UNOFFICIAL COPY
v vortsce comvorio EIRm A

ARMAN, SUITE 1000 Doc#: 0334639150

CX 92612 Eugene "Gene" Moore Fee: $64.50
Cook County Recorder of Deeds

Date: 12/12/2003 12:24 PM Pg: 1 of 21

Prepared By:

NE¥ CENTURY MORTGAGE CORPORATION

= [Space Abeve This Line For Recording Data]

MORTGAGE

Return to After-Recording:
ALL-AMERICAN E:SCROW & TITLE
103 West Main Street

Freeport, IL 61032

DEFINITIONS

Words used in multiple sections of this documeri! are defined below and other words are defincd in Sections
311, 13, 18, 20 and 21, Certain rules regarding the usuge of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated December 4, 2003
together with all Riders 1o this document.

(B) "Borrower" is

THOMAS GSCHWIND AND KATHLEEN GSCHWIND , husband and wife

Recorded by
ALL-AMERICAN ESCROW & TITLE
File # 10290C G

Borrower is the mortgagor under this Security [nsirument.
(C) "Lender" is NEW GCENTURY MORTGAGE CORPORATION

Lender isa CORPORATION
organized and existing under the laws of  CALI FORNIA
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Lender’s address 1s 18400 VON KARMAN, SUITE 1000

IRVINE, CA 92612
Lender is the mortgagee under this Security Instrument.
() "Note" means the promissory note signed by Borrower and daied December 4, 2003 :
The Nole states thal Borrower owes Lender Two Hundred Thirty-Three Thousand, Seven
Hundred Fifty and No/100 ==----cemeemcmmcmmcmrrrcmrrr e Dollars
{US. % 233,750.00 ) plus intcrest, Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in full not later than January 1, 2034 .
(E) "Property" mcans the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Lran” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under %2 Note, and all sums due under this Security Instrument, plus intcrest.
(G) "Riders" means all Riders 1o this Security Instrument that are execuled by Borrower. The following
Riders are to be cxccuted by Borrower [check box as applicable]:

[x! Adjustable Rate River || Condominium Rider || Sccond Home Rider
El Balloon Rider L] Planned Unit Development Rider D 1-4 Family Rider
VA Rider [ | Biweekly Payment Rider X Other(s) [specify]

Arm Rider Addendum

(H) "Applicable Law" means aii- sonuolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and sriers (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions,

(I) "Community Association Dues, Fees, and Ascessments” means all dues, [ces, assessments and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any (ranster of funds, other than a transaction originated by check,
draft, or similar paper insirument, which is initialed througiyen electronic terminal, telephonic instrument,
computer, or magnelic ape so as Lo order, instruct, or authorie.a financial nstitulion to debit or credit an
account. Such term includes, but is not limited to, point-of-gzietransfers, automated tclier machine
transactions, transfers initiated by telephone, wire transfers, and autGmated clearinghousc transfers,

(K) "Escrow Items™ mcans thosc itcms that arc described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, sclilement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Scction 5) for: (1)
damage to, or destruction of, the Property: (i) condemnation or other taking of a'llor any part of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrcpresentations of, or cmissions as 10, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymer. 71 or delault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" mcans the Real Estate Scidement Procedures Act {12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time Lo time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sceurity Instrument, "RESPA" rcfers to all requirements and restrictions that are wmposed in regard 10 a
"federally related mortgage loan” even if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA,

0001187381
InmaIsTJ 2

é 101
-6 Page 2 of 15 . Form 3014 1
% (L) ¢c0as) K é )



0334639150 Page: 3 of 21

UNOFFICIAL COPY

(P) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Nolte and/or this Sccurity Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of (the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of CODPW [Name of Recording Jurisdiction]:

SEE LEuAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Parccl ID Number: 13-16-313-018 which currently has the address of
5405 WEST HUTCHINSON STREET |Street]
CHICAGO i, Tllinois 50641 [Zip Codc]

("Property Address”):

TOGETHER WITH all the improvements now or hercafler erected ea 1he property, and all casements,
appurtenances, and [ixtures now or hereaflcr a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referrcd 10 in this Sccurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencerabered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Prcperiy. against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nowe and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ilems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

