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DEFINITIONS

Words used in multiple sections of this docurent are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certein ruies regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument” means this document, which s Jdated September 16, 2003 ,
together with all Riders to this document.
(B) "Borrower” is _DAVID JONES AND DAWN JONES, HUSBIND AND WIFE

Borrower is the mortgagor under this Security tnstrument.

{C) "Lendear” is Washington Mutual Bank, FA, a federal ascociation
Lender is a Bank organized and ex sting under the Iaws
of United States of America . Lender’s - address s

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D) "Note"™ means the promissory note signed by Borrower and dated September 16, 2003
The Note states that Borrower owes Lender one Million & 00/100

Dollars (U.S. § 1,000,000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than Qctober 1, 2033

{E) "Property™” means the property that is described below under the heading "Transfer of Rights
in the Property.”

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{Gi "Riders™ means all Riders io this Security instrument that are executed by Borrower. The
following Riders are to be executed by Borrower {check box as applicablel:

x Adjustable Rate Rider Condominium Rider i Famity Rides
Graduated Payment Rider Planned Unit Development Hider Biweekly Payment Rider
_ Balioon Rider Rate Improvement Rider saecond Home Rider

- Other(s) [specify!

{H) "Applicable Law™ means all controliing applicable federal, state and iocal statutes regulations,
ordinances’ ahd administrative rules and orders {that have the effect of law! as well as all
applicable finai; non-appealable judicial opinions.

{i} "Community Association Duas, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium assosation,
homeowners association or similar organization

(4} "Electronic Funds Trursfer” means any transfer of funds, other than z transacton origmated
by check, draft, or similar paper instrument, which is initiated through an eiectronic termmal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authonee & financial
institution to debit or credit ap’account. Such term includes, but is not limited to. point-oi-sale
transfers, automated teller machirie transactions, iransfers initiated by telephone. wire iransiers,
and automated clearinghouse transters.

{K} "Escrow Items" means those items tna: sre described in Section 3.

(.} "Miscellaneous Proceeds” means army-compensation, settlement, award of damages, o
proceeds, whether by way of judgment, setticment or otherwise, paid by any third party {cther
than insurance proceeds paid under the coveranes-described in Section b for: (i} damage w0, or
destruction of, the Property; iii} condemnation orathier taking of all or any part of the Property,
tii) convevance in lieu of condemnation; or {iv] misiegresentations of or omissions as o, The
value and/or condition of the Property.

(M} "Mortgage Insurance” means insurance protecting bterder against the nonpavivent of, o
default on, the Loan.

(N} "Periodic Payment" means the regularly scheduled amourit-dde for i principal and interest
under the Note, plus (i) any amounts under Section 3 of this Seculity Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 U 5.0 Section 2607 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500}, &s thay might be amended
frorn time to time, or any additionai or successor legislation or regulatiorhai.governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to ol requirements and
restrictions that are imposed in regard 1o a "federally related mortgage ioan” evendfine Loan does
not qualify as a "federally related mortgage loan™ under RESPA.

{P) "Successor in Interest of Borrower™ means any party that has taken titie to eliroperty,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loar, and all renewals,
extensions and modifications of the Note; {i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note: and {iid the pertormancs ot all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey o Lender and Lender’s
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ORDERNO.: 1301 . (04324594
ESCROWNO.: 1301 . 004324594

STREET ADDRESS: 1418 W. LILL STREET

CITY: CHICAGO ZIP CODE: 60614 COUNTY: COOK
TAX NUMBER: 14-29-312-031-0000

LEGAL DESCRIPTION:

LOT 14 IN BLOCK 1 IN MOULDING AND HAIRLA:DS SUBDIVISION OF LOTS 1 TO 3 IN ASSESSORS
DIVISION OF BLOCK 42 IN SHEFFIELDS ADDITION 70 THICAGO, IN SECTION 29, TOWNSHIP 40
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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successors and assigns, with power of sale, the following described property located in

Cock County, lllinois:
SEE ATTACHED THERETO AND BEING MADE APART HEREOF

which currernitly has the address of 1418 W LILL ST '
[Street]

. CHICACO . llinois 60614 ("Property Address"):
iy [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenarices, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. Al of the foregoing is referred to

in this Security instrument as the “rFroperty.”

