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DEFINITIONS

Words used in multiple sections of this document wre defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the uzase of words used in this document are also provided
in Section 16.

(A} "Security Instrument” means this document, which is dated/ SZPTEMBER 30,2003 ,
together with all Riders to this document.

(B) "Borrower" is
ANGELA OTERO {(UNMARRIED)

Borrower is the mortgagor under this Security Instrument,
(C) "Lender" is U.S. BANK N.A.

Lenderisa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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fender's addresy v 4801 FREDERICA STREET, OWENSBORO, KY 42301

Lender 1s the mortgagee under this Security Insirument.

(D} "Note' means the promissory nole signed by Borrower and dated SEPTEMBER 30,2003

The “ole siates that Borrower owes Lender  ONE HUNDRED SEVENTY TWO THOUSAND NINE
HUNDRED AND NO/10% Dollars

i 5 172,900, 00 y plus interest. Borrower has promised (o pay this debt in regular Periodic

Pavmenis and o pay the debt in full not later than OCTOBER 1, 2033 A

() "Property” means the property thal is described below under the heading “Transter of Rights in the

Property

{¥) "Loar’nieans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due upder the Note, and !l sums due under this Security Instrument, pius inlerest.

{GY "Riders” pwans all Riders o this Sceurity Instrument that are executed by Borrower. The {ollowing

Riders anc io be exiuted by Borrower [check box as applicablel:

_ Second Home Rider

L. Balloon fader ; Planned Unst Development Rider iT: {4 Famuly Rider
YA Rader {“Biweekly Pavment Rider o Other{s} [speciy]

Adpustable Rate Rider 7. Condominium Ruder

{H} "Applicable Law" means all controiiing applicable federal. state and local stafutes, regulations,
ordimances and administrative rules and ordess Ythat have the effect of law} as well as all applicable final,
nen-appealable judicial opmions.

{1} "Community Association Dues, Fees, and Assessioents’ means all dues, lees, assessments and other
Charges thal are imposed on Borrower or the Peoperly by a condominium association, homeowners
assoCiablon or similay organization.

() "Klectronic Funds Transfer" means any transter of funds ather than a (ransaction originated by check.
draft, or simidar paper nstrament, which iy injtiated through' an fiectronic termanal, elephonic nstrurnent,
computer, of magnetic tape so as to order, instruct, or authorize @/ fmancial institution to debit or credit an
accatni. Such torm mcludes, bui s not linmted te, point-of-sale sransfers, automated leller maching
Irassactions . ttansters initiated by welephone, wire transters, and auwtomawd clraringhouse transters

(K} "Fscrow Iterms” means those flems that ase described m Section 3

A "Miscellaneous Proceeds” means any compensation, settlement, award of“dariages, or proceeds paid by
any hird party (other than insurance proceeds paid under the coverages described-in Section 3) for: (1}
damiage w, or desruction of, the Property, (i) condemnation or other taking of all or any part of the Properry:
(il conveyance in lew of condemnation: or {iv) mistepresentations of. or omissions as (o, the valuc and/or
condition ot the Property

(M3 “Mortgage Insurance” means insurance protecting Lender againsi the nonpayment of.”od gefault on.
the Loai

N "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Sote, plus (A3 any amounts uoder Section 3 of this Security Instrument.

{1 "RESPAY means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and iis
iaplementing regulation, Regulation X (24 € F.R. Part 3500, as they might be amended from time 1o time.
or any additional or successor legislation or regulation that governs the same subject matier. As used in this
Secwrily Instrument, "RESPA” refers o all requiremenis and resirictions that are imposed 1 regard to a
“federally related mortgage foan” cven 1f the Loan does not qualify as a “iederally related mortgage foan”
under RESPA
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender’s successors and assigns, the following described property located in the
PUBLIC RECORDS [Type of Recording Jurisdiction]

of COOY. COUNTY [Name of Recording Jurisdiction):

LOT 40 1M THE RESUBIDIVISION OF LOTS 73 TO 120, INCLUSIVE IN

SAM BROWN JR.’'S PENNOCK SUBDIVISION IN THE NORTHEAST 1/4 OF

SECTION 34, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MER.DIAN, IN CCOK COUNTY, ILLINQIS.

