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Al Insuranae policlon and renowale shall be asceplable to Lender and shall include a stanciard mortgago olausy,
Londer shalt have the rigli (o hold the polloles atil ranowais. if Lender regulres, Borrower sha)l prompily give to Lender
il recolpla of pald promiums snd ronewal notlgoes. In the avent of Jous, Borrowor ahalt %lvo prompt notleo to the
Inaurance carrlar and Londer. Londor may make proof of loss i not made promptty by Bortowir,

Unlaess Lendor and Borrower otharwise agree in writing, Insurance proceeds ahall he apgiied to restaration ar rapalr
of the Property damagod, If tho restoration or rapalr ls soonomically forsible and Lender's aecurlty is not Isssoned, If tha
roaloration of ropalr Is not ssonomloally fossibie or Londar's security would bo lossonad, the Inauranco proceads shall
e appled 10 tha aums seaurad by thls Beour'ty Inatrurnent, whather or not then dua, with any axgess pald to Borrowar,
It Boerowor abandans the Propetty, o dosy not answer within 80 days & notlos from Lender triat the Insurmnoe oarrter
han oflerad to settle o glalm, then Londor muy colleot the insurancs progeodes, Landor may uae tho proaseds Lo repalr
or rastoro the Proporty of to J3ny sums sesured by thin Socurity Inatrumont, whother or not thon dua, The Mt-day perod
wiil begin whon the notice s gjivan,

Unless Londor and Borrowor otherwlse agroeo In wrlting, any application of procecdn to principal shail not extond or
postpone the dus date of the menthly paymants referred to in paragraphs 1 and 2 or change the amount of tha
payments. If under paragraph.21.the Property is acqulred by Lender, Borrower's right to any insurance polictes and
proceeds resulting.irom.damage ipf_tng‘ﬁgc{;,gny, prior.to.tho acqulsltion shall pass to Lender to the oxtont af tho sums
ancyred by this Sacurity Instrumant ImmodIately prlor to the acqulsiion.

- 8, Ocoupan.y, Presarvation, Msintenance and Protoction of the Property; Borrower's Loan Applioation;
Leasoholda.: Barrowar shall-oocupy: aatablish, and use the Property.as Borrowor's prinolnal rosidonon within alxty days
aftor tho executlon Sf 1its Boocurlty: Inatrument and shall continue to occupy:the Property an Borrowor's principal
resldoncefor at least arJ vear after. the:date of occupanocy, untess Lendor. Otherwlsu agreesa In writing, which consont
shail not be unraasonaby. v ithheld, or unless extenuating clrcumstances exlst which are boycnd Borrower’s control.
Borrowot ahall not desroy, qamage or Impalr the Prupeny, allow thé Proponrty 1o deferlorato, or commil wasto on tho
Proparty. Borrower shall be:dn Zatault if any forfalture action or procoeding, whether civlt or erlminal, ia bagun that In
Lercier's goad faith judgment cruid resultiin forfeliure of tha Propony:or othorwise materlally Impalr tha lion ereatod by
this.Security Instrument or LLender saecurltyintorest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the acuon or proceeding to be dismissed with a ruling that; in Lender's good falth )
datermination, precludes forfalture:a! thn:Borrower's Intarest I the Property or other materlal Impairment of tha lien
creatad by this Security Instrument or-Lenider's security Interast. Barrower shall aiso be In default if Borrowar, during the
loan application process, gave materialy falvs of Inaccurate informatlion or stataments to.Lender (or falled to provide

Lender with any materlal informatian). In ‘co 1iection with the joan evidenced by tha Note, Including, but nol limiied to,
representations_ concerning, Borrower's occupeiicy of the.Prapery as a principal residence. It this Security Instrumant Is
on a leasehold, Borrower,shail.comply with alt th~ rrovisions of the lease. . It Barrower acquires fee title to the Property,
the leasdhold and the fee tille shall.not merge unlass Lander agrees 10 the merger In writing.

7. Protection of Lender's Rights in the Propery/. if Borrower falis to perform the covenants and agreements
contained.In this Security Instrument,.or.there Is a legal proegeding that may significantly affect Lender's rights In the
Property. (such as a proceeding In,bankruptcy, pzobate, ‘or.candemnation or forfelture or.to enforce laws:ar,
regulatlons), then.Lendsr may de and pay.for whatever Js:nezespary to protact the.vaiue of the Proparty and Lender's
rights inthe, Praperty. Lender's actions.may.include paying.an;, sums secured by a llen which has priority over this
Security Instriment, appearing.in court, paying reasonable atiurnuys’ fees and entaring on tive Property to make
repalrs. Although.Lender may take actian under this paragraph.:, —ender does not have to do sa. oo ‘

. Any.amounts disbursed by Lender undar this paragraph 7 shal! become additional debt of Borrower secured by
this Sectifiry Instriment.. Unless Bofrower and Lender agres to other terms of payment, these amounts shall bear
intersst from the date of disbursement at the Note rate and shall be wayable with Interest, upon notice from Lender ta
Borfowar requesting payment. | . . >