BORROWER COVENANTS that Rorrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Pioperty and that the Property is unencumbered, except
for encumbrances of record. Borrower wairants and will defend generally the titte to the Property
against all claims and demands, subject to any enzumbrances of record.

THIS SECURITY INSTRUMENT combines” uniform covenants for national use and
non-uniform covenants with limited variations by junsdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepay:nzit Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the deli svidenced by the Note and
any prepayment charges and late charges due under the Note. Borrcw er‘shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note anc' this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument rsceived by Lender as
payment under the Note or this Security Instrument is returned to Lender wriprid, Lender may
require that any or all subsequent payments due under the Note and this Security instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b} monev order; (c)
certified check, bank check, treasurer’s check or cashier’'s check, provided any sucih check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is appiied as of its scheduled due date, then Lender need not pay interest on unapphed
funds. Lender may hold such unapplied funds until Borrower makes payment to bong the Loan
current. |f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. It not applied earlier, such funds wilt be appied to the
gutstanding principal balance under the Note immediately prior to foreciosure. No offset or olaim
which Borrower might have now or in the future against Lender shali relieve Borrower from
making payments due under the Note and this Security instrument or performing the covenanis
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Secuon 7,
ali payments.accepted and applied by Lender shall be applied in the following order o1 priority: {a
interest due-under the Note; {b} principal due under the Note; (¢} amounts due under Section 3
Such payments-zhall be applied to each Periodic Payment in the order @1 which it hecame dus,
Any remaining-arounts shall be applied first to late charges, second to any other amours due
under this Security lastrument, and then to reduce the principal balance of the Note.

¥ Lender receives a payment from Borrower for a delinguent Periodic Pavrment which
ingludes a sufficient ainoupt to pay any late charge due, the payment may be appled o the
delinguent payment and the late charge. If more than one Pericdic Payment is cutstanding. Lender
may apply any payment recawrad irom Borrower to the repayment of the Periodic Payments if, and
1o the extent that, each payment can he paid in full. To the extent that any excess exists after the
payment is applied to the full paymert of ore or more Periodic Payments, suen excess may be
applied to any late charges due. Volurizry prepayments shail be applied first 1o any prepayment
charges and then as described in the Note!

Any application of payments, insurance.nroceeds, or Miscelianeous Proceeds 1o principal
due under the Note shall not extend or postrone the due date, or change the amount, of the
Periadic Payments.,

3. Funds for Escrow Items. Borrower shall pay.ic Lender cn the day Periodic Payments are
due under the Note, until the Note is paid in full, a sumathe "Funds™! to provide for payment of
amounts due for: {a) taxes and assessments and other (tens which can attain priority over this
Security Instrument as & hen or encumbrance of the Property. <t leasehoid payments o ground
rents on the Property, if any; {¢) premiums for any and all insureice required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any/aums payable by Borrower in
Lender in fieu of the payment of Mortgage insurance premiums in aczorcance with the provisions
of Section 10. These items are called "Escrow lems.” At originatior br 2t any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shail/pe gt Escrow [tam.
Borrower shali promptly furnish to Lender alli notices of amounts to be paid wndsothis Section.
Borrower shall pay Lender the Funds for Escrow ftems uniess Lender waives Borrove: s obligation
1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's chligaton o pay to
Lender Funds for any or all Escrow items at any time. Any such waiver may only be inaaiiting. e
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived oy Lender and f Lender
requires, shall furnish t¢c Lender receipts evidencing such payment within such time period ag
Lender may require. Borrower’'s obligation to make such payments and to provide receipis shall
for all purposes he deemed 1¢ be & covenant and agreement contained in this Security Insirument,
as the phrase "covenant and agreement” is used in Section 9. f Borrower i obligated to pay
fscrow Items directly, pursuant to & waiver, and Borrower fails to pay the amount due for an
Escrow Jtem, Lender may exercise its rights under Section 9 and pay such amount and Borrowe:
shail then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentelity, or entity (including Lender, if Lender is an institution whose deposits are so
insured) orir. any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later thari the time specified under RESPA. Lender shail not charge Borrower for holding and
applying the Fundz, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borizveer interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender sha'i riot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrowar, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the exces¢ funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined unde: KXESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA,) Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve mionthly payments.

