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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docurient)are defined below and other words are defined in

Scctions 3, 11, 13, 18, 20 and 21. Certain rules vegaiding the usage of words uscd in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dzied November 20, 2003

together with all Riders to this document,
(B) "Borrower" is PHILLIP A, JACOBSON, MARRIED TO EETk A, LOFCHIE JACOBSON**

Borrower is the mortgagor under this Security Instrument.
(C) "Lender”is CHICAGO FINANCIAL SERVICES, INC.

Lenderisa ILLINOIS CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 520 WEST ERIE, SUITE 240
CHICAGO, ILLINOIS 60610
Lender is the mortgagee under thas Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated November 20, 2003
The Note statcs that Borrower owes Lender Twe Hundred Ninety Thousand and €0/100

Dollars
(U.S.$290,000,00 ) plus interest. Borrower has promiscd to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later than December 1, 2033
(E) "Property" means the property that is described below under the heading "Trcmsfer of Rights in the
Property.”
(F) "Loarn" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under-+iie Note, and all sums duc under this Security Instrument, plus intcrest.
(G) "Ridels"means all Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are to-t¢ 2xecuted by Borrower [check box as applicable]:

] Adjustable Raie ider [_] Condominium Rider L Second Home Rider
(] Balloon Rider || Planncd Unit Development Rider [ J14 Family Rider
L] VA Rider (] Biweckly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" mcans al._controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ard orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments' means all dues, fees, asscssments and other
charges that are imposed on Borrower or thé. Property by a condominium association, homcowners
association or similar organization.

(J) "Electronic Funds Transfer" mcans any transic of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is inutZated through an electromc terminal, (clephonic
instrument, computer, or magnelic tape so as to order, instaxCt, or authorize a financial institwtion to debit
or credit an account. Such term includes, but is not limited o, print-of-sale transfers, automated teller
machine transactions, (ransfers initiated by telephone, wire tiansfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, awarc )T camages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages desciited in Section 5) for: (i)
damage to, or destruction of, the Property;, (ii) condemnation or other taking of 4all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (1v) misrepresentations of, or cipissions as Lo, the
valuc and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on,
the Loan,

(N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (ii) any ameunts under Section 3 of this Security Instrument.

{0) "RESPA" means the Rcal Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and 1ts
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As uscd
in this Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" mcans any party that has taken titie to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Tnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccurcs to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrcements under
this Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
{o Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction|
of COOK [Name of Recording Jurisdiction|:

SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 10-14-112-048-0000 which currently has the address of
9419 HAMLIN AVENUE (Street]
EVANSTON (City) . -Mllinois 60203 |Zip Code|

("Property Address"}):

TOGETHER WITH all the improvements now or hereafter erecici ¢n the property, and all
casements, appurtenances, and fixtures now or hercafter a part of the propaity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is veferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby sopveyed and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property egainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Notc and this Sccurity Instrument shall be made in U.s.
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STREET ADDRESS: 9419LJHAMMQEF F I C IA L C O P Y

CITY: EVANSTON COUNTY: COOK
TAX NUMBER: 10-14-112-048-0000

LEGAL DESCRIPTION:

LOT 15 (EXCEPT THE SOUTH 30 FEET THEREOF) ALL OF LOT 16 AND THE SOUTH 10 FEET OF LOT 17
IN BLOCK 3 IN THE RESUBDIVISICN OF LOTS 11 TO 38, BOTH INCLUSIVE, IN BLOCK 2 AND LOTS 1
TO 38, BOTH INCLUSIVE, IN BLCOCK 3 AND 1,OTS 7 TO 15 BOTH INCLUSIVE, IN BLOCK 4, IN
EVANSTON TLINCOLNWCOD SIXTH ADDITION, BEING A SUBDIVISION OF THE WEST 14 ACRES OF THE
NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 13, EAST CF
THE THIRD PRINCIPAL MERIDIAN, TOGETHER WITH LOT 9 OF BLOCK 3 IN EVANSTON LINCOLNWOOD
FIFTH ADDITION, IN COOK COUNTY, ILLINOIS.

