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DEFINITIONS

Words used in multiple sections of this document we-defined below and other words are deflined in Scctions

3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Scction 16,

(A) "Security Instrument" means this document, which is dateg December 4 , 2003
together with all Riders 1o this document.
(B) "Borrower" is MELYIN TERRY, A SINGLE MAN

Borrower is the morlgagor under this Securily Instrument,

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a scparate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
lelephone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.
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(D) "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa GORPORATION

organized and existing under the laws of GALIFORNIA
Lender’s address is

175 N. RIVERVIEW DRIVE, ANAHEIM CA 92808

(E) "Note" means the promissory note signed by Borrower and daicd December 4, 2003
The Note stales that Borrower owes Lender  One Hundred § ixty-Two Thousand and No/100

N e R -

Dollars
(US.§ 162,000.00 ) Plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeriss eod 1o pay the debt in full not later than ~ December 1 , 2033

(F) "Propoity” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G} "Loan" xicaus the debt cvidenced by the Nole, plus intercst, any prepayment charges and lac charges

due under the Notz, wnd all sums due under this Security Instrument, plus intercst,

(I1) "Riders" means o' Riders (0 this Sceurily Insirument that are exccuted by Borrower. The {ollowing
Riders arc to be executed by Borrower [check box as applicable]:

[ x] Adjustable Rate Rider g_ﬁ_l Condominjum Rider [ Sccond Home Rider
D Batloon Rider | Planned Unit Development Rider g 1-4 Family Rider
VA Rider ] Eiweckiy Payment Rider L] Other(s) [specily]

(I) "Applicable Law" means all contreliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders @nat\have the effect of law) as well as all applicable final,
non-appealabie judicial opinions.

(J) "Community Association Dues, Fees, and Asscsswients” means all ducs, fces, assessments and other
charges that are imposed on Borrower or the Propeity” by a condominium association, homeowncrs
associalion or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funde Other than 4 transaction originated by check,
draft, or similar paper instrument, which is initiated through an ¢’cetrenic erminal, telephonic instrument,
compuler, or maguclic tape so as o order, instruct, or authorize a linzisial institution © debit or credit an
account. Such term includes, but is not limited 1o, point-of-sale  Lans%%rs, automated teller machine
transactions, ransfers initiated by telephone, wire wansfers, and automated cle ighouse transfers,

(L) "Eserow Items" means those items that are described in Scetion 3,

(M) "Miscellaneous Proceeds"” means any compensation, scllement, award of damag’s, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describeasin’Sattion 5) for: (1)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(11i) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to,"the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance prolecting Lender against the nonpayment of, or derault on, the
Loan.

(O} "Periodic Payment" means the regularly scheduled amount due for (1) principal and intcrest under the
Note, plus (ii} any amounts under Section 3 of this Securily Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended [rom time 10 time,
or any additional or successor legislation or regulation that governs the same subjcct mater. As used in this
Security Instrument, "RESPA" refers o all requirements and resirictions that are imposcd in regard 10 a
“federally related mortgage loan” even if the Loan docs not qualify as a “{ederally related mortgage loan”
under RESPA,
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{(Q) "Successor in Interest of Borrower"

means any parly that has taken title o the Property, whelher or not
that party has assumed Borrower’s obligatic

ns under the Note and/or this Security Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (i) (he performance of Borrower’s covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, granl and convey
0 MERS (solely as nominee for Lender and Lender’s successors and assigng) and 1o the successors
and assigns of MERS, the following described property located in the County

[Type of Recording lurisdiction] of CO0K [Name of Recording Jurisdiction];
LOT 25 JIN WITHRILL'S SUBDIVISION OF BLOCK 2 IN NORTON'S SUBDIVISION OF
THE NOPTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 27, TOWNSHIP 38 NORTH,
RANGE 14 FAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINDIS.

Parcel ID Number:  20-27-204-039-0000
7140 S CHAMPLAIN

CHICAGD

("Property Address"):

which currently has the address of

| Street]
|Ciry], Illinois 60619 [Zip Code]

TOGETHER WITH all the improvements tiow or hercafler erceted oa the property, and all casements,
appurtenances, and fixlures now or herealicr a part of the property. All repracements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in his Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title 1o the interests granted
by Borrower in this Security Instrument, but, if necessary 1o comply with law or custom, MERS (as nomince
for Lender and Lender’s successors and assigns) has the right: 1o cxercise any or-zl 2t those inlerests,
including, but not limited to, the right 10 foreclose and self the Property; and (o take any sction required of
Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyad and has
the right 1o morigage, grant and convey the Property and that the Property is unencumbered, cxcept for
cncumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

L. Payment of Principal, Interest, Escrow ltems, Prepayment Charpes, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ilems

,/
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pursuant 1o Scction 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument reccived by Lender as payment under the Nole or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) money order; (¢} cerlified check, bank check, treasurer’s chock or
provided any such check is drawn upon an instilution whose de
instrumentality, or entily; or (d) Electronic Funds Transfer,

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other localion as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may rclurn any payment or partial payment il the payment or partial payments are insufficient 1o bring
the Load ciurent. Lender may accept any payment or partial payment insufficient (o bring the Loan cutren,
without waiver of any rights hercunder or prejudice w its rights to refuse such payment or partial payments in
the future, byt Lender is not obligated 1o apply such payments at the time such payments are accepted. If each
Periodic Payment is applicd as of its scheduled duc date, then Lender need not pay inferest on unapplied
funds. Lender maj ko' such unapplicd funds untif Borrower makes payment to bring the Loan current. If
Borrower does not 6o 0 ‘within a reasonable period of time, Lender shall either apply such funds or return
them to Botrower, Il novapplied earlier, such funds will be applicd to the outstanding principal balance under
the Note immediately prior (0 Jereclosure. No offsel or claim which Borrower might have now or in the
future against Lender shail relitve Parrower from making payments due under the Noie
Instrument or perfurming the coverants and agreements scoured by this Security Instrument.

