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FHA Case No.

State of Illinoi
tate of Illinois MORTGAGE 1372748061- 703

THIS MORTGAGE ("Security Instruipati”) is given on November 14, 2003
The Mortgagor is

HUGO TERAN and vICTOR M LOPEZ Huiband and Wife

World Title Guaranty, Inc
880 N York Road

Cimhurst, T 60126
("Borrower"). This Security Instrument is given to WORLY TITLE & _ }
MSC FINANCIAL INC
which is organized and existing under the laws of THE STATE OF ILLINOIS and

811 W EVERGREEN, CHICAGO, IL 60622

("Lender"). Borrower owes L sader the principal sum of
ONE HUNDRED FORTY TWO THOUSAND FOUR HUNDRED SIXTY EIGHT & 00/10F

Dotlars (U.S. $ 142,468.00 )

This debt is evidenced by Borrower’s note dated the same gate as this Security Instrument ("Note"), which
provides for monthly payments, with the fall debt, if not paid earlier, due and payable on December 1

2033 _This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and ail renewals, extensions and modifications of the Note: (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the performance

whose address is

FHA Ninois Mortgage - 4/96
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may potify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), {b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund amy excess fands 1o Borrower, Immediately prior to
a foreclosure sale of the Property oT its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaliments for items (a), (b, and (c).

3. Appli<ation of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the idrtgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead cC the monthly mortgage insurance premium;

Second, to any @x-s, special assessments, leasehold payments of ground rents, and fire, flood and other hazard
insurance premiums, 28 {eguired;

Thitd, to interest due ande: the Note;

Fourth, to amortization of t5¢ principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazeia Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements ¢ &= Property, whether now in existence or subsequently erected, against
Joss by floods to the extent required by the Secreiamy All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Tender and shall include loss payabie clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender im'neriate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Fach insurance company COmce (nedis hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction ¢f fae indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragrsph 3, and then to prepayment of principal, or
(b) to the restoration of repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to it raiagraph 2, or change the amount of such
payments. Any €XCess insurance proceeds over an amount required to pay air ouistanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to tt.e Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force skaiiass to the purchaser.

5, Occupancy, Preservation, Maintenance and Protection of the Property; Burre wr’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of 1€ Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hatdship for Borrower, of unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrowet
shall not commit waste Of destroy, damage or substantially change the Property Of allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action t0 protect and preserve such vacant of abandoned Property.

@@-4H(IL) {0109).01 Page3of 8 Initials: “ I t’

e b o i e



0334550307 Page: 4 of 12

ss7zw  UNOFFICIAL COPY
TN
L b2 ,3 IW - Bes Hoteoto) (1|)uv%

Jrusunnsuy Amoag ST AQ paIndos suns [i® Jo Iy wn Juawided SIeIpauIun annbaz ‘KJE;@J:J:;S a1
30 erosdde soud sy yua pue ((p)- TOLID'S'N T “z861 o 1oy suonmmsur Kousodaqy urewacy 1g-urery ap
40 (P)1pg Uonosg Supnpour) mey S1qeondde 4q popused g1 “peys 1PPUST “eaoaddy ypaxyy mowry €S (@)

10 Juawded Lpuow jyay S JO 31ep anp Ay uo 10 o Joud
jusumnsur Awiases smp Aq pannbal yuawAed Ampuow Aue My w Aed o1 Surpey Aq syneyap Iamoliog (1)
S1Iuswansuy Ajunoag STyl £q poImaas sumns 1T% Jo T} ur Juswfed Slerpawur axnbaz ‘syneyap
mawded jo osen P Areaneg ay AQ pansst suone[ndal Aq Pain se jdaoxo ‘few TPUST Imejpq ()
93 Jo uoyraApEIdY oy Spuno.s) g
‘Krearsag atg Aq pazizoyyne sad1eys pue sagy 1991100 Aewr 13puary *$33] ‘g
"aonou jo Suag o jo SAeD T U SADQE Y)10J 198 suorior oty J0 310 10 300 w1 10 UaAY o Agsnes [reys Ismorrog
WAL 3y FuAgmuapr S0N0U ® IaLou10d am18 Lew RpUaT Juswnnsyy Am2ag sup 1940 Auond wree e oIga uaty v
01 300{gns st £13dorg oy o 1red Au JEU) SOUIIIRNap Japuary g usumnsu] Armsag sty o Us1j 3y Funeurproqns Iapuay
01 K10108)5118S JUSweare wp ULl 9 Jo 1arjou oy WOl smaas (3) 10 ‘uay 9 JO JUAW33I0fUL Aty Jusaazd 01 apeIado
uorndo s 1apuay agy Ut Yorga s3uipassond 1ear ‘Ur uay ap o ustadIoqus Jsurefe SPURJAp 10 “Aq warp oy ey poog
UL S1891U02 (q) ‘Iapuar o) S1qedanae 1auuen ¢ WA o Aq parmoas uonesqe am Jo uowAed S 0 Funm w saarde
(®) :3omo110g SSafun JoumnsTy ALmdog snp 194 riond seq WA wan Aue a3 reqosip Apdutord [TeYs Jamoriog
"S1qead pue snp Alorerpaunm 24 [1eYs “1apuay jo uondo 31 Je pur
‘el 0N o e “WAWASINGSIP Jo TP M woyy 301 [pag (TeYs spunowe asay Jusumnsu Aunoag sy &q pamoas
°q pue 1amonog jo 199D TeuCHIpPE TR SWe3sq [Teys ydesSerd S I9pun sapuary Aq pasIngsip sjunoure Auy
‘T ydesGered uy PUONUA St Iatp0 PUB 20uensiL prezey ‘soxy Jo uawfed Fmpnpom “Kiradoig aty w
SWBLL s 10puay pue &uadorg = jo SM[eA 3 103103d 07 Liessanay §t ZAZpum Led pue op few 19PUT uatp “(suonengs:
16 smel 23101w o) 10 UOnEmuapuOY 10 ‘Aordnnyueq ur Surpanoord ¢ so qms) Aradorg o U SIS s sapuary 09118
Apuesyrugrs fewm e Jurpassord Tedoy v g1 5133 10 ‘Justunmsy fumndsg s ur PRUIEIIOS syuatusaiFe PUR SJURUIAAQS
™o Aue uuopred o Sey 20 ‘z ydeaSered £q pammbar suowfed P 10 Suataier asary SYeur o} sywy 1Bmoliog Jy

