPA. [f there s a shortage of Funds held in cscrow, as
delined under RESPA, Lender shall notily Borroweras required by RESPA, and Borrower shall pay 1o
Lender the amaount neeessary (0 make up the shortage i accordance with RESPA, but in no more than 12
monthly payments. 11 there is a deficiency of Funds heldin"crerow, as detined under RESPA, Lender shatl
notily Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary 10 make up
the deficiency o accordance with RESPA, but in no more than 2 monthly payments,

Upon payment in [ull of ali sums secured by this Security Instrumcnt, Lender shall prompily refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments,-charees, fines, and impositions
alributable o the Property which can attain priority over this Sceurity Instuiment, leaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fecs, and, / ssessments, it any. To the
extent that these items are Escrow Nems, Borrower shall pay them in the manner providad in Section 3.

Borrower shalt promptly discharge any tien which has priority over this Security/ Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation sccurcd by the lien in a manscr aceeptable 10
Lender, but oniy so long as Borrower is performing such agreement; (b contests the lien i geodilaith by, or
defends against enlorcement ol the Lien in, legal proceedings which in Lender’s opinion operate W prevent the
enlorcement of the kien while those proceedings are pending, but only until such proceedings are concluded;
or (¢} seeurcs [rom the holder of the lien an agrecment satisfactory o Lender subordinating the lien 1o this
Sceurity Instrument. 1l Lender determines that any part of the Property is subject 10 a lien which can atain
priority over this Security Instrument, Lender may give Borrower a notice identilying the licn. Within 10

et ha31718s APPL #:0005754085 .~
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days of the date on which that notice is giver, Borrower shall satisly the lien or ke one or more of the
actions sel forth above in this Scction 4.

Lender may requise Borrower (0 pay a ouc-time charge Tor a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erecied on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited (0, carthquakes and [loods, lor which Lender requires insurance. This
insurance shail be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the term of the Loan.
The msurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s right to
disapprove Borrower’s choice, which right shall not be cxercised unreasonably. Lender may require
Borrower 0 pay, in connection with this Loan, cither: (a) a onc-me charge for {lood zone determination,
certificaaensand tracking services; or (b) a onc-time charge for lood zone determination and certilication
services and subsequent charges each lime remappings or similar changes occur which reasonably migh
atfect such uatzemination or certification. Borrower shall also be responsible (or the payment ol any fees
imposed by the Eederal Emergency Management Agency in connection with the review ol any [lood zonc
detennmation resulingArom an objection by Borrower,

[l Borrower lails a0/ maintain any of the coverages described above, Lender may obaimn insurance
coverage, 4t Lender’s ‘spuon_and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverge. Therefore, such coverage shall cover Lender, but might or might not
proteet Borrower, Borrower’s equity. fa-the Property, or the contents of the Property, against any risk, hazard
or lability and might provide gocater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the instrance coverage so obtained might significantly exceed the cost of
msuranee that Barrower could have obtaited. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secared 07 his Security Instrument. These amounts shall bear interest @l
the Note rate Irom the date of disbursement and shall be payable, with such interest, upon notice from Lender
[ Borrower requesting payment.

All insurance policies required by Lender and rénzwels of such poelicics shall be subject to Lender’s
right 10 disapprove such policics, shall include a standard morgage clause, and shall name Lender as
mortgagee and/or as an additonal loss payee. Lender shall have the right 10 hold the policies and renewal
certificates. 11" Lender requires, Borrower shall promptly give-wr Lendar all receipts of paid premiums and
rencwal notices, B Borrower obtaing any form of insurance coverage, nowatherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include o/standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Iy the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make prool of loss 1l not made prompily by Borrower. Unless Lender and Bariower otherwise agree i
wriling, any insurance procceds, whether or not the underlying insurance was required by Lender, shall be
apphed 10 restoration or repair of the Property, i the restorasion or repair s cconemicaiiv {easible and
lLender’s seeurity s not lessened. During such repair and restoration period, Lender shaft Mave the right 1o
hold such insurance proceeds until Lender has had an opportunity o inspect such Property 1o ersuie the work
las heen completed 1o Lender’s satisfaction, provided that such inspection shall be undertakel prompitly.
Lender may dishurse proceeds Tor the repairs and restoration In a single paymenl or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1 he paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carmings on such proceeds. Fees {or public adjusters, or other third parties, retained by Borrower shall not be
paid out ol the insurance proceeds and shall be the sole obligation of Borrower. 11 the restoration or
repair s not economically feasibie or Lender’s sceurity would be lessened, the msurance proceeds
shall be applicd to the sums secured hy this Security Instrument, whether or not then doe, with the