2. Application of Payments or Froleeds. Excepl as olherwise described in this Section 2, all payments
accepled and applicd by Lender shall be dppiied in the [ollowing order of priority; (a) interest duc under the
Note; (b) principal due under the Note; (¢) aniounts duc under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd first to
lale charges, second 10 any other amounts duc under 1%z Sccurity Instrument, and then to reduce the principal
balance of the Note,

It Lender receives a payment from Borrower for'» delinquent Periodic Payment which includes a
sullicicnl amount 1o pay any late charge due, the payment may be applied 1o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding,¢nder may apply any payment received from
Borrower 10 the repaynient of the Periodic Payments if, and (o the extent that, cach payment can be paid in
full. To the extent that any cxcess cxists after the payment is applicd 1s~the full payment of one or more
Periodic Payments, such excess may be applicd 10 any late charges due. Yoluntary prepayments shall he
applied {irst 1o any prepayment charges and then as described in the Note.

Any applicatior. of payments, insurance proceeds, or Miscellancous Proceeds 1o principal duc under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Paymnents,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavrients are due under
the Note, until the Note is paid in [ull, a sum (the "Funds”) 1o provide for payment of ainpants due for: (a)
laxes and assessments and other items which can atain priority over this Sccurily Instruricdtas a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (2 premiums
lor any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premuums, if any,
ot any sums payable by Borrower to Lender in licu of the payment of Morlgage Insurance premiums in
accordance with the provisions of Section 10. These items arc called "Escrow Items.” At origination or al any
time during the term of the Loar, Lender may require Lhat Comununity Association Dues, Fees, and
Asscssments, il any, be escrowed by Borrower, and such dues, (ees and assessments shall be an Escrow Tein.
Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this Scetion. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation 10 pay the Funds
for any or all Escrow ltems. Lender may waive Botrower’s obligation 1o pay to Lender Funds for any or alt
Escrow llems al any time, Any such waiver may only be in writing. In the cvent of such waiver, Borrower
shall pay dircetly, when and where payable, the amounts due for any Escrow Iiems for which payment of

cashier’s check,
posits are insured by a federal agency,

and this Sccurity
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Funds has been waived by Lender and, if Lender requircs, shall furnish (o Lender receipts evidencing such
payment within such time period as Lender Inay requirc. Borrower’s obligation 10 make such payments and
1o provide reccipts shall for all purposes be deemed o be a covenant and agrecment contained in this Sceurity
Tnstrument, as the phrase "covenant and agreement” is used in Scction 9. If Borrower is obligated 10 pay
Escrow Ilems dircetly, pursuant 1 a waiver, and Borrower fails 0 pay the amount due for an Escrow Tiem,
Lender may cxercise ils rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow
liems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Scction 3.

Lender may, al any time, colleet and hold Funds in an amount (a) sulficient 0 permit Lender 1o apply
the Furids at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require upder RESPA. Lender shall cstimate the amount of Funds due on the hasis of current data and
reasonable ¢stiraales of expenditures of [uture Escrow [lems or otherwise in accordance with Applicable Law.

The Funds ghall be held in an institution whosc deposits are insured by a federal agency, instrumentality,
or entity (including iender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender sheabapply the Funds 1o pay the Escrow Htems no later than the time specilicd under
RESPA. Lender shall nat charge Borrower for holding and applying the Funds, annually analyzing the
escrow accounl, or verifying the Fscrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lenderto make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid or| the Funds, Lender shall not be required 1o pay Borrower any interest or
carnings on the Funds. Borrower and enider can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, vithoui charge, an annual accounting of the Funds as required hy
RESPA,

If there is a surplus of Funds held in cwlrow, as defined under RESPA, Lender shail account 1o
Borrower [or the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower =4 required by RESPA, and Borrower shatl pay to
Lender the amount necessary (0 make up the shortage is aCeordance with RESPA, but in no more than 12
mouthly payments. If there is a deficiency of Funds held i 25C70w, a8 defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shali p2y710 Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 m onthly, payments,

Upon payment ir: full of all sums secured by this Security Instriirient. Lender shall promptly refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, chgrges, fincs, and impositions
altributable 1o the Property which can attain priority over this Security Tnstrumcn, leaschold payments or
ground rents o the Property, if any, and Communily Association Ducs, Fees, and Assaasticnts, if any. To the
extent that these items are Escrow liems, Borrower shall pay them in the manner proviceddpSection 3,

Borrower shall promptly discharge any lien which has priority over this Security Migtrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the licn in a marngr Zcceptable 10
Lender, bul only so long as Borrower is performing such agreement; (b) contests the ten in goolizith by, or
delends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate Lo provent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {¢) secures (rom the holder of the licn an agreement satisfactory to Lender subordinating the lien 10 this
Security Instrument. If Lender determings that any part of the Property is subject 1 a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the ticn. Within 10

@ -6A(IL) ooy Page 5 of 15 ) Form 3014 1/01
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days of the date on which that notice is given, Borrower shall satisly the lien or take one or more of the
actions sct forth above in this Scction 4.

Lender may require Borrower to pay a onc-time charge for a real estale tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or herealter crected on the
Property insured against loss by fire, hazards included within the term "cxtended coverage,” and any other
hazards including, bul not limited 1o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender’s right 1o
disappiave Borrower’s choice, which right shall nol be exerciscd unreasonably. Lender may require
Borrower 4u pay, in connection with this Loan, cither: {a) a onc-lime charge for [lood zone determination,
certificatior. ard. tracking services; or (b) a ong-lime charge for flood zone determination and centification
services and subseaucnt charges cach time remappings or similar changes occur which reasonably might
affect such deterinination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Zmergency Management Agency in connection with the review of any flood zone
determination resulting fz0m an objection by Borrower.

it Borrower fails 10 maiwin any of the coverages described above, Lender may obtain insurance
coverage, at Leader’s optionand Rorrower’s expense. Lender is under no obligalion to purchase any
particular type or amount of coverage. Therelore, such coverage shall cover Lender, but might or might not
proteel Borrower, Borrower's equity it the Properly, or the conlents of the Property, against any risk, hazard
or liability and might provide greate! or Jcsser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurandc Coverage so oblained mighl significantly exceed the cost of
insurance that Borrower could have oblained, Adty amounts disbursed by Lender under this Section S shall
become additional debt of Borrower sccured by i Sceurnity Instrument. These amounts shall bear inlerest at
the Note rate [rom the date of disbursement and shali-ye payable, with such interest, upon notice from Lender
1o Borrower requesting payment.

