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DEFINITIONS

Words used in multiple sections of this document are defined ’-ziow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ¢4 words used in this document are
also provided in Section 16.

(A) "Security Ingtrument” means this document, which is dated 7.CTOBER 31, 2003 ,
together with afl Riders to this document.

(B) "Borrower" is
CRAIG DZIEDZIC AND STEFANIE DZIEDZIC HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation taai is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
untder this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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Q "Lmder" is
MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION
Lender is 2 CORPORATION
organized and existing under the laws of ARIZONA
Lender's address is
5285 EAST WILLIAMS CIRCLE, SUITE 2000, TUCSON, AZ 85711
(E) "Nei=" neans the promissory note signed by Borrower and dated OCTOBER 31, 2003
The Note stpies that Borrower owes Lender
TWO HUNCRES SEVENTY FIVE THOUSAND AND NO/100 X XXXXXKXXX XK X XXX XXX XX
Dollars
(U.S. $275,00r.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay e debt in full not later than NOVEMBER 01, 2033 .
(F) "Property" means ths property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the 2t evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all suas ‘ue under this Security Instrument, plus interest.
(H) "Riders" means all Riders-0 wiis Securit{\)' Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower-{check box as applicable]:

] Adjustable Rate Rider ] Condominium Rider (] 1-4 Family Rider
[_—1 Graduated Payment Rider | I Piarned Unit Development Rider [_] Biweekly Payment Rider
[] Balloon Rider [ ] Kae'inprovement Rider C1 Second Home Rider

[ Other{s) [specify]

(I) "Applicable Law”" means all conirolling applicacle’ faderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have (he/effect of law) as well as all applicable final,
non-appealable judicial opinions.

) "Community Association Dues, Fees, and Assessments” 10e4n all dues, fees, assessmenis, and other
charges that are imposed on Borrower or the Property by a cendominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, othcr than a tramsaction originated by
check, draft, or similar paper instrument, which is initiated through aii_<lectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a-fipancial institution to debit
or credit an account. Such term includes, but is not Limited to, point-of-saie irarsfers. automnated teller
machine transactions, transfers initiated by telephone, wire transfers, and .4noriated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, rr proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Sactirp £) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or anv/p;v.of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omission”. 25 to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or detaal: on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for {i} principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage Ioan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. C‘%@
01
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan. and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower’s covenants and agreements under
this Seolrity Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to MERS (~olely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns” of MERS, with power of sale, the folowing described property  located
in the COUNTY [Type of Recording Jurisdiction]
of COOK IName of Recording Jurisdiction|:

THE NORTH EASTERLY 7 12 FEET OF LOT 37 AND ALL OF LOT 38 IN BLOCK 1 |
GAUNTLETTS EDISON FAR', HIGHLANDS BEING A SUBDIVISION OF PART OF BL
CANFIELD IN THE EAST 172 CF THE SOUTH WEST 14 AND THE WEST 12 OF THE SOUTH EAST 14 OF
SEC'I"\II%NI I?Enﬁg\lgNSHlP 41 MTRTH. RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

Parcel ID Number: 08-36-314-003-0000¢" _§ O ($ which currently has the address of
662% N. OLIPHANT AVENUE [Street]
CHICAGO 3 '7i51, Hlinois 60831 1Zip Codef

("Property Address"):

TOGETHER WITH all the improvements now or hereafter vrectsd on the property, and all
tasements, appurtenances, and fixtures now or hereafter a part of the priperty. All replacements and
additions shall also be covered by this Security Instrument.” All of the foregeing is referred to in this
Security Instrument as the "Property.” Borrower undersiands and agrees that M4EXS holds only legal title
to the inierests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) has the rigit: to exercise any
or all of those interests, including, but not limited to, the right to forecﬁJse and seltt4e Proverty; and to
take any action required of Lender including, but not limited to, releasing and canceliag this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyes? and has
the right to morigage, grant and convey the Property and that the Property is unencumbered “except for
encumbrances of record. Borrower warrants and will defend generally the iitle to the Property agiinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-un.foim
cavenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop UKIIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

