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DEFINITIONS "

Words wsed in multipie, sections of this document are defined helow and other words are defined in
Sections 3, 11, 13, 32,27 and 21, Certain rules regarding the usage of words used in this document are

also provided In Seclior' 16.

(A) "Seourity Instrument” meais (his document, which is daled November 19, 2003 '

together with all Riders (o this docusiesc
(B) "Borrower" is JUDITH A DANLFTLS

Borrower is the morigagor under this Security Instrument.

(C) "MERS" is Morigage Elecironic Regisiration Systems, Inc. MERS is a separate corporation thal is
acting solely as a nominee for Lender and Lender's suceessors and asaigri. MERS is the mortgagee
under this Scourity Instrument. MERS is organized and existing under the 1iwz of Delaware, and has an
address and tefephone number of P.0. Box 2028, Flint, MI 48501-2026, tel. (858) 074 MERS.
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(D) "Lender” is HOMETRUST MORTGAGE CORP

Lender is a AN ILLINOTS CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
Lender's address s 1933 N MEACHAM RGRD SUITE 125, SCHALMBURG, IL 60173

(E) "Notc" means the promissory note signed by Borrower and dated Noverber 18, 2003

The Nole states thal Borrower owes Lender One Hundred Thirty Nine Thousand Five
Hundred and no/100 Dollars
{U.5.$139,500.00 ) plus interest, Borrower has promised to pay this debt in reguiar Periodic
Payments and to pay the debt in fult not later than Decerber 1, 2033 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lale charges
due under the Note, and &l sums due under this Securlty Instrument, plus inferest.

"Riders" means all Riders to this Securilg Instrument that are executed by Borrower. The following
iders are to be execuled by Borrower [check box as applicable]:

X | Adjustable Rate Rider Condominium Rider Second Home Rider
i=‘ 2alloon Rider Planned Unit Developmeni Rider 1-4 Family Rider
2 1ViA Rider Biweekly Payment Rider Other(s} [specify]

(I) "Applioele/ Law" means all controlling applicable federal, state and local slatules, regulations,
ordinances a~d.iiminisirative nufes and orders (that have the effect of taw) as well as all applicable final,
non-appealable judicial oninions,

(J) "Community Asscuir’ion Dues, Fees, and Assessments” means al] dues, fees, assessmenis and other
charges thal are imposed on-Dorrower or the Property by a condominium association, homeowners
association or similar organiz ation.

(K) “Electronio Funds Tranaicr” ineans any transfer of funds, other than a iransaction originated by
check, drafl, or similar paper indteipenal, which fs inftiated through an electronic terminal, telephonic
instrument, computer, or magnetic laje 5¢ a7'{o order, instruct, or authorize a financial institution to dehit
or credit an account, Such ferm includes; Sai is not limited to, point-of-sale transfers, automated teller
machine transactions, (ransfers initiated Dy te'sphone, wire transfers, and aulomated clearinghouse
transfers,

(L) "Escrow Items" means those items (hat are daseribad in Section 3.,

(M) "Miscellaneous Prooeeds™ means any compensatio-,, setilement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid vider the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; {il} condemiat’inor other taking of all or any part of the
Property; (iif) conveyance in lieu of condemnation; or (iv) msrppesentations of, or omissions as lo, the
value and/or condition of the Property,

(W) "Mortgage Insurance” means isurance protecting Lender 2gainst the.nonpayment of, or defauli o,
the Loan.

{0) "Periodio Payment" mearns the regularly scheduled amount due for \-priscipal and interest under the
Note, plus (il) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sectirit 2801 e seq.) and its
implementing regulation, Regulation X (24 C.F.R. Parnt 3500), as they might be »<:2rded from time to
time, or any additional or successor legislation or regulation that governs the same sut ject matter. As used
in this Security Instrument, "RESPA" refers to all Tequirements and restrictions (hat are imposed in regard
to a "federally related mortgage loan” even if the Loan does nof qualify as q "federatly tciated suertgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has (aken tiile to the Property, whether or
not that party has assumed Borrower's obligations under fhie Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (1) the repaymen of (he Loan, and all renewals, extenslons and
modifications of the Note; and (|} the performance of Borrower's covenants and agreements under
this Securlty Instrument and the Note. For this purpose, Borrower does hereby morlgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction|:
10T 18 (EXCEPT THE WESTERLY 3%.95 FEET THEREQF) IN BEIIATRE MANOR, BEING
A SUBDIVISION CF PART OF THE NCRTHFAST 1/4 OF THE SOUTHWEST 1/4 oF
SECTION 27, TOWNSHIP 41 NCRTH, RANGE 9, FAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel I Number: 06 27 '\0]1 108 which currently has the address of
114 BEVERLY COURT [Street]
STREAMIOCD [City] , Illinois 60107  [Zip Codef

("Property Address"):

TOGETHER WITH all the improvements-now or hereafler erected on Lhe property, and all
easements, appurienances, and fixtures now ¢ hercafler a pari of the property. All replacements and
additions shalt also be overed by this Securiy Insteument. All of the foregoing Is referred (o in this
Securily Instrument as the "Properly.” Borrower unters ands and agrees (hal I%IERES holds only legal tille
fo the interests granled by Borrower in this Securlty n=irumenl, but, if necessary to camply with law or
custom, MERS {as nominee for Lender and Lender's sucersseis.and assi ns) has the right: to exerclse any
or all of those interests, including, but not lmited (o, the i1gh*"todoreclose and sell the Property; and 10
lake any action required of Lender including, but not limited o, releasing and canceling (his” Security
Instrument.