All insurance policies required by Lender and renewals ¢f such policies shall be subject to Lender's
right 1o disapprove such policics, shall include a standard aortgage clause, and shali name Lender as
morigagee and/or as an additional loss payee. Lender shall have (e night 1o hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promplly give Lo Lenderall recelpts of paid premiums and
repewal notices. IF Borrower obtains any form of insurance coverage, nel elerwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall inciude a stantard morlgage clause and shall
lame Lender as mor(gagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier 250 Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrgwer etherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by’ Lender, shall be
applicd 1o restoration or repair of the Property, il the restoration or repair s cconomically feasible and
Lender’s seeurily is not lessered. During such repair and restoration period, Lender shall have Ol right to
hold such insurance procceds untit Lender has had an opportunity to inspect such Properly 10 ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily,
Lender may disburse proceeds [or the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any infcrest or
carnings on such procecds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If (he restoration or
repair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance proceeds
shall he applied to the sums securcd by this Security Instrument, whether or not then due, with the

./
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cxcess, il any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Scction 2.

If Borrower abandons the Properly, Lender may {ile, negotiate and setile any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a noticc from Lender that the insurance
carrier has offered 10 scitle a claim, then Lender Inay negotiate and settle the claim, The 30-day period will
begin when the notice is given. In cither cvent, of if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Leader (a) Borrower’s rights 10 any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or Lhis Sccurity Instrument, and (b} any other of Borrower’s
rights (other than the right 1o any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may vse. b2 msurance proceeds either o repair or restore the Property or 10 pay amounts unpaid under the
Note or this Sccurity Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, estabiish, and usc the Property as Borrower’s principal residence
within 60 days afer the execution of this Security Tnstrument and shall continue 10 occupy the Property as
Barrower’s principii_residence for at leasl one year after the date of occupancy, unless Lender otherwise
agrees in writing, whizn ‘consent shall not be uneeasonably withheld, or unless extenuating circumstances
exist which are beyond Earrower’s control.

7. Preservation, Maitteuance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, aliow the Property to detcriorate or commit waslc on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property [rom deteriorating or decrcasing in value duc 10 its condition. Unless it is determined pursuarl to
Section 5 that repair or restoration is not ¢conomically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further delerioration or Jamage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, (¢ Property, Borrower shal! be responsible for repairing or
restoring the Property only if Lender has released precesds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymento: in a serics of progress paymenls as the work is
completed. 1f the insurance or condemnation procecds are vot sufficient o rcpair or restore the Property,
Borrower is nol relieved of Borrower’s obligation for the coinyiciion of such repair or resloration,

Lender or its agenl may make rcasonable cnirics upen-and_inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvernents on the Property. Lender shall give
Borrower notice at the time of or prior Lo such an inferior inspection spedfying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or v ith-Borrower’s knowlcdge or
consent gave malerially false, misleading, or inaccurate information or statemeits o Lender {or failed 1o
provide Lender with material information} in conncetion with the Loan. Material represcatations include, but
are not limited Lo, representations concerning Borrower’s occupancy of the Property ag Posower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security anitruyment, If
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, () there is
a legal proceeding Lhat might significantly affect Lender’s interest in the Property and/or rights under this
Seccurity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
coforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay lor whatever is
reasonable or appropriatc (o proleet Lender’s interest in the Property and rights under this Security
Instrument, including protecling andfor assessing the value of the Property, and sceuring andjor repairing
the Property. Lender’s actions can include, but arc not limiled to: (a) paying any sums sceured by a lien which
has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable

"
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altorneys’ fees (o protect its interest in the Property and/or rights under tt

CS 10 lis Sceurity Instrument, ncluding its
secured position in a bankrupiey proceeding. Sceuring

: the Property includes, but is not limited 10, cntering the
Froperty 10 make repairs, change locks, replace or board up doers and windows, drain water from pipes,

clitninate building or other code viofations or dangerous conditions, and have atilities turned on or off,
Although Lender may 1ake action under this Scction 9, Lender does not have 1o do so and is not under any
duty or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Sccurity Instrument, These amounts shall bear intercst at the Note rate from the date of
disbussement and shall be payable, with such interest, upon notice from Lender to Borrower requesling
paymeut,

1l #1iis Security Instrument is on 4 leasehold, Borrower shall comply with all the provisions of the lease.
If Bosrower acquires fee title to the Property, the Icaschold and the fee title shall not merge unless Lender
dgrees lo Zacmerger in writing,

10. Maoripsce Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sheii puv-the premiums required to maintain the Mortgage Insurance in effcet, Tf, for any reason,
the Morlgage Insaraien coverage required by Lender ccases 10 be available from the mortgage insurer that
previously provided suct insurance and Borrower was required (0 make separaely designated payments
wward the premiums o7 Mortgage Insurance, Borrower shall pay the premiums required (o obtain coverage
subslantially equivalent to the Motigage [nsurance previously in effect, at a cost substantially equivalent o
the cost 1o Borsower of the-Morlgage Insurance previously in effect, from an allernate mortgage insurcr
selected by Lender. 1 substantially equivalent Mortgage Tnsurance coverage is not available, Borrower shall
continue to pay 10 Lender the amount of the separately designated payments thal were due when the insurance
coverage ceased 10 be in effect, Lender il accept, use and retain these payments as a non-refundable loss
reserve in lieu of Morlgage Insurance. Suth o5 reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lenge- shall not be required to pay Borrower any intercsl or carnings
on such loss reserve. Lender can no longer requiré loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires).pravided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparalely designated payments toward the premiums for Mortgage
Tsurance. 1If Lender required Mortgage Insurance as ‘a_Zondition of making the Loan and Borrower was
required Lo make scparatcly designated payments 1oward the sremiums [or Mortgage Insurance, Borrower
shail pay the premiums required o mainlain Mortgage Insuraiice in elfect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in-aeoordance with any wrillen agrecinent
between Borrower and Lender providing for such termination or uatil termination is required by Applicabic
Law. Nothing in this Section 10 affects Borrower’s obligation to pay wrerest at the rate provided in the Note.