“Siuaunded

e Aed ypegs emonog Apradesg sy Ul SHER s.Jepuay o uonIesg pue temorog SAdIeyy o7
039139 papirs Aredar Anus ap

01 pred aq Jreys justnnnsuy Amaeg sy pue PION 3 Japum ssaupajqapu Jwpuesine e fed o) paxmbay Junowe we 1340

$paaold ssa0xa Kuy sjuswfed 42ns Jo junoure arp duend 10 ‘g ydesSered U1 01 paLIaga1 o1e yomm “spuar(iAgd Aot

“SuniIm m 1a3 1o 2} 03 53213% 13puay $saqun
podiat aq jou [feUs apn a9y pue PIOYsse3] a1y “Kuradoxy 941 01 3N 33) sanmboe 1omoLIog 1 -asea] arp 10 suotsiaoad
M s Adwos eys 19MOLI0] “ploasea) v o ST Juauinnsuy Armoag sy J "sousptsar fediound e sp Auadorg
A Jo Kouednono S 1amorog Furirosuos suoneluasardar oy paymull jou jng “Furpnjou NON Ay g PIJUBPIAS RO
M WM wonsaumos w (wonewIopt [ersvew Aue WA 1opuy | apiaord o Patey 10) 1apus o SUAWNEYS 10 uoneuLIofu
SIRINORUL 10 35T6] AfreLrajewy oaed ‘ssaooid uonesndde weop oy Sunmnp ‘Iamoliog N NMESSp ur aq ospe fregs Iemorlog




(0334550307 Page: 5 of 12

UNOFFICIAL COPY

(i) A}l or part of the Property, or 2 peneficial interest in 2 trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise Of descent), and
(ii) The Property is not occupied by the purchaser oOf grantee as his of her principal residence, or the
purchaser of grantee does 50 occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances oceut that would permit Lender to require jmmediate payment in full, but
Lender does not require such payments, Lender dogs 00 waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, In the case of payment defaults, (o require immediate payment in full and foreclose if not paid.
This Seeurity Instrument does not authorize acceleration of foreclosure if not pe itted by regulations of the
Sectetary.
(e) Morigrg® Not Insured. Borrower agrees that if this Security Instrument and the Note ate not determined to
be eligible-for fnsurance under the National Housing Act within 60 days from the date hereof, Lender may. at
its option, reguize jmmediate payment in full of all sums secured by this Security Instrument. A written
statement of any awnorized agent of the Secretary dated subsequent 10 60 days from the date hereof, declining
1o insure this Secvat: Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding tho {oregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to/Lender’s fatlure 10 remit 2 mortgage insurance premium o the Secretary.

10. Reinstatement. Borrower bas a right 10 be reinstated if Lender has required immediate payment i0 full because
of Borrower’s failure t0 pay an amoun| due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To sewstate the Security Instrument, Borrower shall tender in a lump sum ail
amounis required to bring Borrower’s accoun’ corrent including, 0 the extent they are obligations of Botrower under
this Security Instrument, foreclosure costs and reasonable and custormary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon ~cinstatement by BOrrower, this Security Instrument and the
obligations that it secures sball remain in effect as & Lender had not required immediate payment in full. However,
Lender is not required t© permit reinstatement if: (i) Lenrer has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
pmceeding, (i1} reinstatement will preclude foreclosure on diffelent grounds in the future, Of (iii) reinstatement will
adversely affect the priority of the lien created by this Security Insuv ment.

