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DEFINITIONS

Words used in multiple sections of this document ere-defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardizg ihe usage of words used in this document are
also provided in Section 16.

{(A) "Security Instrument” means this document, which is dated Ne-vember 26, 2003
together with all Riders to this document.

(B) "Borrower” is VERNON DANDRIDGE AND TERRI DANDRIDGE, F.(SBAND AND WIFE.

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corperation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Accredited Home Lenders, Inc.

Lender is a Corporation
organized and existing under the laws of the State of California
Lender's address is 15030 Avenue of Science #100

San Diego CA 92128
(E) "Note" means the promissory note signed by Borrower and dated November 26, 2003
The Note states that Borrower owes Lender one hundred twenty thousand two hundred
fifty and 00/100 Dollars
(U.5.$120,250.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic
Payments and to pay the debt in full not later than December 1, 2033
(F) "Préve-ty" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the *ot::, and all sums due under this Security Instrument, plus interest,

(H) "Riders" meros all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exeeued by Borrower [check box as applicable]:

x| L X | Adjustable Rate Riros {_} Condominium Rider D Second Home Rider
D Balloon Rider S Planned Unit Development Rider (%14 Family Rider
(1 VA Rider [ Biweekly Payment Rider Lx] Other(s) [specify]

Arbitration Rider

() "Applicable Law" means all conrroliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordes-(that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and ‘Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Froperty by a condomlmum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer ‘of uds, other than a transaction originated by
check, drait, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, Or magnetic tape so as to order, instruct, or cuthorize a financial institution to debit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller

machine transactions, tramsfers initiated by telephone, wire transfirs, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, setttement, award of {amages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describes-in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of atl or.any part of the
Property; (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or sin’isions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,-or-default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (it) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
i this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federzlly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Imstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:
See Ligal Degcription Addendum Page Attached

Parcel ID Number: 1913430026 which currently has the address of
6242 S. ARTESIAN AVE. [Streef]
CHICAGO [City], [llinois 60629 [Zip Code]

{*Property Address"):

TOGETHER WITH all the improvements now or hereaftel <iected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of ihe property. All replacements and
additions shall also be covered by this Security Instrument. All of the fi-cgoing is referred to in this
Security Instrument as the "Property."” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary fo.comply with law or
cusiom, MERS (as nominee for Lender and Lender’s successors and assigns) has tie right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and seiiib< Property: and to
take any action required of Lender including, but not limited to, releasing and canceiing this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conviyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and [ate charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis-in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1{ éach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unarplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curredr. 2f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retuin wem to Borrower. If not appiied earlier, such funds will be applied to the outstanding
principal balance uncerthe Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in th2-iuture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payment, or' Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lerder shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due wider the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment fiihe order in which it became due. Any remaining amounts
shall be applied first to late charges, second to aiy cther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fur a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paywouot‘may be applied to the delinquent payment and
the iate charge. If more than one Periodic Payment is outsteading, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments it, 2z to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment/1s applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Notes

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Feriodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Teriodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment.of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securitv (nstrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propetty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgase 'nsurance
premiams, if any, or any sums payable by Borrower to Lender in lieu of the payment or Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." Al origination or at any time ducing the term of the Loan, Lender may require that Community
Asscciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmen(s shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender TequITes,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant fo a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furds it the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unécr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstiraates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds ‘stiell be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entify {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan 2ank. Lender shail apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leader shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permit; Lender to make such a charge. Unless an agreement 1s made in writing
or Applicable Law requires interest 100 paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Forrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall giv¢-to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow,.as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REGPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower s cequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in asceidance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in es-row, as defined under RESPA,, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 7o Lender the amount necessary to make
up the deficiency in accerdance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrumnectt, Lender shall promptly refund
to Borrower any IFunds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrament, 'easehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and .\ssessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provised in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Iuis:roment uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a maunct acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the Hen 1t good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain: priority over this Security Instrument, Lender may give Borrower a notice identifying the
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fien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shail be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require ‘doirower to pay, in connection with this Loan, either: (a) a one-time charge for flood zome
determinatisic, certification and tracking services; or (b} a one-time charge for flood zone determination
and certificztion services and subsequent charges each time remappings or similar changes occur which
reasonably migat affect such determination or certification. Borrower shall also be responsible for the
payment of any {s¢r imposed by the Federal Emergency Management Agency in connection with the
review of any flood zop< determination resulting from an objection by Borrower.