BORROWER COVENANTS that Borrower Is lawfully seised of Lh="gsate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Pro erly .5 nnencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the<lit'c fo the Property against all
claims and demands, subject to any encumbrarnces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naisna'’cse and nen-uniform
covenants with limited variations by jurisdiction to constitute a uniform security ‘ins! nment covering real

roperty.

prop UKIIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal Interest, Escrow Items, Prepayment Charges, ana Late Mharges.
Borrower shall pay when due the principal of, and interest on, fhe deb! eyidenced the Note an' any
prepayment charges and late charges due under the Note, Borrower shal s for Escrow/il~is
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pursuant 1o Section 3. Paymenls due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument recefved by Lender as payment under the Note or this
Security Inslrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due ander the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice pravisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are Insufficient to
bring the Loan curreni. Lender may accept any payment or partial payment insulficient fo bring the Loan
current, withoul waiver of any rights hereunder or prejudice 1o Its rights to refuse such payment or partial
payments in the future, bui Lender is not obligated to apply such payments at the time such payments are
accepted. [f each Periodic Paymeni is applied as of ifs scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of lime, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
suight have now or in the future against Lender shall relieve Barrower from making payments due under
the'Mate and (his Security Instrument or performing the covenants and agreements secured by this Securily
Inwirumeant.

2/ Arplication of Payments or Prooceds. Excepl as olherwise described in this Section 2, all
payments 2.cejzd and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Nie; (b} principal due under the Note; (c) amounis due under Section 3. Such payments
shall he applie o each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first o Iite charges, second to any olher amounis due under this Security Instrument, and
then to reduce the priicips valance of the Note.

Il Lender receives a paviuert from Borrower for a delinquent Periodic Payment which includes a
sufficient amount (o pay any late cnarge due, the payment may be applied to the delinquent payment and
the lale charge. If more than one Feriodic Paymen is outstanding, Lender may apply any payment recejved
from Borrower ta the repayment ofin< Forlodic Payments if, and (o the extent that, each payment can be
paid in full. To the extent that any exvess r4isls after the paymenl is applied to the full payment of one or
more Perlodic Payments, such excess may te applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then av described in the Note.

Any application of payments, inserance poceeds. or Miscellaneous Proceeds to principal due under
the Note shall not extend or posipane the due date, o/ chy'nge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay Jo Lender on the day Perindic Payments are due
under the Note, until the Note is paid in full, a sum (the “¥ridsh to provide for payment of amounts due
for: (a) taxes and assessments and other ltems which can ailair; prwrily over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments oi gron=d rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under section 5;and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in (ieu o, the paymenl of Mortgage
Insurance premiums In accordance with the provisions of Section 10. These ifems are called "Escrow
ltems." At origination or al any time during the term of the Loan, Lender iy, enuire that Community
Assoclation Ducs, Fees, and Assessments, If any, be escrowed hy Borrower, 74d sich dues, fees and
assessments shali be an Escrow ltem. Borrower shall promptly furnish to Lender alin fices of amounts tg
be paid under this Section. Borrower shall pay Lender the Funds for Fscrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may-waive Brrrower's
Iver n'ay on'y be
in writing. In the event of such waiver, Borrower shall pay directly, when fing-WHfegpagable, (he-~uioals
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due for any Escrow [tems for which payment of Funds has heen waived hy Lender and, if Lender requires,
shall furnish 1o Lender receipls evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipls shall for all purposes be deemed o
be a covenant and agreement contalned in this Securiiy Instrument, as the plhtrase “covenant and agreement”
Is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant lo a walver, and
Borrower fails to pay the amouni due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section % to repay to Lender any such
amount. Lender may revoke (he waiver as to any or all Escrow ltems al any (ime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} nol (0 exceed ihe maximum amoun! a lender can
tequire under RESPA. Lender shall estimate the amount of Funds due on the basis of current dala and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an Institution whose deposils are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insared) or in
sy, Federal Home Loan Bank. Lender shall apply the Funds (o pay the Escrow Items no later than the (ime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
arayziug the escrow account, or verifying the Fscrow ltems, unless Lender pays Borrower interest on the
Funds (ind Applicable Law permits Lender to make such a charge. Unless an agreemenl is made in writing
or Apglicalie L=w requires Interest to be paid on the Funds, Lender shall not he required (o pay Borrower
any interest ¢t e'rnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid.os."ine Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by &EPA.