0001187381
Inmalsx_é_

-6(IL) 200 Page 2 0f 15 ra Form 3014 1/01
@® (IL) (005) K@,



0334639150 Page: 4 of 21

UNOFFICIAL COPY

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security [nstrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn vpon an institution whosc deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may accepl any payment or partial payment insufficient to bring the Loan current,
without-waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bt Lender is not obligated to apply such payments at the time such payments arc accepied. If each
Periodic Payment is applied as of its scheduled due date, then Lender necd not pay interest on unapplied
funds. Lender na’ hold such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower docs nold so within a reasonable period of time, Lender shall either apply such funds or return
them 1o Borrower. If'norapplicd earlier, such funds will be applicd to the outstanding principal balance under
the Note immediately pricito foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall rétisve Borrower {rom making payments due under the Note and this Security
Instrument or performing the Covenants and agreements secured by this Security Instrument.

2. Application of Payments Or Froceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shatl boapplied in the following order of priorily: (a) interest duc under the
Note; (b) principal duc under the Note;47) emounts due under Scction 3. Such payments shall be applied 10
cach Pertodic Payment in the order in whicndtbecame duc. Any remaining amounts shall be applied first o
fate charges, second to any other amounis due underthis Security Instrument, and then to reduce the principal
balance of the Note.

Il Lender receives a payment from Borrowcer for a delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge duc, the paymienymay be applied to the delinquent payment and the
late charge. I more than one Periodic Payment is oulsianding, Yender may apply any payment received {rom
Borrower 1o the repayment of the Periodic Payments if, and‘to’th2 cxient that, cach payment can be paid in
full. To the exlent that any excess cxists afier the payment 1s applicd, to the full payment of one or more
Periodic Payments, such cxcess may be applied to any late charyes due. Voluntary prepayments shall be
applicd first 1o any prepayment charges and then as described in the Note.

Any application of payments, insurance procceds, or Miscellancous Ploczeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arce due under
the Note, until the Nole is paid in full, a sum (the "Funds") to provide for payment/of zmounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Tmsirament as a licn or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ifariy: (¢) premiums
for any and all insurance required by Lender under Scetion 5; and (d) Mortgage [nsurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance.piemiums in
accordance with the provisions of Scction 10. These items are cailed "Escrow Items.” At origination or ai any
lime during the term of the Loan, Lender may require that Community Association Ducs, Fees, and
Asscssments, il any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow liem.
Borrower shall promptly furnish to Lender all nouces of amounts (0 be paid under this Section. Borrower
shall pay Lender the Funds for Escrow licms unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow llems at any lime. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipls evidencing such
payment within such time pericd as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Sccurity
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may excrcise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay Lo Lender any such amount. Lender may revoke the waiver as (0 any or alt Escrow
TItems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any ume, collect and hold Funds in an amount {a) sufficicnt to pcrmit Lender 1o apply
the Funds #:.the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall cstimatc the amount of Funds due on the basis of currcnt data and
rcasonable cstiznates of expenditures of future Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shallbe held in an mstitution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lenacr, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shalapply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall nol ciavge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verilying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o (nake: such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on i Funds, Lender shall not be required to pay Borrower any mterest or
earnings on the Funds. Borrower and Lcpdes can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RES2A. If there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in aocevdance with RESPA, but in no morc than 12
monthly payments. Il there is a deficiency of Funds held in'‘escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Zeiyder the amount necessary (o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurity Instrumcai, Lender shall promptly refund (o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxcs, assessments, charges, fines, and impositions
atiributable 1o the Property which can atain priority over this Sccurily Instrumcnt, Jeasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessients, if any. To the
exlent that these items arc Escrow Items, Borrower shall pay them in the manner providedanSection 3.

