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4 30490 Q/J/) ) MORTGAGE

DEFINITIONS

Words used in multiple sections’o” this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules-reyarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this cocument, which is dated December 2nd, 2003 ,
together with all Riders to this document.
(B) “Borrower” is GUILLERMO BAUTISTZ and ROSALBA ORTEGA, HUSBAND AND WIFE

Barrower is the mortgagor under this Security Instrumen.

(C) “Lender” is MIDAMERICA BANK, FSB ~Lenderisa FEDERAL SAVINGS BANK organized and
existing under the laws of THE UNITED STATES OF AMERICA .

Lender's address is 1823 CENTRE POINT CIRCLE, P.O..B6¥ 3142, NAPERVILLE, IL 60566-7142
Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dater.~~ December 2nd, 2003 . The Note
states that Borrower owes Lender One Hundred Sixty Five Thousand and No/100

Dollars (U.S. $ 165,000.00 ) plus interest. Borrower has promiced to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ January 1st, 2034

(E) “Property” means the property that is described below under the heading “Transfzr of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepaymenti-charges and late charges due
under the Note, and all sums due under this Security instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. Tne iollowing Riders are
to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Candominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider Other(s) [specify]
1-4 Family Rider Biweekly Payment Rider

(H) “Applicable Law” means ali controlling applicable federal, state and local statutes, regulétions, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judiciat
opinions.

(1) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.
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{K) “Escrow Hems™ meaans those {terns that are described in Sechion 2
{L) "Miscellaneous Proceeds”™ maans any compensation %ett!emen award of dany o Dy f':”y
third party {(other thas mswiance proceeds pald under the coverages described o Plar (8 damage v

destruction of . ihe Property. (5 condemnation or other aking of all or ,-my pan of i A:":péﬁy, £l
fieu of sondemaation. o (v musrapresentations of or 2missions as to. the value and/or condmicn of ! ;
(M) “Mortgage insurance” means insurance protecting Lender against the m‘n;m;!r o1 default on
(N} "Periodic Payment” means the mguia:iy scheduted amount due for 43 on
plus {0 any amounts under Section 3 of this Security Instrument.

{O) "RESPA" means the Real tsiale Settiement ?:uﬂedureb Act (12 U 8¢ §280%
regulation, Reguiation X {24 C.F.R. Part 3500}, as they might be amended from fine o 1
succassor legisiating or reguiation that governs the same subject matter  As nsed
RESPA refers 10 & requiremenis and restrictions that are imposed i regard 10 a ":
even if the Loan does not qualify as & “federally related mortgage 'oan” under RESP

{P} *Successor in in‘e.p ;t of Borrower” means any parly that has taken fitle to Lm Froperty whsther o pob that
party has assumed Borowe s obligations under the Note andior this Seaunty Instrument
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TRANSFER OF RIGHTS IN THE PROPERT

This Security instrumenti secures 6 vender (G the repayment of the Loan and »ff renewals axiensions and
modifications of the Noie: and (it the‘perfermance of Borrower's covenants angd agreements under h%s; Security
instrumeni and the Nole.  Far this purpcse, Borrower does hereby mor*gaqe grant and convey o Lender and
Lender's successors and assigns the folflowing(described property located in f)ﬂnh, SH
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TOGETHER WITH alILJeNQnEtEJNC lA‘L& GQQ B‘-}Mper‘ty, and all easements,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment and late
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Note an this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received-%v Lender as payment under the Note or this Security instrument is returned to Lender unpaid,
Lender may require.inat.any or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the foilawing forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check o: zashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency;instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the: payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender need not'pzy interest on unapplied funds. Lender may hold such unapplied
funds unti! Borrower makes payment to bring the-ican current. If Borrower does not do so within a reasonable
period of tme, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under tre Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lerdar shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing tf.a Covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otheiwise described in this Section 2, ali payments
accepted and applied by Lender shall be applied in the following order o/ privrity: (a) interest due under the Note; (b)
principal due under the Note; (c) amounts due under Section 3. Such payn2nts shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shali.bc. 2onlied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the z-incipal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment recsived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid i fiii. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Pavinents, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any greoayment charges
and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for. {a) taxes and
assessments and other items which can attain priority over this Security Instrument as a tien or encumbrance on the
Property; {b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such
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gues, fees and assessmeis)y T \1 ﬁl: e ga:‘PYw i Lyomioanhingsy o
amounts o be paid under K- (]:rovl er i AMESCuly Hems uniess Lender waives