If there Is a surpius/of Funds held in escrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds i accordance with RESPA. If there Is a shortage of Funds held in escrow,
as defined under RESPA, Leer snall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to makejup the shorlage In accordance with RESPA, but in no more than 12
monthly paymets. If there is a deniciency,of Funds held in escrow, as defined under RESPA, Lender shall
natify Borrower as required by RESFA “ard Borrower shall pay to Lender the amount necessary to make
up the deficlency in accordance with RES#/., bul in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all (laxrs,. assessments, charges, fines, and impositions
attributable to the Property which can attain priority ovir (hs Security Instrament, leasehold payments or
ground rents on the Properly, if any, and Communily Assuciziuor Dues, Fees, and Assessments, if any. To
the extent that these ilems are Eserow ltems, Borrower shall pzy fem in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priari'y_~ver this Security Instrument unless
Borrower: (g) agrees in writing to the payment of the obligation‘secured by=the lien in a manner aceeplable
to Lender, but only so long as Borrower is performing such agreement, (b) cuntests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings whitii-ip/Lender’s opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but/oit antil such proceedings
are concluded; or (¢) secures from the holder of the [ien an agreement satisfactory{o | inder subordinating
the lien (o this Security Instrament. If Lender determines that any part of the Propest” s subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a nolice identifying the

e F
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lien. Within 10 days of the date on which ihat notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now exisling or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited lo, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, In cofnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (h) a ome-time charge for flood zone determination
and certificalion services and subsequent charges each lime femappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in commection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may ohtain insurance
coverige, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
paruculic type or amount of coverage, Therefore, such coverage shall cover Lender, but might or migh
not pro‘ect 3orrower, Borrawer's equity in the Property, or the conlents of the Property, against any risk,
hazard or Jiankiy and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledges (b7 the cosl of the insurance coverage so obfained might significantly exceed the cost of
insurance that P.itower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional de/it of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from tic <aie of dishursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting jiayment.

All insurance policles ruquires by Lender and renewals of such policles shall be subject to Lender's
right 1o disapprove such policiés sholl include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional a3 jiayee. Lender shall have the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal nolices. If Borrower obiains any f,rm of insurance coverage, not ofherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prom{l nhtice (o the insurance carrier and Lender. Lender
may make proof of loss if’ not made promptly by Borrover, Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the unicer! yin7 insurance was required by Lender, shall
be applied (o restoration or repair of (he Property, If the restoratini;.or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratio’ neriad, Lender shall have the right to
hold such insurance proceeds uatil Lender has had an opportuniiiy to insrzat such Property o ensure the
work has been completed to Lender's satisfaction, provided that sucn inspection shalt be underlaken
promplly. Lender may dishurse proceeds for the repairs and restoration 1-a s:ngle paymenl or in a series
of progress payments as the work is completed. Unless an agreement Is made 1+ wrting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall nol be requind (#"pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other thir¢’ anics, retained by
Borrower shall not be paid out of the insurance proceeds and shafl be [he sole obligatlon 1 Borrower. If
the restoration or repair 1s not economically feasible or Lender's security wouﬂgbe lessencd, the insurance

proceeds shall be applied to the sums secured by this Security Instriment, not ther due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotlate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o settle a clalm, then Lender may negoiiate and settle the claim. The 30-day
period will begin when the nolice is given. In either evenl, or If Lender acquires the Property under
Section 22 or otherwise, Borrower herehy assigns to Lender (a) Borrower's rights lo any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or (his Security Instrument, and
(i) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurarce policies covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lender may use the insurance proceeds either lo repair or restore the Property or
lo pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to aceupy the
Property as Borrower's principal residence for ai least one year affter the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or nless extenualing
eircumstances exist which are beyond Borrower's control.

7. Prescrvation, Maintonance and Protection of the Property; Inspeotions. Borrower shall not
decry. damage or impair the Property, allow the Property to deferiorate or commil waste on (he
Praerty. Whether or not Borrower is residing In the Property, Borrower shall maintain (he Property in
arder (i pevent the Property from deteriorating or decreasing in value due (o its condition. Unless it is
determined purdant to Section 5 thaf repair or restoration is not economically feasible, Borrower shall
promptly tepair/the Property if damaged to avoid further deterforation or damage. If insurance or
condernnatios.p.oceeds are paid in connection with damage Lo, or he taking of, Lhe Property, Borrower
shall be responsible for yzpairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may uishuise proceeds for the repairs and restoration in a single paymen or in a series of
progress payments as the wor'~is zompleted. IF the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for (he compielion of
such repair or restoration.