CLEGALL
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notc and this Security Instrument be made in one or morc of the following forms, as
selected by Lender: (a) cash, (b) money order; {¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments arc decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insulficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymeids iz the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 41 nach Periodic Payvment is applied as of its scheduled due date, then Lender need not pay
intcrest on unzprited funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curréni- 15 Rorrower does not do so within a rcasonable period of time, Lender shall either apply
such funds or retuts them to Borrower. Lf not applied carlier, such funds will be applied Lo the outstanding
principal balance undec tac Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in‘tie futnre against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrypent or performing the covenants and agreements sceured by this Sceurity
Instrument.

2, Application of Payment: or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Leadsr shall be applicd in the following order of priority: (a) interest
due under the Note; (b) principal duc undse ine Note, (c) amounts due under Section 3. Such payments
shall be applied to each Pcriodic Payment 11 the order in which it became due. Any remaining amounts
shall be applied first to latc charges, sccond to ¢ny cther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

Il Lender receives a payment from Borrower 107 a-delinquent Periodic Pavment which includes a
sufficient amount to pay any late charge due, the paymers mav be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstapdipg, Lender may apply any payment reccived
{from Borrower to the repayment of the Periodic Payments i dnd to.the extent that, cach payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
morc Periodic Payments, such cxcess may be applied to any late chargée-duc. Volunlary prepayments shall
be applied first to any prepayment charges and then as described in the Noie:

Any application of payments, insurance proceeds, or Miscellancous Pivicteds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the ’eriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic\Payments arc duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymipsof amounts due
for: (a) taxes and assessments and other items which can attain priority over this Sccuiify” Jastrument as a
lien or cncumbrance en the Property; (b) lcaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage nsurance
premiums, if any, or any sums pavable by Borrower (o Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may requirc that Community
Association Ducs, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish (o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow licms at any time. Any such waiver may only be
in writing, In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such pavment within such time period as Lender may requirc.
Borrower's abligation to make such payments and to provide receipts shall for all purposes be decmed to
be a covenant and agrecment contained in this Sccurity Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower [ails to pay the amount due lor an Escrow ltem, Lender may exercisc its rights under Scction 9
and pay such amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow licms at any time by a notice given In
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender (o apply
the Fuids-at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require urdcr-RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estipatss of expenditures of (uture Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shali bz held in an institution whose deposits arc insurcd by a fcderal agency,
instrumentality, or enii'y /including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loaii Bank..Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendsr nall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest 1o'be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmngs on the Funds. Eorzowver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrov, &s defined under RESPA, Lender shall account (o
Borrower for the excess funds in accordance with REST A, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as'required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accurdance with RESPA, but in no morc than 12
monthly payments. If there is a deficiency of Funds held in ¢scrow, 2c defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay t» Leoder the amount nccessary to make
up the deficiency in accordance with RESPA, but in no more than 12 wieaihly payments,

Upen payment in full of all sums secured by this Security Instrumep?, I¢nder shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargss fines, and imposilions
aftributable to the Property which can attain priority over this Sccurity Instrument, jeaschold payments or
ground rents on the Property, il any, and Community Association Dues, Fees, and Assessiaents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Scction 3,

Botrower shall promptly discharge any lien which has priority over this Sccurity Ingirument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mannér=cceptable
to Lender, but only so long as Borrower is performing such agreement, (b) contests the licn in good faith
by, or defends against cnforcement of the lien in, legal proceedings which in Lender's opinion operale to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subjcct to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or 1ake onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a onc-time charge for a real cstate tax verification and/or
reporting scrvice used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvemenis now existing or hercaller crected on
the Property insured against loss by fire, hazards included within the tcrm "extended coverage," and any
other hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance.
"This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right to Aisapprove Borrower's choice, which right shall not be exerciscd unrcasonably. Lender may
require’ besrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zonc
determinatiop~certification and tracking services, or (b) a one-time charge for flood zone determination
and certilicaiizn services and subscquent charges each time remappings ot similar changes occur which
reasonably might’ «ifect such determination or certification. Borrower shall also be responsible for the
payment of any feesimmosed by the Federal Emergency Management Agency in connection with the
review of any flood zode Jdetermination resulting from an objection by Borrower.