If Borrower faile f-inaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optigd ind. Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's 2quily In the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gizater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaified -Any amounts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by fiis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon nofice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewsls of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard inortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have-ihe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Iienaer all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice i the insuranve carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrawer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was rejuired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econoriicsily feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shaillizve the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1 ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be-undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid our of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relaied matters. If Borrower does not Tespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amiounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocropancy. Borrower shall occupy, establish, and use the Property as Borrower's principai
residence wilhir. 60 days after the execution of this Security Instrument and shail continue to occupy the
Property as Borcover’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees inwriting, which consent shall not be unreasonably withheid, or unless extenuating
circumstances exist wiicl are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrswer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron. defzriorating or decreasing in value due to its condition. Unless it is
detexmined pursuant to Section 3 fiiat’Tepair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagéd)to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectica-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the rroperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the 1epairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the'inrsprance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved. of Borrower's obligation for the completion of
such repair oI restoration.

Lender or its agent may make reasonable entries upon »nd inspections of the Property. If it has
teasonable cause, Lender may inspect the interior of the improverents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectioy-sprcifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaultif. during the Loan application
process, Borrower or any persons or entities acting at the direction ¢f Forrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatics or statements to Lender
{or faited to provide Lender with material information) in comnection “with .the Loan. Material
representations include, but are not limited to, representations concerning Borroveer's occupancy of the
Property as Borrower's principal residence. .

9. Proiection of Lender's Interest in the Property and Rights Under this Security Yaztrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instruaieiq; (b) thers
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as 2 proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement znd shall be payable, with such inferest, upon notice from Lender to Borrower requesting

ayolendt.
pey [f this Security Instrument is on a ieasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasebold and the fee title shall not merge uniess
Lender4zress to the merger in writing.

10. Murtgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shill yay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums far Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ‘ecaivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost-io Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected Ly isader. 1f substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contizue to.pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss tzserve in lieu of Mortgage Insurance. Such loss reserve shatl be
non-refundable, notwithstanding the faci <ot the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or cariings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage.{in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again vecomes available, is obtained, and Lender requires
separately designated payments toward the premiwns Tur Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Doriower was required to make separaiely designated
payments toward the premiums for Mortgage Insurance /Dorrower shall pay the premiums required to
maintain Mortgaze Insurance in effect, or to provide « uun-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with aiy~written agreement between Borrower and
Lender providing for such termination or until termination is requisea by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate pravided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purCpases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage nsurers evaluate their total risk con all such insurance in force fiom time to time, and may
enter into agreements with other parties that share or modify their risk, or reducc lossec. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the otler party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments vaing any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
[nsurance premiums). ' :

As a result of these agreements, Lender, any purchaser of the Note, another insurer, agy weinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any soch agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

s —= 0310013752
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been compieted to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs’and restoration in a single disbursement or in a series of progress payments as the work is
completed /Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous *roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous iroseeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Muscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then <due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of @ total-taking, destruction, or loss in value of the Properiy, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the evens of a partial takirg, destruction, or loss in value of the Property in which the fair market
value of the Property immediately Gelove the partial taking, destruction, or loss in value is equal to or
greaier than the amount of the sums séodred by this Security [nstrument immediately before the partial
taking, destruction, or loss in vaiue, unicss’ Rorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the thtal amount of the sums secured immediately before the
partial taking, destruction, or loss in value aivided by (b) the fair market value of the Property
immediately before the partial taking, destruction, ot i0ss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss iz value of the Property in which the fair market
value of the Property immediately before the partial taking, uestruction, or loss in value is less than the
amount of the sums secured immediately before the partiar faking, destruction, or loss in vaive, unless
Borrower and Lender otherwise agree in writing, the Miscellaneoys Froceeds shail be applied to the sums
secured by this Security Instrument whether or not the sums are then dust

If the Property is abandoned by Borrower, or if, after notice“by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award {0 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s given, Lender is aathorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair'of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party"-means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower (1as 7. right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal; ¢ begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairméent of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a detwdt and, if
acceleration has cccurred, reinstaie as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable fo the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment of modification of amortization of the sums secured by this Security Instrument granted by Lender

\J\ "_;"”:_ 0310013752
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to Borrower or any Successor in Interest of Borrower shail not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Imterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shalt be joint and several. However, any Borrower who
co-s'gns this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of fuis Security Instrument; {b) is not personally obligated to pay the sums secured by this Security
Instrunsets: and {c) agrees that Lender and any cther Borrower can agree to extend, modify, forbear or
make any 4ccemmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject #0_the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obliga‘icns under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rigate and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations a'it-liability under this Security Instrument unless Lender agrees to such release in
writing, The covenaats and-ugreements of this Security Insirument shall bind (except as provided in
Section 20) and benefit the secceicors and assigns of Lender.

