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Words used in multiple sections of this document are defined below and other words a0 defined in Sections 3, 11, 13 éﬁfzo
and 21. Certain rules tegarding the usage of words used in this document are also provided ‘m Section 16. »

(A) “Security Instrument” mecans this document, which is dated
together with all Riders to this document,

Decembar . 5, 2003
(B) “Borrower” is

Javier Villareal, and Amy L Villarreal, husband and wife, as
tenants by the entirety

. Borrower is the mortgagor under this Security Instrument,
© “Lender” s IndyMac Bank, F.S.B., a federally chartered savings bank

Lender is Federal Savings Bank

United States of America

organized and existing under the laws of
. Lender’s address is
Pasadena, CA 91101

155 North Lake Avenue,
Lender is the mortgagee under this Security Instrument,
Ipan No: 3244026
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Schedule A - Legal Description

File Number: TM125051 GUARANTY COMPANY
Assoc, File No; 20354/03 cheal HEREIN CALLED THE COMPANY

COMMITMENT - LEGAL DESCRIPTION

Lot 22 in Block 3 in Trout Park Subdivision, being a subdivision in the Southwest 1/4 of Section 6, Township 41 North,
Range 9, East of the Third Principal Meridian, according to the plat thereof recorded June 30, 1924 as Document
8490230, Cook County, [llinois.

STEWART TITLE GUARANTY
COMPANY
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(D) “Note” means (he promissory note signed by Borrower and dated December 5, 2003
The Note states that Borrower owes Lender one hundred sixty eight thousand three hundred
and NO/100ths Dollars (U.S. $ 168,300.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than January 1, 2034

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus intcrest.

(G) “Riders” means all Riders to this Security Instrument that are cxecuted by Borrower. The following Riders are to
be exccuted by Bedrewer fcheck box as applicable]:

K Adjustatie Rate Rider 1 Condeminium Rider O Second Home Rider
[C] Balloon Ricer [] Planned Unit Development Rider [ Biweekly Payment Rider
[0 1-4 Family Rider [ Revocable Trust Rider

[[] Other(s) fspecify]

(H) «Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effest of law) as well as all applicable final, non-appealable judicial opinions.

{0 “Community Association Dues, Fees, aud Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condor ium association, homeowners association or similar organization.

)] “Electronic Funds Transfer” means any transfe-of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electroiuc ‘crminal, telephonic instrument, computer, or magnelic tape
so as to order, instruct, or authorize a financial institution to debit'or ciedit an account. Such term includes, but is not limited
to, point-of-salc transfers, automated teller machine transactions, scaisfers initiated by telephone, wirc transfets, and
automated clearinghouse transfers.

X) “Escrow Ttems” means those items that are described in Section 3.

(L) “Miscellancous Proceeds” means any compensation, scttlement, award of uz mages, or procecds paid by any third
party (other than insurance procceds paid under the coverages described in Section 5) fer, (i) damage to, or destruction of,
the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyarice in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or deianit-on, the Loan.

N) “Periodic Payment” mcans the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Scction 3 of this Security Instrument.

(0) “RESPA” mecans the Real Estate Scttlement Procedures Act (12 U.S.C. §2601 et seq) and its implementing
regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time, or any additional or successor
legislation or regulation that governs the same subject matter.  As used in this Sccurity Instrument, “RESPA” refers to all
requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not
qualify as a “federally related mortgage loan” under RESPA.

ILoan No: 3244026
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P) «Successor in Interest of Borrower” means any party (hat has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, cxtensions and modifications of
the Note, and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and assigns the following
described property located in the
County of X
[Type of Recording Jurisdiction] [Name of Recording Junisdiction]

See Exhibit "A" attached hereto and made a part hereof.

Parcel Identification No: (406104017

which currently has the address of 811 Stewart Ave
[Streef]
Elgin , Hlinois 60120 (“Property Address™):
[City] [ziv Code]

TOGETHER WITH all the improvemenis now or ‘berefter erecled on the property, and all casements,
appurtenances, and fixturcs now or herealter a part of the property. ‘4il “eplacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Securicy Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the’esiate hereby conveyed and has the right to
mortgage, grant and convey the Property and {hat the Property is unencumbcred, sxcept for encumbrances of record.
Borrower wartants and will defend generally the title to the Property against ali claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and-Jei-raiform covenants with
limited variations by jutisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and intercst on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Scction 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. Howcver, if any check or other instrument received by Lender
as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) centified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insurcd by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.