Lender or its agenl may mak< reasanable entries upon and inspections of the Property. If i1 has
reasonable cause, Lender may inspect ¢ ivierlor of the improvemenis on the Property. Lender shall give
Borrower notice at the tme of or prior to‘such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrgwer ihall be in default if, during the Loan applicalion
process, Borrower or any persons or entities acting al the direction of Borrower or willl Borrower's
knowledge or consent gave materlally false, mislead ng, or inaccurate information or statements to Lender
(or failed (o provide Lender with material informeior) in comnection with the Loan. Material
representations include, bul are not limited to, representatizis concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protcotion of Lender's Interest in the Property and Riglts Tnder this Security Instrument. If
(a) Borrower falls to perform the covenants and agreements contained in ls-Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest fi the Lreperty and/or rights under
this Security Instrument (such as a proceeding in bankruplcy, probate, forcoridemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrurient or to enforce laws or
regulations), or (¢) Borrower has abandorned the Property, then Lender may do -nd ay for whatever is
reasonable or appropriate to prolect Lender's interest in the Property and rights under this Security
Instrument, including prolecting and/or assessing the value of the Property, and securing Znd/or repairing
the Properly. Lender's actions can include, bui are not limited 1o: () paylng any sums secured by a lien
which has priority over this Security Instrument; (h) appearing in coufl}) and paying reaso 1ahle
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altorneys’ fees to protect fis interest in the Property and/or rights under this Security Instrument, in¢luding
its secured position in a bankruplcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitles lumed
on or off. Although Lender may take action under this Section 9, Lender dues not have to do so and is nol
under amy duty or obligation lo do so. It is agreed that Lender incurs no Liability for noi taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumenl. These amounts shall bear interest at the Nole rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender lo Borrower requesting

ayment.
Py If this Securily Instrament is on a leasehold, Borrower shall comply with all the provisions of the
lease. [f Borrower acquires fee title to the Property, the leasehald and the fee (ile shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of making the L.oan,
Borrower shall pay the premiums required lo maintain the Morigage Insurance in effect. If, for any reason,
the Morlgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent o the Mongage Insurance previously in cffect, at a cost substantially
equvalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternale
tiul'gage insurer selecled by Lender. If substantially equivalent Morigage Insurance coverage is not
avalabe Borrower shall continue to pay to Lender the amount of the separately designated payments that
were die vhen the insurance coverage ceased fo be in effect. Lender will accepl, use and retain these
payments 2. a on-refundable loss reserve in Uen of Morigage Insurance, Such loss reserve shall be
non-refundablc, rotwithstanding the fact that the Loan is ultimalely paid in full, and Lender shall not be
required 0 pay /*sirower any inferes{ or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Murtgage Insurance coverage (in the amount and for the period thal Lender requires)
provided by an insurere'iied by Lender again becomes available, is obtained, and Lender requires
separately designated pav:uents loward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of riaking the Loan and Borrower was required to make separately designated
payments toward the premiuns for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Morfgage Insurance (n/effct, or 0 provide a non-refundahle loss reserve, until Lender's
requirement for Morigage Insurance-crds in accordance with amy written agreemenl between Borrower and
Lender providing for such terminatios. ar/andl termination is required by Applicable Law. Nothing in ihis
Section 10 affects Borrower's obligation t4| 4y interest at the rate provided in the Note.

Morigage [nsurance reimburses Lender (or-auy, entity thal purchases the Note) for cerfain losses it
may incur if Borrower does not repay the Lan as agreed. Borrower is ot a parly to the Morigage
Insurance,

Mortgage insurers evaluale thelr total risk on &l s/ch insurance in force from time to time, and may
enter into agreements with other parties that share or me’ify thelr risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the melip=e, insurer and the other party (or parties) lo
these agreements. These agreements may require the mortgage ‘us'.7er to make payments using any source
of funds that the morigage insurer may have avallable (which ray \nclude funds obtained from Maortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the NotZ, atinther insurer, any relnsurer,
any other entity, or any affiliate of any of the foregoing, may receive {Cirectly <r indirectly) amounts that
derive from {or might be characterized as) a porlion of Eorrower's payments fz Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing 1ouses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchrige ior a share of (he
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” ¢irtnes:

(8) Any such agreements will not affect the amounts that Borrower has agrea to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements-will not inor=a ¢ the amount
Borrower will owe for Mortgage Insurancc, and they will not entitle !{Sor ower tody refun/.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law., These rights
may inolude the right to reccive certain disclosures, to request and obtain oancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Misccllancous Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceltaneous Proceeds shall be applled to restaration or repalr of
the Property, if the restoration or repair is economically feasible and Lender's securlly is nol lessened.
During such repair and restoration period, Lender shall have the right (o hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promplly. Lender may pay for the
repairs and restoration in a single dishursemen! or in a serles of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest o be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings ont such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's securily would
he lessened, (he Miscellaneous Proceeds shall be applied to the sums secured by (his Security Instrument,
whether or not then due, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shall be
aralied in (he order provided for in Section 2.

