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DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regsrding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is cafed-October 28, 2003 ,
together with all Riders to this document.

(B) "Borrower" is

Steve Ballis and

Constantina Ballis, husband and wife

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is

Chase Manhattan Mortgage Corporation

Lender is a corporation

organized and existing under the laws of The State of New Jersey
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Lender s address &

43 Thormall Soeet, Bdison. NI 08837
Lender s the mortgagee under this Seeurily Instrument.

(D} "Note” means the promigsory note signed by Borrower and dated October 29, 2002
The Node states thar Borrower owes Lender

Phiree hundred eleven thousand and 04/ 100 Dlinrs
s R HIIO00NG » plus inwerest. Borrower has promised to pay this debt i1 reguiar Periodic

Paynienis and to pay e debt i full not later than November 1, 2033

(B} "Property” weans the property that is described below under the heading "ranster of Rights in ty
Property

ik} "Loap® means the debt evidenced by the Note. plus interest, any prepayment chavges and late charoes
due under thedote. and all surns due under this Security Instrument. plus interest.

1G) "Riders” (nens all Riders w thiy Secarity lnstrument that are executed by Borrower. The tollowinyg
Riders are 10 be skevated by Borrower jcheck box as applicablel:

e

LA Adjustabic Rate Rided ) Condominium Rider 1 Second Heme Rider
T P . . 1 - . .
.. Balloop Rider ...+ Planned Unut Development Rider |__J 14 Family Rider

© (7 Biweekly Payment Rider © | Other(s) |specify]

1

{H) "Applicable Law” wmeans alf conolling applicable federal, state and local statutes. regulations,
ordinances and administrative rules and ordirs (that have the effect of law) as well as all applicable fina),
nen-appealable judicial opinions.

(B "Community Association Dues, Fees, and Assessments” means all ducs. fees, assessments and othes
charges thai are imposed on Bortower or the Froperty by a condominium association. homeowncrs
assocration o1 similar organization.

(I "Electronic Funds Transfer” means any transter of/nuids, other than a fransaction ongtaated by
sheck, draltor similar paper nstrament, which i mitiated firsugh an electronic wrminal, telephoniv
MSTUINERL, Computer, or magnetic tape so as to order. instruct,_¢r-authorize a financial mstiuiion 1o debit
orcredit an account. Such term includes, but is not limited to, polht-ofsale transfers. amomated teller
machine transactions, ransfers mitated by telephone. wire transices_and  automated clearmghouse
ranslers

(K) "Escrow Items” means those tems that are desceribed in Section 3.

{li "Misceilancous Proceeds” mcans anv compensation, settiement, award of Jay apes, or proceeds paid
by oy third party {other than insurance proceeds paid under the coverages describod inoSection 55 for, (4
damage L. or destruction of. the Property: (i) condemnation or other taking of all or Jnn paut of the
Properly. (it} colveyance inlicu of condemnation: or (iv) misrepresentations of, or mmiskisna g . the
vaiue andfor conditton of the Property.

M} "Mortgage Insurance” means insurance protecting Lender agamnst the nonpavinent of, o deianl on,
the Lo

N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and inrerest under (e
Note, plus (i any amounts under Sceetion 3 of this Security Instrument.

1€ "RESPA' means the Real Bstate Setlement Procedures Act (12 8.0 Section 2601 ¢t seq.r and s
mpiementing regulation, Regulation X (24 C.F.R. Pan 3500}, as they might be amended trom time to
fime, e any additional or successor legislation or regulation that governs the samie subject maticr. As tsed
ety Security Instrument, "RESPA® refers 1o all requirements and restrictions that are imposed in regard
i Mlederatly related mortgage loan” even if the Loan does noi quaiity as a "federally related mortgage
man” ander RESPA
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrowet’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’'s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