Mortgage insurance reimburses Lender (or any entity that purchases ihé Mote) lor cerlain losscs it may
incur il Borrower does not repay the Loan as agreed. Borrower is not a party 1S Mortgage Insurance.

Morigage msurers evaluate their total risk on all such insurance in force [rom time 1o time, and may
efller inlo agreements with other partics that share or modify their risk, or reduce josses These agreements are
on terms and conditions hat are satisfactory to the mortgage insurer and the other party Cor partics) to these
agreements. These agreements may require the mortgage insurer to make payments ustig auyaource of funds
that the mortgage insurcy may have available (which may include funds obtained from Moryprage Insurance
premiums).

As a result of these agrecments, Lender, any purchaser of the Nole, another insurer, any reivurer, any
other entiy, or any affiliatc of any of the forcgoing, may receive {dircctly or indirectly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Morlgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides thal an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid o the
insurer, the arrangement is often termed “caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other 1:_1w. These rights may
include the right to receive certain disclosures, to request and obtain cancelfation of the Mortgage
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Insurance, to have the Morigage Insurance terminated automatically,
Mortgage Insurance premiums that were unearned at the time of such

11. Assignment of Miscellaneous Proceeds;
assigned (o and shall be paid o Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically [casible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportunity 10 inspecl such Property 1o cnsure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires intercst 10 be paid on such Miscellaneous Proceeds,
Lender =izl not be required (© pay Borrower any interest or earnings on such Miscellaneous Proceeds. 1f the
restoralivs’ or repair is not economically feasible or Lender’s securily would be lessened, the Miscellaneous
Proceeds shialh be applied to the sums secured by this Sccurity Instrument, whether or not Lthen due, with
ke excess, .oy, paid o Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Scction 2,

In the eventoiadotal taking, destruction, or loss in value of the Property, the Misceflancous Proceeds
shall be applied o the sams sccured by this Security Instrument, whether or not then due, with the excess, i
any, paid to Borrower.

In the event of a partiat-taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immeaiawly before the partial taking, destruction, or loss in value is cqual 1o or greater
than the amount of the sums ‘securcd by this Sceurity Instrument immediately before the partial taking,
destruction, or loss in valuc, unfess Borrower and Lender otherwise agrec in writing, the sums sccured by this
Securily Instrument shall be reduced by the amount of (he Miscellancous Proceeds multiplied by the
following {raction: (a) the total amount of the sums securcd immediately before the partial taking, destruction,
or {oss in value divided by (b) the fair mark s-value of the Properly immediately before the partial taking,
destruction, or loss in valuc. Any balance shall be paid o Borrower.

In the cvent of a partial taking, destruction, or Inss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the(pariial laking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscehaneous Proceeds shall be applicd 1o the sums
securcd by this Security Instrument whether or not the sums are facn duc,

1€ the Property is abandoned by Borrower, or if, after nete bv.lender 1o Borrower (hat the Opposing
Party (as defined in the next senlence) offers 10 make an award o <ette a claim for damages, Borrower [ails
to respond w Lender within 30 days after the date the notice is giveey Lender is authorized 10 collect and
apply the Miscellancous Proceeds either to restoration or repair of the Provetty or (o the sums sccured by this
Security Instrument, whether or not then duc. "Opposing Parly” means the 1'ird party that owes Borrower
Miscellancous Proceeds or the parly against whom Borrower has a right of action in regard 1w Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crirung!, is begun that, in
Lender’s judgment, could resuil in forleitare of the Property or other material impairmentofiender’s interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a defanlt ama. il acceleration
has occurred, reinslate as provided in Scction 19, by causing the action or proceeding to be‘dismissed wilh a
ruling that, in Lender’s judgment, precludes forfciture of the Property or other materiai imparment of
Lender’s interest in the Property or righls under this Security Instrument. The proceeds of any award or claim
for damages thal arc attributable to the impairment of Lender’s interest in the Property arc hercby assigned
and shall be paid 10 Lender. .

All Miscellancous Procecds that arc not applicd (o resloration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme [or
payment or modification of amortization of the sums secured by this Sceurity Instrument granted by Lender
lo Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 1o exlend time for payment or otherwise modify amortization
of the sums sceured by this Security Instrument by reason of any demand made by the original Borrower or

"
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any Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or remedy
including, without limitation, Lender’s acceptance of payments [orm third persons, enlitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shafl be joint and several. However, any Borrower who
co-signs this Securily Instrument but does not cxecute the Nole (a "co-signer"): (a) is co-signing this
Security Instrument only 10 mortgage, grant and convey the co-signer’s interest in the Properly under the
terms of this Sceurity Instrument; (b) is not personally obligated 10 pay the sums sceured by this Security
Insirument; and (¢} agrees that Lender and any other Borrower can agree 1o cxtend, modily, forbcar or make
any accommodations witk regard 1o the terms of this Sccurity Instrument or the Note without the CO-signer’s
congent

Subjeet Lo the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations sader this Sccurily Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and bencfits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s euligations and liability under this Security Instrument unless Lender agrees o such release in
wriling. The covenaut=and agreements of (his Security Instrument shall bind (except as provided in Scction
200) and benetit the sucecssors and assigns of Lender.