Upon payment in full of all sums secured v’ this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributabte to the Property which can attain prioritv.over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and-Cummunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Es:iow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sacurity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing suck” 2greement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those oraceedings
are pending, but only until such proceedings are concluded; or (c} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINGIS
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5. Property Insurance. Borrower shall keep the improvements now existing or herealter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthguakes and fioods. ior which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductibie
levels) and for the periods that Lender requires. What Lender requires pursuan? to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shail be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
nght shall not be exercised unreasonably. Lender may require Borrower {o pay. in connection with
this Loan, either: (a) a one-time charge for fiood zone determination. certification and iracking
services; omib}l & one-time charge for flood zone determination and certification services and
subseguent charges each time remappings or similar changes occur which reasonabiy might affect
such determination or certification. Borrower shall also be responsible for the payment of any faes
imposed by the Federal Emergency Management Agency in connection with the review of anvy
flood zone deternsinadion resulting from an objection by Borrower

" Borrower Yaiis ,to maintain any of the coverages described above, Lender may abtair
msurance coverage, ateader’s option and Borrower’s expense. Lender is under ne obligation 1o
purchase any particular type_or amount of coverage. Lender may purchase such insurance from
or through any company accestiole to Lender including, without limitaticr, an affiliate o Lender,
and Borrower acknowledges and sgrees that Lender’s affiliate may receive consideratior by such
purchase. Therefore, such coverage shall cover Lender, but might ar mighi net protect Borrowe
Borrower’s equtty in the Property, ¢r.the contents of the Property, against any risk, hazard or
fiahtlity and might provide greater or iec3cr coverage than was previously i effect. Borrowsr
acknowledges that the cost of the insurance ceoverage sc obtained might significantly exceed the
cos! of insurance that Borrower couid have obained. Any amounts disbursed by Lendger under this
Section 5 shall become additional debt of Borrowe: secured by this Security instrumsnt. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be pavable.
with such interest, upon notice from Lender to Borrower requesting payment

All insurance policies required by Lender and rencwals of such polices shali be subect 1o
Lender’s right to disapprove such palicies, shall includea stendard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right ¢ holg
the policies and renewal certificates. H Lender requires, Borrower'siiall promptly give to Lender all
receipts of paid premioms and renewal notices. if Borrower outzing” any form of insuyance
covarage, not otherwise required by Lender, for damage to, or destruGtion of, the Property, such
policy shali include a standard mortgage clause and shall name Lender asimortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocabiy assigns to Lender all of Bomrovier's nght, title
and interest in and to all proceeds from any insurance policy (whether or not the nsdrance policy
was required by Lender) that are due, paid or payable with respect ic any danage o such
property, regardless of whether the insurance policy is established before, on or atter thy date ot
this Security instrument. By absolutely and irrevocably assigning to Lender ali ot Borrower's
rights to receive any and ail proceeds from any insurance policy, Borrower hereby waives, (¢ the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
nroceeds.