Parcel ID Number: 13-34-211-020 which currently has the address of
2201 NORTH KILDARE AVE [Street]
CHICAGOQ [City]s Illinois 60639 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on’ths nroperty, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacerients and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Sccurity Instrument as the
“Property.” '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby <ori“¢yed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberes; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properiy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials: 2 i
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currensy. However| 1 any check or other instrument received by Lender as payment under the Note or this
Secursty Instrument 55 reiurned © Lender unpaid, Lender may require that any or all subsequent payments
due ander e Note and s Securty Instrument be made in one or more of the following forms, as selected
by Lender. (a7 vash; ) money order: (¢ cernified check, bank check, treasurer’s check or cashier’s check,
provided any wuch check s drawn upon an insttution whose deposits are insured by a federal agency.
mstrumentality | or entity; or {di Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated m the Note or at
such other lucation as may be designated by Lender in accordance with the notice provisions in Section 15,
fender may return any payment or partial payment if the payment or partial paymenls are wnsufficient w bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withonr waireriol any rights herennder or prejudice to its rights 10 refuse such payment or partial payments ifl
the fulure, but Mender is niot obligated 10 apply such payments at the time such payments arc accepted. It gach
Periodic Pavmedt 55 applied a3 of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender mav hold such unapplied funds until Borrower makes payment (o bring the Loan current. If
Bortower does not do| ¢ within a reasonable period of time, Lender shall either apply such funds or retirn
them w Borrower. If aotapriied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to-toreclosure. No otfset or claim which Borrower might have now or in the
future against Lender shali refieve Borrower from making payments due under the Note and this Security
Instrument o perlorming the covenpats and agreements secured by this Security Instrument.

2. Application of Payments or Froceeds. Except as otherwise described n this Section 2, all payments
aceepted and applied by Leader shall be-aspiied in the following ordey of priority: (a) mterest due under the
Node: (b principal due under the Note: {c) amiounts due under Section 3. Such payments shall be applied ¢
each Periodic Payment in the order in which 1 béeame due. Apy remaining amounts shall be applied first to
iate charges, second o any other amounts due unger this Security Instrament, and then o reduce the principal
bulance of the Ne,

 Lender seceives 2 pavment from Borrower to: s delinguent Periodic Payment which meludes 2
col amount o pay any late charge due. the payment 2y be applied to the delinquent payment and the
e charge . 1 more than one Perfodic Payment is outstanding, Lepder may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the/exwent that, sach payment can be paid in
Pl Tothe extent thal any excess exists afier the payment s applied w the full payment of one or more
Penndic Pavments, such excess may be applied 10 any late charges Gue v oluntary prepayments shall be
apphied titst to any prepayment charges and then as described in (he Note,

Agy application of pavments. insurance proceeds, or Miscellaneous Proceede’io principal due under the
Note shalt not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
e MNote, unti the Note s paid m [ull, a sum (the "Funds”) w provide for payment of amounts duc for: (a)
jases and assessments and other items which can attain priority over this Security Instrumentas a lien or
cncumbrance on the Property: (b) leasehold payments or ground rents on the Property, il any; £ premiums
for anv and all fusurasce required by Lender under Section 5; and (d) Mortgage Insurance premiums if any,
srany sums payable by Borrower fo Lender m lieu of the payment of Mortgage Insurance prenuums 1
yrdance with the provisions of Section 10 These tems arc called "Escrow Hems." At origination or at any
dme durtng e term of the Loan, Lender may require that Community Association Ducs, Fees, and
Assessments, il any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall prompily furnish o Lender all notices of amouonts to be paid under this Section. Borrower
shail pav Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for apy o7 all Escrow Jtems. Lender may waive Borrower's obligation to pay o Lender Funds for any or all
Fscrow ftems anamy tme Anv such waiver may only be w writing. in the event of such waiver, Borrower

suiti
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
o provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Leraer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at“the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shili e held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lendz1, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall 2pply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not chargz Borrower for holding and applying the Funds, annually analyzing the
gscrow account, or verifying tbs” Escrow ftems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make uch a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Sunds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender sam agree in writing, however, that interest shall be paid on the
Funds, Lender shall give to Borrower, withoti-charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in esciow..as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAL If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as-reguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acsoraance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in esc'ow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to I‘'endir the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 moniily/payments,