14. Loar Charges. Lender miay charge Borrower fees for services performed in connection with
Borrower's default, for the purpoie of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but ndt limited to, attorneys' fees, property inspection and valuation fees.
In regard fo any other fees, the absence ¢f express authority in this Security Instrument to charge a specific
{ee to Borrower shall not be construed as a ¢uiiibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securitv/instrument or by Applicable Law.

If the Loan is subject to a law which sets maximnm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or (o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be’reduced by the amount necessary to reduce the
charge to the perraitted limit; and {b) any sums already cuile_ted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o raake this refund by reducing the principai
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any/prepavment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action/Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection ‘with-this Security Instrument
musi be in writing. Any notice to Borrower in connection with this Security Inivument shall be deemed 1o
have been given to Borrower when mailed Dy first class mail or when actually delivered to Borrower's
rotice address if sent by other means. Notice to any one Borrower shall constitute netice e, all Borrowers
unless Apphcable Law expressly requires otherwise. The notice address shall be the Treperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shull promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Rorrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one fime. Axy
notice 0 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated anotber address by notice to Borrower. Any notice in
connection with this Secutrity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

. —7 7. 0310013752
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sifence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or woids of the feminine gender; (b} words in the singular shall mean and
include the plurai and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18/ Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest inng Property” means any legal or beneficial interest in the Property, including, but not limited
to, those ben:firial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreeme/it, .he intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pazt of the Property or any Interest in the Property is sold or transferred (or if Borrower
is mot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lendér inzy require immediate payment in full of all sums secured by this Security
Instroment. However, tnis option shalf not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option,~I.ender shall give Borrower notice of acceleration. The notice shail
provide a period of not less thar 3) days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumws secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of wnis period, Lender may invoke any remedies permitted by this
Security Instrument without further notice vt emand on Borrower.

19. Borrower's Right to Reinstate After~Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemsnt of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of th:: Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law migh® specify for the termination of Borrower's right
to reinstate; or (c) eniry of a judgment enforcing this. Gefurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dos vader this Security Instrument and the Note
as if no acceleration had occorred; (b) cures any default of any-other covenants or agreements; () pays all
expenses incurred in enforcing this Security Instrument, including, out vof limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurrea-for/the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (1, akes such action as Lender may
reasonably require to assure that Lender's interest in the Property <nd”rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may trequire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as smiecied by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier @ chesx. provided any
such check 1s drawn upon an institution whose deposits are insured by a federal agencyy insirumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security’ fusirument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Tinwuver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Berrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an
individual litizant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uatil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herete a reasonable period after the giving of such notice to take corrective action. If
Applicabie Law provides a time period which must elapse before certain action can be taken, that time
period will bz deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity (o cure given to Borrower pursuant to Section 22 and the motice of acceleration given to
Borrower purgdan: to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of iz Section 20.

21. Hazardous SoFstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toalc or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoliae{ J=iosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, muerials contaimng asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal-laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental protection; {¢) "Environmental Cleanup" includes any response
action, remedial action, or removal actiofr; =5-defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause. contribute to, or otherwise trigger an Environmental
Cleanup,

Barrower shall not cause or permit the presence; use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property () that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {(c) winch, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate (¢ normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substan:es in consumer products).

Bortower shall prompily give Lender written notice of (a) any investigaticr, claim, demand, lawsuit
or cther action by any governmental or regulatory agency or private party involviny the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual krowiedge, (b) any
Environmental Condition, including but not limited to, any spiiling, leaking, discharge, reiesse or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or rel:ase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but pot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less thar 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default om or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fore torure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furtner demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ) collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iiraited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon sayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower)shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumest, but onty if the fee is paid to a third party for services rendered and the
charging of the fee is permitted uncer Applicable Law.

24, Waiver of omestead. In accoldance with llkinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iilinois komestead exemption laws.