VMP-BA(IL) 0010 Page 3 of 15 Form 3014
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument recetved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; {c) certified check, bank check, treasurer's check or

federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Puayircnts are deemed received by Lender when received at the location designated in the Note or at
such other 'ocation as may be designated by Lender in accordance with the notice provisions in Section 15.

bring the Loai ~urrent. Lender Mmay accept any payment or partial payment insufficient to bring the Loan
current, without w72 ver of any rights hereunder or prejudice to its rights to refuse such payment or partia}
payments in the fuouré. hut Lender is not obligated to apply such payments at the time such payments are
accepted. If each Pesiod’c, Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fuid. Lender may hald such unapplied funds until Borrower makes payment to bring
the Loan current. If Botrower daes not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Forrover. If not applied earlier, such funds will be applied 10 the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future agziost Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumen, or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Prcoecds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sial’ ha applied in the following order of priority: (a) interest
due under the Note: (b) principal due under th: Note- (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the qrderlin which it became due. Any remaining amounts
shall be applied first to late charges, second to any vtheromounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for aldelipquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment iy e applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirg/ [ ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and /= the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due /Voluntary prepayments shall
be applied first to any prepayment chatges and then as described in the Not-.

Any application of payments, insurance proceeds, or Miscellaneous Piaceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of thé Prrindic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perjodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payivent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security ffistrument as a
lien or encumbrance on the Property; (b} leasehold paymentis or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag: Yasurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Miortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees-and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. Tn the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay‘such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lerder may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordancé with, Section 15 and, upon such revocation, Borrower shail pay to Lender all Funds, and in
such amounts. o+ are then required under this Section 3.

Lender muy. 4t.any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time snecified under RESPA, and (b) not to exceed the maxinmum amount a lender can
require under RESPA! Linder shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be hdid )in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity {incluuirg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lende: shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sha.l not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifyiig the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér o rake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid e the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Forrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, &s refined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA( Ifthere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as rerjuir»d by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acccrdance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held i escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower snall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, bu. in n% more than twelve monthly
paymenits.

Upon payment in full of all sums secured by this Security Instrument,’ Linder shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shafl pay alf taxes, assessments, charges, | fines, and impositions
attributable to the Property which can atiain priority over this Security Instrument, feaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrienss, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner proviled 7a Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insuwuriies: nnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manrier/actepiable
0 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operie to

X,

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

VMP-6A(IL) (co10) Page 5 of 15 Form 3014 1/01
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set Forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other bhzzanls including, but nat limited to, earthquakes and floods, for which Lender requires insurance.
This insurarze shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, Thkepiurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapriove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (0\pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certiticatic and tracking services; or (b) a one-time charge for flood zone determination
and certification servicés /nd subsequent charges each time remappings or similar changes occur which
reasonably might affeci-zdach determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone deterniuration resulting from an objection by Borrower.

If Borrower fails to maintain zay Of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Forrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. [iherefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity i ine Property, or the contents of the Property. against any risk,
hazard or liability and might provide greate: of lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance co /erage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any “mou nis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secrsity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sha(l ke payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewais of “uch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigige clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have th><ight 10 hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender aii receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ofierwise required by Lender,
for damage to, or destruction of, the Property. such policy shall include - =:andard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance <ar ler and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and 8¢ irrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requived by Lender, shall
be applied (o restoration or repair of the Property, if the restoration or repair is economiczliy. feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to vrsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be in-ertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in/a zeries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicabie & 2w
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower-any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shail not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instcument, whether or not then due, with

Inltlals:@ Q@
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the excess. if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the

Section 22 jor otherwise, Borrower hereby assigns to Lender {(a) Borrower
proceeds in_sn amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any otaeruf Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) und<r 2l insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the'Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay amounts ung aif ynder the Note or this Security Instrument, whether or not then due.