Upon payment in full of all sums secured by this Security Instrumeit,'{ 2uder shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges| fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or

ground rents on the Property, if any, and Community Association Dues, Fees, and Assecsments, if any. To the

extent that these items are Escrow Items, Borrower shall pay them in the manner provided ki Scetion 3.
Borrower shall promptly discharge any lien which has priority over this Security lrstuiaent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a2 manner azcedtable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good Iaith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

|nitial§; i é
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vy of e date on which thal notice s given. Borrower shail sansty the lien or lake one or more of (e
¢ forth above n this Section 4

tender may requus Borrower 0 pay a one-time charge 101 a real estate fax veribeation and/or reporting
service used hy Lender i connecuon with this Loan

=, Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Properiy insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards inciuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible Jevels) and for the pericds that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance catrier providing the insurance shall be chosen by Borrower subject to Lender’s right w
disapprove 8ersower’s cholce, which right shall nmot be exercised upreasonably. Lender may require
Borrower (0 par i connection with this Loan, either: {a) a one-time charge for flood zone determination,
certification and”ircking services; or (b} a one-time charge for flood zone determination and certification
services and subsequént charges each fime remappings or similar changes occur which reasonably mught
affect such deternumaliar or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Pederaldmirgency Management Agency mn connection with the review of any flood zone
deiermimation resultmg [vown An-objection by Borrower.

i Rorrower fails o mainail any of te coverages described above. iender may ublain msurance
coverage. at Lender’s option anid gorrower’s expense. Lender Is under no obligation (¢ purchase any
particalar type or amount of coverage [ Therefore, such coverage shall cover Lender, but might or might not
prowet Borrower, Borrower's equity in'the Froperty, or the contents of the Property, against any risk, hazard
or tabiliy and might provide greater wrlusser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Coverage so obtained might sigmificantly exceed the cost of
ssurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additonal debt of Borrower secured by this Security Instrument, These amounts shall bear interest at
the Nole vate from the date of disbursement and shall be'nay able, with such interest, upon notice from Lender
wr Borrowsr requesting payment.

AL insurance policies required by Lender and renewals of sich policies shall be subject 1o Lender’s
right o disapprove such policies, shall inclade a standard morirage clanse, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the pgniyte hold the policies and renewal
certificaies. If Lender requires, Borrower shall promptly give to Lender.aliteceipts of paid premiums and
senewal notices I Borrower oblains any form of insurance coverage, not e wise required by Lender. tor
damage 0. o1 destruction of, the Property, such policy shall include a standard inortgage clause and shall
pame Lender as mortgagee and/or as an additional loss payee.

it the cvenl of loss, Borrower shall give prompt notice w0 the insurance carrier avd Lender, Lender may
make proot o loss if not made promptly by Borrower. Unless Lender and Borrower| otherwise agree iy
writing, any insurance procecds, whether or not the underlying insurance was required by Iendcer, shall be
applicd 1o restoration or repair of the Property, it the restoration or repair is economically 4easible and
Londes's seeuriiy s not Jessened. During such repair and restoration period, Lender shall have thecight 1o
hold such insurance proceeds untl Lender has had an opportunity to inspect such Property to ensure e work
bas been completed to Lender’s satisfaction, provided that such inspection shali be undertaken promptly.
Lender may disburse procceds for the repairs and resworation in a single payment or m & series of progress
pavmenis as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interesi o be patd on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
cartiings on such proveeds, Fees for public adjusters, or other third parties. retained by Borrower shall not be
paid out of the msuragce proceeds and shall be the sole obligation of Borrower, If the restoration or
repaic i onot economically feasible or Lender’s sccurity would be lessened, the insurance proceeds
shail be applied 1o tw sums sceured by this Security Instrument, whether or not then due, with the

LT 54
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use *ic insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this S=curity Instrument, whether or not then due.

6. Occwrsancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days 7uter the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principursasidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which Consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond borrswer’s control.

7. Preservation, Maintznance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing/in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or deciersing in value due to its condition. Unless it is determined pursuant to
Section 3 that repair or restoration is not ecnnomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or cumage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Iroperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceads for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or i a series of progress payments as the work is
completed. If the insurance or condemnation proceeds arc wot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compietiun of such repair or restoration.

Lender or its agent may make reasonable entries upon ~nd inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeats dn the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifytng such reasenable cause.