25. Placement of Collateral Protection Insnrance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense 1o protect Lender's interests in 2mirower's collateral. This insurance may, bui need
not, protect Borrower's interests. The coverage that Leidir purchases may not pay any claim ihat
Borrower makes or any claim that is made against Borrower /m-connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afrer providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendei's agreement. If Lender purchases
nsurance for the collateral, Borrower will be responsible for the costs hI'hat insurance, including interest
and any other charges Lender may impose in connection with the placement.of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the fusurance may be added to

Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: -

~

/ 2 U,MKY\&Z@Z 4 i (Seal)

VER.NON DANDRIDGE -Borrower

Lr'

P

—~
o

. \_ " #1 e ; N, ¢ :
\' \..l B (_’_{,. B LTy ,l(‘l j_ﬂf,’ . . -.....: (Seal)
TERRI DANDRIDGE f Borower

___ {Seal {Seal)
-Borrower -Borrower
e (Seal) Lo (Seal)
-Borrower -Borrower
(Seal) = {Seal)
-Borrower -Borrower
0310013752
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STATE OF ILLINOIS, Coo K County ss:

[ "Ryen &q hew: s , a Notary Public in and for said county and
state do hereby certify that VERNON DANDRIDGE, TERRI DANDRIDGE { Hishond o wi feB

»

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
appezred before me this day in person, and acknowledged that he/she/@ signed and delivered the said
instrument as hi.s/her/ free and voluntary act, for the uses and purposes therein set forth.

Given ender my hand and official seal, this b dayof  AJ, 2603

My Commissigs Expires: "‘! / i / o7

Ariroa  dorrs

Notary Public

OFFICIAL SEAL
BRENDALEWIS

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 04-01-07

!, , e~ 0310013752
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Legal Description Addendum

Borrowers:VERNON DANDRIDGE, TERRI DANDRIDGE

Loan #:0310013752
Property Address:6242 S. ARTESIAN AVE.
CHICAGO, IL 60628

Legal Description
**IFEGAL DESCRIPTION ATTACHED AND MADE THEREQF**

MIN # 100176103100137528 DANDRIDGE

AHL 610101.CFF Page 1 of 1
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LOT 15 IN BLOCK 7 IN COBE AND MCKINNON'S 63RD STREET SUBDIVISION OF THE SOUTHEAST
/4 OF THE SOUTHEAST 1/4 OF SECTION 13 AND OF THE NORTHEAST 1/4 OF THE NORTHEAST

1/4 OF SECTION 24, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COCK COUNTY, ILLINOIS.
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ARBITRATION RIDER

THIS ARBITRATION RIDER is made this 26th day of November, 2003, and is incorporated into z_md shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Note or
Adjustable Rafte Note (the "note") to

Accredited Home Lenders, Inc.
A California Corporation

(the "Lender") of the same date and covering the Property described in the Security Instrument and
located at:

6242 S. ARTESIAN AVE.
CHICAGO, IL 60629

[Property Address]

This Arbitration Riacr.is signed as part of your Agreement with Lender or any assignee of Lender and is
made a part of that Agreement. By signing this Arbitration Rider, you agree that either Lender or any
assignee of Lender or you/may request that any claim, dispute, or controversy {whether based upon
contract; tort, intentional-zi otherwise; constitution; stafute; common law; or equity and whether
pre-existing, present or future), inciuding initial claims, counter-claims, cross-claims and third party
claims, arising from or relating w'this Agreement or the relationships which result from this Agreement,
including the validity or enforceabili’y oi this arbitration clause, any part thereof or the entire Agreement
("Claim"), shall be resoived, upon the election of Lender, any assignee of Lender or you, by binding
arbitration pursuant to this arbitration provision and the applicable rules or procedures of the arbitration
administrator selected at the time the Cleim/s-iled. The party initiating the arbitration proceeding shall
have the right to select one of the following 4 ree arbitration administrators: the National Arbitration
Forum ("NAF"), the American Arbitration Associzion ("AAA") or JAMS ("JAMS"). The arbitrator shall be
a lawyer with more than ten years experience or a retired or former judge. The arbitrator shail be
independent of and unrelated to you or Lender or any assignee of Lender. The rules and forms of the
NAF, AAA and JAMS may be obtained by writing to or calling these organizations at the addresses
and/or telephone numbers listed below. Our address forservice of process under this provision is the
Lender's address as stated in page one of the Agreementor the address of any assignee of Lender.