In the evenl of a (ofal taking, destruction, or loss in value of the Property, the Miscellancous
rigreevs shall be applied lo the sums secured by this Security Instrument, whether or not then due, with
the pviess,. if any, paid to Borrower.

e tia evenit of a partial taking, destruction, or loss in value of the Property in which the fuir market
value of th2 Progerly immediately hefore the partlal taking, destruction, or loss in value is equal to or
greater than “e Jmount of the sums secured by this Secarily Instrument Immediately before the partial
laking, destructoz;, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Secrsiy Instrument shall be reduced by the amount of the Miscellaneous Proceeds
maltiplied by the follov'is; " raction: (@) the total amount of the sums secured immediately before the
partial taking, destructizn, or loss in value divided by (b) the fair markel value of the Property

immediately hefore the partia) iaking, destruction, or lass in value. Any balance shall be paid to Borrower,

In the’event of a partial taking, destruction, or loss in value of the Praperty in which the fair market
vaiue of the Property immediatel before the partial (aking, destruction, or loss in value is less than the
amount of the sums secured immariatciy, before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agrec invriing, the Miscellaneous Proceeds shall be applied Lo the sums
secured by this Security Instrument wheth<i ui not the sums are then due.

If the Property is abandomed by Borrowesor if, afier notice by Lender to Borrawer that the
Opposing Party (as defined in the next sentenc?) offirs to make an award to seltle a claim for damages,
Borrower fails lo respond lo Lender within 38 a.ye afier the dale (he notice is given, Lender is authorized
to collect ard apply the Miscellaneous Proceeds eiler o, restaration or repair of the Property or to the
sums secured by this Security Instrument, whether or notther: due. “Opposing Party” means the third party
thal owes Borrower Miscellaneous Praceeds or the party ugriist whom Borrower has a right of action in
regard to Miscelfaneous Proceeds.

Berrower shall be in default If any action or proceeding, v/he/ner civil or criminal, is begun that, in
Lender's judgment, could result in forfelture of the Property or stiler materlal impairment of Lender's
inlerest in the Property or rights under this Security Instrument. Borrow@r cen cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by caus.ng the ~ction or proceeding to be
dismissed with a ruling thal, in Lender's judgment, precludes forfeiture o} f'e Droperty or other material
impairment of Lender’s interest in the Property or rights under this Security (nstrument. The proceeds of
any award or claim for damages thal are attributable lo (he impairment of Lender's inteZest in the Property
are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds (hal are noi applied 10 restoration or repair of (e Properly shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exig
payment or modification of amortization of the sums secured by this Sec@ ingt
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to Borrower or any Successor in Interest of Borrower shall nat operate to release (he liability of Borrower
or any Suceessors in Interest of Borrower. Lender shail not be required (o commence proceedings against
any Successor in Inferest of Borrower or to refuse {o extend time for paymenl or otherwise modify
amorlization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Rorrower. Any forbearance by Lender in exercising any right or
remedy Including, without limitation, Lender's acceptance of payments from third persons, entitles or
Successors in Interest of Borrower or in amounts less than the amount then due, shall nol be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanls
and agrees thal Borrower’s obligations and liability shall be joint and several. However, any Borrower who

co-silglns this Securily Instrument but does not execuie the Note (a "co-signer”): (&) is co-signing this
Secutity Instrument only to mortgage, grant and convey the co-signer's intefest in the Property under the

terms of this Securily Instrament; (b) Is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees (hat Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrement ot the Note without the
co-signer's consent.

Subject Lo the provisions of Section 18, any Successor in Interesl of Borrower who assumes
Borrower's obligations under this Securily Instrument in writing, and is approved by Lender, shall obtain
all of Bogrower's rights and beneflts under this Security Instrument. Borrower shall not be released from
HRacrower's obligations and Hability under this Security Tnstrument unless Lender agrees (0 such release in
wri'ing. The covenants and agreements of (his Security Instrument shall bind {excepl as provided in
Section 20) and benefit the successors and assigns of Lender.

4 rnen Charges. Lender may charge Borrower fees for services performed In cannection with
Borrowar's d<faull, for the purpose of grotecting Lender's interest in the Property and rights under this
Security Instrumicnt, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to &1y Sther fees, the absence of express authority in this Security Instrument fo charge a specific
fee lo Borrower'siall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees thal are expressh‘prohibited by this Security Insirument or by Applicable Law.

IT the Loan Is subizct.'c a law which sets maximum loan charges, and that law is finally inlerpreted so
that the interest or other‘ioan rharges collected or to be collected In comnection with the Loan exceed the
permitted limils, then: {a) ary such loan charge shall be reduced by the amount necessary 1o reduce the
charge (o (he permilted limit; and (b}.any sums already collected from Borrower which exceeded permitted
limils will be refunded (o Borrovrer. Lender may chioose to make this refund by reducing the principal
owed under the Note or by making a dirert payment to Borrower. If a refund reduces principal, the
reduction will be irealed as a partial-grsavment without any prepayment charge (whether or not a
prepaymen charge is provided for under tie Nole). Borrower's acceptance of any such refund made hy
direct paymett to Borrower will constitute a waier o7 any right of action Borrower might have arising out
of such overcharge.