If Borrower fails“{o maintain any of thc coverages described above, Lender may obtain insurance
coverage, at Lender's option ard Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverags, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cauity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Zoverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Anv_amounts disbursed by Lender under this Scciion 5 shall
become additional debt of Borrowcer sccurcd by (his Security [nstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and snall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and rencval® of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard/mortgage clausc, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the.right to hold the policies and renewal
certificatcs. Il Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage; <ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 4 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance corvier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boriower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirsc Uy Lender, shall
be applicd (o restoration or repair of the Property, if the restoration or repair is cconoinizaily feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall ‘have the right to
hold such insurance proceeds unti! Lender has had an opportunity 1o inspect such Property (0 ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unlcss an agreement is made in writing or Applicable Law
requires intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such procecds. Fees for public adjusters, or other third parties, retaincd by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance
procceds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Berrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rclated matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o scitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any rcfund of uncarncd premiums paid by
Borrower) under all insurance policies covering the Properly, insofar as such rights are applicable to the
coverage of the Properiy. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameunts unpaid under the Note or this Sccurity Instrument, whether or not then due,

6. Qicppancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence within /20 days after the exccution of this Sccurity Instrument and shall continue to occupy the
Property as Borrgver's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees Li wiiting, which consent shall not bc unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower' s control.

7. Preservation, ivlaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ke “roperty, allow the Property to deteriorate or commit wasic on the
Property. Whether or not Bortower-iz, residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron: deteriorating or decrcasing in value due to its condition. Unless it is
determined pursuant to Section 5 thal_ropair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 13 avoid further deterioration or damage. 1f insurance or
condemnation proceeds are paid in connccfion with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring tle Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs)and restoration in a single payment or in a series of
progress paymenis as the work is completed. 1T the meurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is nol relicves of Borrower's obligation for the compietion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvenents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speniiving such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in defauit 1f,~during the Loan application
process, Borrower or any persons or entities acting at the direction of ‘corrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaticn'or statements (o Lender
(or failed to provide Lender with material information) in conncction with” the Loan. Material
representations include, but are not limited to, representations concerning Borrower's stcupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security (instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeni/ (b) there
is a fcgal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 1o cnforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonablc or appropriate to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a licn
which has priotity over this Sccurity Instrument; (b) appearing in court; and (c) paving rcasonable

614471571

Initials /'7 QJ/LK

-5 (1L) 0otoj o1 Page 7 of 15 Form 3014 1/01
®

Dl
L@ 20014-07



(0335833036 Page: 9 of 18

UNOFFICIAL COPY

altorncys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procecding. Sccuring the Property includes. but is not limited to,
entering the Property (o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting

ayment,
Py If this Security Instrument is on a leaschold, Borrower shall comply with all the provisicns of the
lease. If Tserrower acquires fec title Lo the Property, the leasehold and the fee title shall not merge unjess
Lender agices to the merger in writing.

10. Morigage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal'/piy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage <n=urance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sich insurance and Borrower was required to make separately designated payments
toward the premiunis for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ecuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an altcrnatc
mortgage insurer selected by lsender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuc /0 pav to Lender the amount of the separately designated payments that
were due when the insurance coverage.ceased 1o be in effect. Lender will accept, use and tetain these
paymenis as a non-refundable loss rasecve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact(thzc tne Loan is ultimately paid in full, and Lender shall not be
requited to pay Borrower any inlerest or cacrings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (1a the amount and for the period that Lender requires)
provided by an insurer selected by Lender aguin becomes available, is obtained, and Lender requircs
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Botrower was required to make separately designated
payments toward the preminms for Mortgage Insurance; Porrower shall pay the preminms required to
maintain Mortgage Insurancc in cffect, or to provide a<ncn-refundable loss reserve, until Lender's
requirement for Maortgage Insurance ends in accordance witheaily written agreement between Borrower and
Lender providing for such (crmination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the ratc providad in the Note,