Borrower's obligation io pay the Emu:, for any or ali Escrow lierns. Lender may waive Sorrower s oi) w,d; an
to Lender Funds for any or &l Escrow ftems at any lime. Any such waiver may f)ni\ b in wr)tim_, 1 ihe :
such waiver, Borrower shall pay directly. when and where payable. the amounts due in: Ay CSorow dems 1or whiol
payment of Funds has been walved by Lender and, if Lender requires, shail .r‘szsh lender receipls evidenc
such payment within such time period as Lender may require. Borrower's obligation 1o make such payments an
provide recepts shall for all purposes be deemed 1o be a covenant and agreament contained o this § ity
mstrument. as the phrase wovenant and agresment” is used in Sechon & 1 Borrowa: 15 obligaten 1o DAy EsCro
ltems directly, pursuant 16 a waiver, and Borrower fails o pay the amounl due iy fowy Hern, Lender may
exercise its rights under Section § and pay sdch amount and Borrower shail then be obiigated under Section 9 1o
repay o Lender any such amount Lender may revoke the waiver as o any or all Esorow lie
notice given in accordance with Section 15 and, upen such revocation, Borrower shall 1 Ay 1o Londer o
in such amounts, that are then required under this Section 3

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to permit Lander 1o apply the Fuons
at the time specified under RESPA ana {(b) not to exceed the maximurm amount 2 lender can require under RESPA
Lender shall estimate the amount of Funds due on the basis of cument dale and reasonabio estimaies o
expenditures of flure Fsc:row ftems or otherwise in accordance with Applicable {_aw

The Funds shailbe held in an institution whose deposits are insured by & fmjera Pagency, mstrumentailly, ¢
entity {including Lender i Lender is an institution whose deposits are so insured) o i any Federal Home Logn
Bank. Lender shall app'y the Funds o pay ihe Escrow Items no later than the time specified under RESPA Lender
shall not charge Borrower (coholding and applying the Funds, annually analyzing the escrow accouni, or veri fying
the Escrow ftems, unless Lenderpays Borrower interest on the Funds and Appiicable Law permits Lendsr to make
such a charge Unless an agreemedt is made in writing or Applicable Law requices interest tn be pawd i the Fung i%,
ender shall not be required to pay Boirower any interest or earaings on the Funds Borrower avd Lender can agres
in writing, however that interest shai Le paid on the Funds Lender shail give o Bormwer without charge, an
annual accounting of the Funds as requirer Dy RESPFA.

If there is a surplus of Funds held i escrory, as defined under RESPA, Lender shal account 1o Borrower for the
excess funds in accordance with RESPA If tneie-is 3 shorlage of Funds heid in escrow. as defined under RESPA .
Lender shall notify Borrower as required by REEP4_and Borrower shail pay (o Lender the amount necessary 1c
make up the shorage in accordance with RESPA, bt inng more than 12 monthly paymenis. if there 15 3 deficiency
of Funds held in escrow, as defined under RESPA | Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to male up the deficiency in accordance with RESPA but in no
more than 12 monthly payments.

Upon payment in fult of all sums secured by this Security listrument. Lender shail promptly cefund 10 Borowe:
any Funds held by Lender

4. Charges; Liens. Boirower shall pay aill taxes, assessmeris, chasges, fings. ang imposiions attnbutabie o
the Property which can attain priority over this Security Instrument, ieasensid payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments dfany. 7o the extent that these dems
arg Escrow ftems, Borrower shali pay them in the manner provided in Sectiond