See attacrzd Schedule A

Parcel ID Number: 03-26-416-005 which currently has the address of
1606 Ironwood [Street]
Mt Prospect (Citvy, llinois 60056 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoirg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cunveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumtered. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow fems
pursuant to Section 3. Payments due under the Note and this Security Instrument jshall bgamade in U.S.
1766131515
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surrency. However. if any chieck or other mstrument received by Lender as paviment under the Nutc or thes
Security Instrument 18 returned 1o Lender unpaid, Lender may require that any or all subsequent paymenis
due ander the Note and this Secarity Instrument be made in one or more of the following forms. as
selecied by Lender: 4y casly (b money order: (¢) certified check, bank check, treasurer’s check or
citshier’s check, provided any such cheek s drawn upon an institution whose deposits are insured by @
tederal agency, ustrumentality, o entity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when recetved ae the location designated in the Notc or ai
such other location as mav be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment it the payment or partial payments are insufficicnt to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wihiout waiver of any rights hereunder or prejudice to #ts rights o refuse such payment or pattial
payments w (he future. but Lender is not obligated to apply such payments at the time such payments are
accepted. 11 eich) Periodic: Payment s applied as of its scheduled due date, then Lender need not pay
imierest on anapptied funds. Lender may hold such unapplied funds until Borrower makes payment (o bring
tw Loan current. I Barrower does not da so within a reasonable period of time, Lender shall either appiy
such funds or return Ui 0, Burrower, 1 not applied earlier, such fands will be applied w the culstanding
principal balance under e Mot immedialely prior o foreclosure. No offselt o claim which Borrower
might have now or 1o the hugure pgamst Lender shali relieve Borrower from making payments due under
the Nete and this Security Instriient or performing the covenants and agreements sceured by this Security
Fnsirmens

2. Application of Payments or-Peoceeds. Except as otherwise described in thix Scction 2. all
pavments accepied and applied by Lendersial be applied i the following order of prioriiy: (a) interesi
due under ibe Note; (hy principal due under fe-Note: (©) amounts due under Section 3. Such payments
shall be appiicd to cach Periodic Payment i the orler in which it became due  Any remaining amounts
shalt he applied first 1o lae charges. second o any other amounts due under this Secarity Instrument. and
then 1o reduce the prmcipal balance of the Note

It Lender receives a payment from Borrower for aodebnguent Periodic Payment which includes o
sufficient amoutlt 1o pay any lale charge due. the payment mzy Be applied o the delinquen: payment and
the Jate charge. H morce than one Periodic Payment is outstanding /Lender may apply any payment received
[rom: Borrower to the repayment of the Periodic Payments it, and o dne'exient that, cach paymeni can he
paid 1 fuil. Te the extent that any excess exists after the payment is applicd o the full payment of one or
more Periodic Payments, such excess may be appiied to any late charges due) Voluntary prepayments stall
be applied first 1o any prepaviment charees and then as described in the Note.

Any application of payments. insurance proceeds, or Miscellancous Procezds o principal due ander
the Note shall not extend or postpone the due date, or change the amount, of the Pimodic Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodit Pa ments are due
under the Note, until the Note is paid in full. a sum (the "Funds”) to provide for payment 41 sioounts due
for: {a) tuxes and assessients and other iterus which can attain priority over this Security fnedmament as »
Hen or encumbrance on the Property: (b) leasehold payments or ground rents on the Property,-if any: il
sremiums for any and ail insurance required by Lender under Section 5: and () Mortgage tasurance
renwums, i any, ot anv sums pavable by Borrower to Lender in lieu ol the payment of Mortgage
nswrance premiums w accordance with the provisions of Section 10. These items are called "Escrow
lems.” At omgination or at any time during the term of the Loan. Lender may require that Communily
Assaciation Dues. Fees, and Assessmcents, if any. be escrowed by Borrower. aud such dues, fees and
assessments shall be an FEserow frem. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems uless Lender waives
Borrower’s cbligation 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower’'s
obligation (o pay to Lender Funds tor any or all Escrow [tems at any time. Any such waiver may only he
e wriiing. Inthe event of soch waiver, Borrower shall pay directly. when and where payable, the :-1mo-u.ms‘

¥
i
!
v
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Leuder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds 2t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require und<r RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiinaes of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall *be held in an institution whose deposits are insured by a federal agency,
instrumentality, or eniity £iacluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or reriiying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest t¢-Ye-paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give t~-Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as zequired by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in acco.dance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leader the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12'riouthly payments.