Borrower shall promptly discharge any lien which has priority over this Securily” lustrument unless
Borrower: (a) agrees in wriling o the payment of the obligation secured by the lien in a manacr acceptable to
Lender, but only so long as Borrower is performing such agrecment; (b) contests the lien in gocd 1aith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the licn while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory o Lender subordinating the licn to this
Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Sceurity Insirument, Lender may give Borrower a notice identifying the licn. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth above in this Section 4,

Lender may require Borrower 10 pay a onc-time charge for a real estate 1ax verification and/or reporting
serviee used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Propertly insurcd against loss by fire, hazards included within the term "cxiended coverage,” and any other
hazards including, but not limited 10, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant Lo the preceding sentences can change during the term of (he Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disappreve, Borrower’s choice, which right shall not be excrcised unreasonably. Lender may require
Borrower to-pay, in connection with this Loan, either: (a) a onc-time charge for flood ronc determination,
certification ‘ani! tracking services; or {b) a one-time charge for flood zone detcrmination and certification
services and ©osoquent charges cach time remappings or similar changes occur which reasonably might
affeet such deterrtmation or certification. Borrower shall also be responsible [or the payment of any fees
imposed by the Federal ¥mergency Management Agency in conncclion with the review of any flood zone
determination resulting front an objection by Borrower.

I{ Borrower [ails 10 maivtain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option zud Borrower’s expense. Lender 1s under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity-ip-ihe Property, or the contents of the Property, against any risk, hazard
or liability and might provide greaicr-or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of Lhe insurancs roverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Apy-amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from Lender
Lo Borrower requesting payment,

All insurance policies required by Lender and renewelssof such policics shall be subject to Lender’s
right to disapprove such policies, shall include a standarG raertgage clause, and shall name Lender as
mortgagee andjor as an additional loss paycc. Lender shall have (hevight to hold the policies and renewal
cerlificates. Il Lender rcquires, Borrower shall promptly give to Lende:” all reccipts of paid premiums and
rencwal notices. If Borrower obtains any [orm of insurance coverage, ot btherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carier and Lender. Lender may
make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requird by Lender, shall be
applied 1o restoration or repair of the Property, if the restoration or rcpair is econorricaly feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have-the right 1o
hold such insurance proceeds unti! Lender has had an opportunity to inspect such Property 10 ensuic the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics of progress
payments as the work is completed. Unless an agrecment is made in writing or Applicable Law requircs
intcrest 10 be paid on such insurance procecds, Lender shall not be required Lo pay Borrower any interest or
carnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the rcstoration or
repair is not economically fcasible or Lender’s security would be lesscned, the insurance procecds
shall be applicd to the sums sccurcd by this Sccurity Instrument, whethor or not then duc, with the
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cxcess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

Il Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. [f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and scttle the claim, The 30-day period will
begin when the nouice i given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a} Borrower’s rights 1o any insurance procceds in an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower’s
rights (other than the right o any rcfund of uncarncd premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Noltc or thigZecurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days(afizr the exccution of this Security Instrument and shall continue 10 occupy the Property as
Borrower’s princiDa! residence for at least onc year after the date of occupancy, unless Lender otherwise
agrees in writing, wiiich consent shall not be unrcasonably withheld, or unless exicnuating circumstances
exist which are beyond Bormiower’s control.

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Property to deteriorate or commi{ wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 10 prevent
the Property from deteriorating or decrzasing in value due to its condition. Unless it is determined pursuant o
Section S that repair or restoration is nocccopomically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration or“*2mage. If insurance or condemnation proceeds arc paid in
conneclion with damage to, or the taking of, theTroperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released. proceeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration in a single paymeit ~r-in a series of progress payments as the work is
completed. If the insurance or condemnation proceed:. 2ie-not sufficient to repair or restore the Property,
Borrower is not relicved of Borrower’s obligation for the copipiélicn of such repair or restoration.

Lender or its agent may makc reasonabic cntries upon 2ad inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improverieiis on the Property, Lender shall give
Borrower notice at the ime of or prior 1o such an interior inspection sneciiying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default it Guring the Loan application process,
Borrowgr or any persons or cntities acting at the dircction of Borrower or sith Borrower's knowledge or
consent gave materially [alse, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Properly/as borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secuvity Tnstrument. I
(a) Borrower fails (o perform the covenants and agreements conlained in this Security Instrutaent, (b) there is
a legal procoeding that might significantly affect Lender’s interest in the Property andfor rigis under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a licn which may attain priority over this Security Instrument or to cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
rcasonable or appropriaic 1o protect Lender’s interest in the Property and rights under this Sceurily
Instrument, including protecting and/or assessing the value of the Property, and sccuring andfor repairing
the Property. Lender’s actions can include, but arc not limited to: (a) paying any sums secured by a lien which
has priority over this Sccurity Instument; (b) appearing in court; and (¢) paying rcasonable
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atterneys’ fees 1o protect its interest in the Property and/for rights under this Security Instrument, including its
secured position in a bankrupley proceeding. Securing the Property includes, but is not limited 10, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from pipes,
chiminale building or other code violations or dangcrous conditions, and have utilitics (urned on or off.
Although Lender may take action under this Scction 9, Lender docs not have to do so and is not under any
duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice {rom Lender 10 Borrower requesting
paymernt.