beot 317146 APPL $#:0006756085 . g
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cxeess, I any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Seetion 2,

[I" Borrower abandons the Property, Lender may file, negotiate and settle any available msurance claim
and related matters. 10 Borrower docs not respond within 30 days 10 a notice from Lender that the insurance
carrter has offered to setle a claim, then Lender may negotiate and scttle the claim. The 30-day period wilt
begin when the notice s given. In cither evenl, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights (o any insurance proceeds in an amount
net 1o exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b) any other ol Borrower’s
rights (other than the right 0 any refund of uncarncd premiums paid by Borrower) under all insurance
policics covering (the Property, insofar as such rights are applicable o the coverage of the Property. Lender
may use the msurance proceeds either o repair or restore the Property o 10 pay amoumts unpaid under the
Note or this Sccurtty Instrument, whether or not then due,

6. £cer pancy. Borrower shall occupy, csiblish, and use the Property as Borrower’s principal residence
within 60 duys after the exccution of this Sccurity [nstrument and shall continue 10 occupy the Property as
Borrower’s princimal residence for at feast one year after the datc ol occupancy, unless Lender otherwise
agrees i wiitrig.which consent shall not be unrcasonably withheld, or unless extenuating circumstances
exist which are beyens Rorrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai-ihe Property, allow the Property 1o deteriorate or commit waste on the Property.
Whcther or not Borrower is résidingin the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating oi degreasing in value due 1o its condition. Unless it is determined pursuant 10
Seetion 5 that repair or restoration isnot ceonomically feasible, Borrower shall promptly repair the Property il
damaged 1o avoid further deterioration oo damage. 11" insurance or condemnation proceeds are paid In
comnection with damage 10, or the taking (ol the Property, Borrower shall he responsible for repairing or
restoring the Property only i Lender has releas:d proceeds for such purposes. Lender may disburse proceeds
for the repairs and resloration i a single payment or in a series of progress payments as the work is
completed. 1t the insurance or condemnation procceds are not sufficient 1o repair or restore the Property,
Borrower s not relieved of Borrower”s obligation for wic zompletion of such repair or restoration.

Lender or s agent may make reasonable entries ‘spon and inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the impravements on the Property. Lender shall give
Borrower notice at the ume of or prior (o such an interior inspeetion specilying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in delaultif, duping the Loan application process,
Borrower or any persons or entitics acting at the direction o Borrower” e with Borrower’s knowiedge or
consent gave malerially false, misleading, or inaccurale information or staedsents 10 Lender (or failed o
provide Lender with material information) in connection with the Loan. Materiy” representations include, but
arc not limited 1o, representations concerning Borrower's occupancy of the Property, as Borrower's principal
residence.

49, Protection of Lender’s Interest in the Property and Rights Under this Secoriovanstrument, 11
(a} Borrower lails (o perform the covenants and agreements contained in this Sccurity Instrupient, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/for riglis ‘under this
Sccurity Instrument (such as a proceeding in bankruptey, probate, for condemmation or forlcitare, lor
enforcement of a lien which may attain priority over this Sccurily Instrument or to cnforce laws or
reg¢ulations), or {¢) Borrower hus abandoned the Property, then Lender may do and pay (or whatever is
reasonable or appropriatc 1o protect Lender’s miterest m the Property and rights under this Sccurity
[nstrument, including protecting andfor assessing the value ol the Property, and securing and/or repairing
the Property, Lender’s actions can include, but are not limited 10: (a) paying any sums sccured by a lien whieh
has  priority  over this Sccurity  Instrument;  (b) appearing in court; and (¢} paying rcasonable