Upon payment in full of all sums secured by this Security Instruineat.ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chatges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lezsehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assescments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner previced in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Listrument unless
Borrower: (a) agrees int writing to the payment of the obligation secured by the lien in a manher acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate lo
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

1766131515 .
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hen, Within 10 days of the date on which that notice is given. Borrower shall satisty the hen or ke one or
more of the aclions set torth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estaie tax verification andsor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or ficrealter erected on
the Property tnsured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards mcluding. but not Himited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained i the amounts (inciuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lean. The msurance carrier providing the insurance shall be chosen by Borrower subject o Lender's
right fo dsapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requite Borrower 1o pay. in cornection with this Loan, either: (a) a one-time charge tor fiood zone
determunation. (certification and tracking services: or {b) a one-lime charge for Hood zone determination
aned certificationger ies and subsequent charges each time remappings or simiiar changes oceur which
eeasotiably rmght aliee’ such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone deétermimation resulting from an objection by Borrower,

It Borrower fails 16 maria_any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and” Borrower’s expense. Lender is under no obligation w puichase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bui might or might
not protect Borrower. Borrower's equity/in the Property, or the contents of the Property, against any risk.
fazard or lability and might provide grearcr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance edwerage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any simounts disbursed by Lender under this Section 5 shall
hecome additionat debt of Borrower secured by this Secarity Instrument. These amounts shall bear interest
al ihe Note rate from the daie of dishbursement and shall'pz payable, with such inferest, upon notice from
Lender to Borrower requesiing payiment.

All insurance policics required by Lender and renewals ot such policies shait be subject o Lender's
right to disapprove such policies, shall include a standard morzage clause, and shall name Lender as
morigagee and/or as an addifonal loss payee. Lender shall have the rightito hold the policies and renewa
certificates. 1t Lender requires. Borrower shall promptly give to Lender 21 receipts of paid premiums and
renewad notices [F Borrower obtains any form of insurance coverage, nct edberwise reguired by Lender.
for damage to. or destructon of, the Property, such policy shall include a‘staddand mortgage clause and
shail name Lender as mongagee and/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance cardier and Lender. Lendes
may make prool of foss if not made promptly by Borrower. Unless Lender and Borrolver stherwise aprec
m wrinng, any iusurance proceeds, whether or not the underlying insurance was required By Yender, shall
be applied to restoration or repair of the Property, if the restoration or Tepair 1s economicalty’ frasibic and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have thetrient to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work Tas been completed w Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required o pay Borrower any
inlerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall nor be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
1he restoTalion ar repair is not economicaliy feasible or Lender’s security would he fessem:d, the insurance
prroceeds shali he applied o the sums sceured by this Security Instrument. whether or not then due. with

FRES
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amoxnts unpaid under the Note or this Security Instrument, whether or not then due.

6. Octupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 50 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borr¢ wer’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in”writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whign-are beyond Borrower’s control.

7. Preservation, Maixicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair-ip¢ Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 13 residing in the Property, Borrower shall maintain the Property in
order to prevent the Property froia-dateriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that“szpair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagcd to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring ‘he Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rejiairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insniance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon an< inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection‘spec’fying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default1t “during the Loan application
process, Borrower or any persons or entities acting at the direction or Botrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection witn the Loan. Material
representations include, but are not limited to, representations concerning Borrowei’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit lustrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instruraeis, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c¢) paying reasonable

1766131515
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allorneys fees W proteet its interest nthe Property and/or rights under this Secority Instrument. wicudung
s secured posttion w a hankruptey proceeding, Securing the Property includes. but is not limited 1o,
entering the Property 1o make repairs. change Jocks, replace or board up doors and windows. drain water
from pipes, ehminate building or other code violations or dangerous conditions, and have utilities turned
o or oft Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs ne lability for not taking any or ait
achions authorized under this Sechion 9.