Any participatory arbitration hearing that you attend will take place i the city nearest to your residence
where a federal district court is located or at such other location &s agreed by the parties.

If Lender or any assignee of Lender files a Claim, Lender or any assignes of Lender shall pay all filing
costs. If you file a Claim, filing costs and administrative fees, (other than hzaring fees) shall be paid as
follows: (a) you agree to pay for the initial cost of filing the Claim up fo the inayimum amount of $100.00;
&b) at your request or if required by the arbitration administrator's rules, we wil pay for filing costs over
100.00 and for any administrative fees charged by the arbitration administrator ¢n any Claim submitted
Dy you up to a maximum of the amount of the filing fees that would be charged by the Crhitration
administrator for a Claim equal to your loan amount; and (¢) all filing costs and/or administrative fees in
excess of the amount of the filing fees that would be charged by the arbitration adminisirator for a Claim
equal to your loan amount shall be paid by you. The cost of up to one full day of arbitratior iearings will
be shared equally between the parties. Fees for hearings that exceed one day will be paid by the
requesting party. The parties shall each bear the expense of their respective attorney's fees, except as
otherwise provided by law. If a statute gives you the right to recover any of these fees, or the fees paic
to the arbitration administrator, these statutory rights shall apply in the arbitration notwithstanding
anything to the contrary contained herein. If the arbitrator issues an award in our favor you will not be

required to reimburse us for any fees we have previously paid to the arbitration administrator or for which
we are responsible.

Indtials:

MIN # 100176103100137528 DANDRIDGE Loar:r ¥ 0310013752
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This Arbitration Rider is made pursuant to a transaction involving interstate commerce, and shall be
governed by the Federal Arbitration Act, 9 U.S.C. Sections 1 - 16 (the "FAA"). The arbitrator shall apply
applicable substantive law consistent with the FAA, including laws concerning reception, rejection and
cansideration of evidence, and shall, at the request of any party, provide written reasoned findings of
fact and conclusions of law. The arbitrators award shall not be subject to appeal except as permitted by
the FAA. The parties agree that the award shall be kept confidential. Judgment upon the award may be
entered in any court having jurisdiction. All statutes of limitations that would otherwise be applicable
shall apply to any arbitration proceeding.

The arbitrator shall be empowered to impose sanctions and to take such other actions as the arbitrator

deems necessary to the same extent as could be imposed by a judge pursuant to the Federal Rules of
Civil Procedure.

This Arbitration Rider shall survive repayment of your loan and/or termination of the Agreement. If any
portion of t!iis Arbitration Rider is deemed invalid or unenforceable under any law or statute consistent
with the FAA] it shall not invalidate the remaining portions of this Arbitration Rider of the Agreement. In
the event of a cenflict or inconsistency between the rules and procedures of the arbitration administrator
and this ArbitratiurRider, this Arbitration Rider shall govern. No class actions or joinder or consolidation

of any Claim witi thz claim of any other person are permitted in arbitration without the written consent of
the parties.

No provision of, nor the @xzreise of any rights under this Arbitration Rider shall limit the right of any party
during the pendency of any Claim, to seek and use ancillary or prefiminary remedies, judiciai or
otherwise, for the purposes o' realizing upon, preserving, protecting or foreclosing upon any property
involved in any Claim or subject1o the loan documents. The use of the courts shall not constitute a
waiver of the right of any party, including the plaintiff, to submit any Claim to arbitration nor render
inapplicable the compulsory arbitratien srovisions contained in this Arbitration Rider.

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIGHT TO LITIGATE CLAIMS THROUGH A
COURT BEFORE A JUDGE OR JURY, BUT WILL NOT HAVE THAT RIGHT IF EITHER PARTY
ELECTS ARBITRATION. THE PARTIES HEREZY KNOWINGLY AND VOLUNTARILY WAIVE THEIR
RIGHTS TC LITIGATE SUCH CLAIMS IN A CCLIRT BEFORE A JUDGE OR JURY UPON ELECTION
OF ARBITRATION BY EITHER PARTY. YOU ALEQACKNOWLEDGE THAT YOU WILL NOT HAVE
THE RIGHT TO PARTICIPATE AS A REPRESENTATIVE, CLAIMANT OR MEMBER OF ANY CLASS
ACTION PERTAINING TO ANY CLAIM THAT IS SUBJECT TO ARBITRATION, EVEN iF SUCH CLASS
ACTION IS PENDING ON THE DATE OF THIS ARBITRATION RIDER, EXCEPT THAT THIS
ARBITRATION RIDER WILL NOT PRECLUDE YOUR PART.CIPATION IN A CLASS WHICH HAS

ALREADY BEEN CERTIFIED BY A COURT OF COMPETENT JURISDICTION ON OR BEFORE THE
DATE OF THIS ARBITRATION RIDER.

