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MORTGAGE

THIS MORTGAGE (“Security inzrument”) is given on November 12, 2003.
The Mortgagor is Roland Locher, Bive LD = nod- Since. (Cenasn el

(“Lender”) is George Drastata and Ingegerd Drasiaa and has an address of 786 Highway 42
North, Elison Bay, W1 54210

Borrower owes Lender the principal sum of Five Hundred Fify Thousand Dollars (U.S.
$550,000.00). This debt is evidence by Borrower’s note dated thé same date as this Security
Instrument (“Note™), which provides for monthly payments, with tie full debt, if not paid earlier,
due and payable on December 1, 2043. This Security Instrument serires to Lender (a) the
repayment of the debt evidence by the Note, with interest, and all renewais, extensions and
modifications of the Note; and (b) the payment of all other sums, with interzsi, advanced under
paragraph 7. To protect the security of this Security Instrument the Borrowersliereby grant a
mortgage licn against the following described real estate:

LOT 40 IN BLOCK 1 IN BRYN MAWR ADDITION TO EDGEWATER IN THE
SOUTHWEST 1/4 OF SECTION 5, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID # 14-05-326-037-0000

which has the address of 1510 W. Olive, Chicago, IL. 60660
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TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurtenances and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property””.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument <overing real property.

Borrewer and Lender covenant and agree as follows:

UNIFOP COVENANTS.

1. Payniexni o Principal, Interest and Late Charge. Borrower shall pay when due the
principal of, and interzsuon, the debt evidence by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall pay all real
estate taxes, assessments ang any other charges associated with the property when due.

3. Application of Payrients. All payments under paragraphs 1 and 2 shall be applied by
Lender as follows:

First, to any taxes, special assessments, leasehold payments or ground rents, and fire,
flood and other hazard insurance prem:vzos which have become delinquent and Borrower has not
paid, as required:

Second. to amortization of the principal of the Note; and

Third, to late charges due under the Noté.

4. Fire, Flood and Other Hazard Insurance. Rarrower shall insure all improvements on
the Property, wither not in existence or subsequently stected, against any hazards, casualties, and
contingencies, including fire, for which Lender requires iusurance. This insurance shall be
maintained in the amounts and for the periods that Lender ¢ quices. Borrower shall also
insurance all improvements on the Property, whether now in exisience or subsequently erected,
against loss by floods to the extend required by the Lender. All insuiznce shall be carried with
companies approved by Lender. The insurance policies and any rencwals shall be held by
Lender and shall include loss payable clauses in favor of, and in a forn: iccentable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by n.ail. Lender may
make proof of loss if not made promptly by Borrower. Each insurance compz. ¢oncerned is
hereby authorized and directed to make payment for such loss directly to Lendex, instead of to
Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then
to prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any
application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments.
Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the
Property that extinguishes the indebtedness, all right, title and intercst of Borrower in and to
insurance policies in force shall pass to the purchaser.
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5 Call Provision. Lender shall have the right to call the entire outstanding principal
balance due in full by giving Borrower 90 days advance wntten notice that the loan is being
called. Unless the Borrower is in default, the Lender shall not have the right to exercise this call
provision until after November / [’"‘} 2009. M

6. Condemmation. The proceeds of any award or claim for damages, direct or
consequential, in connection with any condemnation or other taking of any part of the Property,
or for conveyance in place of condemnation, are hereby assigned and shall be paid to Lender to
the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument.

Lender shxtl 2pply such proceeds to the reduction of the indebtedness under the Note and this
Security Instruinent, first to any delinquent amounts applied in the order provided in paragraph 3,
and then to prepayment of principal. Any application of the proceeds to the principal shall not
extend or postpon< tie due date of the monthly payments, which are referred to in paragraph 2,
ot change the amourt O such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness nader the Note and this Security Instrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower
shall pay all governmental or mu nicipal charges, finds and impositions that are not included in
paragraph 2. Borrower shall pay thése obligations on time directly to the entity which is owed
the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these paymients or the payments required by paragraph 2, or
fails to perform any other covenants and agreeraents contained in this Security Instrument, or
there is a legal proceeding that may significantly affeot Lender’s rights in the Property (such as a
proceeding in bankruptey, for condemnation or to enforée laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of slie Property and Lender’s rights in the
Property, including payment of taxes, hazard insurance and other items mentioned in paragraph
2.

Any amounts disbursed by Lender under this paragraph shaii become an additional debt
of Borrower and be secured by this Security Instrument. These amo nts shall bear interest from
the date of disbursement, at the Note rate, and at the option of Lender, shall be immediately due
and payable.

Borrower shall promptly discharge any lien which has priority over this Security
Instrument uniess Borrower; (a) agrees in writing to the payment of the obligatiom secured by the
lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or det¢nds against
enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or {¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Propetty is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Grounds for Acceleration of Debt.