Borrower shall promptly discharge any lien which has priority over this Secu/iy listrument uniess Borrower (a
agrees in writing to the payment of the obligation secured by the lien in a manner aseeptable t0 Lender bt oy 50
fong as Borrower is performing such agreement; (b) centests the lien in good faiti by or defends agains:
enforcement of the fien in, legal proceedings which in Lender's opinicn operate to prevent the enfomament of the
len white those proceedings are pending, but only until such proceedings are concluded Gy isi secures from the
holder of the lien an agreement satisfactory 16 Lender subordinating the fien to this Security instrument. 4 L swdﬁf
determires that any part of the Property is subject to a lien which can attain priority over this Selunty instrumen
Lender may give Borrower a notice enfifying the iien. Within 10 days of the date on which thal notice 15 g-»er:
Borrower shali satisfy the hien or take one or more of the gctions set forth above in this Section 4

Lender may require Borrower 1o pay a one-time charge for a real estate tax varification and/or raporting servce
used by Lender in connechon with this Loarn

$. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter srected on
the Property insured against loss by fre. hazards included within the term “exiended coverage ™ and any f\thps
hazards including, but not limited to, sarthquakes and floods, for which Lender requires insurance.  THis insuranc
shail be maintained in the amounts {including deduciible ievels; and for the periods that Lender reqguires \!‘J% i
Lender requires pursuant to the preceding sentences can change during the term of the Loan, The insurance oanie;
praviding the insurance shall be chosen by Borrower subject to Lender's nght o disappiove o=,_;rrow, <:?1r_m;t;‘:
which right shall not be exercised uareasonably. Lender may require Borrows: (5 pay. n nnr..—:*ciins
either (a} 9 one-ime charge for flood zone determination. certification and tracking s
charge for tioed zone determinatior and cedification services and subsequent charges ea
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or similar changes occur wm mppTﬂjmﬁmm@PfYOH Borrower shall also be
responsible for the payme eed Impdsed E anadement Agency in connection
with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity
in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or
lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal cerificates. If Lender
requires, Borrower shall promptly give to Lender alf receipts of paid premiums and renewal notices. |f Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such peiicv shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee:

In the event of lots. Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not mede. promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or.not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoratio’*-eriod, Lender shall have the right 10 hold such insurance proceeds until Lender
has had an opportunity to inspect suc!i Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be-undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serizs of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires-interest to be paid on such insurance proceeds, Lender shail not be
required to pay Borrower any interest or earning=-6n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the irisurance proceeds and shall be the sole obligation of Borrower. |f
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security ‘Instiument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied ir the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, nigetiate and settle any available insurance claim and
related matters. |f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may negotiate and settle ttie/claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property-under-Section 22 or otherwise, Borrower hereby
assigns to Lender {a) Borrower's rights to any insurance proceeds in an_amoeunt not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrowersrights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering/ihz Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurancetiuceeds either to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whiather or not then due.

6. Occupancy. Barrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender othenvze agrees in writing,
which consent shall not be unreasonably withheld, or unless extenuating circumstances exis( which are beyond
Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspecticns. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. |If insurance or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may dishurse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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awer ot any pesson NG o AL GO
Borrower or any persens o 1 tle o ver

materially false rusleading. or iraccurate informaton or statements to Lender (o7 failed 10 i
materiai information} o connechion with the Loan  Material represertations include :
representations conceming Borrower's occupancy of the Propeity as Borrower's principal residence

9. Protection of Lender's interest in the Property and R|ghts Undesr this Security ;smrumeﬂt
Borrower tails tc perform the covenants and agreements contained 1 this Secinty | &
proceeding that mught significantly affect Lenders interest in the Pr(_:peny N

im ‘f;‘i:?vip!ﬂ*

aghts under ths e
Instrument (such as a proceeding in bankruptcy, probate. for condemnation or torfersure tor enforsemeant of 3 lion

which may attain prionty over this Security mstrument or to enforce laws or reqguiannns; or iCp Horrowesr nas
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate o protect Lendsrs
interest in the Property and rights under this Security instrument, inciuding protesting and/ov A%5e35i00 the yalus of
the Properly, and securing and/ct repairing the Property. Lender's actions can include, nat are nof lenited 1o ()
paying any sums secured by a lien which has priority over this Security instrument: appearing o