15. Notives. All notices given by Borrower o Lender in connection with this Securily Instrument
must be in writing. Any notice (o Borrower in connectign with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first claie <iai* or when actually delivered to Borrower's
notice address if sent by other means. Notice 1o any one Beirov er shall constitate notice o alt Borrowers
unless Applicable Law expressly requires otherwise. The nodes 2ddress shall be the Property Address
unless Borrower has designated a substitule notice address by noticeo Lender, Borrower shall prompt
notify Lender of Borrower's change of address, If Lender spectiies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through, that specified procedure,
There may be only one designated notice address under this Securily iisirecaent at any one time. Any
notice to Lender shall be given by delivering it or by mailing Il by first ctzss-mall to Lender's address
Slaled herein unless Lender has designaled another address by molice to Bor/gwes, Any noelfce in
connection with this Security Instrument shall not be deemed lo have been given to.” ander until actually
teceived by Lender. If any notice required by this Security Instrument is also requir:d under Applicable
Law, the Applicable Law requirement will satisfy (he correspording requirement unde: \his Security
Instrument. -
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16, Governing Law; Severabilty, Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject o any requirements and limitalions of
Applicable Eaw. Applicable Law might explicitly or tmplicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instramenl or the Note conflicts with A plicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withoul the conflicting provision,

As used in this Securily Insirument: (a) words of the masculine gender shall mean ard include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchide the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or & Benefivial Intercst in Borrower. As used in (his Sectlon 18,
“Interest in the Property" means any legal or beneficlal Interest in the Property, including, buf niot limited
to, those beneficlal interests transferred in a bond for deed, contract for deed, instaltment sales conlract or
escrow agreement, the intent of which Is the transfer of tiile by Borrower at a future date to a puarchaser,

If all or any part of the Properly or any Interest in the Property is sold or transferred (or if Borrower
s not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sems secured by this Security
tnsf ument, However, this option shall not be exercised by Lender #f such exercise is profibited by
Aprlicahle Law.

1 fender exercises this optlon, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of nat less than 30 days from the date the notice is given in accordance with Section 15
within whiil Brower must pay all sums secured by Lhis Securily Instrument. if Borrower falls to pay
these sums poor to the expiration of this period, Lender may invoke any remedies permitied by this
Security Instruey2a without further notice or demand on Borrower.

19. Berrower's Rizht to Reinstate After Aoceleration. If Borrower meets cerlain conditions,
Borrower shall have the o nl to have enfoscement of Lhis Securily Instrumeni discontinued at any time
frior to the earliest of: <a) five-days before sale of the Property pursuant fo Section 22 of this Securily
nistrument; (b) such other peliod a. Applicable Law might specify for the termination of Borrower's right
lo relnstale; or (¢) eniry of a_judgment enforcing this Security Instrument. Those conditions are thal
Borrower: (a) pays Lender all suris wiich then would be due under this Security Instrument and the Nole
as if no acceleration had occurred; (0)urvs any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this SecusivAnstrument, including, but not Kmited to, reasonable atlorneys’
fees, property inspection and valuation fecs  and other fees incurred for the purpose of protecting Lender's
tnferest in the Property and rights under this Se¢arily, Instrument; and (d) takes such action as Lander may
reasonably require to assure thal Lender's fiterest in lhe Properly and rights under (his Security
Instrument, and Borrower’s obligation to pay the suris s=cured by this Security Instrument, shall contimie
unchanged unless as otherwise provided under Applirip's Law. Lender may require that Borrower pa
such reinsfatement sums and expenses in one or more Cf the following forms, as selected by Lender: (a%l
cash; (b) money order; (c) certified check, bank check, treaarer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insur~d ry a federal agency, instrumentality or
entlly; or {d) Electronic Funds Transfer. Upon reinstatement by Lorzower, (his Security Instrument and
obligations secured hereby shail remain fully effective as if no“atceleratioz had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Nate (together with this Security Instrument) can be sold one or more’ /=5 without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the "Loan Seivicer™ that collects
Periodic Paymenis due under the Note and this Securily Instrument and performs Athor morigage loan
servicing obligations under the Note, this Securlty Instrument, and Applicablle Taw. here.also might be
one or mare changes of the Loan Servicer unrelated to a sale of the Note. If there is a charge of the Loan
Servicer, Borrower will be given wrillen notice of the change which will slaw;?e name ang_addrosz.of the