Any amounts disbursed hy Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting
payment.,

i thes Security fnstrument s on a Jeasehold, Borrower shall comply with all the provisions ol the
wase. I Borrdwer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrecsfo the merger in writing

0. Mortage Insurance. 1f Lender required Mortgage Insurance as a condiiion of making the Loan.
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuranes coverage required by Lender ceases to be available from the mortgage insurer tha
previously provided sueht Snsurance and Borrower was required to make scparately designated pavinents
wward the premiums & Mortgage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially equivalent to the Mortgage Insurance previousty in effect, at a cost substantialiy
squivalent w0 the cost 10 Borlowercof the Mortgage Insurance previously in cffect, from an alternate
mortgage insarer sclected by Lender.If substantially equivalent Mortgage Insurance coverage is no
avalable, Borrower shall continue to/payto Lender the amount of the separately designated payments that
were due when the insurance coverage ceased o be in effect. Lender will accept, use and retam thesc
payinents as @ non-refundable loss reseivesln lieu of Mortgage Insurance. Such ioss reserve shatl he
rou-refundable, notwithstanding the fact thavthe Loan is ultimately paid in full, and Lender shall nor be
required to pay Borrower any interest or earnings o-such loss reserve. Lender can no longer require loss
reserve paymenss 1f Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an nsurer selected by Lender again vesoties avaifable, is obtained. and Lender requires
scparately designated payments toward the premiums for dorfgage Insurance. If Lender required Mortgage
Insurance as 2 condition of makimg the Loan and Borrower/was required to make separately designated
payments toward the premiums for Mortgage Insurance, Bedtower shall pay the premiums required to
maintain Morigage Insurance in effect. or to provide a non-refundable loss reserve, untl Lender's
requirement for Mortgage Insurance ends in accordance with any writren agreement between Borrower und
Londer providing for such termination or uati! termination is requirec.hy Applicable Law. Nothing in thig
Section 10 aflects Borrower's obligation 1o pay interest at the rate provided«n the Noie.

Mortgage Insurance reimburses Lender (or any entity that purchases e Mote) lor certain losses it
alay wewr 1if Borrower does not repay the Loan as agreed. Borrower is nél @ party to the Mortgage
{nsurange.

Mortgage fusurers evalate their total risk on all such msurance in force fronrtune=o lime, and may
enter into agreements with other parties that share or modify their risk, or reduce lassel. These agreements
ave onerms and conditons that are satisfactory to the mortgage insurer and the other parts” e varties) 1o
these agreements. These agreements may reguire the mortgage mnsurer to make pavments Using ANy source
ol funds that the mortgage insurer may have available (which may include funds obtained froin Martgage
insurance premivms),

As a result of these agreements, Lender, any purchaser of the Note, another nsurer, any feinsurer,
any other entity, or any attiliate of any of the foregoing, may receive (directly or indirectly ) amounts 1hat
darive from {or might be characlerized as) a portion of Borrower’s payments for Mortgage Insurance. in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender wakes a share ol the insurer's risk in exchange ror a share of the
premiums paid (o the insurer. the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed io pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lerder has had an opportunity to inspect such Property to ensure the work has been completed to
Lende: s sutisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs apd restoration in a single disbursement or in a series of progress payments as the work is
completed. (Ur.ess an agreement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pricexds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misiellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dae/ with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order pigvided for in Section 2.

In the event of a total ‘aking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to e sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrow_r.

In the event of a partial taking, Acstruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums seened by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unlés; Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be recuced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total-amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 1255 in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial takipg,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellane(us I'roceeds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are theri 4re

If the Property is abandoned by Borrower, or if, after notite 0y Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ziven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repaiy of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” 1eans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower h2s a'vight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, *s begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a Gefault and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender. ) ' _
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

1766131515
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to Borrower or any Suceessor 1n Interest of Borrower shall not operate to release the liability of Borrower
or any Successors i Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Joterest of Borrower or o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender i excrcising any right or
remedy including. without limitation, Lendet’s acceptance of payments from third persons. entities or
Suceessors in Interest of Botrower or in amounts less than the amount then due. skall not he a waiver o7 or
preciude the exercise of any right or remedy.