Berroewer hereby absolutely and irrevocably assigns to Lender ail of Borrower's right, title
and interest in and o {a) any and all claims, present and future, known or unknown, absoiute or
contingent, (b} any and all causes of action. (¢} any and all judgments and settiements {whether
threugh ditigation, mediation, arbitration or otherwise), {d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or raceivabie
connection with any damage to such property, resulting from any cause or causes whalsSoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, fiood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise uaree in writing, any insurance proceeds, whether or not the underlying insurance was
required ‘oy-Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecorumically feasible and Lender’s security is not lessened. During such repair and
restoration perios, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity e inspect such Property to ensure the work has been completed to Lender’s
satisfaction, proviaed that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs 7nd restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance-proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Teos for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repar.is-not economically feasible or Lender’s security would be
lessened, the insurance proceeds shzlipe applied to the sums secured by this Security
instrument, whether or not then due, witl) the.excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provide foi in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does .ot respond within 30 days to a notice from
Lender that the insurance carrier has offered to setie a.claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or othetwise, Zarrower hereby assigns to Lender
{a} Borrower’s rights to any insurance proceeds in an amount not-to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Eoirower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under ali ‘asurance policies covering
the Property, insofar as such rights are applicable to the coverage vl thie Property. Lender may
use the insurance proceeds either to repair or restore the Property or to par amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propzity as Borrower’s
principal residence within sixty days after the execution of this Security Instrarient and shall
continue to occcupy the Property as Borrower’s principal residence for at least onelyear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shal not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Frotection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. iender shail, uniess otherwise agreed i writing betweenr Lender ang
Borrower, have the right to hold msurance or condemnation proceeds. i insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Properiy.
Borrower shail be responsible for repairing or restoring the Property onlv it Lender has released
proceeds for such purposes. Lender may dishurse proceeds for the repairs and restoration i o
single payment or in a series of progress payments as the work is completed. i the insurance or
condemnation proceeds are not sufficient to repair ar restore the Progerty, Boorower is not
relieved of Borrower’s obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. i it
has reasonanle cause, Lender may inspect the interior of the improvements on the Properly.
Lender shali-give Borrower notice at the time of or prior 10 such an interior inspection specifying
such reasonab's\cause. Lender does not make any warranty or representation regarding, and
assumes no respansibility for, the work done on the Property, and Borrower shall niot have any
right to rely in“ary way on any inspectionisi by or for Lender ¢r its agent. Barrower shali be
solelv responsible fur/adetermining that the work is done in a good, thorough, sfficient and
workmanlike manner in‘accerdance with all applicable laws.

Borrower shall {a) aprear in and defend any action or proceeding purporting 1o affect the
security hereof, the Property-oi he rights or powers of Lender; (b} at Lender's option. assign to
Lender. to the extent of Lender’s /(iterest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrowe: npw has or may hereafter acquire ansing out of or relating
to any interest in the acquisition or ownership ot the Property. Lender shall not have any duty io
prosecute any such claim, demand or cause of.action, Without limiting the foregoing. any such
claim, demand or cause of action arising out of or relating to any interest i the acguisition of
ownership of the Property may include (i} any such injury or damage to the Property including
without limit injury or damage 0 any structure or irprovement situated thereon, (i} or any claim
or cause of action in favor of Borrower which arises out ~f.the transaction financed in whaole or in
part by the making of the loan secured hereby, (i} asy/claim or cause of action in favor of
Borrower {(except for bodily injury} which arises as & resuitnof any negligent o improper
construction, installation or repair of the Property including withour bLmit, any surface or
subsurface thereof, or of any building or structure thereon or 4ivl any proceeds of insurance,
whether or not required by Lender payable as a resutt of any damage 19 or otherwise relating 1o
the Property or any interest therein. Lender may apply, use or refease such monies so received
by it in the same manner as provided in Paragraph B for the proceeds of irsurance.

8. Borrower's Loan Application. Borrower shall be in default i, during ine Lean application
process, Borrower or any persons or entities acting at the direction of “Gorroover or with
Borrower’s knowledge or consent gave materially false, misleading. or inaccurate” information or
statements to Lender {or failed to provide Lender with material information) in connecticoowith the
Loan. Materiai representations include, but are not limited to, representations oncermning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
if {a; Borrower fails to perform the covenants and agreemenis contained in this Securty
Instrument, {b) there is a legal proceeding that might significantly atfect Lender’'s interest in the
Property and/or rights under this Security Instrument {such as a proceeding m bankruptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priorty over
this Security instrument or to enforce laws or reguiations), or {c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonabie or appropriate o protect
Lender’'s intergst in the Property and rights under this Security Instrument. including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, inciuding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Ay _amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower securad by this Security Instrument. These amounts shall bear interest at the Note rate
from the date ! disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower reguasting payment.