new Loan Servicer, the address to which payments should be made and any/other inf
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requires in conmection with a notice of transfer of servicing. If the Note is sold and (hereafler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
{o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or he joined to any judicial action (s either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other parly has breached any provision of, or any duty owed by
teason of, dhis Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party herefo a reasonable period after the giving of such nolice to take correclive action, If
Applicahle Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasanable for purposes of his paragraph. The notice of acceleration and
opportunity to cure given to Borrower pirsuant to Section 22 and the notice of accelertion given (o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity (o lake corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (@ "Hazardous Subsiances” are those
subitances defined as loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
Tuelrwing substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides
aud herhicides, volatite solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environiental Law" means federal laws and laws of the Jurisdiction where the Property is localed that
relate to healt’s, safety or environmental protection: () "Envirunmental Cleanup” includes any response
action, remedial 2citon, or removal action, as defined in Environmental Law; and (d} an "Environmental
Condition" means a condition thal can cause, contribute to, or ofherwise trigger an Environmental
Cleanup,

Borrower shall nol cause/or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o relvase anv Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else fo do, anyling affecting (he Property (a) that is in violation of any Environmenial
Law, (h} which creates an Environmeraal Cordition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition inzt adversely affects the value of the Property. The preceding
two sentences shall not apply to the pres:nce, uso. or storage on the Property of small quantities of
Hazardous Substances that are generaliy recog ilzed \o be appropriale to normal residential uses and to
maintenance of the Property (including, but nol limitr& 10, hazardous substances in consumer producis).

Borrower shall prompily give Lender writlen noice/of ia) any investigation, claim, demand, lawsult
or other action hy any governmentai or regulatory agency ur pnivate parly involving the Property and any
Hazardous Substance or Environmental Law of which Pirriwer has actual knowledge, (b) any
Environmental Condition, including bul not limited 1o, any spilliag /leniding, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by Pic presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borruwer learns, or s notified
by any govermnental or regulatory autherily, or any private parly, that any erwval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall aruptly.lake all necessary
remedial actlons in accordance with Environmental Law. Nothing herein shall cres'a.anv. obligation on
Lender for an Environmental Cleanap.
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NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

22 Acseleration, Remedies. Lender shall give notice to Borrower prior to acocleration following
Borrower's breach of any covenant or agreement in thin Security Instrument (but not prior to
acoeleration under Scotion 18 unless Applicable Law provides otherwise). The notioe shall specify: (a)
the default; (b) the action required to cure the default; (o) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to ourc the
default on or before the datc specified in the notice may result in acoeleration of the sums secured by
this Security Instrument, foreolosure by judicial proceeding and sale of the Property. The notioe shall
further inform Borrower of the right to reinstate after acveleration and the right to assert in the
foreolosurc proceeding the non-existence of a default or any other defensc of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Seourity Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to colleot all cxpennes inourred in pursuing the remedies provided in this Section 22,
inoluding, but not limited to, reasonable attorneys' fecs and oosts of title cvidenoe.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Secur'ty Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relCasing this Securily Instrument, but only if the fee is pald to a third party for services rendered and the
chargind of the fee is permitted under Applicable Law.

24, Weiver of Homestead, In accordance with [Minots law, the Borrower hereby releases and waives
alt rights underLid by virlue of the lilinois homestead exemption laws.

25. Placement oI Cuuateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage reqriie. by Borrower's agreemeni with Lender, Lender may purchase insurance
al Borrower's expense to pro'ect Lender's interests in Borrower's collateral. This insurance may, bul need
not, protect Borrower's inferesis: 1he coverage that Lender purchases may not pay any clalm that
Borrower makes or any claim thai-3s wiade against Borrower in connection wilh the collateral, Borrower
may later cancel any insurance purchases by Lender, but anly affer providing Lender with evidence that
Borrower has obfained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collaleral, Borrower will be re:ponsible for the costs of that insurance, including interest
and any other charges Lender may impose In connection with the placement of the {nsurance, until the
effective date of the cancellation or expiration of the insvance. The costs of the Insurance may be added (o
Borrower's tolal outstanding balance or obligation. The rdsts of the insurance may bhe more than the cost of
insurance Borrower may be able to abtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
{Seal)
JUDIFH A DANIELS “Borower
(Seal)
-Borrower
AVE (Seal) (Seal)
-Barrower - Borrower
{Seal) (Seal)
-Borrower -Borrower
(Seal) B (Seal)
-Borrower -Borrower
DANTE1000403705 1000403705 J
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STATE OF INOIS
1 » @ Notary Public in and for said county and

I £ JndéffSic

siate do heréby certify that ~ JUDT

personally known to me lo be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and officlal seal, this 1%th day of Novenber, 2003

[ A
My Commission Expires: / %

Notapf Public ™ f

7

?]