Il this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrowe: acquires fec title o the Property, the leaschold and the fee title shall not merge unless Lender
agrecs 1o thé imerger in writing.

10. Mdrtrage Insurance. It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall/pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insirance coverage required by Lender ccases o be available from the mortgage insurer that
previously provided.sucli insurance and Borrower was required 10 make separately designated payments
toward the preminms for/Morigage Insurance, Borrower shall pay the premiums required (o oblain coverage
substantially cquivalenito the-Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of (hd Mosigage Insurance previously in cffect, from an allernate morigage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
conlinue o pay (o Lender the amolnt oi the scparately designated payments that were due when the insurance
coverage ceased o be in effect. Lender will accept, use and retain these payments as a non-relundable loss
reserve in lieu of Mortgage Insurance. Surit ioss reserve shall be non-refundable, notwithstanding the lact that
the Loan is ultimately paid in full, and Leidacchall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer reguire-lass reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) piovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparatciy/deignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as 4 condition of making the Loan and Borrower was
required 1o make separatcly designated payments toward 4o premiums for Morigage Insurance, Borrower
shall pay the premiums required 10 maintain Mortgage Insurance in effect, or (o provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance epJds in accordance with any wrilicn agreement
between Borrower and Lender providing for such termination or wiu! termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay.intercst at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that purchaszz the Note) for certain losses it may
incur il Borrower docs not repay Lhe Loan as agrecd. Borrower is not a pacty’ wyihe Morlgage Insurance.

Morigage insurers evaluate their totat risk on all such insurance in feicc from time (o time, and may
enter into agreements with other parties that share or modify their risk, or reduce, 1asses. These agreements are
on terms and conditions that are satisfactory (o the mortgage insurer and the othcr party. (or parties) to these
agreements. These agreements may require the morigage insurer 10 make payments uiing any source of funds
that the mortgage insurcr may have available (which may include funds oblained from Mecigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, ary reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouits Jat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, n exchange
for sharing or modifying the mortgage insurcr’s risk, or reducing losses. If such agreement provides that an
alfiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund,

{b) Any such agreements will not affect the rights Berrower has - if any - wnt!1 respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other l:ilw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to cnsure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay (or the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement 1s made in writing or Applicable Law requires interest Lo be paid on such Miscellaneous Proceeds,
Lender skall not be required (o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
resloraaon-or repair is not cconomically feasible or Lender’s sccurity would be lessened, the Miscellancous
Proceeds shail be applicd to the sums sccured by this Sceurity Instrument, whether or not then due, with
the excess, it anv, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Scction 2,

In the cvent O total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied (o k¢ sivms sccured by this Sceurity Instrument, whether or not then due, with the excess, if
any, paid o Borrower.

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immedialsly-before the partial taking, destruction, or loss in value is cqual Lo or greater
than the amount of the sums<secured by this Sccurity Instrument immediatcly before the partial taking,
destruction, or loss in value, unless Borsower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplicd by the
lollowing fraction: (a) the total amount-gitie sums secured immediately belore the partial taking, destruction,
or loss in value divided by (b) the fair teaibt value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be naid 1o Borrower,

In the event of a partial taking, destructiort, or'loss in valuc of the Property in which the fair market
value of the Property immediately before the paripal raking, destruction, or loss in value is less than the
amount of the sums secured immediately before e partial Laking, destruction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums.ars then due.