DOC  §:317187 APPL #:0006756085
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altorneys”™ lees Lo protect its interest i the Property and/or rights under this Sccurity Instrument, including its
sceured position in a bankruptey proceeding. Securing the Property includes, but is not Iimited 1o, entering the
Property 10 make repairs, change focks, replace or board up doors and windows, drain water from pipcs,
climinate building or other code violations or dangerous conditions, and have utilites wrned on or ofl.
Although Lender may take action under this Scetion 9, Lender does not have o do so and is not under any
duty or obligation o do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts dishursed by Lender under this Scction 9 shall become additional debt ol Borrower
secured by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payahle, with such interest, upon notice from Lender to Borrower requesting
payment.

I this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires lee title o the Property, the leaschold and the fee title shali not merge unless Lender
agrees WAl Merger in writing.

10, Mortgage Insurance. [ Lender required Morigage Insurance as a condition of making the Loan,
Borrower snathoay the premiums required 10 maintain the Mortgage Insurance in effect. If, tor any reason,
the Mortgage Misarance coverage required by Lender ceases to be available from the mortgage insurer that
previously previded-such insurance and Borrower was required o make separately designated payments
toward the premivasdar Mortgage Insurance, Borrower shall pay the premiums required 1o oblain coverage
substantialy equivalénio,the Mortgage Insurance previously in elfcet, at a cost substantially equivalent 1o
e vost W Borrower of ke Morlgage Insurance previously in cffect, from an aliernate morlgage insurer
selected by Lender. 11 substantially cquivalent Morigage Insurance coverage is not available, Borrower shail
continue 10 pay 1o Lender the wieant of the separately designated payments that were due when the insurance
coverage ceased 1o be in eltect. Lendcs will accept, use and retain these payments as a non-refundable loss
reserve in licw of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimatety paid in full, and Leader shall not be required 10 pay Borrower any inlerest or carnings
on stich loss reserve. Lender can no longol reguire loss reserve payments il Mortgage Insurance coverage (in
the amaount and tor the period that Lender reguires) provided by an insurer sclected by Lender again becomes
available, is ohtained, and Lender requires separalgiy designated payments toward the premiums (or Morlgage
Insurance. 11 Lender required Mortgage Insuranee as.a condition of making the Loan and Borrower was
required 10 make separately designated payments loward. the premiums for Mortgage Insurance, Borrower
shatl pay the premiums required o maintain Mortgage Irisurance in cffect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insuranee cads in accordance with any writken agreement
hetween Borrower and Lender providing for such terminatior’or until termination is required by Applicable
Law. Nothing in this Scction 10 afTeets Borrower’s obligation 4'pay inferest at the rate provided 1 the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for cerunn fosses it may
incur if Borrower does not repay the Loan as agrecd. Borrower is notapurty (o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance i ieree Irom time Lo time, and may
enter ino agreements with other partics that share or modify their risk, or reduee fosses. These agreements are
on terms and conditions that are satisfactory (o the mortgage insurer and the o.het party (or partics) 10 these
agreements, These agreements may require the morigage insurcr 10 make paymen.s using any source ol funds
fhut the morgage insurer may have avaitable (which may include funds oblamed from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr; any. reinsurer, any
other entity, or any alliliate of any of the loregoing, may receive (dircetly or indirectly) amopies that derive
[rom (or might he characterized as) a portion of Borrower’s payments for Morigage Insurance, 40 exchange
for sharing or modifymg the mortgage insurer’s risk, or reducing losses. 11 such agreement provades thal an
alfiliate of Lender takes a share of the insurer’s risk in exchange for a share ol the preminus pakl o the
insurer. the arrangement is often termed “captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(hy Any such agreements will not affect the rights Borrower has - if any - with respect to the
Muortgage [nsurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inciude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Praceeds are herchy
axsigned o and shall be paid w Lender.