paying reasonabie attorneys’ fees {n profect its interest in the Property andios rights under this Sec ,
including its secured gosition i a pankruptcy proceeding  Securing the Property includes, oot fimited o
entering the Property to make repairs change locks. replace or hoard up doors and windows  dram waier from
pipes, eliminate_Luiiding or other cade viclations or dangerous conditions. ;md nave ghlifies turped gn or Aé“;
Although Lender mayiake action under this Section 8, Lender does not have 1o do a0 and s not undrﬂ any duty
obligation to do so s agreed that Lender incurs no Hability for not taking dh'y’ O ai achions authonzed unde: %-m.,,»
Section 9,

Any amounis disbursed oy Lender under this Section 9 shall become agditiona dent oi Borrowe:
Security Instrument, These ameuants shall bear interest at the Note rate from the date of dishursemsnt an
payable, with such interest, upcn 0siice from Lender to Borrower requesting payment

if this Security !nsirume’l i5 G4 leasehold, Borrower shall comply with all the orovisions of the lease. i
Borrower acquires fee #itle 1o the Propeny, the leasenoid and the fee fitle shail riot margs uniess Lender agrees o
the merger in witting.

10. Mortgage insurance. f Lender requived Mortgage insurance as a r;or‘ad%téan 95 'nakmg e Loan, Borower
shail pay the premiums required 0 mamntain4e-Mortgage Insurance in effect f for a fy reasor the Mortgage
insurance coverage required by Lender ceases o ke available from the mortgage msurer that previously provided
such insurance and Borrower was required fo make separately designated paymenis toward the premiums for
Mortgage Insurance, Borrower shall pay the premiume required to obtain coverage substaiatsai‘y Quavalbrﬁ 10 the
Mortgage Insurance previousiy in effect, at a cost substaitizlly equivalent to the cost o Borrower of the Mortgage
Insurance previously in effect, from an aiternate morigage nsurer seiecied by Lender i substaptially equ valum
Mortgage Insurance coverage s not availlable, Borrewer shall continue to pay o Lender the amount of the
separately designated payments that were due when the insurarice coverage ceased io be in effect Lender wm
accept. use and refain these paymeits as a nen-refundable loss feservesn lieu of Mortgage inswrance. Such ioss
reserve shall be non-refundable, notwithstanding the fact that the Loan i ultiately pasd in full, and Lender shali no
be required to pay Borrower any interest or earnings on such 105s reserve. Lequer can no longey require 1058 reserye
payments it Morigage insurance coverage {in the amount and for the periog that Lender requires) provided by ap
insurer selected by Lender again becomes available, is obtained, and Lencer réguires separately designatad
paymenis {oward the premiwms for Mortgage insurance. If Lender required Moangave nsurance as a condition of
making the Loan and Borrower was required fo make separately designated payments toward the pramiums for
Mortgage insurance, Borrower shail pay the premiums reguired o maintain Mortgage nsuranos i effect, or o
provide a non-refundable loss reserve until i

1 and (o

Lender's requirement for Mortgage insurance €n4s in accordance with
any written agreement between Borrower and Lender providing for such termination or unhi termination s required
by Applicable Law. Nothing i this Section 10 affects Borrower's obligation ¢ pay interest al the e piowded in e
Note.

Mortgage insurance reinpurses Lender {or any entity that purchases the Note) for certam losses o may ncys i
Borrower does not repay the Loan as agreed. Borrower is not @ parly 1¢ the Mortgage insurance.

Mortgage insurers evaluate their fotal risk on ali such insurance in force from time 10 L ARG iy enler i
agreements with other parties that share or modify their risk, or reduce losses  These agre ol 4 on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties} 1o these agreemenls. These
agreements may require the mongage insurer to make payments using any source funds that the mongags
instirer may have available {which may include funds obtained from Mortgage insurance premums:,