If the Property is abandoned by Borrower, or if, after totico-by Lender te Borrower that the Opposing
Party (as defincd in the next sentence) offers to make an award 10 syide a claim for damages, Borrower fails
to respond Lo Lender within 30 days after the date the notice is given, Lender is authorized Lo collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Praperty or o the sums secured by this
Sccurily Instrument, whether or not then due. "Opposing Party” means-the third party that owes Borrower
Miscellancous Proceeds or the parly against whom Borrower has a right of actiop in regard 1o Miscellaneous
Proceeds.

Borrower shall be in default il any action or procceding, whether civil ¢rcriminal, is begun that, in
Lender’s judgment, could result in forfciture of the Property or other material impair{nent of Lender’s interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a deraai and, if acccleration
has occurred, reinstale as provided in Section 19, by causing the action or proceeding 10 be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiure of the Property or other materizi inpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any dwad or claim
for damages that arc attributable to the impairment of Lender’s intercst in the Propertly are herchy assigned

and shall be paid 10 Lender. . . _ .
All Miscellancous Proceeds that arc not applied to restoration or repair of the Property shall be applicd

in the order provided (or in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security [nstrument granted by Lender
1 Borrower ot any Successor in Interest of Borrower shall not operate 10 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or 1o refuse 10 exiend Lime for payment or otherwise modify amortization
of the sums sccured by this Sceurity Instrument by reason of any demand madc by the original Borrower or

. 0001187381
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any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower whe
co-signs this Sccurity Instrament but does not execute the Note (a "co-signer"): (a} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
tcrms of this Security Instrumnent; (b) is not personally obligated to pay the sums secured by this Security
Instrumeny; and {c) agrees that Lender and any other Borrower can agree to cxtend, modily, forbear or make
any accommodattons with regard to the terms of this Security Instrument or the Note without the co-signer’s
conscnt.

Quviert to (he provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s (rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligaiions and liability under this Security [nstrument unless Lender agrees to such relcase in
writing. The coverian's and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the suCcessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defaull, for the murpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including. bt not limited to, attorneys” fees, property inspection and valuation fees. In
regard 1o any other fees, the absence-ol express authority in this Security Instrument o charge a specific fee
10 Borrower shall not be construed as a prohibition on the charging of such fce. Lender may not charge fees
that arc cxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law wichs seis. maximum loan charges, and that law is finally interpreted so
that the interest or other foan charges coticeied or 1o be collected in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shalthe reduced by the amount necessary to reduce the charge
(o the permitted limit; and (b) any sums alread; coliected lrom Borrower which exceeded permitted limits
will be refunded 1o Borrower. Lender may choose 16 make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower/1f a refund reduces principal, the reduction will be
irealed as a partial prepayment without any prepayment iharge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceplance of anysuen refund made by dircct payment to Borrowcer
will constitute 2 waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connéction with this Security Instrument must
be in writing. Any notice to Borrower in conncction with this Secarity instrument shall be decmed to have
been given to Borrower when mailed by first class mail or when actuelly delivered 1o Borrower’s notice
address il scnt by other means. Notice to any one Borrower shall consiipic siotice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shalt be ¢ Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prempily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Zorrower’s change ol
address, then Borrower shall only report a change of address through that specified procedire. There may be
only one designated notice address under this Sceurity Instrument at any one time. Any polize {0 Lender shali
be given by delivering it or by mailing it by first class mail to Lender’s address stated hérsim-unless Lender
has designated another address by notice 1o Borrower. Any notice in conncction with this Security Instrument
shall not be deemed to have been given to Lender until actually reccived by Lender. If any notice iequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requircment under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All rights zmd.obligations
contained in this Security Instrument arc subject to any requirements and limitatons of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics lo agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the ¢vent that any
provision or clause of this Security Insirument or the Note conflicts with Applicable Law, such conflict shall

6001187381
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not aflct other provisions of this Security Instrument or the Nole which can be given effect without the
conflicting provision.

As used in this Sccunity Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation Lo take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sccurily Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As uscd in this Seclion 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemeiil, the intent of which is the transfer of title by Borrower at a future date (o a purchaser.

Il alf ez any part of the Property or any Interest in the Property is sold or transferred {(or if Borrowcr is
not a natural pe-son and a beneficial interest in Borrower is sold or trans(crred) without Lender’s prior wriiten
consent, Lendsd may require immediate payment in full of all sums secured by this Sccurily Instrument.
However, this option shall not be exercised by Lender il such exercise is prohibited by Applicable Law.