[ the Property 1s damaged, such Miscellancous Proceeds shall be applicd 1o restoration or repair of the
Property, il the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Procceds untii
l.ender has had an opportunity Lo inspect such Property to cnsure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promply. Lender may pay tor the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest (o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds, 11 the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the Miscellancous
Proceads arall be applicd o the sums sceured by this Security Instrument, whether or not then due, with
the excdssyiany, paid 10 Barrower. Such Miscellancous Proceeds shalt be applied in the order pravided lor
i Section X

Im the cventof & total aking, destruction, or loss in value ol the Property, the Misceltancous Procecds
shail e applicd?wo he sums sceured by this Sceurity Instrument, whether or not then dug, with the excess, if
any, paid 1o Borrovees

In the event of & padtial wking, destruction, or loss in value of the Property in which the fair market
value of the Property immzdiately before the partial taking, destruction, or toss in value is equal o or greater
than the amount of the sums-sccured by this Sceunty Instrument immediately before the partial taking,
destruction, or toss in value, unlessorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be réduced-by the amount of the Miscellancous Procecds multiplied by the
following [raction: (a} the wal amotnt ol the sums secured immediately before the partial aking, destruction,
or foss in value divided by (b) the law'mirket value of the Property immediately before the partial aking,
destruction, or loss in valuc. Any balance shali be paid 10 Borrower.

[ the event ol a partial taking, destructan; or loss in value of the Property in which the fair markel
valug ol the Property immediately before the parsal, laking, destruction, or loss in value is less than the
amonnt ol the sums secured mmediately  belore the partial wking, destruction, or loss in value, unless
Borrower and Lender otherwise agree o writing, the Miscellancous Proceeds shall he applied o the sums
sceured by this Security Instrument whether or not the suzns are then due.

I the Property s abandoned by Borrower, or if, alterdoiice by Lender 10 Borrower that the Opposing
Party (ax defmed mthe next sentence) offers 1o make an award e setle a claim for damages, Borrower fails
10 respond 1o Lender within 30 days alter the date the notice iz-given, Lender is authorized (o collect and
apply the Miscellangous Proceeds cither W restoration or repair of the Property or to the sums sccured by this
Sceurity Instrument, whether or not then due. "Opposing Party” means fie third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right ¢faztion in regard 1o Misccllancous
Proceeds.

Borrowcer shall be in default if any action or procceding, whether civil or criminal, is begun that, in
Lender’s judgiment, could result in forfeiture of the Property or other material impaiyment of Lender’s interest
it the Property or nighes under this Security Instrament. Borrower can cure such a delwdn and, if acceleration
has oceurred, reinstate as provided m Section 19, by causing the action or proceeding o b2 dismissed with a
radmyg that, m Lender’s judgment, precludes forfeiture of the Property or other matesial/ipipairment of
Lender’s interest in the Property or rights under this Sceurity Instrument. The proceeds of anyawvard or claim
for dumages that are altributahle o the impairment of Lender’s interest in the Properly are héeebaassigned
and shall be paid w Lender,

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided (or in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizaton of the sums sccured by this Security Instrument granted by Lender
10 Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not he required o commence procecdings against any
Successor i Interest of Borcower or o refuse to extend time for payment or otherwise modily amortization
ol 1he sums sccured by this Sceurity Instrument by reason of any demand made by the original Borrower or
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any Suceessors i Interest of Borrower. Any forbearance by Lender in exercisimg any right or remedy
including, without limitation, Lender’s acoeptance of payments {orm third persons, cntities or Successors in
(nterest off Borrower or in amounis fess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shafl be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execule the Note (a “co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security [nstrument; (b) is not personally obligated 10 pay the sums sceured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, lorbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations, under this Sceurity Instrument in writing, and is approved by Lender, shatl obtatn all of
Borrowat's rights and henefits under this Sceurity Instrument. Borrower shall not be released from
Borrower’s disligations and liabitity under this Sccurity Instrument uniess Lender agrees 1o such release in
writing. The Coyenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
20) andd benehiLaie successors and assigns of Lender.