t3. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Botrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Secwrity lustruent but does not execute the Note (a "co-signer”s: (a) is co-signing this
Security Instmument only o mortgage, grant and convey the co-signer’s interest in the Properly under the
ters of drshecurity Instrument: (b) 15 not personally obligated to pay the sums secured by this Security
instrument; 20d.{c) agrees that Lender and any other Borrower can agree to extend. modify, forbear or
make any accenvuedations with regard to the terms of this Security Instrument or the Note without ihe
co-signer’s consent

Subject o the( pravisions of Section 18, any Successor m Interest of Borrower who assumes
Borrower’s obligations amder this Securily Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ang_benefils under this Security [nstrument. Borrower shall not be released from
Borrower’s obligations and liabiity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreeftents of this Security Instrument shall bind {excepl as provided in
Section 20) and benefit the successors and assigns of Lender,

i4. foan Charges. Lender muy charge Borrower fees tor services performed in connection with
Borrower's defaudt. lor the purpose of profecting Lender’s interest in the Property and rights under this
Security [nstrument, including, but not limied to, attorneys’ lees, property inspection and valuation fees.
I regard 0 any other fees, the absence of exprossauthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohubitisiion the charging of such fee. Lender may not charpe
fees that are expressly prohibited by this Security [istrument or by Applicable Law.

It the Loan 1s subject to & law which sets maximuin lhan charges, and that law 1s lipally interpreted so
ihat the interest or other loan charges collected or to be «ollzcted in connection with the Loan exceed the
permitted Himus, then: {a} any such loan charge shall be redquced by the amount necessary 1o reduce the
charge Lo the permitted Himit; and (b) any sums already collectes trom Borrower which exceeded permitted
tmits will be refunded o Borrower  Lender may choose to m2ic this retund by reducing the principai
owed under the Note or by makmg a direct payment o Borrower! Itha refund reduces principal, the
reduction. will he ireated as a partial prepayment withour any prepaviicnl charge {whether or not 2
prepayment charge is provided for under the Note). Borrower’s acceptarce/of any such refund made by
direct payment to Borrower will conslitute a waiver of any right of action Berrawer might have arising out
ol such overcharge

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
must be nowriting. Any notice (o Borrower in connection with this Security Instrument/shall be deemed to
have been given 1o Borrower when mailed by first class mail or when actually delivered +5 Borrower's
sotice address il sent by other means. Notice (0 any one Borrower shall constitute notice 0 41} Borrowers
unless Applicable Law expressly reguires otherwise. The notice address shall be the Properiv) Address
uniess Borrower has designated a substitute notice address by notice to Lender. Rorrower shail srompily
aotily Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shail only report a change of address through that specified procedurs.
‘There may e onty one designated notice address under this Security Instrumen: any one tnme. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail w Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any nolice in
comnection witk this Security Instrument shal! not be decmed to have been given (o Lender until actuaily
recetved by Lender. If any notice required by this Security Instrument is also required under Applicabie
:..;x-:\-', ke Applicabie Law requirement will satisty the corresponding requiremenr under this Sceurity
nstrnen?
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tiansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in/the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those benefici?l interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, te intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pa:t ¢f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persoi aad a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lendcr mav require immediate payment in full of all sums secured by this Security
Instrument. However, this_ orticn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this opton, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Aays from the date the notice is given in accordance with Section 15
within which Borrower must pay all suuis secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of i:is-period, Lender may invoke any remedies permitted by this
Security Instrument without further notice o1 demand on Borrower.

19. Borrower’s Right to Reinstate Alter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemert ¢f this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale oi rie Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law migli specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Gecyrity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due zider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any oflier'covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but.iot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred o< the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and {d} takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property wd <ights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reqrize that Borrower pay
such reinstatemnent sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's zneck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, iustrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

1766131315
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reguires i connection with a notice of ransfer of servicing. 1t the Note is sold asd thereatter the Loan i«
serviced by o Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
¢ Borrower will remun with the Loan Servicer or be transferred 1o a successor Loan Servicer and are nor
assunied by the Note purchaser anless otherwise provided by the Note purchaser.