6. Occupancy. soriower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days afier the execution of this Security Instrument and shall continue to occupy the
Properiy as Borrower's p: sncipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, (wh'ch. consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are Levend Borrower's control.

7. Preservation, Maintenance ‘an' Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Preverty. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rasii ling in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined purseant to Section 5 that repa:r’ ¢ _restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection witt’ das lage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Fropesty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs‘an-. restoration in a single payment or in a series of
progress payments as the work is completed. If the insuraice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of ‘8o rower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements i the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if; Zuring the Loan application
process, Borrower or any persons or entities acting at the direction of 3o:irewer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informat;on or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrowrr's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securit,s Ins rnment. If
(a) Borrower fails to perform the covenants and agreements condained in this Security Instruinier.(,. &) there
is a legal proceeding that mighi significantly affect Lender's interest in the Property and/or righ's under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitare, for
enforcement of a lien which may aftain priority over this Security Instrument or to enforce tavic pr
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and (c) paying reasonable

K
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attorneys' fees to protect its interest in the Property and/or righis under this Security Instrument, including

its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

Arv amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemsnt_znd shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
pay If this Sccurily Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrewer ~cauires fee title to the Property, the leasehald and the fee title shall not merge unless
Lender agrees to tle fuerger in writing.

10. Mortgage Irsur.ince. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the {iremiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cuverage required by Lender ceases to be available from the morigage insurer that
previously provided such insyicance and Borrower was required to make separately designated payments
toward the premiums for. Moarig-ze Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalen, to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of ihe Mortgage Insurance previously in effect, from an alternaie
morigage insurer selected by Lendur. J¢ substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay t7 Lender the amount of the separately designated payments that
were due when the insurance coverage ceusel! to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve-ip tieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that <h> Loan is ultimately paid in full, and Lender shall not be

reserve payments if Mortgage Insurance coverage \in the amount and for the period that Lender requires)
provided by an insurer sefected by Lender again beromes available, is obtained, and Lender requires
separately designated payments toward the premiumns for24urtgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borroveer vas required to make separately designated
payments toward the premiums for Mortgage Insurance, Barrewer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ncn.efundable loss reserve, uniil Lender's
requirement for Mortgage Insurance ends in accordance with any writen agreement between Borrower and
Lender providing for such termination or until termination is required by A pplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay inderest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchaszs he Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is 10l a party to the Mortgage
Insurance,

Mortgage insurers evaluate their fotal risk on all such insurance in force iro/a.time to time, and may
enter inlo agreements with other parties that share or modify their risk, or reduce 1 ssec. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other varty (or parties) to
these agreements. These agreements may require the mortgage insurer to make paymeiits voing any source
of funds that the mortgage insurer may have available (which may include funds obtaine/, fro'n Mortgage
Insurance premiums).

As a result of these agreemenis, Lender, any purchaser of the Note, another insurer, 2.y .einsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amsunts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insulance_in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agre‘inent
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance."” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initinlg: C‘ 5
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. i\ssighment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assignes to and shall be paid to Lender.

It the Property is t{:imaged, such Miscellaneous Proceeds shali be applied to restoration or repair of
the Properly, -if the restoration or repair is economically feasible and Lender's security is not lessened.
During such rerair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender h24 hid an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisiaciio«, provided that such inspection shall be undertaken promptly. Lender may pay for the

repairs and restoration’in_ a single disbursement or in a series of progress paymenis as the work is

Miscellaneous Proceeds, I.erder shall not he required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds: i1 the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with e cxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Seciion 2.

In the event of a total taking. dettruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums-<ergred by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destru'tion, or loss in value of the Properiy in which the fair market
value of the Property immediately before ti¢ rartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this_Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borro'ver and Lender otherwise agree in writing, the sums

multiplied by the following fraction: (a) the total amourt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (bj-<b< fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any hoianuce shall be paid to Borrower.