4. Loan Chavzes. Lender may charge Borrower fees for services performed i connection with
Borrower’s default, tor fie purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, incfuding, but not limited to, attorncys” fees, property inspection and valuation fees. In
regard to any other fees, the absence of cxpress authority in this Sccurity Instrument to charge a speeifie oo
(o Borrower shall nol be consieica s a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sccerity Instrument or by Apphicable Law.

I the Loan is subject 10 a law 'which sets maximum loan charges, and that law is linally interpreted so
that the interest or other loan charges collzeted or 1o be collected in connection with the Loan exceed the
pernnited limits, then: (a) any such loan chirge shall be reduced by the amount necessary 10 reduce the charge
lo the permitted linuit; and (h) any sums alresdy-collected (rom Borrower which exceeded permitted limits
will he refunded o Borrower, Lender may choose fo-make this refund by reducing the principal owed under
the Note or by makmg a direct payment 0 Borrower, If a refund reduces principal, the reduction witl be
freated as a partial prepayment without any prepayiert charge (whether or not a prepayment charge is
provided for under the Note), Borrower’s acceptance of aiy such relund made by direct payment (o Borrower
witl constitute a waiver of any right of action Borrower might hiwve arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in cornection with (his Security Instrament must
he i wriling. Any notice to Borrower in connection with this-SccuritInstrument shall be deemed to have
heen grven 1o Borrower when mailed by [irst class mail or when Gcwuaily delivered o Borrower’s notice
address il sent by other means. Notice (0 any one Borrower shall coitstitete notice to atl Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall_testhe Property Address unless
Borrower has designated a substitute notice address by notice 0 Lender, Bedrawer shall promptly notify
Lender of Borrower’s change of address. II Lender specilics a procedure for reportng Borrower’s change of
address, then Borrower shall only report a change ol address through that specilicd nrocedure. There may he
only one designated notice address under this Sceurity Instrument at any one time, Any/hotie o Lender shall
he wiven by delivering it or by mailing it by first class mail 10 Lender’s address stated heiein unless Lender
has designated another address by notice to Borrower, Any notice in connection with this Scedray Instrument
shall not be deemed 1o have been given o Lender until actually received by Lender, If any notice reguired by
this Security Instrument is also required under Applicable Law, the Apphicable Law requirement will satisly
the corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by lederal Taw and the faw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity [nstrument are subject o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties (© agree by contract or it might be silent, but
such silence shall mot be construed as a prohibition against agreement by contract. In the event that any
provision or clause ol this Sceurity Insiroment or the Note conflicts with Applicable Law, such conlfict shall
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not afleet other provisions of this Security Instrument or the Note which can be given effect without the
conllicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
correspondimg neater words or words of the feminine gender; (b) words in the singular shall mean and
melude the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation o take
any action.

7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sceurily Instrument,

I8, Transler of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"lnterest in the Property” means any legal or henelicial interest in the Property, including, but not limited o,
those beneheral mterests transterred in a bond (or deed, contract Tor deed, installment salcs contract or cscrow
agreement, the mtent of which is the transfer of title by Borrower at a future dale to a purchaser.

IFall_or any part of the Property or any Interest in the Property is sold or transferred {(or o Borrower is
not a natiral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lesdder may require immediate payment in full of all sums sceured by this Security Instrument,
However, thit ostion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

U Lender/exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period olaorless than 30 days from the date the notice is given in accordance with Section 15
withm which Borrower 2aust pay all suins secured by this Security Instrument. It Borrower fails (0 pay these
s prior o the expisation ot this period, Lender may invoke any remedies permitied by this Sccunty
Instrument without further notice ee-demand on Borrower.