8. Borrower’s Loan Application. Borrower shail be in default if, dariup the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wih-Rorrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statement: to Lender {or failed to
provide Lender with material information) in connection with the Loan. Material represeatations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrewer's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ‘tzstrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (i) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

Initials: .
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AiUTTEYS oS @ protect it mierest i the Property andior rights under this Security Instrument, wicluding its
sucured position in a bankrupiey proceeding. Securing the Property includes, but is not limited (o, entering the
Property 1o make sepairs, change locks, replace or board up doors and windows, drain water from pipes,
climinale building or other code violations or dangerous conditions, aud have utilities wraed on or oft.
Although Lender may take action under this Section 9, Lender does not have 10 do so and 1s not under any
duty or obligation o de so. It is agreed thal Lender incurs no liability for not taking any or all actions
anthorized under this Secbhon 9

Any amounts disbursed by Lender under this Section 9 shali become additional debt of Borrower
secured by this Security Instrument. These amounts shalt bear intercst at the Note rate from the date of
disbursermen: and shall be pavable, with such interest. upon notice from Lender to Borrower requesting
nayment

I this Yecarty Instrument is on a leasehold, Borrower shall comply with ail the provisions of the lease,
I Borrawet asquires fee title to the Property. the leasehold and the fee title shall not merge unless Lender
agrees o the FRIZET i Writing.

i1, Mortgags. insurance. if Lender required Mortgage Insurance as a condition of makimng the Loan,
Borrower shall pay the preminms required w maingain the Mortgage Insurance in effect. 1If, for any reason,
the Morigage Insurar e _overage required by Lender ceases w be available from the mortgage insurer that
previously previded suell iuzurance and Borrower was required to make separately designated payments
soward the premiums {or Mergage Insurance, Borrower shall pay the premiums fequired to obtain coverage
substantally equivalent w the Mestgage Insurance previously in effect. at a cost substantially equivalens to
e cost o Borrower of the Meorigage Insurance previously in effect, from an alternate morigage isurer
sciected by Lender. I substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continne to pay 1 Lender the amount cf the separately designated payments that were due when the msurance
coverage ceased 1 be in effect, Lender wiil ecept, use and retain these payments as a non-retundable loss
reserve in lieu of Mortgage Insurance. Such 1oss reserve shali be non-refundable, notwithstanding the fact that
ihe Laan is ultimately paid in full, and Lender shisil not be required te pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require tossveserve payments if Mortgage Insurance coverage {in
the amount and for ihe period that Lender requires) provided by an insurer selected by Lender again becomes
available. is obtained, and Lender requires separately designited payments toward the premiurs for Mortgage
Insurance. 1 Lender requived Morigage Insurance as a condition of making the Loan and Borrower was
required 10 miake separately designated payments toward the/pri miums for Mortgage Insurance, Borrower
shalf pay the premiums required to maintain Mortgage Insurance i) gifect, or to provide a non-retundable loss
reserve. unlil Lender's requirement for Mortgage Insurance ends fnaccordance with any writlen agreement
hetwien Borrower and Lender providing for such termination or until (ermiination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interast ut the raie provided in the Note.

Mortgage Insurance reimburses Lender {or any entity hat purchases the Hote) for cerlam losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party toihe/Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force Trom tme (o time, and may
enter into agreements with other parties that share or modify their risk, or reduce lossey. These agreements are
an lerns and conditions that are satisfactory (o the morigage insurer and the other party (o parties} to these
agreements. These agreements may require the mortgage msurer o make payments using anv/source of funds
that the mortgage msurer may have available (which may include funds obfained from Maorigage: Insurance
OTETIUMS 2

Ax a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinguier, any
ohet entity, o any affiliate of any of the foregoing, may receive {directly or indirectly) amounts thel derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgage Tnsurance. in exchange
for sharing or modilying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
iisairer, the arcangement is often termed "captive reinsurance.” Further:

a7y Auy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

b Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

o
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Tender sh?!l not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration. oo repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shaii be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any , paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event ¢t a'total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied te the surss secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedictely Yefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless liorrcwer and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced Wby the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of fie sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair maike: value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall e paid to Borrower.