11. Borrower Not Released; Forbearanct By Lender wot a aiver. Extension of the time of payment Of
modification of amortization of the sums secured by this Security Instrument granted DY Lender to any Successor in
interest of Borrower shall not operate 10 release the liability of the original/garrower Of Borrower’s successor in interest.
Lender shall not be required 10 commence proceedings against any successor in interest of refuse to extend time for
payment 0T otherwise modify amortization of the surms secured by this Security mstrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearanc? by Lender in exercising any right
or remedy shall not be a waiver of or preclude {he exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signess. he covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender aud TSQrTOWeT, subject to the
provisions of paragraph ab). Borrower’s covenants and agrecments shall be joint and se* ¢ral. Any Borrower who
co-signs this Security Instrument put does not execute {he Note: (a) 1 co-signing this Securiry Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Secunity fnstrument; (b) 1S
not personally obligated to pay the sums secured by this Security Tnstrument; and (c) agrees that Lender and any other
Borrower may agree (0 extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrument Ot the Note without that Borrower’s consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payme¥dsimafyll under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Fa :y%‘Mmgqge Foreclgspre Act of 1994 ("Act”) (12 U.S.C. 3751 et seq) by requesting a
foreclosure commissioner designated” under | t to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Rétease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without-charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hurtestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security J=strument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the-Cevenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemer:s of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].

Condominium Rider I 1. Growing Equity Rider [_] Other [specify]
(] Planned Unit Development Rider [} Graduated Payment Rider

@%—m(u.) {0109).01 Page7of 8 Initials: HT g‘
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ADJUSTABLE RATE RIDER

FHA Case No.
1372748061- 703

THIS ADJUSTABLE RATE RIDER is made this 14th day of November ,

2002 ~.and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trusi o Security Deed {"Security Instrument”) of the same date given by the undersigned
("Borrower") to secure Borrower’s Note ("Note") to

MSC FINANCIAL INC
(the "Lender™} of the same date-and covering the Property described in the Security Instrument and located at:

3541 W 71ST ST CHICRGU Illinois 60629

[Property Address]
THE NOTE CONTAINS PROYiSIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THF. BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Covepamts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fodows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of June , 2005 and on
that day of each succeeding year. "Change Date" means each date on which the Znterest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Trdex. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant mzwrit/ of one year, as
made available by the Federal Reserve Board. "Current Index" means the most recent lier £gure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Leuder will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the Sceretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice of the new
Index.

FHA Mnuitistate ARM Rider - 10/95
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new inferest rate by adding a margin of

TWO AND ONE-QUARTER percentage point(s)
( 2-250 %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage point {0.125%). Subject to the himits stated in paragraph (D) of this Rider, this rounded amount
will be the ticw interest rate until the next Change Date.

(D) Limiis on Interest Rate Changes

The existing lnterest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Z'aje. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial irerrst rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Pavment Change

If the interest rate changes-on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which weule be necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through suistantially equal paymenis. In making such calculation, Lender will
use the unpaid principal balance which »would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the ateeyri of any prepayments to principal. The result of this calculation
will be the amount of the new monthly paynicitof principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the n2w ponthly payment amount is due, and must set forth
(1) the date of the notice, (i} the Change Date, (iii) the old iuterest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the daie i vuas published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other information which may be required by law from
time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) iwd (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new monfiay amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the motice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay anv increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any paymunt date occurring
less than 25 days after Lender has given the required notice. If the monthly payment ariorat calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice” of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which slicula have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrewe: of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.

Initials: M
VMK,
a9
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and o6venants contained in this

Adjustable Rate Rider.

MUQ :\Tﬁr"‘“’:‘

\ {Seal)
HUGO 7xvN '

-Borrower

ﬁ'? T,
C \ovee WMo o Ao ggcb\NSean

\J". LN
%’F Fivi A AREA BE TERA o -Borrower

A (Seal)

-Borrower

T (Real)
-Bomower

o Gy TR T
ot Ll PRISE L

jponge Sresn HERTS

@ésgw {9905)

b THER MHUTAL

-

£ / } (Seal)
VICTOR LOPEZ

-Borrower

Morio L7ena Sudrcz Soliagsea)
LFErpren Eoevd Sudicz L3/ 6885 -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

o
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LOT 40 AND THE WEST 5 FEET OF LOT 39 IN WILLIAM H, BRITIGAN'S MARQUETTE PARK HIGHLANDS,
BEING A SUBDIVISION OF THAT PART OF THE WEST 1/2 OF THE NORTHEAST 1/4 (EXCEPT THE WEST
50 FEET THEREOF) OF SECTION 26, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING NORTH OF A LINE DRAWN 8 FEET SOUTH OF AND PARALLEL TO THE NORTH LINE
OF THE SOUTH 3/16THS OF SAID WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 26, IN COOK COUNTY,
ILLINOQIS. :

P.IN., 19-26-200-053 & 19-26-200-054

(031016423 PFD/03101642311 5)