9. Borrower’s Right to Reinstate After Acceleration. [[ Borrower meets certain conditions,
Borrower shall have the right to have eniorcement of this Sceurity Instrument discontinued at any tme prior
o the carlicst ol {a) five days hefore saie of the Property pursuant 1o Section 22 of this Security Instrument;
(h) such other period as Applicable Law migh. specify for the termination of Borrower’s right Lo reinstate; or
(©) entry ol a judgment enforcing this Secur'y Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Sceurity Instrument and the Note as il no acceleration
had occurred; (b) cures any default of any other coveraats or agreements; (c) pays all expenses incurred in
cnforcing this Securily Instrument, including, but wdr limited to, reasonable altorneys’ lees, property
mspection and valuation fees, and other fees incurred for'the purpose of protecting Lender’s mterest in the
Property and rights under this Sccurity Instrument; and (dy fkes such action as Lender may reasonably
require 1o assure that Lender’s interest in the Property and-tights_under this Security Instrument, and
Borrower’s obhigation o pay the sums sccured by this Security Tnsutiment. shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Beerswver pay such reinstatcment sums
and expenses i once or more of the foltowing forms, as seleeted by Lender; 4z)-cash; {b) money order; {¢)
certilied check, bank cheek, treasurer’s check or cashier’s cheek, provided anysuchk check is drawn upon an
msitution whose deposits arc insured by a federal agency, instumentality or entity: or (d) Electronic Funds
Franster. Upon remstatement by Borrower, this Sceurity Instrument and obligations secured hereby shall
remain fully cifecive as if no acceleration had occurred. However, this right 1o reinstatc shdibaot apply in the
case of aceeleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial tnterest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice . Barrower.
A sale ight result ina change in the entity (known as the "Loan Servicer”) that collects Periodic Payinents
due under ihe Note and this Seeurity Instriment and perlorms other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 10 a sale ol the Note. I there is a change ol the Loan Scrvicer, Borrower will be
given writien notice of the change which will state the name and address of the new Loan Scrvicer, the
address to which payments showld be made and any other information RESPA requires in connection with a
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notice of transter of servicing. If the Note is sold and therealier the Loan is scrviced by a Loan Scrvicer other
than the purchaser of the Nole, the mortgage loan servicing obligations © Borrower will remain with the
Loan Scrvicer or he transferred 0 a successor Loan Servicer and arc not assumed by the Noie purchascr
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Sceurity
Insrument or that alleges that the other party has breached any provision of, or any duty owed by rcason of,
this Sceurity Instrument, until such Borrower or Lender has notified the other party (with such notice piven i
compliance with the requirements of Scction 15) of such afleged breach and afforded the other party herelo a
reasonable period afier the giving of such notice 1o take corrective action. 1 Applicable Law provides a time
period which must clapse before certain action can be tuken, that time period will be deemed 1o be reasonable
for purpaeesof this paragraph. The notice of aceeleration and opportunity to cure given o Borrower pursuant
o Section 22 and the notice of aceeleration given 1o Borrower pursuant to Section 18 shall be deemed 10
satisly the nowed nd opportunity 1o tike corrective action provisions ol this Scetion 20,

I Harzardsaps Substances. As used in this Scction 21: (@) "Hazardous Substances” are those
substances defined “as tozic or hazardous substances, pollutants, or wastes by Envirommental Law and the
loflowing substances: gaseline, kerosene, olher flammable or toxic petroleam products, wxic pesticides and
herbicides, volatile solvents, paterials containing asbestos or formaldehyde, and radioactive materials; (h)
“Environmental Law” means {ederai laws and laws of the jurisdiction where the Property is located that relate
(o health, safety or environmental Orowiction; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as dzned in Environmental Law: and (d) an "Environmental Condition”
mcans a condition thal can cause, contributes (o) or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the'Jrésence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
ror allow anyone clse o do, anything affecting the Ficnerty (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or () which, due (0 the presence, use, or release ol a
Huzardous Substance, creates a condition that adversely alfecte the value of the Property. The preceding two
sentences shall net apply o the presence, use, or storage on ine' Property of small quantitics of Hazardous
Substances that are generally recognized 1o be appropriate o normaliésidential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investizution, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actudly knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge; telease or threat of
refease of any Hazardous Substance, and (¢) any condition caused by the presence,scar release ol a
Hazardous Substance which adversely alfeets the valiue of the Property. II Borrower Iearns, Oris notified by
any governmental o regulatory authority, or any private party, that any removal or other remefution ol any
Hazardous Substance alfecting the Property is necessary, Borrower shall promptly take all necessany vemedial
actions m accordance with Environmental Law. Nothing herein shall create any obligation on Lender Lor an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as lollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the delault; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The natice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosere proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreslosure, 1F the default is not cured on or before the date specified in the notice, Lender at its
aption‘may’ require immediate payment in full of all sums secured by this Security Instrument without
further demend and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled (o calleet all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited t, ceasonable attorneys’ fees and costs of title evidence.