Ioan No: 3244026
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Payments are decmed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Scction 15. Lender may rcturn any
payment or partial payment if the payment or partial payments are insufficicnt to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hercunder or prejudice to
its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such paymens at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender necd not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current.
It Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall rclieve
Borrower from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Apvication of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lenaer shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) ariovnts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became duc. Adly remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and ib2n to reduce the principal balance of the Notc.

If Lender receives a pavient from Borrower for a delinquent Periodic Payment which mn¢ludes a sufficient amount
to pay any late charge due, the peyinent may be applicd to the delinquent payment and the late charge. If more than one
Periodic Payment is outstanding, Lendier may apply any payment teccived from Borrower to the repayment of the Periodic
Payments if, and to the cxtent that, each payment can be paid in full. To the extent that any excess exists after the payment is
applied to the full payment of ome or mcre Ieriodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to Zny prepayment charges and then as described in the Note.

Any application of payments, insurance frogceds, o Miscellaneous Proceeds to principal duc under the Note shall
not extend or postpone the due date, or change the amo/i, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay t Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument 45 a lien or encumbrance on the Property, (b} leasehold
payments or ground rents on the Property, if any; (c) premiums for zayand all insurance Tequired by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payao'c by Borrower to Lender in lieu of the payment of
Mortgage Tnsurance premiums in accordance with the provisions of Sccdon 10, These items are called “Escrow Ilems.” At
origination or at any time during the term of the Loan, Lender may requi‘e that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessmcris shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts 1o be paid under this Section.~ Boirswer shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow Ilems at any time. \Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, te armounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation t¢ piake such payments and
to provide reccipts shall for all purposes be decmed to be a covenant and agrecment contained in this Serurily Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrowet is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay thc amount due for an Escrow ltem, Lender may excrcise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Jtems at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sulficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to excecd the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwisc in accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency, instrumentality, o cntity
(including Lender, if Lender is an institution whose deposits arc 50 insured) or in any Federal Home Loan Bank. Lender

Loan No: 3244026
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shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA.  Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agrecment is made in writing or Applicable Law requircs interest to be paid on the Funds, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defincd under RESPA, Lender shall account to Borrower for the
excess {unds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defincd under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
cscrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lendcr:

4. Charges; Viens. Borrower shall pay all laxes, assessments, charges, fines, and impositions attributable to the
Properiy which can attaii piiotity over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Associatior: faes, Fees, and Assessments, if any. To the extent that these items are Escrow liems, Borrower
shall pay them in the manner proyiad in Section 3.

Borrower shall promptly/discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement;/(b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opini¢n operate to prevent the enforcement of the lien while those proccedings are
pending, but only until such proceedings are corclided; or (c) secures from the holder of the lien an agreement satisfactory o
Lender subordinating the lien to this Security Instiureni. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrumient, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrow,r shall satisly the lien or take one or more of the actions sct forth
above in this Section 4.

Lender may tequirc Borrower to pay a one-time charge for A real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improverienis now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. Tlis msurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. Whae Tender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providirg the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender
may require Borrower to pay, in conncction with this Loan, either: (a)a onc-time charze for flood zone determination,
certification and tracking setvices; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might aifzct-such determination or
certification.  Borrower shall also be responsible for the payment of any fees imposed by tle Federal Emergency
Managenent Agency in conncction with the review of any flood zone determination resulting frow an objection by
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense.  Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the
Property, or the contenis of the Property, against any risk, hazatd or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shail bear interest at the Note ratc
from the date of disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting
payment.