Mortgage Insurance rcimburses Lender (or any cntity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower ‘1s.«nt a party to the Morlgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force {rem time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce logsces. These agreements
arc on terms and conditions that are satisfactory to the mortgage insurcr and the other pasiy_(or parties) Lo
these agreements. These agreements may require the mortgage insurer (0 make paymenis using any source
of [unds that the mortgage insurer may have available (which may include funds obtained fiom Morlgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may rcceive (dircctly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurcr's risk, or reducing losses. If such agrcement
provides that an affiliate of Lender takes a share of the insurcr's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance." Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurancce under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damapged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds
until Lender has had an opportunity to inspect such Property fo ensure the work has been completed to
Lender' s saiisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and_zcstoration in a single disbursement or in a series of progress payments as the work is
completed. Usiess an agreement is made in writing or Applicable Law requirces interest to be paid on such
Miscellaneous“Piurceds, Lender shall not be required to pay Borrower any inierest or carnings on such
Miscellancous Fraeceds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceilancous Proceeds shall be applicd to the sums sccured by this Sccurity Instrument,
whether or not then duz, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Procceds shalt be applied to ilie/sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower:

In the event of a partial taking,_destruction, or loss in value of the Property in which the fair market
vatue of the Property immediately betore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be rCduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums sccurcd immedialcly beflore the
partial taking, destruction, or loss in value divideu by (b) the fair market value of the Properly
immediatcly before the partial taking, destruction, or l¢ss.in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial taking “drstruction, or loss in value is less than the
amount of the sums sccurcd immediately before the partial tiking. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneoi's Pioceeds shall be applicd to the sums
sccurcd by this Security Instrument whether or not the sums are thendve,

If thc Property is abandomed by Borrower, or if, after notice oy .Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 17 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellangous Proceeds either to restoration or repaic of the Property or to the
sums secured by this Sccurity Instrument, whether or not then due. "Opposing Party " “means the third party
that owcs Borrower Miscellaneous Proceeds or the party against whom Borrower las o right of action in
regard 1o Miscellancous Proceeds.

Borrower shall be in default il any action or proceeding, whether civil or criminal, s Segun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmert =+ Lender's
infcrest in the Property or rights under this Security Instrument. Borrower can curce such a default and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding (o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intcrest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment ol Lender's interest in the Property
are hercby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that arc not applied to rcstoration or repair of thc Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to relcase the hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence procecdings against
any Successor in Intercst of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Scourity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower., Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securnity Instrument bul does nol execute the Note (a "co-signer"): (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of‘thiz Sccurity Instrament; (b) is not personally obligated 10 pay the sums sccurcd by this Sccurity
Instrument; 2nd (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any ‘accornmodations with regard to the terms of this Securily Instrument or the Note without the
co-signer's cousiu

Subject 1o-paprovisions of Section 18, any Successor in Interest of Borrower who assumncs
Borrower's obligatians“under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights aiad benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations.25d liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender (nay)charge Borrower fees for services performed in conncction with
Borrower's default, for the purposc-of-protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not.limited to, attorneys' fees, property inspection and valuation fees,
In regard 1o any other fees, the absence of sxzress authority in this Security Instrument to charge a specific
fce 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insirument or by Applicable Law.

If the Loan is subject to a law which sets maxinum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or Lte-Ur collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b2 reduced by the amount necessary to reduce the
charge to the permitted 1imit; and (b) anv sums already collecrzd from Borrower which cxcceded permitted
limits will be refunded to Borrower. Lender may choose to raake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowers, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any ‘prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrowcr will constitute a waiver of any right of acticn Perrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witli this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Insirument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually d:livered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nouce i all Borrowers
unlcss Applicable Law expressly requircs otherwise, The notice address shall be the ©ruperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower (shall. promptly
notify Lender of Borrower's change of address. Il Lender specifies a procedure for reporting Eorrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Sccurity Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicablc Law requirement will satisfy the corresponding requirement under (his Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any rcquircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision.