Ir the event of a partial taking, destruction, or loss In valus of the Property in which the fair market
value of the Property immediately before the partial taking, désriuction, or less in value is fess than the
amount of the sums secured immediately before the partial takiny. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanevis Prozcads shall he applied to the sums
secured by this Security Instrument whether or not the sums are then du.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an awary /o settle a claim for damages,
Borrower fails to respond to Lenrder within 30 days after the date the notice is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ot the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party;" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defauli if any action or proceeding, whether civil or criminal, (is bezun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen?’ ¢7 Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a dorariat and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procezding.to be
dismissed with a ruling that, in Lender's Jjudgment, precludes forfeiture of the Property or other macerial
impairment of Lender's interest in the Property or rights under this Security Instrument. The procecas of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereb assi%ned and shall be paid to Lender.
All 'Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

A
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to Borrower or any Successor in Inierest of Borrower shall not operaie to release the Lability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Intorest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of paymenis from third persons, entitjes or
Successors in Initerest of Borrower or in amaunts less than the amount then due, shall not be a waiver of or
preclud_ the exercise of any right or remedy,

13. Joizt and Several Liability; Co-gigners; Successors and Assigns Bound. Borrower covenants
and agrees thit Borrower's obligations and liability shall be Jjoint and several. However, any Borrower who
co-signs this Siourity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instruzien. only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Securiiy)Instrument: (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c,.ag-¢2s that Lender and any other Borrower can agree 10 extend, modify, forbear or
make any accommodaticis with regard to the terms of this Securily Instrument or the Note without the
co-signer's consent,

Subject 10 the provisions. of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under his Sncurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and beieZns under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability vadcr this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreenents of this Security Instrument shall bind except as provided in
Section 20) and benefit the successors i’ assigns of Lender,

14. Loan Charges. Lender may vhice Borrower fees for services performed in connection with
Borrower's default, for the purpose of pro‘ecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited /. attorneys” fees, property inspection and valuation fees.
In regard to any other fees, the absence of express avziarity in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition o1 the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instmurent or by Applicable Law.

I the Loan is sibject to a law which sets maximur) lean charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be crulested in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be votrvd by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecter® fram Borrower which exceeded permitted
limits will be refunded to Borrower., Lender may choose to mike this refund by reducing the principal
owed under the Note or by making a direct payment to Bortencr, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepuyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Porcower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection wiih tais Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrainert shall he deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice 1o any cne Borrower shall constitute nctize to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Ploperty Address

There may be only one designated notice address under this Security Instrument at any one urwe. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's ud.iress

connection with this Security Instrument shall not he deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will “satisfy the corresponding requirement ender this Security
Instrument.

Inttials:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations " contained in this Security Instrument are subject 10 any requiremenis and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions ofy this Security Instrument or the Note which can be
given ef’ecy without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shail mean and
include the 4uril and vice versa: and {c) the word "may" gives sole discretion without any obligation to
take any actioi.

17. Borrovini's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proped(y™ ineans any legal or beneficial interest in the Property. including, but not limiied
10, those beneficial inteles's rransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the irtont of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Froj erty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a LeaeZicial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require-immediate payment in full of all sems secured by this Security
Instrument. However, this option ‘hall ‘not he exercised by Lender if such exercise is prohibited by
Applicable Law.

If
provide a period of not less than 30 days f'om the date the notice is given in accordance with Section 15