If this Security/Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowsr acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurinca ~!f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay tnhe pramiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments trward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obiain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substartially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an-aiternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance covei2ge.is not available, Borrower shall continue to
pay to Lender the amount of the separately desipnared payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insarance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimatzly paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coveragz-(in the amount and for the
period that Lender requires} provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making thz toan and Borrower
was required to make separately designated payments toward the preritras for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage’lisurance ends
in accordance with any written agreement between Borrower and Lender providitig. for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer 1o make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums;,

Ag a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, mav receive {dirsctly or
indirectly) amounts that derive from (or might be characterized as) & portion of Borower's
payments for Mortgage Insurance, in exchange for sharing or modifying the morigage nsurer’s
risk, or reducing losses. !f such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage lncurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) Any‘suur-agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage insurancs-under the Homeowners Protection Act of 1998 or any other iaw. These
rights may include the «icnt to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to _have the Mortgage Insurance terminated automatically, andior to
receive a refund of any Moitoage Insurance premiums that were unearned at the time of such
canceflation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are
hereby assigned to and shall be paid (o _ender.

If the Property is damaged, such Mincellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or fepair is economically feasibie and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds untit Lender has had an opportunity to inspect such Property (o ensure
the work has been compieted to Lender’s satistaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs ang rastoration in a single disbursement or
in & series of progress payments as the work is compieted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid i such-Miscellaneous Proceeds, ender
shall not be required to pay Borrower any interest or earnings ‘on sych Miscellaneous Proceeds.
the restoration or repatr is not economically feasible or Lender'sssccurity would be lessenad, the
Miscellaneous Proceeds shall be applied to the sums secured by this Secarity nstrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misceliarneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total taking, destruction, or loss in vaiue o the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security fneirimeant, whethe
or net then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property(n which the
fair market value of the Property immediately before the partial taking, destruction, or fossiin vajue
is equal to or greater than the amount of the sums secured bv this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security instrument shall be reduced by the
amcunt of the Miscellaneous Proceeds multiplied by the tollowing fraction: {a) the total amount of
the sums secured immediately before the partial taking. destruction, ¢r loss in value divided by (b
the fair market value of the Property immediately before the partial taking, destruction. o ioss in
vatue, Any balance shall be paid to Borrower.

in the event of a partiai taking, destruction, or {oss in vaiue of the Property i whieh tha fai
market value of the Property immediately before the partial taking, destruciion. or ioss i valug 15
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against v.riary Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrawer shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s iidgement, could result in forfeiture of the Property or other material impairment
of Lender's intarest-in the Property or rights under this Security Instrument. Borrower can cure
such a default ana,-icceceleration has occurred, reinstate as provided in Section 18, by causing
the action or proceediig to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instruinent~ The proceeds of any award or claim for damages that are
attributable to the impairment ‘of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds (thnt_are not applied to restoration or repair of the Property
shall be applied in the order provided fcr in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwrise provided herein or by agreement in writing
signed by Borrower, or any Successor in interesi o Borrower and Lender. Extension of the time
for payment or modification of amortization ot -ife sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in” linterest of Borrower shall not operate to
release the liability of Borrower or any Successor in‘lriterest of Borrower. Lender shall not be
required to commence proceedings against any Successz. in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borro:var or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right ei~ramedy including, without
limitation, Lender’s acceptance of payments from third persons, entities cr Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be aveeiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted *o._=nder under this
Security Instrument or of any provision of this Security Instrument as to any fransaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer"): {a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in iInterest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shail obtain all of Borrower’s rights and benefits under this Security strument. Borrower
shalt not be released from Borrower’s obligations and liability under this Security instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20 and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed i1 connection
with Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not timited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor n interast
to Borrower.or any agent of Borrower. In regard to any other fees. the absence of express
authority in this-Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition an _the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