(a) Default. Lender may, in the case of payment defaults, require immediate payment
in full of all sums secured by this Security Instrument if: '
(i) Borrower defaults by failing to pay in full any monthly payment required by
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this Security Instrument prior to or on the due date of the next monthly payment,
or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other
obligations contained in this Security Instrument.

(b) Sale or Transfer Without Paying Off Indebtedness.

9. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate
payment in full because of Borrower’s failure to pay an amount due under the Note or this
Security Instrument. This right applies even after foreclosure proceedings are instituted.

To reinstate the Security Instrument, Botrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower
under this &evurity Instrument, foreclosure costs and reasonable and customary attorneys’ fees
and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Sesurity Instrument and the obligations that it secures shall remain in effect as if
Lender had not tegiired immediate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lnder has accepted reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatemeri will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely aftect the priority of the lien created by this Security Instrument.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time of payment or modification of arortization of the sums secured by this Security Instrument
granted by Lender to any successor in‘in‘evest of Borrower shall not operate to release the
liability of the original Borrower or Borrc wer’s successor in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the-snms secured by this Security Instrument by
reason of any demand made by the original Borrow<r-or Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The
covenants and agreements of this Security Instrument shall bind-and benefit the successors and
assigns of Lender and Borrower, subject to the provisions of patagiarh 9(b). Borrower’s
covenants and agreements shall be joint and several. Any Borrower wiio co-signs this Security
Instrument but does not execute the Note: (a) Is co-signing this Securicy instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) 1s not personally obligated to pay the sums secured by tiis Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Inst/uraent or the
Note without that Borrower’s consent.

12. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable law requires usc of
another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shail be deemed to have been given to Borrower
ot Lender when given as provided in this paragraph.

13. Governing Law; Severability. This Security Instrument shall be governed by Federal
law and the law of the jurisdiction in which the Property is located. In the cvent that any
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provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

14. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of
this Security Instrument.

15. Hazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Property. Borrower shall
not do, nor allow anyone else to do, anything affecting the Property that is in violation with any
Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage
on the Prorériy of small quantities of Hazardous Substances that are generally recognized to be
appropriate to‘iiormal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand,
lawsuit or other‘actien by any governmental or regulatory agency or private party involving the
Property and any HazziGous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrowcr leams, or is notified by any governmental or regulatory authority, that
any removal or other remediaiion of any Hazardous Substances affecting the Property is
necessary, Borrower shall proriptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 15/“Hazardous Substances” are those substances defined as
toxic or hazardous substances by Envitonmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldchyde, and radioactive materials. As used in
this paragraph 15, “Environmenta} Law” meansfe<eral laws and laws of the jurisdiction where
the Property is located that relate to health, safety or grvironmental protection.

NON-UNIFORM COVENANTS. Borrower ad i.ender further covenant and agree as
follows:

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all
the rents and revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect
the rents and revenues and hereby directs each tenant of the Property 6 pay the rents to Lender
or Lender’s agents. However, prior to Lender’s notice to Borrower o! Borrower’s breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower This assignment
of rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower; (a) all rents received by Borrower shall be
held by Borrower as trustee for benefit of Lender only, to be applied to the sums securd by the
Security Instrument; (b) Lender shall be entitled to collect and receive all rents of the Property;
and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent
on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not
perform any act that would prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before
or after giving notice of breach to Borrower. However, Lender or a judicially appointed receiver
may do so at any time there is a breach. Any application of rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.
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17. Foreclosure Procedure. If Lender requires immediate payment in full under
paragraph 9, Lender may foreclose this Security Instrument by judicial proceeding. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence and court
costs.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument without charge to Borrower. Borrower shall pay any
recordations costs.

19, Waiver of Homestead. Borrower waives all right of homestead cxemption in the
Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

Roland Locher

STATE OF ILLINOIS )
) s8
COUNTY OF COOK )

The undersigned, a notary public in and for the above county ard state, certifies that Roland
Locher, known to me to be the same person whose name is sukzibed to the foregoing
instrument, appeared before me this day in person and acknowledced signing and delivering the
instrument as the free and voluntary act of the principal, for the uses and purposes therein set
forth.

Date: ////}EO-} Q&M %

AL ANQIS
Kgr'FICJAr /) 2005
LY b b rermmpmpsnyra]
NOTARY PUBLIC, ~:11: ¢~ - .
AL 183101 eXpires
MY COMMISSION £x+ JuLy’EL%%},S My comm p

Prepared by: Joseph La 7ara, 7246 W. Touhy, Chicago, 1L 60631

Mail to: George Drastata, 786 Highway 42 North, Elison Bay, WI 54210