23. Release. Upan payment of all sums secured by this Sccurity Instrument, Lender shalt release this
Seeurity Instrument. Barrower shall pay any recordation costs, Lender may charge Borrower a fec for
releasing this Security Instrdmenisbut only if the Tee is paid to a third party for services rendcred and the
chiarging ol the fee is permitted undes-Applicable Law,

24. Waiver of Homestead. In a:cocdance with IHinois law, the Borrower hereby releases and waives
] rights under and by virtue ot the [Hinois benriestcad exemption laws,

25. Placement of Collateral Protection Iusurance. Unless Borrower provides Lender with evadence
of the insurance coverage required by Borrower's agréement with Lender, Lender may purchase insurance at
Borrower’s expense to proteet Lender’s interests in Borower’s collateral. This msurance may, but need not,
protect Borrower’s interests. The coverage that Lender purcliases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with tie collateral. Borrower may later cancel any
insurance purchased by Lender, but only aiter providing Lendcr with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement, (I Lender purchases insurance for the
collateral, Borrower will be responsible Tor the costs of that insurapces~including interest and any other
charpes Lender may impose in connection with the placement ol the insurance, antil the effecuve dae of the
cancellation or expiration of the insurance. The costs of the insurance may” He added o Borrower’s total
outstanding halance or obligation. The costs of the insurance may he more (Wwaa the cost of insurance
Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW, Borrower aceepts and agrees 1o the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it

,Z,' / % {Scal)

Larry D. Trotter ~Burrower

Wilnesses:

N MZMZ@/ f% % (Seal)

Celeste Trotter ~Borrower

e (Scal) (Scal)
-Borrower -Borrower
{Scal) s (Scal)
-Borrower -Borrower
(Scal) L= (Scal)
-Borrewer -Rorrower
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-

STATE O 11LLl&0Iﬁ‘ » C}) oot County ss:
I, % \QJSM » @ Notary Public in and {or said county and

state de herchy certify that Larry D. Trotter, Celeste Trotter

H

personatly known to me o be the same person(s) whose name(s) subscribed 1o the [oregoing instrument,
appeared belore me this day in person, and acknowledged that he/she/they signed and delivered the said

mstrument ax his/her/their free and votuntary act, for the uses and purposcs thergin set forth, | X}
Given under my hand and ofTicial scal, this &@, day of wu Ml’_)( b QUJ

My Commisdion Expires: Lj Lf‘ O_S (HQL ~
¢ \.. \
3 i /{ H L Q
N J..‘WWOFFI"C’E P ;. Notary Pubiic
IA-GEAL \
CYNTHIA D. MITCRELL
NOTARY PUBLIC - STATE OF [ILLINOIS
MY COMMISSION EXPIRES APRIL 41, 2005
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  25th day of  November ,
2003 . and s incorporated inte and shall be deemed w0 amend and supplement the Mortgagce,
Peed of Trastor Seeurity Deed (the "Security Instrument”) of (he same date given hy the undersigned (the
"Borrower”) loaceure Borrower’s Adjustable Rate Note (the "Note™) 10 Aames Funding
Corporatioa DRA Aames Home Loan

{the "Lender”) of the sarae date and covering the Property described in the Sceurity Instrument and
located at:

14907 Irving Avenue, DOLTON, IL 60419
{Property Address|
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATEZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the’ eovenants and agreements made in the Sccurity
Instrument, Borrower and tender further covenant and agree as‘iollows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 2.750 %. The Note provides lor
changes in the interest rate and the monthly payments, as [ollows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the  1st day of Decembezr , 2005 .
and on that day every  6th month thereaiter. Each date on which my intersst e could change
15 called a "Change Dae.”