14. Loan Charge: Lender may charge Borrower foes for scrvices performed in conneclion with
Borrower’s default, for the purposc of protecting Lender’s intercst in the Property and rights under this
Sceurity Instrument, including, but not limited to, atlorneys’ fees, property inspection and valuation lecs, In
regard 1o any other fees, the absente of cxpress authority in this Security Instrument 1o charge a specilic [ce
to Borrower shalf not be construea as a-prohibition on the chargig of such fee. Lender may not charge foes
that are expressly prohibited by this Sceusyty. Instrument or by Applicable Law,

If the Loan is subject 1o a law which ¢2ts maximum loan charges, and that law is finally interpreted so
that the intcrest or other loan charges colletied or 10 be collected in conncction with the Loan exceed the
permitled limits, then: (a) any such loan charge sball te reduced by the amount necessary 1o reduce the charge
o the permitied limit; and (b) any sums alrcadyenliosted from Borrower which exceeded permitted limats
will be refunded 10 Borrower. Lender may choose 16 riake this refund by reducing the principal owed under
the Note or by making a dircct payment o Borrower. 1#2 refund reduces principal, the reduction will he
treaicd as a partial prepayment without any prepayment charze (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment o Borrower
will constilute a waiver of any right of action Borrower mightiave arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in contiaction with this Security Instrument must
be in wriling. Any notice w0 Borrower in connection with this Security urtrament shall be deemed 0 have
been given o Borrower when mailed by first class mail or when actueliv delivered o Borrower’s notice
address if sent by other means. Notice 10 any one Borrower shall constitute wotize 1o all Borrowers unlesg
Applicable Law expressly requires otherwise. The notice address shall be U Properly Address unless
Borrower has designated a substitute notice address by notice o Lender. Borrewer. shall prompily notify
Lender of Borrower's change of address. I Lender specifiies a procedure for reportin BeTower’s change of
address, then Borrower shall only report a change of address through that specified procedus: There may be
only one designated notice address under this Sceurily Instrument at any one time. Any notica 1o Lender shalf
be given by delivering it or by mailing it by first class mail to Lender’s address stated horein unless Lender
has designated another address by notice (o Borrower. Any notice in connection with this Sceurity Tastrument
shall not be deemed to have been given to Lender until actually received by Lender, 1 anty notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Securily Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by [ederal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sceurity Instrument are subject 0 any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silenice shall not be construed as a prohibition against agreement by contract, In the event that any
provision or clausc of this Sceurity Instrument or the Note conllicts with Applicable Law, such conflict shall

——
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not affect other provisions of this Security Tnstrutnent or the Note which can be given elfect without the
conflicting provision,

As used in this Sceurity Insttument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the [eminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation 1o lake
any aclion,

17, Burrower’s Copy. Borrower shall be given one copy of the Note and of this Securily Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Intcrest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
thosc beneficial interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow
agreerient the intent of which is the transfer of title by Borrower at a (uture daie 1o a purchascr.

Il aivor.any part of the Property or any Interest in the Property is sold or transferrcd (or il Borrower is
not a natura! peraon and a beneficial interest in Borrower is sold or transferred) without Lender’s prior wrillen
consent, Lenagrapay require immediate payment in full of all sums secured by this Sccurity Instrument.
However, this oplen shall not be excreised by Lender if such excrcise is prohibited by Applicable Law.

If' Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of neticss than 30 days from the datc the notice is given in accordance with Seclion 15
within which Borrower mus. puyall sums secured by this Security Instrument. If Borrower fails (o pay these
sums prior 1o the expiration of this-period, Lender may invoke any remedies pernitted by this Security
Instrument withoul further notice or demand on Borrower.

19. Borrower’s Right to Reinsfate After Acceleration. 1 Borrower mecls cerlain conditions,
Borrower shall have the right 1o have enforenicnt of this Security Instrument disconlinued at any time prior
L the carlicst of: (a} five days before sale ot e Property pursuant w Section 22 of this Security Instrument;
(b) such other period as Applicable Law might syccity for the termination of Borrower's right lo reinstale; or
(¢) entry of a judgment enforcing this Security Tnsdument. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be due under this™s cevrity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenanss or apreements; (¢) pays all expenses incurred in
enforcing this Sccurily Instument, including, but not hrdted to, reasonable altorneys’ lees, property
mspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) take! such-action as Lender may reasonably
require 10 assure thal Lender's inferest in the Properly and rights/tvider this Securily Instrument, and
Borrower’s obligation 1o pay the sums sccured by this Sceurity Instrumenl shail continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrow s pdy such reingtalement sums
and expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such rueck is drawn upon an
ingtitution whose deposits are insurcd by a federal agency, instrumentality or entity; er.{d)Elcetronic Funds
Transler. Upon reinstaicment by Borrower, this Sccurity Insirument and obligationg seoarad herchy shali
remain fully elfective as if no acceleration had occurred. However, this right to reinslate shall ot apply in the
casc of acceleration under Section 18.

2{). Sale of Note; Change of Loan Servicer; Notice of Grievance, The Notc or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale might resull in a change in the entity (known as the "Loan Servicer") that coliects Periodic Payments
duc under the Notc and this Sccurity Instrument and performs other morigage loan servicing obligations
under the Note, this Scenrity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change which will siate the name and address of the new Loan Servicer, the
address 1 which payments should be made and any other information RESPA requires in connection with a
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nolice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morlgage loan servicing obligations to Borrower will remain with the

Loan Servicer or be transforred to a successor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be Joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s aclions pursuant to this Security
Instrument or that alleges that the other parly has breached any provision of, or any duty owed by reason of,
this Sceurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the reguirements of Scction 15) of such alleged breach and afforded the other parly herclo a
reasonghic period after the giving of such notice 1o take corrective action. If Applicable Law provides a lime
period whusi must clapse before certain action can be laken, (hat time period wiil be deemed 1o be reasonable
for purposet of this paragraph, The notice of acceleration and opporlunity 1o curc given (© Borrower pursuant
to Section 22/an7 the notice of acceleration given to Borrower pursuant © Section 18 shall be deemed 1o
satisfy the notice and spportunity to take correelive action provisions of this Scction 20).