if the Loan o subiect to a law which sets maximum ioan charges, and that taw is finally
interpreted so that thednierest or other ioan charges collected or to be collected i connection
with the Loan exceed tive permiited limits, then: {a} any such loan charge shail be redused by the
ameunt necessary to reduce'thaGharge to the permitted limit; and (b} ary sums alreatly collected
from Borrower which exceedea permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making & direct payment
to Borrower. If a refund reduces prilicinal, the reduction will be treated as a partial prepavment
without any prepayment charge {whether o0 not a prepayment charge is provided for under the
Notei. Borrower’s acceptance of any sucn refund made by direct payment is Borrowser will
constitute & waiver of any right of action Borrdwer might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecticr: with this Securiiy
instrument must be in writing. Any notice to Barrowar in connection with this Secwity Insirument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower's notice address if sent by other rieans. Notice to any one Borrgwer shall
constitute notice to all Borrowers unless Applicable Law expressly reguires otherwise. The notice
address shall be the Property Address unless Borrower has decignated a substitute notice address
by notice o Lender. Borrower shall promptly notify Lender of Bo“ower’'s change of address. if
Lender specifies a procedure for reporting Borrower’s change of aduress “then Borrower shall only
report a change of address through that specified procedure. There mzy be only one designated
notice address under this Security Instrument at any one time. Any noticeto Lender shall be given
by defivering it or mailing i by first class mail to Lender’'s address stated hereiy unless Lender has
designated another address by notice to Borrower. Any notice in connectiorsw il shis Security
instrument shall not be deemed to have been given to Lender until gotually received by Lender. i
any notice reguired by this Security Instrument is also requred under Applicable iaw, the
Applicable Law reguirement will satisfy the corresponding requirement under this Vdecurity
Instrument,

16. Governing Law; Severability; Rules of Construction. This Security instrument shail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obhligations contained in this Security Instrument are subject tc any reguirements and
limitrations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be consinied as g prohibition
against agreement by contract. In the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law, such conflicy shail not attect other
provisions of this Security Instrument or the Note which can be given affect withour the
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
gither an individual litigant or the member of a class) that arises from the other party’s actions
pursuant te-this Security Instrument or that alleges that the other party has breached any
provision of; or-any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 15) of suen-alleged breach and afforded the other party hereto a reasonable period after
the giving of such rotize to take corrective action. If Applicable Law provides a time period which
must elapse before cer’airi action can be taken, that time period will be deemed to be reasonable
for purposes of this paragranh. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section'2% and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. /As used in this Section 21: {a} "Hazardous Substances" are
those substances defined as toxic' o “hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and erbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws
and laws of the jurisdiction where the Properiy is located that relate to health, safety or
environmental protection; {c) "Environmental Cleanuy” lincludes any response action, remedial
action, or removal action, as defined in Environmental Lew: and (d) an "Environmental Condition”
means a condition that can cause, contribute 1o, or otherwise tringer an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispesal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Subsiances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affectinig the Property (a) that is in
violation of any Environmental Law, (b} which creates an Environmeritai Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates & condition that adversely
affects the value of the Property. The preceding two sentences shall not appiy to the presence,
use, or storage on the Property of small quantities of Hazardous Substance< tnwi are generally
recognized to be appropriate to normal residential uses and to maintenance st the Property
(including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claiin, .demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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contlicting provision.

As used in this Security Instrument: {a) words of the masculing gender snall mean and
inctude corresponding neuter words or words of the feminine gender; (h! words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and ot this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited . to. those beneficial interests transferred in a bond for deed. contract for deed,
instalimerit.sules contract or escrow agreement, the intent of which is the transfer of ritle by
Borrower at.u tuture date to a purchaser.

if ali or_zw part of the Property or any interest in the Property is soid or transferred for tf
Borrower is nei.2 natural person and a beneficial interest in Borrower is sold or transferred]
without Lender’s prinr avritten consent, Lender may require immediate payment n fuli of &l sums
secured by this Security instrument. However, this option shall not be exercised by Lender i such
gxercise is prohibited by Applicable Law.