(B) The Index

Beginning with the first Change Date, my inierest rate will be based on an Index. The (Index” is the
average of mterbank offcred rates for 6 month U.S. dollar-denominated deposits in the Londow market

("LIBOR™), as published in The Wall Strect Journal, The most rceent Index figure available as of the first
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL]) -Single Family
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business day of the month immediately preceding the month in which the Change Date occurs is calied the
"Current Index.”

[l the Index is no longer available, the Note Holder will choose a new Index that 15 based upon
comparable information. The Notc Holder will give me notice of this choice.

(C) Calculation of Changes

Barare: cach Change Daie, the Note Holder will cafculate my ncw interest rale by adding
Five and One Half pereentage point(s)
{ 5.500 %) to the Current Index. The Note Holder will then round the result of this
addition to the'nedrest one-eighth of one percentage point (0.125%}). Subject 1o the limits stated in Section
4(D) below, this rowndad amount will be my new interest rate until the next Change Date.

The Note Holder #vili then determine the amount of the monthly payment that would be suflicient to
repay the unpard principar that T am expected 1o owe at the Change Date in full on the Maturity Date at my
new mterest rate in substantially eiaal payments. The result of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate Fam required 1o pay.at the first Change Date will not be greater than

12,750 % or less than 9.750 %. Thercalier, my interest ratc will

never be mereased or deereased on any single Change Date by more than - One
percentage point(s)
( 1.000 %) from the raic of intercst Dhave been paying for the preceding 6 months.
My interest rate will never be greater than 150750 % or less than 9.750 %.

(E) Effective Date of Changes

My new interest rate will become cffective on cach Chunge Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment datcaiter the-Change Date until the amount of my
monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in'my inserest rale and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law 10 be given me and also the telephone number of a person who will answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER Uniform
Covenant 17 of the Sccurity Instrument is amended 1o tead as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of ti'e Praperty or
any interese in it is sold or wransferred (or il a beneficial interest in Borrower is sold or tranierred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, Tequire
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Sccurity Instrument. Lender
alse  shall not  exercise this  option it (a) Borrower causes 10 be  submitted v Lender
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information required by Lender 1o evaluate (he intended transferce as if a new loan were being made 10 the
transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument. is
acceplable to Lender.

To the extent permiticd by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s cynsent 1o the loan assumption, Lender also may require the transferee to SIgN an assumption
agreement 1hat i acceptable 1o Lender and that obligates the (ransferee 1o keep all the promiscs and
agreements piade in the Note and in this Sceurity Instrument. Borrower will continue to be obligated under
the Note and i Security Instrument unless Lender releases Borrower in writing.

[I' Lender exgieises the option to require immediate payment in (ull, Lender shall give Borrower notice
ol acceleration. Thenuuica shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within whichBrrrower must pay all sums sccured by this Sceurity Instrument, If Borrower fails 10
pay these sums prior wthe exniration of this period, Lender may invoke any remedies permitted by this
Sceurity Instrument without fartiesthotice or demand on Borrower.,

BY SIGNING BELOW, Boriower accepts and agrees o the erms and covenanis contained in this
Adjustable Rale Rider,

/Z 2 % (Sed) (Scal)

Larry D. Trptter -Borrower -Borrower
Ppleete A \Jadlu (Scal) ) (Scal)
Celaegte Trotter -Borrower -Burrower
(Seal) - (Scal)
-Borrower -Borrower
i (Scal) B (Scal)
-Borrower -Borrower
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