Ioan No: 3244026
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All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s right to
disapprove such policics, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payce. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, ot destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has becn completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender’may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the workis completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such insurance proseeils, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fecs for
public adjusters, or other/third parties, retaincd by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower 1/ the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall b¢ applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.. Sizii insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Prepety. Lender may file, negotiate and settle any available insurance ¢laim and related
matters. If Borrower docs niot respond winin 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settld the'claim. The 30-day period will begin when the notice is given. In either
event, or if Lender acquires the Property undet Seition 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s
rights to any insurance proceeds in an amount not (0 £xoced the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower’s rights (other than the'r ght to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
usc the insurance proceeds either to repair or restore the Propeiiy or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and vse ihe Property as Borrower’s principal residence within
60 days after the exccution of this Security Instrument and shall continue to occupy the Property as Bormrower’s principal
residence for at least one year after the date of occupancy, unless Lende: othersvise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circurnstances exist which arc beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; fispections. Borrower shall not destroy,
damage or impair the Propetty, allow the Property to deteriorate or commit wasle upaneProperty. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevert the Property from deferiorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section'S that repair or restoration is not
economically feasible, Borrower shalt promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds arc paid in connection with damage 10, or the taking of, the rropasty, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released procecds for sucit surposes. Lender may
disburse proceeds for the rcpairs and restoration in a single payment or in a series of progress paymeais as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Properiy, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable causc,
Lender may inspect the intcrior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any pcrsons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
conncction with the Loan. Malerial representations include, but arc not limited to, representations concerning Borrower’s
occupancy of (he Property as Borrower's principal residence.

Loan No: 3244026
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9. Protection of Lender's Interest in the Property and Rights Under this Security Insfrument. If
{a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (b)there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (C) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over
this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the
Property includes, but is not limited to, entering the Property to make repairs, change locks, replacc or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation tv'do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts Wsoursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payatle,
with such intercst, upon noticc £rors Lender to Borrower requesting payment.

If this Security Instrument is-on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the lezsehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. Ii 1L<nder required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintair’ the Mortgage Insurance in effect. If, for any rcason, the Mortgage Insurance
coverage required by Lender ceases to be avalzole from the mortgage insurer that previously provided such insurance and
Borrower was required to make separately designater] nayments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage sub:iantially cquivalent to the Mortgage Insurance previously in effect, at
a cost substantially cquivalent 1o the cost to Borrower of tho Mortgage Insurance previously in clfect, from an alternate
mortgage insurer sclected by Lender. If substantially equivalcit Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately desipriated payments that were due when the insurance coverage
ceased to be ineffect. Lender will accept, use and retain these paywrnis as a non-refundable loss reserve in licu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and
Lender shall not be required te pay Borrower any interest or carnings onsuch Iess reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for tle period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requiiss, separately designated payments toward
the preminms for Mortgage Insurance. If Lender required Mortgage Insurance 39 a <Condition of making the Loan and
Borrower was required to make separately designated payments toward the premiwn for Mortgage Insurance, Borrower
shall pay the premiums required 1o maintain Mortgage Insurance in effect, or 1o provide £ 1on-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing 17 tkis Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mertgage Insurance reimburses Lender (or any entity that purchases the Note) [or certain iessss, it may incur il
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluaic their total risk on all such insurance in force from time (o time, and may cnter inlo
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satis(actory io the morigage insurer and the other party {or partics) to these agreements. These agrecments may
requirc the mortgage insurcr to make payments using any sowrce of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurcr, any other cnlity,
or any affiliale of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower’s pavments for Mortgage Insurance, in exchange for sharing or modifying the
morlgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
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insurer’s risk in exchange for a share of thc premiums paid to the insurcr, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreements wifl not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund. :

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, t0 request and obtain cancellation of the Mortgage Insurance, to have the Morigage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearnesd at the time of such cancellation or termination. )

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Procecds are hereby assigned to and
shail be paid to Lender.