You may contact, obtain the arbitration rules of, or file a Claim with NAFA2A, or JAMS as foilows:

National Arbitration Forum American Arbitration Association JAM.S [Endispute

P.0O. Box 50191 1150 Connecticut Ave, NW, 6th Floor 45 Broadway

Minneapaclis, MN 55405 Washington, DC 20036-4140 New Yorl 1Y, 10005

www.arb-forum.org www.adr.org WwWW.jamsacr com

Code of Procedure Arbitration Rules for Consumer Financial Servicrs
Related Disputes (Claims Arbitration Rules-and
under $10,000). Commercial Procedures.

Arbitration Rules
(all other claims).

Initials: \mr_ / Al
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Arbitration

Rider.

P ']

’ | ey T A A L T TR
SRR k‘_ S, il ’Ib L3 B O S S t"("‘%‘-"/(’]-lué?é b3
LB] t— e ‘?/\_, P "

orToWer 4 Date Borrower Lgfh Date
VERNOM DANDRIDGE TERRI DANDRIDGE

Borrower Date Borrower Date
Borrower Date Borrower Date
Botrower Date Borrower Date
MIN # 100176103100137528 DANDRIDGE Leoan # 0310013752
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTARLE RATE RIDER is made this 26th day of November , 2003

« and 1s incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the
seme cate glven by the undersigned (the "Borrower") Lo secure Borrower's
Adjustable Rate Note (the "Note™) to

Accredited Home Lenders, Inc., A California Corporation

(the "Lender™) of tne same date and covering the Preoperty described in the
Security Instrument and lccated at:

6242 5. ARRTESIAN AVE.
CHICAGO, IL €0629

[Froperty Address]

THE NOTE CONTALNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANL 778 MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S TNTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITICNATL COVENANTS.
the Security Tnstrument.
follows:

A. INTEREST FATE AND MONTHLY DPAYMENT CHANGES

The Note provides for an initial interest ja-e of 7.375
Note provides fer
changes in the interest rate and the monthly p#yiients,
4. INTEREST FATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the 1lsi
and on that day every sixth month thereafter.
rate could change is called a "Change Date".

(B) The Index

Begirning with the first Change Date, my interest rate will ha based on an
Index. The "incex" is thne average of interbank offeresd rates ‘or six-month
U.S. dollar-dencminated deposits in the London market {"LIBOR"}, /a=~vublished
in The Wall Street Journal. The most recent Index figure availabie’ as of the

in addition 0 the coverants and agreements made in
Borrower and Lender further covenant and agree as

%. The

as follcws:

day of December 2005
Fach date sn which my interest

[ S
Irﬁiials:\f 1} ffﬁi.
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHIMC - AHL Modified 4/01

MIN # 100176103100137528 DANDRIDGE

Loan # 0310013752
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first business day of the month immediately preceding the month in which the
Change Date occurs 1s called the "Current Index".

If the Index 1s nc longer available, the Note Holder will choose z new
index that is based upon comparable informaticn. The Note Holder will give me
netice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest
rate by adding Five And Seven-eighths

percentage
polint(s) (5-875 %) Yo the Current Index. The Note Holder will
then round the result of this addition to the nearest of one-eighth of one
percentare point (0.2125%). Subject to the limits stated in Section 4(D) below,
tnis rounded amcunt will ke my new interest rate until the next Change Date.

The Note(dolder will then determirne the amount of the monthly payment that
would be sufflcilent to repay the unpaid principal that T am expected to owe at
the Chance Datel ki full on the maturity date at my new interest rate in
stbstantially equals paymerts. The result of this calculation will be the new
amoant of my menthlv-payment.

(D} Limits on Interest Rate Changes

The interest rate I am required to pay at first Change Date will not be
greater than 8.875 % &r legs than 7.375 %. Thereafter, my interest

rate will never be increased Or) decreased on any single Charge Date by more
thap One And One-half

percentage point{L.500 %) frgmitre rate cf interest I have bheer paying
for the preceding six months.