In the event of a partial taking, destruction, or luss in value of the Property in which the fair market
value of the Property immediately before the partia’ taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misczilzneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are {nen due,

If the Property is abandoned by Borrower, or if, after notic=-by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seidle ¢ claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is giver, Yender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Proser'y or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the th:d party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acdon in regard to Miscellaneous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criméiai, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment o. J.ender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default «nd, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be diswissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material wapaiiment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awasd or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

Initials:

@D, 50L) oo Page 9of 15 Form 3014 1/01



UNOFFICIAL COPY

vy Successars in bierest of Borrower. Any forbearance by bLender wn exercising any right o remedy
sncliding, without Hmitation. Lender's acceptance of payments form third persons, entities or Successors in
interest of Borrower or m amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
serces that Borrower's obligations and liability shall be joint and several. However, any Borrower who
cosigns this Security lostrument but does noi execute the Note (a "co-signer’): (a} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property undet the
ierms of this Security Instrument; (b) is not personally obligated w pay the sums secured by this Security
Instruraent; and (¢ aprees that Lender and any other Borrower can agree o extend, modify, forbear or make
any aceommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
SOMsent

Subjeeao the provisions of Section 18, any Successor in Inierest of Borrower who assumes Borrower’s
obtigations upecr this Secunity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's niglis/and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants aid agreements of this Security Instrament shail bind (except as provided in Section
2 and benefit the successors and assigns of Lender.

4. Loan Charges. Linder may charge Borrower fees for services performed in connection with
Borrower’s defauli. for the purpase of protecung Lender's nterest in the Property and rights under this
Security Instrument, mcluding, ooy pt limited to, attorpeys’ tees, property mspection and valuation fees. In
regard w any other fees, the absenCe ofexpress authority m this Security Tnstrument to charge a specific fee
ws Barrower shall not be construed as 1 prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibned by this Securr’y Listrument or by Applicable Law,

1 the Loan is subject to a law which Se inaximum loan charges. and that law is finally mterpreted so
that the interest or other loan charges collected ©r-to be collected wn connection with the Loan cxceed the
permaitted linuts, then: (@) any such foan charge shall be-raduced by the amount necessary to reduce the charge
10 the permitted limig; and (b) any sums already colecied from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may choose to mexe this refund by reducing the principal owed under
ihe Nofe or by making a direct payment 10 Borrower. It « refund reduces principal, the reduction will be
reated s @ partial prepavment without any prepayment Ciwpige {whether or nol a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sucli rétund made by direci payment to Borrower
will constitute a waiver of any right of action Borrower might have 2eising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice (o Borrower in connection with this Security Iastiument shall be deemed to have
heen piven to Borrower when mailed by first class mail or when acmally dilivered to Borrower's notice
address i semt by other means. Notice to any one Borrower shall constitute wooce to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Barrower has designated & substitute notice address by notice to Lender. Boreowsr shall promptly notfy
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Berrower’s ¢hange of
address, then Borrower shall only report a change of address through that specified procedurs JThere may be
only one designated notice address under this Security Instrument at any one lime. Ary notice 1o Lender shall
be given by delivering « or by mailing 1t by first class mail o Lender’s address stated herein upless Lender
has designated another address by notice to Borrower, Any notice in cormection witl this Security ipiirment
shull not be deemed 10 have been given (o Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law. the Applicable Law requirement will satsfy
the corresponding tequirement under this Sceurtty Instroment

i6, Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed
by federal Jaw and the jaw of the jurisdiction in which the Property is located. All rights and obligations
centasned in fis Security Instrument are subject to any requirements and Jimitations of Applicable Law.
Applicable Law nught expheitly or implicitly allow the parties to agree by contract or it might be silent, bui
such silence shall nor be construed as u prohibition against agreement by coniract. In the event that any
provision o clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemer:, te intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all oreany part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural rerson and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender 'miy require immediate payment in full of all sums secured by this Security Instrument.
However, this opticis1all not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not lese-than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must rdy all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration i us period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or fiemand on Borrower.

19. Borrower’s Right to Rehistaie After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have eniorcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of f:2-Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might sperily for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants’ ri agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limiteu. to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpuse of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes juch action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights-urder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrumet, sball continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (x) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
instimution whose deposits are insured by a federal agency, instrumentality or entity; o (d) Flectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations senur=d hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall ¢ apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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nonce v wansfor of servicing. 1 the Note is sold and thereafler the Loan is serviced by a Loan Servicer other
than the purchaser af the Note, the mortgage foan servicing obligations 1o Borrower wilt remain with the
Loan Servieer o be oansterred 10 & successor Loan Servicer and are nol assumed by the Nofe purchaser
unlags atherwise provided by the Note purchaser.