As nsed in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
in¢clude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17./8orrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, ‘transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest il the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benglicial interests transferred in a bond for deed, contract for decd, instaliment salcs contract or
escrow agreeriicat; 4w intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any partf the Property or any Interest in the Property 15 sold or transferred (or if Borrower
is not a natural persenand a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender“inay require immediate payment in full of all sums sccurcd by this Sccurity
Instruiment. However, this Gption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this optica, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 33.42vs from the date the notice is given in accordance with Scction 15
within which Borrower must pay all sioc.secured by this Sccurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this/piriod, Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or femand on Borrower.

19. Borrower's Right to Reinstate Aftir Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcementof this Security Instrument discontinued at any time
prior to the earliest of: (a) five days belore sale ortiie” Property pursnant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law niigitenecily for the termination of Borrower's right
to reinstate; or (¢) cntry of a judgment enforcing this” Szorsity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under thus Security Instrument and the Note
as if no acccleration had occurred, (b) cures anmy default of any othei-zovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but net limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred =42 purpose of protecting Lender's
interest in the Property and rights under this Sccurity Instrument;, and (d) tziees such action as Lender may
rcasonably require to assurc that Lender's interest in the Property amd-wights under this Security
Instrument, and Borrower' s obligation to pay the sums secured by this Sccurity (nstrument, shall continue
unchanged unless as othcrwise provided under Applicable Law. Lender may rcquire. that Borrower pay
such reinstatement sums and expenses in onc or more of the following forms, as <elec'ed by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's Chicle, provided any
such check is drawn upon an institution whose deposits are insured by a [ederal agency, 4nsirumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity insomment and
obligations secured hercby shall remain fully effective as if ne acceleration had occurred. Howeever, this
right to reinstate shall not apply in the case of acccleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or morc times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated (o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in conncction with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
scrviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and are not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as either an
individual litigant or (he member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrcctive action, If
Applicaole Law provides a time period which must elapse before certain action can be taken, that time
period will be-decmed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opporlunily ¢ sare given to Borrower pursvant to Section 22 and the notice of acccleration given to
Borrower pursuan? 7o Section 18 shall be decmed to satisfy the notice and opportunity to lake corrective
action provisions ol 1lus Scction 20.

21. Hazardous Svpsiances, As used in this Section 21: {(a) "Harardous Substances" are those
subslances defined as toxic ei harardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline/kerosene, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, riaterlals containing asbestos or formaldehyde, and radicactive malcrials;
(by "Environmental Law" means federal Tiws and laws of the jurisdiction where the Property is located that
rclate (0 health, safety or environmental profzction, {(¢) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action,”as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can causc conatribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, (use, disposal, storage, or rclease of any Hazardous
Substances, or threaten to release any Hazardous Substances, ¢ or int the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property {(a)-that is in violation of any Envirommental
Law, (b) which creatcs an Environmental Condition, or (c) which, e to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the=velue of the Property. The preceding
two sentences shall nol apply to the presence, use, or storage on tne Property of small quantitics of
Hazardous Substances that arc gencrally recognized to be appropriate to sizzal residential nses and (o
maintenance of the Property (including, but not limited to, hazardous substances ‘niconsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clalm, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving.the T roperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlzdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or reicase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any rcmoval or other remediation
of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosuze proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foiec'ssure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furibZr'demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied-wn-collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but novlirdited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upun payment of all sums sceured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borroveer stall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fec is permitied under Anplicable Law.

24, Waiver of Homestead. In accdrdanze with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois ymestcad exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
ol the insurance coverage required by Borrower's agiezment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boriower's collateral. This insurance may, but nced
not, prolect Borrower's intercsts. The coverage that Leraer purchases may not pay any claim that
Borrower makes or any claim that is made against Borrowes/in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier pooviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of rhiatinsurance, including interest
and any other charges Lender may impose in conncction with the placeméinef the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the ‘nsurance may be added to
Borrower' s lotal oulstanding balance or obligation. The costs of the insurance may bemare than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrowcr accepts and agrees to the ferms and covenants comtained in this
Security Instrument and in any Rider exccuted by Borrowcer and recorded with it.