21. Hazardous Huostances. As used in this Scction 21: (a) "Hazardous Substances" are those
substances defined as“ioxic or hazardous substances, pollutants, or wastes by Environmental Law and the
[ollowing substances: gasoliney Kirosene, other flammable or toxic petroleum products, oxic pesticides and
herbicides, volatile solvents, materias containing ashestos or formaldehyde, and radioactive materials; {b)
“Environmental Law" means Lederai-lasss and laws of the jurisdiction where Lthe Property is located that relate
o health, safety or environmental protéetion; (¢) "Environmental Cleanup” includes any responsc action,
remedial action, or removal action, as delined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute 10, orolisrwise rigger an Environmental Cleanup.

Borrower shall nol cause or permit the pricenes, use, disposal, storage, or release of any Hazardous
Substances, or threaten o reicase any Hazardous Subsiznces, on or in the Propertly. Borrower shall not do,
nor allow anyone else 1o do, anything alfccting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due 10 the presence, use, or release of a
Hazardous Subslance, creates a condition that adversely affecis the value of the Property. The preceding two
sentences shail not apply 1o the presence, use, or storage on the Froperry of small quantities of Hazardous
Substances that are generally recognized 10 be appropriate 0 normal {esidential uses and 10 maintenance of
the Property (including, but not limited to, hazardous subsiances in consumes products).

Borrower shall promptly give Lender written notice of (a) any investiga'ion -claim, demand, Jawsuit or
other action by any governmental or regulatory agency or private parly inveiving the Property and any
Hazardous Substance or Environmenmtal Law of which Borrower has actual kn awledge, (b) any
Environmental Condition, including but not limiied 1o, any spilling, leaking, discharge,ae'case or threat of
release ol any Hazardous Substance, and (¢} any condition caused by the presence, usce 4 release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or [$0otified by
any governmental or reguiatory authority, or any privaie parly, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance witk Environmental Law, Nothing hercin shall create any obligation on Lender for an
Environmenial Cleanup.

-
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice 10 Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right 1o reinstate after acceleration and the right 1o assert in the
foreclisure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may reouire immediate payment in full of alt sums secured by this Security Instrument without
further dem«nd and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collec: il 2xpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rezsonable attorneys® fees and costs of title evidence.

23. Release. Upon pavipeotof all sums secured by this Sccurity Insrument, Lender shall relcase this
Security Instrument. Borrowe: shall.pay any rccordation costs. Lender may charge Borrower a e for
refeasing this Sceurity Insteument; but‘only if the fce is paid to a third party for services rendered and the
charging of the fec is permitted under Aplicable Law.

24. Waiver of Homestead. In accordaice with illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois homestead exemption laws.

25. Placement of Collateral Protection Insurarce. Unless Borrower provides Lender with evidence
ol the insurance coverage required by Borrower’s agreeriedUwith Lender, Lender may purchase insurance af
Borrower’s expensc «© protect Lender’s interests in Borrower's collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that Borrower makes
o any claim that is made against Borrower in connection with the/colliteral. Borrower may later cancel any
insurance purchased by Lender, but only alter providing Lender witn/eridence that Borrower has obtained
insurance as requircd by Borrower’s and Lender’s agreement, Il Lendlr purchases insurance for the
collatcral, Borrower will be responsible for the costs of that insurance, inciuding intercst and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be addco o Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more that the =ost of insurance
Borrower may be able 10 oblain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 1o lhe erms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

4

MELVI TERRY ower
y L{/‘/// B(m W

(Seal)

-Berrower

_. o (Scal) : (Seal)
-Biwrgwer -Borrower

(Scal) /. (Seal}

-Borrower -Borrower

(Scal) - o~ {Scal)

-Borrower -Borrower
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}
G?c/(
STATE OF ILLINOIS < County ss:

L THE / é;’L,QJE,&'S/ (;;/{_}fj_}g » & Notary Public in and for said county and
state do hereby certify that

LU/ 7755,631/ A Sinccs L/%z,\;

»

personally known 10 me (0 be the same person(s) whose name(s) subscribed 10 the foregoing instrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrarzeutas his/her/their free and voluntary act, for the uscs and purposes thercin sel forth.

Giverwnder my hand and official scal, this Cw day of DEasy e Ry

My Commission Lxpiras: & /9‘9495’
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ADJUSTABLE RATE RIDER

THLS ADJUSTABLE RATE RIDER is made this 4th day of Decemher 2003,

and isancorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or
Security Ieed (the "Sccurity Instrument™) of the same date given by the undersigned (the "Borrower") 1o
sccure Borrowear’s Adjustable Rate Note (the "Note™) o

FREMONT TVESTMENT & LOAN

(the "Lender™) of the sae date and covering the Properly described in the Security Instrument and Jocated at:
7140 8 CHAMPLAIK CHICAGO, IL 60519

[Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND WY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RES.LLT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition 1% covenants and agreements made in the Sccarity
Instrument, Borrower and Lender {urther covenant and azrecas lollows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest ratc of  7.550 %. The Note provides [or
changes in the interest rate and the monthiy payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CIIANGES
(A) Change Dates
The intcrest rate [ will pay may change on the first day of Decemuer 2005
and on that day every sixth
Is called a "Change Date.”

1

month thereafler. Each date on which my intres. rate could change

MULTISTATE ADJUSTABLE RATE RIDER - Single Family
(z%agsﬂ {0009) 1/01—
Ty
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{B) The Index

Beginning with the first Change Dale, my interest ratc will be based on an Index. The "Index" is:
the average of interbank offered rates for six-month U.§S. dollar-denominated
deposits in the London market ("LIBOR"), as published in the WALL STREET
JOURM:L )

The aiust recent Index figure availablc as of the date: | Xl 45 days ]
before cack Chiange Daie is called the "Current Index.”