If the Progerty is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if
the Testoration or repzir is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shali have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to ingpect such
Property to ensute the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay (wr/the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. Unless un sgreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneovs Proceeds, Lender shail not be required to pay Borrower any interest or carnings on such Miscellancous
Proceeds. If the restoration or repair is ot economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums sezured by this Security Instrument, whether or net then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Procezds chall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrurrens, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, <07 1oss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction/or iass in value is equal (o or greater than the amount of the sums
secured by this Security Instrument immediatcly beflore the pariial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums securcd by this 3rcurity Instrument shall be reduced by the amount of the
Miscellancous Proceeds multiplied by the following fraction: (a)'the iotal amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fairanzrket value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid t6-Dorrovar.

In the cvent of a partial taking, destruction, or loss in value of the Propety in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is 'esy than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unicss Borrowerans Lender otherwise agree in wriling,
the Miscellancous Proceeds shall be applicd to the sums secured by this Security Instruniem whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thet the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fauz-io respond to Lender
within 30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscéllurzous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, wheither<or not then due.
“Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party against wiiom Berrower has
a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
Judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be distissed with a ruling that, in Lender’s judgment, precludes forfeiture
of the Property or other material impairment of Lender’s interest in the Property or rights under this Sceurity Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender,

All Miscellancous Proceeds that arc not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by rcason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
excrcising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Sccurity
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the sums sccuied by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or miak< sny accommodations with regard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Secutity Instrument 0 viting, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrow:rshall not be released [rom Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to suci izlease in writing, The covenants and agreements of this Security Instrument shall
bind (except as provided in Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charze Borrower fees for services performed in conncction with Borrower's
default, for the purpose of protecting Lender’s juterest in the Property and rights under this Security Instrument, including,
but not limited to, attorneys’ fees, property inspection :ind valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a spedific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that arc Cxpisssly prohibited by this Security Instrument or by Applicable
Law.

If the Loan is subject to a law which sets maximunm ican charges, and that law is finally interpreted so that the
intetest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to redire the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be'refundad to Borrower. Lender may choose lo make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepay=icnt charge {(whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund mude by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overchirge.

15. Notices. All notices given by Borrower or Lender in connection with this) Sccurity Instryment must be in
writing. Any notice to Borrower in conncction with this Security Instrument shall be deemed ¢ hav: been given to Borrower
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by-othcrmeans. Notice to any
one Borrower shail constitute notice to all Borrowers unless Applicable Law expressly requires’ eiperwise. The notice
address shall be the Property Address unless Borrower has designated a substitutc notice address by wotice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specificd procedure. There
may be only onc designated notice address under this Security Instrument at any one time. Any notice to Lender shall be
given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated
another address by notice to Borrower. Any notice in connection with this Sccurity Instrument shall not be deemed to have
been given to Lender until actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requiremnent will satisly the corrcsponding requirement under this Sccurity
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be geverned by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Sccurity
Instrument are subject to any requircments and limitations of Applicable Law. Applicable Law might explicitly or implicitly
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allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuler
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transfcrred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or ary. part of the Property or any Interest in the Property is sold or transferred (or if Botrower is not a natural
person and a beaeiizial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
requite immediate pavient in full of all sums secured by this Security Instrument. However, this option shall not be
excrcised by Lender if sucli vxercise is prohibited by Applicable Law.

If Lender exercises (o1s option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from th dite the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instriment. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by fis Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinsiate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have cnforcement of this Se urity Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant to Section 22 o this Sccurity Instrument: (b} such other period as Applicable Law might
specify for the termination of Borrower’s right 10 ‘eirstate; or (c) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender.a'i sums which then would be due under this Securty Tnstrument and
the Note as if no acceleration had occurred; (b) cures any detauit of any other covenants or agrecments; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but ot limited io, reasonable attorneys’ fees, property inspection
and valuation fecs, and other fees incurred for the purpose of proiezting Lender’s interest in the Property and rights under this
Security Instrument, and (d) takes such action as Lender may 1¢asonibly require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s ‘cbligation to pay the sums secured by this Security
Instrument, shall continuc unchanged unless as otherwise provided <wnder Applicable Law. Lender may requirc that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s cverck, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upen reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain fully
effective as if no acccleration had occurred. However, this right to reinstate shall not applyn the case of accelcration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paran’interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrowei ~A salc might resull
in a change in the entity (known as the “Loan Servicer”) that coliects Periodic Payments due under the Noto and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be onc or more changes of the Loan Servicer unrelated to a sale of the Note. If therc is a change of
the Loan Servicer, Borrower will be given writlen notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA tequires in connection with
a notice of transfer of servicing. If the Note is sold and thereaficr the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations lo Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
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Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period aficr the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be rcasonable for purposes of this paragraph. The notice of acceleration and opportunity {0 cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be
deemed to satisfy the notice and opportunity to take correclive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammabie or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive maicrials, (b} “Environmental Law” means federal laws and laws of the
jutisdiction where the Property is located that relate to health, safety or environmental protection; (c) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Cozdition” means a condition that can cause, contribute to, or otherwise trigget an Environmental Cleanup.