19. Borrower's Right to Reinstate After .\ecel=ration. If Borrower meets certain conditions,
Borrower shall have the right w0 have enforcement of! thi; Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Ploperty pursuant to Section 22 of this Security
Instrument: (b} such other period as Applicable Law might = preify for the termination of Borrower's right
to reinstate; or {c) entry of a Jjudgment enforcing this Securiiy instrument. Those conditions are that
Borrower: (a) pays Lender all sams which then would be due urnder this Security Instrument and the Note
as if no acceleration had occurred: {b) cures any defauli of any oth:"covenants or agreements: (c) pays all
expenses incurred in enforcing this Security Instrument, including, but rot Limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the prirpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) t7rz such action as Lender may
reasonably require to assure that Lender's interest in the Property an{ 7ights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security/insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requrre” that Borrower pa
such reinstatement sums and expenses in one or more of the following forms, as'selccted by Lender: (a{

s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irstrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Ins:cirvent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. riowover, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial in‘erest in
the Note (together with this Security Instrument) can be sold one or more limes without prior neiics o
Borrower. A sale might result in 3 change in the entity {known as the "Loan Servicer™) that colleits
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individua”. litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Incirument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, ais Security Instriement, until such Borrower or Lender has notified the other party (with such
notice given(in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law privides a time period which must elapse before certain action can be taken, that time
period will be deenied torbe reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Sclion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Secticn 720

21. Hazardous Substance As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosene;~other flammable or toxic petroleum producits, toxic pesticides
and herbicides, volatile solvents, materiils ~ertaining asbestos or formaldehyde, and radioactive materials;
(b) "Envirenmental Law" means federal laws 20¢ laws of the jurisdiction where the Property is located that
relate to health, safety or envirenmental protecion; (¢) "Environmenial Cleanup” includes any response
action, remedial action, or removal action, as defired 11 Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, cuatribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use. d:snosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 4n rin the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)/h:t is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which /Gue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversety affects the value ¢f the Property. The preceding
two sentences shall not apply to the presence, use, or Storage on tho-Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to 1.o:raal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances tn_Zonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigatios!, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invelving, the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiow!cige, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasr or threat of
release of any Hazardous Substance. and {c) any condition caused by the presence, use or fei-ase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot i’ patified
by any governmental or regulatory authority, or any private party, that any removal or other rerr ediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nec(ssory
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

e D0/ )
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

further infovs Zorrower of the right to reinstate after acceleration and the right to assert in the
foreclosure prrxecding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. I! 122 default is not cured on or before the date specified in the notice, Lender at its
option may require imriediate payment in full of all sums secured by this Security Instrument
without further demard nd may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collcz. all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, Tes.sonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of 41l $ums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but o:dy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appusable Law.

24. Waiver of Homestead. In accordance with Minois law, the Borrower hereby releases and waives
alt rights under and by virtue of the Ilinois homeste:id exemption laws.

25. Placement of Collateral Protection Insurange. ‘Jnless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeat v/ith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lende: rurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in crriection with the collateral. Borrower
may later cancel any #nsurance purchased by Leader, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lende-'s agrzemem. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ot that-insurance, including interest
and any other charges Lender may impose in coennection with the placemcutof the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the incurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may De more than the cost of
insurance Borrower may be able to obtain on its own.

Initiale: d i
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

-Witaess

-Witness

{scal) N O /I/OW_/ Na __ (Seal)

-Borrower /\ NIE D, -Borrower

(Seal) _ -~ __ (Seal)
-Borrower -RBorrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) —_——— _ (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS ook County ss:

L Almpea Qi D’Lo@(@(/d T + @ Notary Public in and for said county and
state do hereby ceriify that

CRAIG DZIEDZIC, STEFANIE DZIEDZIC

personally known (2 e to be the same person(s) whose name(s) subsc ibed to the foregoing instrument,
appeared before me this Juy in person, and acknowledged that he/sh they signed and delivered the said
instrument as his/he@ ,'le and voluntary act, for the uses and purposes therein set forth,

Given under my haiia and official seal, this DisX  dayof &j@ by | 2O0

My Commission Expires: :% I Q/ Ov

000000000000@0000000000

"OFFICIAL SEAL"

$ ARMANDINA OROGOLEWICZ
Notary Pubtiv, Storz or inois

>
: My Commission Expires 9/9/08
S04 40400000 05000

*e

. ;R)LMQJ& “\-,W i&“ [\(‘;’J@g

Notarv Public d

$4é00000
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