It Lender exercises (this,option, Lender shall give Borrower notice of acceteration, The
notice shait provide a period?of net less than 30 days trom the date the notice s given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
instrument. If Borrower fails 10 pay (hese sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this(Srcurity instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate Afte: Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemantof this Security Instrument discontinued at any
time prior to the earliest of: {a} five days before saie0f.the Property pursuant 1o any power of sale
contained in this Security Instrument; (b} such othe/ peiiod as Appiicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} entiy of a judgement enforcing this Security
instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleraton had occurred: (b} cures any
default of any other covenants or agreements; (¢} pays all expences incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneyz’tees, property inspaction
and valuation fees, and other fees incurred for the purpose of proteciing Lender’s inferest in the
Property and rights under this Security [nstrument; and (d) takes such' action as Lender may
reasonably require 1o assure that Lender's interest in the Property and rights under this Security
instrument, and Borrower's obligation to pay the sums secured by this Secuitv/imslrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: {a) cash: (biimoney order;
(c) certified check, bank check, treasurer’'s check or cashier's check, provided any suzi/chenk is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumernt
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Sectior: 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parual
interest in the Note (together with this Security Instrument) can be soid gne or maore times
without prior notice to Borrower. A sale might resuit in a change in the entity ‘known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Secuwrity Instrument
and performs other mortgage loan servicing obligations under the Note, this Security nstrument,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration_ind the right to bring a court action to assert the non-existence of a default or any
other defence »f Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifiszc in the notice, Lender at its option may require immediate payment in full of all
sums secured Ly iz Security instrument without further demand and may foreclose this Security
Instrument by judicia) nroceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and cosis of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Borrowsr or any successor in interest to Borrower} a bankruptcy petition
under Title Il or any successcr tit's. of the United States Code which provides for the curing of
prepetition default due on the Note, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23, Release. Upon payment of(all sums secured by this Security Instrument, Lender shall
release this Security instrument. Borrowe  shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security listrument, but only if the fee is not prohibited by
Appticable Law.

24, Waiver of Homestead. |n accordance with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinviz' nomestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrcwer and recorded with it.
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{1 Year Treasury Index - Rate Caps)

03-2341-065994358-3

THIS 4I%ED/ADJUSTABLE RATE RIDER is made this 16th day of
September, 2003 , and is incorporated into and shall be deemed to amend and
supplement the Worigage, Deed of Trust or Security Deed (the "Security Instrument™) of the same
date given by the undereigned (the "Borrower") to secure Borrower’s Fixed/Adjustable Rate Note
{the "Note") to _Washington Mutual Bank, FA {("Lender™} of the same
date and covering the pioperty described in the Security Instrument and focated at:

iwlg¢ W LILL ST, CHICAGO, IL 60614
(Property Address)

THE NOTE PROVIDES FOR A CHANGE 'N THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE.. Ti{E NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to thé covenants and agreements made in the
Security Instrument, Borrower and Lender further coverari.and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGFS

The Note provides for an initial fixed interest rate of _ 4.7545 _ %. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, usv.ollows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANC-S

{A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable iiterest rate on the first
day of October, 2008 , and the adjustable interest rate | will pay may
change on that day every 12th month thereafter. The date on which my initial {ixcd interest rate
changes to an adjustable interest rate, and each date on which my adjustable intzrzst rate could
change, is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index.
The "Index" is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most recent
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index figure available as of the date 4b days before each Change Date is called the "Curremns
index.”

It the index is no longer availabie, the Note Holder will choose & new index that s hased
upon convparsble information. The Note Holder will give me notice ot this choice,

{C) Calcutation of Changes

Before each/Change Date, the Note Holder will calcuiate my new interest rate by adding
Two & Seventy .-Five-Hundredths percentage points 2,750 %;j
to the Current Indes. Fhe Note Holder will then round the result of this addition 1o the nearest
one-eighth of one percentige point {G.125%). Subject to the limits stated in Section 4{D! helow
this rounded amount witi’'0e my new interest rate untii the next Change Date.