Borrower siall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone clsc to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, aue 0 the prescnce, use, or release of a Hazardous Substance, creates a condition that adversely
affccts the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantitics of Hazardous Sv.bsiances that are generally recognized to be appropriate to normal residential uscs and to
maintenance of the Property (including, Out not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lezuder written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or rcgulatory agency or ‘privatc party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actuzi knowledge, (b) any Environmental Condition, including but not limited (o,
any spilling, leaking, discharge, release or threat of feloass of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance whicr adversely affects the value of the Property. If Borrower lcarns, or is
notified by any governmental or regulatory authority, or «ny private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Domwwer shall promptly take all necessary remedial actions in
accordance with Environmental Law, Nothing herein shall creaic aity obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furthiel cvenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Bercower-prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not rrior to acceleration under Section 18
unless Applicable Law provides otherwise), The notice shall specify: (a} the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Toriower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in tke notice may result in acceleration
of the sums securcd by this Security Instrument, forcclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to asscrt in the
foreclosure proceeding the non-existence of a default or any other defense of Borrowsr ‘u. acceleration and
foreclosure. If the default is not cured on or before the date specified in the noticc, Lender at its sption may require
immediate payment in full of all sums sccured by this Security Instrument without further demand 746 may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incuired in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument.  Borrower shail pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fcc is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hercby releases and waives all rights
under and by virtue of the Ilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with cvidence of the
insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower s expense (0
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protect Lender s interests in Borrower s collateral.  This insurance may, but need not, protect Borrower s interests. The
coverage that Lender purchascs may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower s and Lender s agreement. If Lender
purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may impose in conncction with the placement of the insurance, until the cffective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower s total outstanding balance
or obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider excculed by Borrower and recorded with it.

Witnesses:
- va?m"\ ]é) : UL ‘?Q@ M\Q@O (Seal)
Amy illarreal -Borrower
{Printed Name]
Printed Name: Ve
{Pleace Curnlete]
P et e ()ﬂj (Seal)
Javi Villareal -Borrower
[Printed Name]
Printed Namc: .
[Ploase Complete}
(Seal)
-Borrower
[Printed Name]
- {(Scal)
-Borrower
[Printed Name}
[Space Below This Line For Acknowled( meni]
State of /) IA——%" §
§
County of 2 A:ff] :/))/ §

___ Before me the undersigned authority, on this day personally appeared ~ Amy L Villarreal and Javier
Villareal

’

known to me (or proved to me through an identity card or other document)
lo be the person(s) whose name is subscribed to the foregoing instrument, and acknowledged to me that he/she/they executed
the same for the purposes and consideration therein expressed. A o

day of e PP

Given under my hand and seal on this r \

Notary Public (_) /

(Seal)

-~ Cl ) I EAL” " [Printed Name
“OFF y r My Commission Expires: !
Mira 1. Aldegue sy P
State of Kinols
Loan No: 3244026
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ADJUSTABLE RATE RIDER
( MULTTSTATE 12MAT Payment and Ratc Caps)
THIS ADJUSTABLE RATE RIDER is made this 5th day of Deceamber -
2003 » and is incorporated into and shall be deemed to amend and supplement

the Mortgage “Lzed of Trust or Security Deed (the "Sccurity Instrument”) of the same date given by the

undersigned (ihe )"Borrower") to secure Borrower's Adjustable Rate Note (thc "Notc") fo
IndyMac Bank, V.S.B., a federally chartered savings bank