GINA
mmm.ﬂm““m
‘m%mw i'
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In 7he Wall Strect Journal) - Rate Caps)}

THIS ADJUSTABLE RATE RIDER is made this ~ 19th day of Noverber, 2003
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed {the "Security Instrument™ of the same date given by (he undersigned ("Borrower”) to
secure Borrower's Adjustable Raie Note (the "Nole”) io
HOMETRUST MORTGAGE CORP, AN ILLINOIS CORPORATION

{'Lender”) of the same date and covering the property described in the Security Instrument and
Vocaled at:

114 BEVERLY COURT, STREAMROOD, 11, 60107
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERLST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT FORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MA"aUM RATE BORROWER MUST PAY.

ADDITIONAL COVEIANTS. In addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender farf)er covenant and agree as follows:
A. INTEREST RATE AND MONTZL ¥ PAYMENT CHANGES

The Note provides for an inflial {tezes* rate of 6.7500 %. The Note provides for
changes in the interest rate and the monthiy Jayments, as follows:
4. INTEREST RATE AND MONTHLY PAY}.EN7 CHANGES

{A) Change Dates

The interest rate | will pay may change on the st day of December 2008,
and on that day every 6th month thereafter.” Fach ate on which my interest rate could change
Is called a "Change Date.”
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(B) The Index

Beginnng with the firsl Change Date, my interest rate wiil be based on an Index. The "Index” is the
average of interhank offered rates for six month U.S. dollar-denominated deposits in the London market
{("LIBOR"), as published in The Wil Strect Journal. The most recent Index figure available as of the firs(
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

I the Index is no longer available, the Note Holder will choose a new index that is hased upon
comparable information. The Note Holder will give me notice of fhis cholce.

(C) Caloulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Three and Three / Quarters percentage points
f 3.7500 %) 10 the Current Index. The Note Holder will then round (he result of this

ad7ition o the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(%) be.ow, this rounded amount will be my new inlerest rate until the next Change Date.

THeNote Hoider will then determine the amount of the monthly payment that would be sufficient to
repay the urgaid principal that [ am expected to owe at (he Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly pav_ient,

(D) Limits on Licer st Ratec Changes

The interest raie”l am required fo pay al the first Change Date will not be greater than

11.7500 % riiess than 3.7500 %. Thereafler, my interes! rate will
never be increased or deceeas d on any single Change Date by more thanOne
percentage points

( 1.0000 %) froiipc Tate of interest 1 have been paying for the preceding 6
months. My interest rate will never be gratzf than 11.7500 .
(E) Effective Date of Changes

My new interest rate will become effective/on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly. nayment date after the Change Date wntil the amount of
my monthly payment changes again,

(F} Notice of Changes

The Note Holder will deliver or mail (0 me a nolice 4 Ay thanges in my interest rate and the amount
of my monthty payment before (he effective dale of any chinge., The nolice will include information
required by law to be given to me and also the title and telephonc mimber of a person who will answer any
question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRCWER
Uniform Covenant 18 of the Security Instrament is amended o read as follows:

Transfer of the Property or a Boneficial Interest in Borrower, As used in this Section
18, "Interest in the Property” means any legal or beneficial inierest In the Property, including,
but not limited to, those beneficial interests (ransferred in a bond for deed, contract for deed,
Installment seles contract or escrow agreement, the intent of which is the transfer of tile by
Borrower at a future dale to a purchaser.

If all or any part of the Property or any Interest in the Property is sald or transferred (or if
Borrower s nol a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Securily Instrument. However, (his optien shall not be exercised by Lender
If uch exercise is prohibited by Applicable Law. Lender also shall ot exercise this option if:
\@" 20 Tower causes to be submitted to Lender information required by Lender (o evaluate the
inteaded iminsferee as If 2 new loan were being made to the transferee: and {b) Lender
reasonab'y datermines that Lender's security will noi be impaired by the toan assumption and
that the ris)"si a breach of any covenant or agrecment In this Security Insirument is acceplable to
Lender.

To the extent permitied by Applicable Law, Lender may charge 2 reasonable fee as a
condition to Lender's co1sent 10 the loan assumption. Lender also may require the transferee to
Sign an assumption agreenwr! that is acceptable lo Lender and that obligates the transferee to
keep all the promises and agfeplionts made in the Nole and in this Security Instrument,
Borrower will continue (o be oaligatry under the Note and this Securily Instrument unless
Lender releases Borrower in wriling.

I Lender exercises the oplion 1o require immediate payment in full, Lender shail give
Borrower notice of acceleration. The notice shal, prrvide a period of not less than 30 days from
the date the notice is given in accordance with Sectan 15 wilhin which Borrower must pay all
sums secured by (his Securily Instrument. If Borrorver Ialls to pay these sums prior to the
expiration of this period, Lender may invoke any remedies pe: miilted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenanls conlained in this

-

- ~
z{/Z é(lieal)

s AY (Seal)
J#JUDITH A DANIELS -Borrower -Borrower
(Seal (Seal)

-Borrower -Borrower

- (Seal) (Seal)

-Borrower -Borrower

______(Sead (Seal)

-Rorrower -Borrower
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