If Lender exerciscs this optien, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not 4ess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mustpzy all sums secured by this Security Instrument. If Borrower [ails (o pay these
sums prior 1o the expiration 0 this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice of demand on Borrower.

19. Borrower’s Right to Rcirstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right lo have wirsicement of this Security Instrument discontinued at any ume prior
1o the carliest of: (a) five days before salegfhe Property pursuant to Section 22 ol this Security Insirument;
(b such other period as Applicable Law might spaeify for the tcrmination of Borrower’s right o reinstate; or
(c) entry of a judgment enforcing this Sceurity Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc under th's Sceurity Instrument and the Note as if no acceleration
had occurred; (b) curcs any defaull of any other covetapis.or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not”lirited to, rcasonable auorncys’ lees, property
inspection and valuation fees, and other fees incurred for the vurpose of protecting Lender’s interest in the
Property and rights under this Sccurity Instrument; and (d) lakes such action as Lender may rcasonably
require 1o assurc that Lender’s interest in the Property and righls rader this Sccurity Instrument, and
Borrower’s obligation 1o pay the sums sccured by this Security Instrumca, shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may require that Borrow<r pay such reinstatement sums
and cxpenses in one or more of the following forms, as sclected by Lender: (a)_cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashicr’s check, provided any sucn check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity7 or (4) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations seared hereby shall
remain fully effective as if no acccleration had occurred. However, this right to reinstate shal’not apply in the
case of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inierest in the
Noie (logether with this Security Instrument) can be sold one or more times withoul prior notice lo Borrower,
A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Sccurity Instrument and performs other mortgage foan servicing obligations
under the Note, this Sccurity Instrument, and Applicable Law. There also might be onc or morc changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be
given wrillen notice of the change which will state the namc and address of the ncw Loan Servicer, the
address to which payments should be made and any other information RESPA requircs in connection with a
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notice of transfer of servicing. If the Note is sold and thercaficr the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan scrvicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Nole purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or he joincd to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 10 this Security
Instrument or that alleges that the other parly has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period wiiich must clapse before certain action can be taken, that time period will be deemed (o be reasonable
for purposes ol this paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
to Section 22 «nd the nouce of acceleration given 1o Borrower pursuant 1o Section 18 shall be deemed 10
salisly the notice ¢nd onportunity 10 take corrective action provisions of this Section 20.

21, Hazardous Sabstances. As uscd in this Section 21: {a) "Hazardous Substances” arc those
substances defined as.toic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasoline. kerosene, other flammable or toxic petrolcum products, toxic pesticides and
herbicides, volatile solvents, materizls containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" mcans [cderal laws and laws of the jurisdiction where the Property is located that rclate
10 health, safety or environmental protection; (¢) "Environmental Clcanup” includes any response action,
remedial action, or removal action, as dedrsd/in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute 0, or etherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the prsence, use, disposal, storage, or release of any Hazardous
Substances, or thrcaten 10 release any Hazardous Sabsances, on or in the Property. Borrower shall not do,
nor allow anyone clsc 0 do, anything affccting the Progerty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢)*wiiich, duc to the presence, use, or relcase of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, usc, or storage on the Froperty of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normai résidential uses and 10 maintenance of
the Property (including, but not limited to, hazardous substances in consemerproducts).

Borrower shall promptly give Lender writien notice of (a) any investigatior; claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Environmental Law of which Borrower has actua!” knowledge, (b) any
Environmental Condition, including but not limited 10, any spilling, leaking, discharge, sCicase or threat of
relcase of any Hazardous Substance, and (¢} any condition caused by the presence, wse”or rclease of a
Havardous Substance which adversely affects the value of the Property. If Borrower learns,‘or 1s-notificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Harardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup,

0001187381
Lmtla\s:Té’

’ Form 3014 1/01
Page 12 ol 15 ?x
@‘)-G(IL) {0005} ag r ”



0334639150 Page: 13 of 21

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as (ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default ¢n or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciezure, If the default is not cured on or before the date specified in the notice, Lender at its
option may reiquire immediate payment in full of all sums secured by this Security Instrument without
further demarid ind may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect al) expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, réasinable attorneys® fees and costs of title evidence.