Il the Kides is no longer available, the Note Holder will choose a new Index that is based upon
comparable informauen, The Note Holder will give me notice of this choice,

(C) Caleulation-o{ Changes

Before each Changel Dawy the Note Holder will calculate my new intercst ralc by adding
Six and Ninety-Nine Ziundredths

percentage poinls

( 6.9800 %) w0 the Current Index. The Note Holder will then round the resalt of this
addition o the [ X! Nearcst L4 Next Highest [~ INext Lowest One-Ei ghth

(0.125 %). Subject 0

the limits stated in Scction 4(D) below, th

rounded amount will be my new interest rate until the next
Change Date,

The Note Holder will then delcrmine the avouir of the monthly payment that would be sufTicient 1o
repay the unpaid principal T am cxpecled 0 owe al e Change Date in full on the maturity date at my new

interest rate in substantially equal payments. The resul? o1 ihis caleulation will be the new amount of my
monthly payment.

[ Interest-Only Period

The "Interest-only Period” is the period from the date of this Note wrough N/7A A
For the interest-only period, after calculating my new inlerest rale as provided above, the Note Holder will
then determine the amount of the monthly payment that would be sulficient o pay the inlerest which accrues
on the unpaid principal of my loan. The result of this calculation will be the new amount of my monthly
payment,

The "Amortization Period" is the period after the interest-only period. For the amorazaiion period, after
calculating my new interest rate as provided above, the Note Holder will then determiré 2ar amount of the
morthly payment thal would be sufficient to repay the unpaid principal that 1 am cxpecied 1 owe at the
Change Date in full on the Maturity Date at my new inlercst rate in substantially cqual paymerts. The result
of this caiculation will be the new amount of my monthiy payment.

—
mitialszﬁbj.
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(1)) Limits on Interest Rate Changes

(Please check appropriate boxes; if no box is checked, there will be ne maximum limit on
changes.)

/(1) There will be no maximum limit on infcrest rate changes.

' X(2) The intercst rate I am required (0 pay at the first Change Date will not be greater than

10.550 % orlessthan  7.5500 subse t%'
[ X 3)/My interest rate will never be increased or decreased o an f“ ﬂ‘, Chauge Date by more than
¥ £ Y

Ore and One-Half

percentage
points ¢ 1.5000 %) from the rate of interest I have been paying for the
preceding poriod.
(4) My inters5irate will never be greater than 145500 %, which is called the
"Maximum Rate/
(3) My interes( rate vill never be less than 7.5500 %, which is called the

"Minimum Rate.”
(6) My interest rate will neyer be less than the initial interest rate,
(7) The intercst rate I am requred to pay at the first Change Date will not be preater than
131?0&5%5 Eatc will never be incrz;;}crc‘lcgi lgzzzlrej;é(?soelu ax%'fl gi&iu Eﬂatmge D:Zoc' ll)zeﬁ‘(i)lrlfr’llii
{ne and One-Half percentage points

( 1.5000 %) frorabC rate of interest I have been paying for the preceding
period.

(E) Effective Date of Changes
My new intcrest rate will become clfective on cach Change Datz,. T will pay the amount of mny new

monthly payment beginning on the lirst monthly payment date after the Change Date until the amount of my
monthly payment changes again,

{(F) Notice of Changes
The Nole Holder will deliver or mail to me a notice of any changes in my intcrestiate and the amount of
my monthly payment before the effective date of any change. The notice will include infr cmation required by

law 10 be given o me and also the title and (clephone number of a person who will answer any question T
may have regarding the notice.

e

Initials: [i¢[ .
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B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended 10 read as {ollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Imigrest in the Property” means any legal or bencflicial interest in the Property, including, but not
limiftZd to, those beneficial interests transferred in a bond for deed, contract for deed, installment

sales Copwact or escrow agreement, the intent of which is the transfor of fie by Borrower at a
{uture daic 1.2 purchaser,

If all or any“part of the Property or any Inlcrest in the Property is sold or transferred (or if a
Borrower is notsnawral person and a beneficial interest in Borrower is sold or transferred)
withoul Lender’s prior writtzn consent, Lender may require immediate payment in full of all sumns
sceured by this Sceurity Westrument. However, this option shall not be cxercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not excreise this option if: (a)
Borrower causes 1o be submutred o Lender information required by Lender to evaluale the
intended transferee as if a new loar were being made 1o the transferce; and (b) Lender reasonably
determings thal Lender’s securily will it be impaired by the loan assumption and that the risk of a
breach of any covenant or agrecment in this'Seq irity Instrument is acceptable to Lender.

To the cxtent permitted by Applicable ‘Law, Lender may charge & rcasonable [cc as a
condition to Lender’s consent 10 the loan assumption-Lender also may require the transferee to
sign an assumption agrecment that is acceplable 10 Lesidér and that obligates the transferce 10 keep
all the promises and agreements made in the Note and.ir (his Security Instrument. Borrower will

conlinyc 10 be obligated under the Notc and this Security Insorument unless Lender releases
Borrower in writing,

Il Lender cxercises the oplion 1o require immediate payment - iull, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not sy than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Sceurity Instrument. 1 Borrower [ails 10 pay these sums.orior 1o the
expiration of this period, Lender may invoke any remedies permilied by this Sceuriry Tnstrument
witkout further notice or demand on Borrower,

—
lnltialsM‘
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BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider.