Netther Borrower nor Lender may commence, join, of be joined to any judicsat action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
Insirnment or that alfeges that the other party has breached any provision of, or any duly owed by reason of,
this Security Instrumaent, undl such Borrower or Lender has notified the other party (with such notice given int
compliance with the requitements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable pariod after the giving of such notice o take corrective action, [f Applicable Law provides a time
perid which st elapse hefore certain action can be wken, that ume period will be deemed to be reasonable
for purposes of fsiparagraph. The notce of acceleration and opportunity w0 cure given o Borrower pursuant
io Section 22 andhe notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisty the notice and (ppoptunity o take corrective action provisions of this Section 20.

31 Hazardous Subsiances. As used m this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic/uf hazardous substances, pollutants, or wastes by Invironmental Law and the
joliowing substances: gasoline. terogane, other flammable or toxic petroleum products, toxic pesticides and
nerbicides. volatile soivents, malerials semiaining asbestos or {ormaldehyde, and radioactive materials; (b
“Environmental 1.aw” means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safetv or environmental proteciion:-(¢c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined i Znvironmental Law; and (d) an "Environmental Condition”
mieans & condition thal can cause, contribule 10, or othemwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substanues, on or in the Property. Borrower shall not do,
por allow anvone else w© do, anything affecting the Properyy fa} that is in violation of any Environmeniat
Law. (D) which ereates an Environmental Condition, or {¢) which, due o the presence, use, ot release ol a4
Hazardous Substance creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use. or storage on the Property bt small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residéntial uses and 1o mainienance of
the Property ¢including, but not Timited to, hazardous substances in consumer Produsis),

Borrower shali promptly give Lender written notice of (a) any investigation, claun, demand, lawsuil or
other acton by any governmenial or regulatory agency or private party mvolving jthe Property and any
Hozardous  Substance or Snvironmentat Law  of which Borrower hag actual krowledge, (b) any
Environmentai Condigon. inciuding but nol limited fo. any spilling, leaking, discharge, reieasgor threat of
release of anv Hazardous Substance, and (¢) any condition caused by the presence. use of elease of a
Havardous Substapce which adversely atfects the value of the Property. i Borrower learns. or is nditied by
any goverameniai o regulatory autherity, or any private party, that any removal or other remediation of any
Hazardous Substance atfecting the Property is necessary, Borrower shall prompily take all necessary remedial
setons i scoordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Eavironmental Cleanap
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosvie proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloszre. If the default is not cured on or before the date specified in the notice, Lender at its
option may reghire immediate payment in full of all sums secured by this Security Instrument without
further demans and may foreclose this Security Instrument by judicial proceeding. Lender shali be
entitled to collect :.5./xpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rexsor.able attorneys’ fees and costs of title evidence.

23. Release. Upon payrien: of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, tat oaly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Arpiicable Law.

24, Waiver of Homestead. In accorcarvc-with IHinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesteia vxemption laws.

25. Placement of Collateral Protection Insuranze: Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemeut wvith Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower's Collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases ‘may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collatcral. Borrower may later cancel any
insurance purchased by Lender, but only atter providing Lender witi-evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender. purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inclding interest and any other
charges Lender may impose in connection with the placement of the insurance, untithe effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be auded-io Borrower’s total

outstanding balance or obligation. The costs of the insurance may be more than ‘the _ost of insurance

Borrower may he able to obtain on its own.
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1Y SIGNING BELOW. Borrower accepts and agrees i the terms and covenants contained in thus
Sceurity {nstrumient and w any Rider executed by Borrower and recorded with «f
A

i oy
/ /Z/ e
{ [ L -
N (Seal}

L e m&ﬁmﬁﬁﬁ_ e T

WA s e

gorrower

(Seat)

SBorrower

B} - {Seal) - - e (Seal)
-Horrower -Borrower
e (Seap) & _ _ vseal)
-Borrower -Borrower
{Seal) } ) _ 18eah
-Borrower ~Borrower
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STATE OF ILLINOIS, County ss:
I, THE UNDERSIGNED , a Notary Public in and for said county and
state do hereby certify that

ANGELA OTERO (UNMARRIED)

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumera as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given »nader my hand and official seal, this 30TH day of SEPTEMBER 2003

Notary Pllic

My Commission Erpires:

Initials: ‘2 1 L-
@D 8L} o1y
®

Page 15 of 15 ’ Form 3014 1/01