23, Release. Upon paviient of all sums sccured by this Sccurity Instrumemt, Lender shall release this
Sccurity Instrument. Borrowcr-suall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Security Instrument, ‘putionly if the fee is paid (o a third party for services rendered and the
charging of the {ee is permitted unasr Applicable Law.

24, Waiver of Homestead. In accois0ce with [linois law, the Borrower hereby rclcases and waives
all rights under and by virtue of the Illinois homesicad excmption laws.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

THOMAS A GSCHWIND

-

—é! i;ﬂm 2 S&Q‘e Q__.; (Seal)

-Borrower

— k[ﬂw . h’" L/ Y L (Scal)

KATHLEEN GSCHWIND -Borrawer
~_ (Seal) (Scal)
BOITOWET -Borrower
(Scal) ’, (Seal)
-Borrower -Borrower
{Scal) N (Seal)
-Borrower -Borrower
0001187381
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STATE OF ILLINOIS, ook County ss:
L m ELS¢ OJ Cu (AFPP &"Tﬂﬁ» , & Notary Public in and for said county and
state do hereby certify that

WDMQS /4 éSCHU{NO a 'f'\/CiTHLL:CU G scueiiro

personally known 0 me (o he the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrumeatas his/her/their free and voluntary act, for the uses and purposes thercin sct forth.

Givenander my hand and official scal, this ~ Jf ff— day of -DQ,CW-CV, 2003,

My Commission Exn'res: M @4 K
{
77

OFFICTAL SEAL"

Melody Chiappeitta_
N Public, State of 1linois
Myoéanrr{lm‘i!ssion Exp. (7/6£/2007 ¢

Notary Pulfli
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Legal Description
Lot 342 in Gardners Portage Park Addition to Chicago in Lots 7
and & of School Trusteeg Subdivison of Section 16, Township 40
North, Range 13, Bast of the Third Principal Meridian, in Cock
County, Illinois. Situated in Cook County, Illinois.
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ADJUSTABLE RATE RIDER

{(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 4th day of December 2003 |
and 1s incorporated into and shall be deemed to amend and supplement the Morltgage, Deed of Trust, or
Security Deec (e "Security Instrument”) of the same date given by the undersigned ("Borrower") 10 secure
Borrower’s Adidstzole Rate Note (the "Note”)

NC¥ CENTURY MORTGAGE CORPORATION

("Lender”) of the same-date and covering the property described in the Sccurity Instrument and

located at:
5405 WEST HUTGPLNSON STREET , CHICAGO, 1L 60641

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUNTiiY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BCRMOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree a3 follaws:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratc of 7.9300 %. The Note provides for
changes in Lhe interest ratc and the monthly payments, as {ollows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay may change on the first day of January 2006 .
and on that day every Bth month thereafter. Each date on which my int¢rest rale could change
is called a "Change Date.”

0001187231
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(B) The Index

Beginning with the tirst Change Date, my interest rate will be based on an Index. The "Index” 1s the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR": as published in The Wall Street Journal, The most recent Index figure available as of the first
business dav of the month immediately preceding the month in which the Change Date occurs is called the
"Current Ingex.”

If the Ind=x. is no longer available, the Noic Holder will choosc a new index that is bascd upon
comparable infzrmation. The Note Holder will give me notice of this choice.

{C) Calcutationof Changes

Refore each Cnange Date, the Note Holder will calculalc my new interest rate by adding

Five and Three-fziters percentage points
( 5.7500 %) 1o the Current Index. The Note Holder will then round the result of this
sadition to the nearest one-eightil of one percentage point (0.125%). Subject 10 the limits stated in Scetion
4(D) below, this rounded amount witl b0 my new interest raic until the next Change Datc.

The Note Holder will then deteimine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expsied 0 owe at the Change Date in full on the Maturity Date at my
new interest rale in substanually equal payniesis. The result of this calculation will be the new amount of my
monthly payment

(D} Limits on Interest Rate Changes

The interest rate 1 am required to pay &t tie first Change Date will not be greater than

9.4900 % or less than  7.9900 9. Thereafter, my interest rate will
vambcnwmmmdormmmmwdonanyﬂnchhmchMbbyramlmm One and One-Half
percentage points

( 1.500 %) from the rate of inlerest 1 have been raying lor the preceding B
months, My intercst rate will never be greater than 14.9800 %.