Netther Borrower nov Lender may commence, join. or be joined to any judicial action (as either an
wdividual litigant or the member of o class) that arises from (he other party’s actions pursuant o this
Seaurily lnstrament or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Seeurity Instrument, until such Borrower or Lender has notilied the other party (with such
nwtice given o compliance with the requirements of Section 15) of such alleged breach and afforded the
afiser partysterelo o reasonabie period atter the giving of such notice to take corrective action. 11
Applicabic taw provides a time period which must elapse before certain action can be raken. that tune
period wilh Dedeemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to Cuie grven fo Borrower pursuant to Section 22 and the notice of acceleration given o
Borrower pursuant th Section 18 shall be deemed to satisty the notice and opportunity to take correclive
aclion provistons of this S#ction 20,

21, Hazardous Svbsiances. As used in this Section 21 (a} "Hazardous Substances” are those
substances defined as toxic or Gazanlous substances, pollutants, or wastes by Environmental Law and the
wllowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materals conlaining asbestos or formaldehyde, and radivactive materiais:
Thi "Environmental Law” means federal laws and laws of the jurisdiction where the Property is Tocated that
reiaie 1o health, safety or environmental protcetion; (¢) "Environmental Cleanup” mcludes any response
action. remedial action, or removal action, as cefinerd in Envirommental Law: and (d) an "Envicommental
Condition” means a condition that can cause, Contnibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence. use dizposal, storage, or release ol any Hazardous
substances, or threaten to release any Hazardous Substances, oi41 in the Property. Borrower shall not do.
nor allow anyene else to do. anything atfecting the Property (a}that is in viotation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢} which. dve o rhe presence, use, or release of 4
Hazardous Substance. creates a condition that adversely affects the vaiud of the Property. The preceding
two sentences shall not apply 10 the presence, use, or storage on the Progery of small quantitics of
Hazardous Substances that are generally recognized 1o be appropriate 10 nofval cesidential uses :nd 1o
maintepance of the Property (including, but not limited to, hazardous substances i Consumer productsy,

Borrowcer shall promptly give Lender written notice of {a) any investigation. clair, demand, lawsui
ar ather action by any governmental or regulatory agency or private party involving the Cropenty and dany
Hazardous Substance or Environmental Law of which Borrower has actusl knowiedsc. (b) arsy
Environmental Condition, including bui not limited to, any spilling, leaking, discharge, release orstireat of
refease of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of «
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or 1 notificd
by any governmental ot regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
revnedial actions in accordance with Environmental Law . Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. .
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fareciosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may tequire immediate payment in full of all sums secured by this Security Instrument
without furiiird demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitlei 2a ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Fini*ed to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon pavment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument “ous only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Anplicable Law,

24, Waiver of Homestead. In accordzace with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlineis lLiomestead exemption laws.

25. Placement of Collateral Protection Insiirance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreerient with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lead:r purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in coznection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only ater providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lend<t's agreement. If Lender purchases
insurance for the collateral, Borrewer will be responsible for the costs ufnz? insurance, including interest
and any other charges Lender may impose in connection with the placein:nt‘of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the isurance may be added to
Borrower’s total outstancling balance or obligation. The costs of the insurance may ‘e 1oore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenams contained in this
Security instrament and i any Rider execated by Borrower and recorded with i1,

Watnesses

Borrower

mﬁ/ )md N s

Constant‘(ﬂd Ballis ’i o Bortower

4
<Seal e tBenly
Sut ey Borrower
- . {Seal} Y & S L isealy
Borerower Bogronwer
} B} {Seal) e I © B e tSealy
-Berrpwer Borrower

-BIILY e R )
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(M A
STATE OF ILLINOIS, / County ss:
[ WS }\_/ , a Notary Public in and for said county and
state do hereby certity that
Steve Ballis
Constantina Ballis

»

personally known to me to be the same person(s) whose name(s) subscribed tp the foregoing instrument,
appeared before me thig-ddyNn person, and acknowledged that hc/she;ﬁ‘_hr.)uepgned and delivered the said
instrumeie.as his/her{their_fred and voluntary act, for the uses and purposes therein set forth.