The Note Holder will ther Jdetermine the amount of the monthly payment that wouid bhe
sufficient to repay the unpaid pringipal that | am expected to owe at the Change Date in full on
the Maturity Date at my new inerest rate in substantiaily equal payments. The result of this
calculation will be the new amount of mv_monthly payment,

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at_the first Change Date will not be greater thar

9.750 % or iess than __ 2.750 %. Thereafter, my adjustable interest rate will never

be increased or decreased on any single Change a2 by more than two percentage points (2.0%!]
trom the rate ot interest | have been paying for tnz preceding 12 months. My mterest rate will
never be greater than  9.750 9%,

(E) Effective Date of Changes

My new interest rate will become effective on each-Cnange Date. i will pay the amount of
my new monthly payment beginning on the first monthly peyment date after the Change Date
until the amount of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes it any initial fixed nterest
rate to an adiustable interest rate and of any changes in my adjustable irterest rate hefore the
effective date of any change. The notice will include the amount of my mesthly payment, and
any information required by law to be given me and also the title and telephbuns number of &
nerson who will answer any question | may have regarding the notice

(G) Failure to Make Adjustments

it for any reason Note Holder fails to make an adjustment tc the interest rate {rpayment
amount as described in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had heen made on ume.
i also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principai ™
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, section 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "in*terest in the Property” means any legal or beneficial interest in the Property,
including; 2ut not limited to, those beneficial interests transferred in a bond for deed,
contract 1o/ deed, installment sales contract or escrow agreement, the intent of which is
the transfer ¢t title by Borrower at a future date to purchaser.

If all or any Oa't of the Property or any Interest in the Property is sold or transferred {or
if Borrower is wiot a natural person and a beneficial interest in Borrower is sold or
transferred) withou:_Leqder’s prior written consent, Lender may require immediate
payment in full of all sums_secured by this Security Instrument. However, this option shall
not be exercised by Lendei if such exercise is prohibited by Applicable Law.

If Lender exercises this optiun, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of nec less than 30 days from the date the notice is given in
accordance with Section 15 withir which Borrower must pay all sums secured by this
Security Instrument. |f Borrower fail¢ to'pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate chariges to an adjustable interest rate under the
terms stated in section A above, Section 18 of the Seiuw/ity Instrument described in section B1
above shall then cease to be in effect, and the provisions-ut Section 18 of the Security Instrument
shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Burrower. As used in this Section
18, “Interest in the Property” means any legal or beneficial sinterest in the Property,
including, but not limited to, those beneficial interests transisrred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, 'the intent of which is
the transfer of title by Borrower at a future date to purchaser.

If all or any part of the Property or any Interest in the Property is sale ei transferred (or
if Borrower is not a natural person and a beneficial interest in Boirmwar is sold or
transferred) without Lender’s prior written consent, Lender may require’ immediate
payment in full of all sums secured by this Security Instrument. However, this ortion shall
not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also
shall not exercise this option if: (a) Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferee as if a new loan were being made to
the transferee: and (b) Lender reasonably determines that Lender’s security will not be
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impaired by the toan assumption and that the risk of a breach of any coverant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as &
condition to Lender's consent to the loan assumption. Lender may also require the
transferes to sign an assumption agreement that is acceptabie to Lender and that obligates
the trangie/ce to keep ali the promises and agreements made i the Note and in thig
Security “Inspument.  Borrower will continue to be obligated under the Note and this
Security Instrumment uniess Lender releases Borrower in writing.

it Lender ex¢roises the option to require immediate payment in full, Lender shall give
Borrower notice ot acceleration. The notice shall provide a period of not jess than 30 days
from the date the notize’is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower {ails to pay these sums
prior to the expiration of tais period, Lender may invoke any remedies permitted by tius
Security Instrument without further notice or demand on Borrowaer.

BY SIGNING BELOW, Borrower accepts ahd agrees to the terms and covenants containec in
this Fixed/Adjustable Rate Rider.
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