(F) Effective Date of Changes

My new interest rate will become effective on cach Change Date. [-wil pay the amount of my new
monthly payment beginning on the first monthly payment daie alter the Chang,c Date unul the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes it my INLerest-ra and the amount of
my monthly payment before the cffective date of any change. The notice will include inforation required by
law to be given lo me and also the ifle and telephone number ol a person who will answer any question |
may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Insirument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
"tpaerest in the Property” means any legal or beneficial intercst in the Property, including, but not
limitedto. those beneficial interests ransferred in a bond for deed, coniract for deed, installment
sates coftract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date’wo.4 nurchaser.

Tt all or any pat: of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not 2 raiural person and a beneficial interest in Borrower is sold or iransferred)
without Lender’s prior wrillep.consent, Lender may require immediate payment in full of all sums
secured by this Security [nsirument. However, this opuor shall not be cxercised by Lender if such
cxercise is prohibited by Appliceble Law. Lender also shall not exercise this opuen if: (a)
Borrower causes 10 be submiited 19 Lender information required by Lender to cvalnate the
iniended ransferee as if a new loar vwere being made o the transferee; and (b) Lender reasonably
determines that Lender’s security will necbe impaired by the loan assumption and that the risk ol a
breach of any covenant or agreement in this Security Instrument is acceptable 1o Lender.

To the extent permitied by Applicable Law - Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumpiior. Lender also may require the wransferee to
sign an assumplion agreement that is acceptable 1o Lendsr wnd that obligates the transferce to keep
all the promiscs and agreements made in the Notc and it iz Security Instrument. Borrower will
continue 10 be obligated under the Note and this Security Miswument unless Lender releases
Borrower in writing,

If Lender exerciscs the option to require immediate payment/in4ull, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of no! less than 30 days [rom
the date the notice is given in accordance with Section 15 within which Rorrower must pay all
sums securcd by this Security Instrument. If Borrower fails to pay these sums) prior o the
expiration of this period, Lender may invoke any remedies permitted by this Secuity fnstrument
without further notice or demand on Borrower.
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RV SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

/ |
Q@M £ 9‘1&;_.« O j /) Loy ions Zjﬂ phaank (Scal)

THOMAS 2 GSCHWIND Borrower KATHLEEN GSCHWIND -Borrower
[ {Seal) {Seal)
-Borrower -Borrower

— Neal) (Seal)
-Bocrows: -Borrower

_ {Seal) _ </ {Scal)
-Borrower -Borrower

0001187381
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Loan Number J 001187381

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjstable Rate Rider is made this  4th day of December 2003
and is incorperated into and shall be deemed to amend and supplement the Promissory
Note (the "Note!") and Mortgage, Deed of Trust or Security Deed (the "'Security
Instrument") apd Adjustable Rate Rider (the "Rider”) of the same date given by the
undersigned (the 'Borrower”’) to secure repayment of Borrower’s Note to

NEW CENTURY MORTGAGF -GORPORATION
(the '"Lender").

Property securing repayment of ine Note is described in the Security Instrument and

located at:
5405 WEST HUTCHINSON STR:ET , CHICAGO, ILLINOIS 60641

(Property Address)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersedc zny such inconsistent provisions of the
Note and/or Security [nstrument and/or Rider.

In addition to the covenants and agreements made ir'the Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as foliows:

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date viil' not be greater

than  9.4900 % or less than 7.9900%. Thereafter, my inicrest rate will

never be increased or decreased on any single Change Date by more ‘nan 0One and
One-Half percentage point(s) ( 1.500 %) from the rate.of faterest I

have been paying for the preceding B months. My interest rate »#1'l never be

greater than 14.9900 % or less than  7.9900 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum.,

E N RO D K@Wﬁﬁ i b idand

THOMAS A GSCHWIND KATHLEEN GSCHWIND

New Century Mortgage ridmin ifd JP 051702
RE 102 (082296)