As a result of these agreements. Lender any purchases of the Noete, another insurer any remnsure: any othe

entity, or any affiliale of any of the foregoing, may receive (directly or indirectly) amounis that deowve from for mmm
be characterized as} a portion of Borrower's payments for Mortgage insurance, in exchange far sharng o madifying
the mortgage surer's risk, or reducing losses i such agreement provides thai an athiliate of Lender lakas a shave
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of the insurer's risk in exch'trgeN @le;opel;@l ppid toC:' eWrangement is often termed
“captive reinsurance.” Furthex r%\L @

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any — with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspectics. shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a-series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest o samings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's securia-would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, wpcther or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this(Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, dastruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrument iinmediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in witing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds miultiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking. destruction, or ioss in value divided by (b) the fair market
value of the Property immediately before the partial taking, «estruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss i value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in vaiue, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the .sums secured by this Security Instrument
whether or not the sums are then due.

-If the Property is abandoned by Borrower, or if, after notice by Lender o Sor-ower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to col'est and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. “Opposing Party” means the third party that owes Borrower Miscellariecus Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bejun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property or
rights under this Security instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
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instrument by reason of agy goNa 'h"'( ZRY 1(' T zli r‘r[wer g .r'r
forbearance by Lender ioAGAONINCAE ight §\eom WL et Nall it i | onder:

payments from third persons, entiies or Successers in interest of Borrower or 1 amourts fess than
due. shall not be a waiver of or preciude the exercise of any right or remedy

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Horowe:
agrees that Borrower’s obligations and fiabifity shali be jeint and several. However o :
Security instrurent bit does not execute the Note a “co-signer’y. (a; s CO-SIgHIngG
morigage. grant and convey the co-signer’s inferest in the Property under the terms of fig & .
not personally obligated to pay the sums secured by this Security Instrument. ang {0 agraes that Lender ang any
cther Boirower can agree to extend, modify, forbear or make any accommodalions witk reqant 10 the terrns of thly
Security instrument or the Note without the co-sigrer's consent

Subject to the provisions of Section 18, any Successor in interest o Sorowe: who assumes Horrowe:'s
obligations under this Secunity Instrument in writing, and is approved by Lender shall obtam all of Bomrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrnwer's obligaticns and Hability
under this Security Instrument unless Lender agrees 1o such release in writing. The covenams and agreements of
this Secunly Instrument shall bind (except as provided in Section 20) and benefil the suCeessers and HS5IgNnS of
iender

14. Loan CHarges. Lender may charge Borrower fees for services performed i connechion wiih Bomowe's
defauit. for the purpdse of protecting Lender's interest in the Property and nights under inis Secundy instrument,
including, but not fimiied io, attorneys’ fees, property inspection and valuation fees I ragard o any olher teas the
absence of express auttoriy in this Security Instrument to charge a specific fee (o Borrower shall not ne constryed
as a prohibition oo the chargieg of such fee Lender may not charge fees that are expressty prohibited oy this
Security Insirument o by Appilcaoie Law.

i the Loan is subject to a i@ which sets maximum loan charges. and that jaw is finaliy vierpreted 5o that the
interest or other loan charges coltecteC or io be collected in conneclion with the Loan exceed the permitied fimis,
then (a) any such loan charge shaliic reduced by the amount necessary o reduce the charge to the permitted
i, and (b} any sums already collected Hom Borrower which exceeded permitted bmits will be refunded o
Borrower. iender may choose to make this refund by reducing the principal owed¢ unaer the Note o ny making 3
direct payment to Borrower. if @ refund requdss principal, the reduction will be treated as & partal prepayment
without any prepayment charge (whether or nota rrepayment charge is provided for under the Note! Borrower's
acceptance of any such refund made by diract paymept-to Borrower will constitute a waiver of any night of action
Borrower might have ansing out of such svercharge.