(the

"Lender") of the same aatzsad covering the Property described in the Security Instrument and located at:

811 Stewar!. Ave, Elgin, IL 60120
[Property Address)

THE NOTE CONTAINS PRTYISIONS THAT WILL CHANGE THE INTEREST
RATE AND THE MONTHLY F2'/MENT. THERE MAY BE A LIMIT ON THE
AMOUNT THAT THE MONTHLY PA*/ENT CAN INCREASE OR DECREASE.
THE PRINCIPAL AMOUNT TO REPAY. COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED, BJT NOT MORE THAN THE LIMIT
STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the covensnis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

I'will make all payments under this Note in the form of cash, check or me ney order.
2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid principal until the full amount of principal has been paid. T will
pay interest at a yearly rate of 1.950 %. The interest rate I will pay4n~y change.

The interest rate required by this Section 2 is the rate I will pay both before and aficr"any default
described in Section 7(B) of this Note.

MULTISTATE ADJUSTABLE RATE RIDER Form 3004 4/2000
Page 1 of 5
96-8480194 (0004) ELECTRONIC LASER FORMS, INC. - (800)327-0545 Initials: , i g;
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(B) Interest Rate Change Dates

The interest rate I will pay may change on the first day of Febru . 2004 ,
and on that day every month thereafter. Each date on which my interest rate c%ﬁli(]i change is called an
"Interest Rate Change Date.” The new rate of interest will become effective on each Interest Rate Change
Date.

(C) Inicrest Rate Limit

My interest rate will never be greater than 9.950 %.

(D) Index

Beginning with (ke first Interest Rate Change Date, my interest rate will
be’basedon an inuex. The "Index" 1s the Twelve-Month’ Average, determined
as set forth belcw, of the monthly yields on activel traded United
States Treag Securities adjusted to a constant ma urity of one year ag
Rubllshed by the Fedors]l Resetve Board in the Federal Reserve Statistical

elease entitled "Selented Interest Rate (H.15)" (“"the Monthly Yields").
The Twelve-Month Average is determined by adding together the” Monthly
Yields for the most recently available twelve months and dividing 12.
The most recent Index figur= available as of 15 days before each Interest
Rate Change Date is called th: 'Current Index".

If the Index is no longer available, the Note Helder will choose a new Index that is based upon
comparable information. The Note Holder will give manezice of this choice.
(E) Calculation of Interest Rate Changes
Before each Interest Rate Change Date, the Note Holder wiii calculatc my new intercst rate by adding
three and 100/1000ths percentage peini(s)
( 3.100 )% to the Current Index. Subject to tne mit stated in Section 2(C) above,
the result of this addition will be my new interest rate until the next Inicrest Rate Change Date.
3. PAYMENTS
(A) Time and Place of Payments
I'will pay principal and intcrest by making payments every month.
I will make my monthly payments on the first day of each “morii beginning on
February 1 . 2004 - I'will make these payments cvery moath 14l I have paid
all the principal and interest and any other charges described below that I may owe undertbis Note. Each
monthly payment will be applied as of its scheduled due date and will be applied to ifitérest before
principal. If, on January, 2034 » I still owe amounts under this Note, I will Day these
amounts in full on that date, which is called the "Maturity Date."
[ will make my monthly paymentsat  TngyMac Bank, F.S.B. + P.O. Box 78826,
Phoenix, AZ 85062-8826
or at a different place if required by the Note Holder.