JlgA Jposi .,

PHILLIF A. JACOBSON/MARRIED TO -Rorrower

Witnesscs:

BETH A. LOFCHIE JACOBSON

; @1 Z W/zfu Q/ﬂ%ﬁm

-Borrower

v

7 4
L W / 'LQ( v (Scal) (Seal)
BETH A, LOFCHFIE JACQBAON -Borrower -Borrower

(Seal) L) (Seal)
-Borrower -Borrower
(Scal) {Scal)
-Borrower -Borrower

**BETH A, LOFCHIE JACOBSCN SIGNING FOR HOMESTEAD IS HEREBY RELEASING AND
WAIVING ALL RIGHTS UNDER AND BY VIRTUE OF THE HOMESTEAD EXEMPTION LAWS OF
ILLINQIS.
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STATE QF INOIS, C00K County ss:

I, , a Nolary Public in and for said county and
%hercby certify that PHILLUTP A, JACGBSON and BETH A. LOFCHIE JACOBSON** ,

I fA

personally known (o me to be the same person(s) whosc name(s) subscribed to the foregoing instrument,
appearcd before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumenrt as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver/under my hand and official scal, this 20th day of November, 2003

My CommissionLrpires:

fary Public /
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OCCUPANCY RIDER TO
MORTGAGE/DEED OF TRUST/SECURITY DEED

614471571

This Occupancs-Rider is made this 20th  day of November, 2003 and is incorporated into and
shall be deemed to, amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the "Security
Instrument") of the’same date given by the undersigned (the "Bomower”) to secure the Borrower's Note (the
"Note"}to CHICAGO INANCIAL SERVICES, INC.

(the "Lender") of the samc daic and covering the property
described in the Security Justrument and located at:

9419 A’(JiIN AVENUE, EVANSTON, ILLINOIS 60203
(Property Address)

ADDITIONAL COVENANTS. In addiiox to the covenants and agreements made in the Security Instrument,
Borrower and Lender Jurther covenant and agrieas follows:

1. That the above described property will be personally occupied by the Borrower as a primary residence
commencing not later than thirty (30) days after tie‘atove date.

2. That if residency is not established as promised above, without further notice, the Lender will be entitled to
take any or all of the following actions:

(A) increase the interest rate on the Note by enc-half of onc percent (0.50%) per annum, and to adjust the

principal and interest payments to the amounts required to pay.<nc loan in full within the remaining
term; and/or

(B) charge a penalty fee of one and one-hall percent (1.50%) of the origl i principal batance by adding
that fee to the unpaid principal balance of the loan at the time this fee, iz determined (o be due and

adjust the principal and intercst payments t¢ the amounts required 1o pay th< 1oan in full within the
remaining termt; and/or

{C) require payment lo reduce the unpaid balance of the loan to the lesser of (1) 70% ot 2ps-purchase price
of the propenty or (2) 70% of the appraised value at the time the loan was made. This-reiuction of the
unpaid principal balance shal! be due and payable within thirty (30) days following receipt of a writien
demand for payment, and if not paid within thirty (30) days will constitute a default under the tenns
and provisions of the Note and Sccurity Instrument; and/or

(D) declarc a defanlt under the terms of the Note and Sccurily Instrument and begin foreclosure
proceedings, which may result in the sale of the above described property; and/or
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(E) refer what is belicved to be frandulent acls to the proper authorities for prosecution. 1t is a federal
crime punishable by fine or imprisonment, or both, to knowingly make any false stalements or reports
for the purpose of influcncing in any way the action of the Lender in granting a loan on the above
property under the provisions of TITLE 18, UNITED STATES CODE, SECTIONS 1010 AND 1014.

1t is furths¢ understood and agreed that any forbearance by the Lender in cxercising any right or remedy given
here, or by apylicable law, shall not be a waiver of such right or remedy.

It is further speoifically agreed that the Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing tie remedies set forth above, including, but not limited to, reasonable attorney's fee.

BY SIGNING BELOW, Boriower accepts and agrees to the terms and covenants contained in this Occupancy
Rider.

/%v/ y//j//ffﬂﬁﬂ%\“\ __ (Scal (Scal)

PHILLIP A. JACOBSON orrower Borrower
(Sez)) (Scal)

Bormrower Borrower

(8eal) e .4 (Seal)

Borrower Borrower

(Seal) a3 (Scal)

Borrower Borrower
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