15. Notices. Al notices given by Borrower or Lender Jn. conneciion with this Securty nstryment must be
writing  Any notice 1o Borrower in connection with this Secuih instrument shail be deemed o have been given 1o
Borrower when maited by first class mail or when actually delivered to Borrower's notice address i sent by othe
means. Notice to any cne Borrower shail constitute notice (o alt Barrowers uniess Applicabie Law eXpessly requires
otherwise. The notice address shali be the Property Address uniess Brrower has gesignated a substitute notice
address by notice to Lender. Borrower shali promptly notify Lender of Bopowers change of address 1 Lender
specifies a procedure for reporting Borrowsr's change of address then 2dtiower shail anly report 2 change of
address through that specified procedure  There may be only one designaied notice address under this Security
Instrument at any one time  Any notice to Lender shall be given by delivering it by mailing it by fst class mait to
Lender's address stated herein unjess Lender has designated another address by novce 1o Barrower. Any nohice
connection with this Security instrument shali not be deemed to have been given 1o Lands until actuaiy received by
Lender. i any notice required by this Security instrument is also required under Appiicasiere the Applicable Law
requirernent wili satisfy the correspending requirement under this Security Instrument

16. Governing Law,; Severability; Rules of Construction. This Security instrument Shall be governad oy
federal law and the law of the jurisdiction in which the Property is located. Ali rights and obligations <hntained in this
Securily Instrument are subject to any requirements and limitations of Applicable Law.  Apphicabie Law might
explicitly or «mplicitly allow the parties to agree by contract or it might be sitent but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law. such conflict shall not affect other provisions of this Seourity
tnstrurment or the Note which can be given effect without the conflicting provision

As used in this Security instrument. (a) words of the masculine gender shall meas ast wiciude norespending
neuter words or words of the teminine gender (b} words in the singular shail mean and irclude the iual and vice
versa, and (¢) the word "may” gives sole discretion without any obligation o take any action.

17. Borrower’s Copy. Borrower shail be given one copy of the Note and of this Secunty nstramen:.

18. Transfer of the Property or a Beneficial Interest in Barrower. 45 used o this Section 18 Cinterest i the
Properly’ means any legal or bereficial interest in the Property, inciuding, bul not bmiled 5 ihase beneficial
interests fransferred in a bond for deed, contract for deed installment sales contract o
of which is the transfer of tifte by Borrows at 2 future date fo a purchaser

Ly inferest of
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if ali or any part of thmmmigrl\zer f TA} erty j egred (or if Borrower is not a
natural person and a benefcidl Inr Ofrow :@ I smm’l%der’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
periog of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Security Instrument; {b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonahle attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecino Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender mzy reasonably require to assure that Lender’s interest in the Property and rights under this
Security Instrument, and Rorrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as sihewise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and experses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank clieck, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are +iisured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration rias occurred. However, this right to reinstate shali not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicar; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be seid,one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Luar Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be oae or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrover will be given written notice of the change which will
state the name and address of the new Loan Servicer, the acdress to which payments should be made and any
other information RESPA requires in connection with a notic¢ i transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be iransferrad to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Ncte purchaser.

Neither Borrower nor Lender may commence, join, or be joined to anv<udicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions puisuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty’ owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with the
requirements of Section 15) of such alleged breach and afforded the other party hereto a1easonable period after the
giving of such notice to take corrective action. If Applicable Law provides a time period which-must elapse before
certain action can be taken, that time period will be deemed to be reasonable for purposes o1 this paragraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and spportunity to take
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaidehyde, and radioactive materials; (b) "Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as defined
in Environmental Law: and (d} an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
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creates an Envionmental opaNia ZoN I e 1 lel 0 BSBHG}"
oreates a sondition thal adeghd! Q & Jaly ' ;. Naaatd sertences shall ngd apply

y
the presence. use. o storage on the Property of smali quantities of Mazardous Substances that aie
recognized o be approprate ¢ aormal reswdential uses and Lo maintenance o he Froperty inoiding
fimiled to, hazardous substances w consumer products;

Borrowsr shall promplly give Londer writien actice of {2y any investigabion ciany. gemand mwsull or other
action by any governmental o ragulatory agency or private party involving the F

neriy and any Hazardous
Substance o Environmenta Law of which Borrower has actual knowledge. (b any Envionmental Condition.
ncluding bui not wmited doo any spliling, eaking. discharge. release or threat of release of any Harzamlous
Substance, and o) any condition caused by the presence, use or release of 2 Hgsardous Subslance whic
adversety affects the value of the Property. If Borrower learns, or is notified Oy any govermmenial pr reguiat
authority. or any private party that any removal or other remediation of any Hasardous Substance atfecting ihe
Property is necessary. Borrows: shall promplly take all necessary remedial aclions i acoordance  with
environmental Law  Nothing herein shall create any cbligation on Lender for an £ C

fivironmental Cleanup

NON-UNIFORM COVENANTS Borrower and Lender further covenani and agres 2% ohows.