f
Initials: 43 \(
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(B} Amount of My Initial Monthly Payments
Each of my initial menthly payments will be in the amountof US. § 617.87
This amount may change.
(C) Payment Change Dates
My monthly payment may change as required by Section 3(DD) below beginning on the first day of
recmary , 2005 , and on that day every 12th month thereafter. Each of these
dates is called 4 "Payment Change Date.” My monthly payment also will change at any time Scction 3(F)
or 3(G) below reouires me to pay a different monthly payment.
I will pay the zincunt of my new monthly payment cach month beginning on each Payment Change
Date or as provided in Section 3(F) or 3(G) below.
(D) Calculation of Murthly Payment Changes
Before each Payment Chaige Date, the Note Holder will calculate the amount of the monthly
payment that would be sufficieiit {0 repay the unpaid principal that I am expected to owe at the Payment
Change Date in full on the Maturity Daiz in substantially equal installments at the interest rate effective
during the month preceding the Paymcnt Change Date. The result of this calculation is called the "Full
Payment." Unless Scction 3(F) or 3(G) telow requires me to pay a different amount, my new monthly
payment will be in the amount of the Full Favaent, except that my new monthly payvment will be limited
to an amount that will not be more than 7.5% greatzi cr less than the amount of my last monthly payment
due before the Payment Change Date.
(E) Additions to My Unpaid Principal
My monthly payment could be less than the amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid principal I owe a3t the monthly payment date in full on the
Maturity Date in substantially equal payments. If so, cach monh fhat my monthly payment is less than the
interest portion, the Note Holder will subtract the amount of my mor.chly payment from the amount of the
interest portion and will add the difference to my unpaid principal. The Mote Holder also will add interest
on the amount of this difference to my unpaid principal each month. The inicrest rate on the interest added
to principal will be the rate required by Section 2 above,
(F) Limit on My Unpaid Principal; Increased Monthly Payment
My unpaid principal can never exceed a maximum amount equal to onc hundrey TEN AND
NO/100THS percent ( 110,600 o)
of the principal amount I originally borrowed. Because of my paying only limited monthly zaviments, the
addition of unpaid interest to my unpaid principal under Section 3(E) above could cause my unpaid
principal to exceed that maximum amount when interest rates increase. In that event, on the dats that my
paying my monthly payment would cause me to exceed that limit, 1 will instead pay a new monthly
payment. The new monthly payment will be in an amount that would be sufficient to repay my then unpaid
principal in fuil on the Maturity Date in substantially equal installments at the intcrest rate effective during

the preceding month.
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(G) Required Full Payment

On the 5th Payment Change Date and on cach succeeding 5th Payment Change Date therealter, I wil]
begin paying the Full Payment as my monthly payment until my monthly payment changes again. I also
will begin paying the Full Payment as my monthly payment on the final Payment Change Date.

4. NOTICE-OF CHANGES

The Note-Flolder will deliver or mail to me a notice of any changes in the amount of my monthly
payment before-the effective date of any change. The notice will include information required by law (o be
given me and alsy 11 title and telephone number of a person who will answer any question I may have
regarding the nolice,

B. TRANSFER OF THZ “POPERTY OR A BENEFICIAL IN TEREST IN BORROWER
Section 18 of the Security Instruivent is amended to read as follows:

Transfer of the Propertyr-a Beneficial Intcrest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or YeneScial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bund for deed, contract for deed, installment sales contract or CSCrow
agreement, the intent of which is the transie; of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any :nterest in it is sold or transferred (or if Borrower is not 2
natural person and a beneficial intercst in Borrowesis. soid or transferred) without Lender's prior written
conscnt, Lender may require immediate payient n full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if sich exercise is prohibited by federal law. Lender
also shall not cxercise this option if: (a) Borrower causcs g e submitted to Lender information required
by Lender to evaluatc the intended transferec as if a new loar vwore being made to the transferee; and (b)
Lender rcasonably determines that Lender's security will not be impaired by the loan assurmption and that
the risk of a breach of any covenant or agreement in this Security Instiument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fec as a condition to
Lender's consent to the loan assumption. Lender may also require the (rausferae 1o sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to“tzer all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continieito be obligated under
the Note and this Security Instrument unless Lender relcases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender (hal! oive Borrower
notice of acceleration. The notice shail provide a period of not less than 30 days from the dat< tlie notice is
given in accordance with Section 15 within which Borrower must pay all sums secured by tius Security
Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may. nvoke
any remedics permitied by this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

i ;;_O[ LWQ« Mk@ seal) ”%Ww Uil (Seal

Amy L Vijlarreal Borower  Jayier Villareal ~Borrover
e {Scal) (Scal)

-Borrower -Borrower

_ (Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borower -Borrower
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