My interest rate will never be greacer than 14-375 % or less than
T.375 3.

(E) Effective Date of Changes

My new infterest rate will become =ffective con (each Change Date. I will pay
the amount of my new monthly payment beginning on“tfe first monthly payment
date zfter the Charge Date until the amount of my ménibly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any.changes in my
interest rate and the amount of my monthly payment before the esfective date
of any change. The notice will include information required by law tc be
given me and also the title and telephone number of a person who will answer
any guestion I may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest In Borrower. If zll or
any part of the Property or any interest in it is sold or transferred (or if a

peneficial interest in Borrower is sold or transferred and

Initialé: }
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHLMC - AHT Modified 4/01 U

MIN # 100176103100137528 DANDRIDGE Loan # 0310013752
BHL 4601-2.UFF Page 2 of 3
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Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its optlon, reguire immediate pavyvment in full of all sums
secured by this Security Instrument. However, this option shall not be
exercosed by Lender if such exercise is prohibited by applicable law.

If Lender exercises the opftion to require immediate payment In full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period
cf not less then 3C days from the date the notice 1s delivered or mailed
within which borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums pricr to the explration of this period,

Lender may inveoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower zccepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider,

L R PR - ! B Coe e
idder? g Y e , Con S b Sl S geal)
i i w7 {Seal) ———= ! ”Ljff ea
Borrower & Borrower _ XJM
VERNON DANDRIDGE TERRI DANDRIDGE

—(8Seal) (Seal)
Borrower Borrower
- (3eal) == (Seal)
Borrower Bordower
~-{Seal) A (Seal)
Borrowsr Borrower
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHLMC — AHL Modified 4/01

MIN # 100176102100137528 DANDRIDGE
AHIL 4601-3.UFF

Loan # 0310013752
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 26th day of November, 2003 \
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Doed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Boriower's Note to Accredited Home Lenders, Inc., A Califormia
Corporacicn

(the
"Lender") of the sume date and covering the Property described in the Security Instrument and located at:
6242 5. ARTESIAN AVE.
CHICAGO, TL 60629
[Property Address]

1-4 FAMILY COVENANTE. 11, addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fusthercovenant and agree as follows:

A. ADDITIONAL PROPERTY SUGLJSACT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumerst; the following items now or hereafter attached to the
Property to the extent they are fixtures are addec to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in comnection with the
Property, including, but not limited to, those for the privdses of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention »sd extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, /waier closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storps windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paietiag and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed 5 be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together vith the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a-.easehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

MIN# 100176103100137528 u310013752

T "

i R s
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT |nitials:LLL,‘__ . / ol

Page 1 of 4 Forr3170 1/01
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmentzl body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien

inferior to~the Security Instrument to be perfected against the Property without Lender's prier written
Permissiox.

D. RENT LS5 INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for svhizh insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUFANCY. Uniess Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted. '

G. ASSIGNMENT OF LEASES. Urin Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security 4eposits made in connection with leases of the Property,
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As(used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT Oif KFECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers toVender all the rémts and revenues
{"Rents™) of the Property, regardless of to whom the Remts of the” Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees thaf 2ach tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall reCeive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Tustriment, and (if) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's gent. This assignment of
Renis constitutes an absolute assignment and not an assignment for additional security on'y.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrowe: shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured Lv-the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Prrperty; (iii)

0310013752

lnit[als:i‘. {
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property znd coltecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on rsceiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other ch2iges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; und-(vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property a4 collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Troperty as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collectiag-the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Jender secured by the Security Instrument pursuant to Section 9.

Borrower represents and-warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judieially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property bcfore or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed.receiver, may do so at any time when a defauit occurs.
Any appiication of Rents shall not cure or waie any default or invalidate any other right or remedy of

Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Insirument and Lender may invoke ay of
the remedies permitted by the Security Instrument.

T

i A
Form 3170 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to ‘the terms and provisions contained in this

1-4 Family Rider.

E ;

r B | !

| T \ Lo
b /,
Lot e

‘\x}, \L“ 3 \ ,raﬂ't _j‘-fd-f.\

[
‘)ERNON oo} NDRIDGE

@257 {D00E)
[

CLC . P M (— (Seal)

(Seal) e
Borrower  TERRI DANDRIDGE ,;»-" “Borrower
{Seal) (Seal)
-Borrower -Borrower
iSeal) {Seal)
-Botrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
0310013752
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