22, Acceleratton; Remedies. iender shali give notice to Borrower prior to acceleration following
Borrower's hreach 4f any covenant or agreement in this Security Instrument {but not prior to acceleration
under Section 18 uriess Applicable Law provides otherwise}. The notice shall specify: {a} the defauit; {b;
the action required to .ure the default; {c} a date, not less than 30 days from the date the notice is given to
Borrower, by which the cefunlt must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument.
foreclosure by judicial proceedig and sale of the Property. The notice shall further inform Borrower of the
right te reinstate after acceleratior and. the right to assert in the foreciosure proceeding the non-existence
of a default or any other defense ot Borrower to acceleration and foreciosure. if the default is not cured on
or before the date specified in the notie, Lender at its option may require immediate payment ir full of all
sums secured by this Security Instrumen without further demand and may foreclose this Security
nstrument by judiciai proceeding. Lender s'ia) be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, Lut not limited to, reasonable attorneys’ fees and costs of
title evidence.

23. Release. Upon payment of all sums secured Dy-this Security Instrument Lender shail release this Secuilty
instrument. Borrower shall pay any recordation costs  {ender nay charge Borrower a fes for releasing this Security
fnstrument, but only if the fee is paid to 2 third party for servises rendered and the charging of the fes s perpiited
under Applicable Law,

24, Waiver of Homestead. Ir accordance with flinois law, the Sorrower nereby seleases and waives all nghts
under and by virtue of the Hliinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrowe! nrovides Lander with evidence of tae
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Bormowes <
expense to protect Lender’s interests in Borrower's collateral. This insurance fay bt need not, protect Bomower's
interests  The coverage that Lender purchases may not pay any cianm that Borrowes makes or any ciaim that is
made against Borrower in connection with the collateral. Borrower may iater cance. ariensurance puichased by
Lender, but only after providing Lender witt evidence that Borrower has obtained| inswance as raguired by
Borrower's and Lender's agreement i {_ender purchases insurance for the collateral Bofrows e sill be responsible
for the costs of that insurance. including inferest and any other charges Lender may mpose i sennection with the
placement of the insurance, until the effective date of the canceliation or expiration of the insuranse.  The coste of
the insurance may be added fo Borrower's total autstanding balance or obligation. The costs of 1ha Inserance may
be more than the cost of insurance Bormwer may be able to obtain on #s owr
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BY SIGNING BELOW, BMNQJ:HF&LQLA LarmGQ\Riry contained in this Security

Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal) Lk (Seal)
-Borrower GUILLERMO BAUTISTA -Borrower
Ll (i
(Seal) £ g~ (Seal)
-Borrower POSALBA ORTEGA U -Borrower
(Seal) (Seal)
-Borrower -Borrower
- {Seal) (Seal)
-Borrower -Borrower
STATE OF ILLINOIS C (@5\ County ss:
[, VA RV ,a Notary Public in and for said county and state do hereby certify

that GUILLERMO BAUTISTA and/ ROSALBA ORTEGA, HUSBAND AND WIFE

, personally known to me to be the same person(s) whose

name(s)
subscribed to the foregoing instrument, appeared Leicre me this day in person, and acknowledged that the ¥
signed and delivered the said instrumentas  their free and voluntary a€t, forZuses and purposes
therein set forth. “ 25 ¥
Given under my hand and official seat, this < , %
My Commission Expires:
) ~ Notary Public

THTS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:

KENNETH KORANDA MID AMERICA BANK,~FSB.

1823 CENTRE POINT CIRCLE 1823 CENTRE POINT (CIRCLE

P.O. BOX 3142 P.0O. BOX 3142

NAPERVILLE, IL 60566-7142 NAPERVILLE, IL 6056¢0~7142
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