_,_A—H‘—_"v

//
Og/m /”‘7{3‘ {Scal) (Seal)
ME

W TERRY (/ ./,) -Borrower . -Borrower

_(Scal) ) {Seal)
-Borrower -Borrower
(>eal) (Seal)
~Borrcwer -Borrower
—{(Scal) - (Scal)
-Borrower -Berrower

@D;899R (0009) Page 5 of §
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is madc this 4th day of December 2003
and isncorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or

Security Teed (the "Sceurity Instrument”) of the same datc given by the undersigned (the "Borrower") (o
sccure Borfower’s Note (0

FREMONT IXNVESTMENT & LODAN

(the
“Lender”) of the samo”date and covering the Properly described in the Sceurity Instrument and located at:
7146 S CHAMPLATY

CHICAGO, IL 60619
[Property Address)

I-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further corcrant and agree as [ollows:

A. ADDITIONAL PROPERTY SUBJELT 10 THE SECURITY INSTRUMENT. In addition to
the Property described in the Sceurity Instument ~the following items now or hereafter atiached 1o the
Property lo the cxtent they are fixtures are added to'1e Property description, and shali also constitute the
Property covered by the Sccurity Instrument: building_:aa‘crials, appliances and goods of cvery nature
whatsoever now or hereafler located in, on, or used, or inlgnded 10 be used in connection with the Property,
including, but not limited 10, those for the purposes of supplyiiy or distribuling heating, cooling, clectricity,
gas, waler, air and light, fire prevention and extinguishing appara‘us, seeurity and access control apparaius,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinas, shades, cuttains and curlain rods,
altached mirrors, cabinets, pancling and attached floor coverings, all of whicis; iacluding replacements and
additions thercto, shall be decmed (o be and remain a part of the Property covered by the Security Instrument,
All of the foregoing togelher with the Properly described in the Sceurity Instrument (p1 the leaschold estate if
the Securily Instrument is on a Jeasehold) arc referred (o in this 1-4 Family Rider and theSzeurity Instrument
as the "Property.”

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT =
Initials: Zﬁ’f._n’[ .
Page 1 of 4 Form 3170 1/01
@@-STH (0008} VMP MORTGAGE FORMS - (B00)521-7281
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shail nol seck, agree 1o or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the

change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable 1o the Propert

C. SUBORDINATE LIENS. Excepl as permitied by federal law, Borrower shall not allow any licn

inferior 1o(the Sccurity Instrument o be perlected against the Property without Lender’s prior writlen
permission.

D. RENT LO3S$40iSURANCE., Borrower shall maintain insurance against rent loss in addition 1o the
other hazards for which Lisurance is required by Section 5.

E. "BORROWER’S RIGHT 1O REINSTATE" DELETED. Scction 19 is deleted.

F.BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning, Borrower’s occupancy of the Prepsity is deleted.

G. ASSIGNMENT OF LEASES. Upon Lande:s request after default, Borrower shall assign 1o Lender
ali leases of the Property and all security deposils-mads in connection with leases of the Property. Upon the
assignment, Lender shall have the right 1o modify, exiend or terminate the cxisling leascs and 10 exceute new

leascs, in Lender’s sole discretion. As used in this paragiapa (3, the word "lcase” shall mean "sublcase if the
Sccurity Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEI VER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lendsra!l the rents and revenues ("Rents”)
ol the Property, regardless of 10 whom the Rents of the Property arc payebe-Borrower authorizes Lender or
Lender’s agents (o collect the Rents, and agrees that each tenant of the Propesis shall pay the Rents 1o Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (1) Lender hes'given Borrower notice of
default pursuant 1o Scction 22 of the Security Instrument, and (i1} Lender has given netice (o the tenant(s) that
the Rents are 10 be paid 1o Lender or Lender’s agent. This assignment of Rents \corsticates an absolute
assignment and not an assigniment [or additional sccurity only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower ‘slall be held by
Borrower as trustce for the benefit of Lender only, o be applicd 1o the sums secured by e Security
Instrument; (i) Lender shall be cntilled o collect and receive all of the Rents of the Property; (iii)

Initials:jﬁf‘/f
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Borrower agrees that cach tenant of the Property shall pay all Rents due and unpaid te Lender or Lender’s
agents upon Lendet’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Leader’s agents shalt be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited 1o, altorney’s [ees, receiver’s fees, premiums
on regoive’s bonds, repair and maingenance costs, insurance premiums, (axes, assessments and other chatges
on the Prepcrty, and then to the sums securcd by the Security Instrument; (v) Lender, Lender’s agenls or any
Judicially appeinted receiver shall be liable to account for only those Rents actually received; and (vi} Lender
shall be entititd 1o-have a receiver appointed to take possession of and manage the Properly and ¢oilect the
Rents and profits.acrived from the Property without any showing as (o the inadequacy of the Property as
securily.

If the Rents of the'Froperty are not sufficient 1o cover the costs of taking control of and managing the
Property and of collecting| thz Pents any funds expended by Lender for such purposes shali become
ndebtedness of Borrower o Lender sacured by the Sccurity Instrument pursuant o Section 9,

Borrower represents and war ants that Borrower has not exccuted any prior assignment of the Rents and
has notl performed, and will not perlo/m) any act that would prevent Lender [rom cxercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appomted receiver, shall not be required (0 enter upon, take
control of or mainlain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed recetver ~imay do so at any limc when a delaull occurs. Any
application of Rents shall not cure or waive any defav!t or invalidate any other right or remedy of Lender.

This assignment of Rents of the Properly shall terminae when all the sums secured by the Sccurity
Tnstrument arc paid in [ull.

L. CROSS-DEFAULT PROVISION. Borrower's defauft of breach under any nele or agreement in
which Lender has an interest shall be a breach under the Security Instrament and Lender may invoke any of
the remedics permitied by the Security Instrument.

"
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BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and provisions contained in this 1-4

Family Rider,

e

OL%/? i

I

MEXYIN (EIRY

,,/" :
///
.
JAS

@D;57R (0008)

(Seal) _(Seal)
-Borrower -Borrower
(Seal) —(Scal)
-Borrewer -Borrower
_ (Sgaly _{Seal)
Borrower -Borrower
{Scab) —_ {Seal)
-Borrower -Borrower
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