Giveiunder my hand and official seal, this = o day of <= <n ¥ 23

e
P -~

My Commission Expires: _ /

Notary Public "
-

1766131515
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

TEL1Z ADJUSTABLE RATE RIDER is made this 29th day of October, 2003
and is incosporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Securily Te=d (the "Security Instrument”} of the same date given by the undersigned (the "Borrower”)
to secure Boriower’'s Adjustable Rate Note (the "Note”) 10
Chase Manhattai: Mortgage Corporation

(the "Lender") of the Carie date and covering the property described in the Security Instrument and located
at:
1606 Ironwood
Mt Prospect, IL 60056
[Property Address]

THE NOTE CONTAINS PRCV:SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE WMONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE TH= EORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agre: a5 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.750 % . The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the first day of November, 2006 ,
and on that day every 12th month thereafter. Each date on which my interest rate coutd-change is called a
"Change Date."

1766131515
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{B) the Index

Beginning with the first Change Date. my interest rate will be based en an Index. The “lndex” iy the
average of interbank offered rates for one-year U.S. dollar-denomirated deposiis in the London market
{"LIBOR ™. u pubhshed in The Wall Street Journal. The most recent Index figure available as ol the date
45 days betore each Change Date is valled the "Current Index.”

it the Tndcx s no tonger available, the Note Holder will choose a new index which is based upon
comparable mitindatbon The Nede Hoider will give me notice of this choice.

{C) Culeulation o Clianges
Betore cach Change/ Pate, the Note Holder will calculate my new interest rate by adding

Two and one-guarter percentage poinis
. 2.250 "o e Current Index. The Note Holder will ther ronnd the resule of this

addition e the nearest one-eighth of gne percentage point (0.125%). Subject to the bmits stated in Section
Dy below. this rounded amount wiflbe my new imterest rate until the next Change Date

The Note Holder will then determine thé smount of the monthly payment ihat would be sufficient
repay the unpaid principal that { am expected 10 owe-at the Change Date in full on the mawrity date at my
new inferest rate in substantially equal payments. The result of this calculation will be the new amount of
v monthly pavinen.

(D) Limits on Interest Rate Changes

The miferest rate I oam required w0 pay at the first Caange Date will not be greater than
f.7h8 % or less than 2. 750 . Thereatler, my interest rate will
sever be inercased o5 decreased on any single Change Date by more thanawo percentage points {rom the
rate of interest 1 have been paying for the preceding 12 menths. My intetest jate will never be greater than

1. 7h0 9.

(K} Rttective Date of Changes

My new tnterest rate will become eftective on each Change Date. | will pay the/amount of my new
monthiy payment beginning on the first monthly payment date after the Change Date Gl 'the. amount of
nyy monthly payment changes again,

1766131515
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
questior1'may have regarding the notice.

B. TRANS"£R OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 ol the Security Instrument is amended to read as follows:

Transtz: df the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited 19, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract, or escrow agreement, the intent of which is the transfer of title by
Borrower at & future date'to a purchaser.

If all or any part of the ¥rGperty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural pereon-and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written ceusent, Lender may require immediate payment in full of all
sums secured by this Security Instrumert. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable-3.aw. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to L:nder information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security wiil not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender mayv charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and {nst obligates the transferee to
keep all the promises and agreements made in the Note and ju ikis Security Instrument.
Borrower will continue to be obligated under the Note and this Secuilty Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, /Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less ithz 20 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prios to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in thiy
Adjustable Rate Rider

i Seal)
Borrower, 7 BT
. ... {Seal} LTS
-Borrower Hoproowey
N .«f

_{Scal) _ - CiSeal)

Buorrower Hurevywer

1 Seal) o - {Seals

-Borrower -Beriewer
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