.- 8, Morlgage Insuranse. : If Lender required mortgage insurance as a conuttion of meking the loan secured by this
Security.Instrument, Borrower shall pay the premiums required to maintaln the 1anrtgage Insurance In effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceasesic/ce/n effect, Borrower shall pay the
premiums required to:obtain.coverage substantially equivalent 1o the morigage Insirance previously In effect, at a cost
substantlally equivalent to the cost 1o Borrower of the morigage insuranca previously in sitect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance zcverage is not available,
Borrower.shall pay to,Lender each month a sum equal to one-twelfth of the yearly merigagre wisUrance premium being
pald by Borrower, when the insurance coverage lapsed or ceased to be in effact. Lender wil accept, use and retain these
payments 8s a loss reserva In lleu.of mortgage insurance, Loss resarve payments.may no losge’ tn ragulred, at the
option of Lender, If mortgage jnsurance.coverage (In the.amount and for the parlods that Lencer:uqulres) provided by
an Insurer approyed by Lender agajn becoimes. available and Is obtained. Borrower shall pay the ramiums required to
malntain‘mortgage Insurahce in'effect, of to provide a loss reserve, untll the requirement for mortgage msurance ands
in‘accortdance with any written agreemant between Borrowar and Lender or applicable law.
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- UNOFFICIAL CORMe.scon

saaurad hy this Bacurlty Inatruiment. Howaver, thie oplion shall not be exerolsed by Lender )t axeraise ls prohiblied by
tatleral law as of the dale of IBl8 Beeurity Instrunianl,

If Lonclor nxerelses this oplian, Londer shall give Borrowor notice of aceeioratian, The notlce shall pravide o period
- of not less than 30 days from the dale the notice Is delivered or mallad within which Borrower must pay all sums secured
by this Securlty Instrument. |f Barrower falls to pey these sums prior to the explration of this perlod, Lendar may Invoke
any ramedles parmitted by this Security instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meata cenain condltions, Borrower ahall have the right to have
anfarcement of this Securlty Instrument diagontinuad at any tima prior to the aarller ol: (s} 5 days (or such othor porlod
as appllcable law may speclily lor relnstatement) boforo sale of the Propadr pursuant to any power of salo contnthad In
this Securlty Instrument; or ab) ontry of a judgmont onloreing this Security Inetrumont. Thoso conditiona aro that
Borrawar; (a) peys Londer all suma which thon wouldl bo due unctor thiz Soourlty Inatrimant and tho Nota ag It no
accoleration had oeaurrad; (h) oures any defaull of any other covananis or agroamants; (o) pays &ll sxpensnn I red
in ontoroing thie Boourity Inatrament, oluding, Bul not liniltad 10, reasonable attorneys’ fves, nnd (cl{ Ietheon suol aotion
ma Lander may raggonably raguive (O assurs tht the llen of this Beourtty thatrumen, Lender's righte In the Propady alud
Beorrawar's obillgation to pay the sume secured by thie Ehauurilr [nstruimgint ghall gontinue unshanged, Upoh
reinatatainet by Borrower, Mila Saoudly lnatrument and the oliligations secured horelyy shall romaln hully efective ao if
no ncootoratlon had ocourred. Howovor, thla right 1o rolnsiato shall not apply i iheo cese ol aceeiarstion undor
paragraph 17, . .

1119, Sale-of Note;-Change of.Loan Servicer.  The'Note or a padigl interest In the Note (togethar with this Sacurity
Ingtrument) may be'sold one or more times without priar notice 1o Borrower, A sale may resuit In a change in the entlty
{known as the "Loen Servicer) that collects monthly paymeants due under the Note and ihis Securlty instrumom. There
alsc may be one of mare changes of the Loan Sarvicel unrelaled to a sale of the Note. If there is a change of the Loan
Sarvicar, Borrowaer vl uo glven written notice of the change in accordance with paragraph 14 above and aﬂpllcabla law.
The notlce will state the./irme and address of the new Loan Servicar and the addraess to which payments should be
made. The notlce wiil ai=o cantaln any other information required by applicable law.

20. Hazardous Substawrs, Borrower shall not cause or permit the presence, use, disposal, storagae, or releaso of
any Hazardous Substances an-or 1 the Property. Borrower shall nui do, nor allow anyana else to do, anything affacting
the Proparty that Is in viclatlon of ariy Environmental Law. The preceding two santonees aball naot apply 10 the prosence,
o, of SlOTago on tho Proponty of aniall auantitles of Mozardous Substanoes that ars gonarally recogilzed 1o ho
appropriate to normal roaldontiat uses sid to malnlonenca of the Proporty,

Borrower shall promptly giva Lendz: veritten natice of any nvestigation, claim, demand, lawsult or other action by
any goveinmentgl or ragulatory agency ar praate party involving the Propeity and any Hazardous Substance or
Environmental Law of which Borrower has £ ctue) knowiedge. if Borrowar learns, or Is nollfied by any governmental or
ragulatory authority, that any removal or othorremediation of any Hazardous Substance affacting tha Property Is
necessary, Borrower shall prompily take all naces.ary remadial actions in accordance with Environmental Law,

As used In this paragraph 20, "Hazardous Sulstr.nces" are those sithstances definad as toxle or hazardous
substances by Environmaental Law and the followlng =isaianiies:.gasoline, kerosone, other flammable or toxic
patroleum products, toxic. pesticides and harblcldes, votatl>.golvénis, materlals containing asbestos or formaldehyde,
ahd radloactive materials. As used in this-\paragraph 20, “'Znvi.onmental Law* means federal laws and laws of tho
jurisdiction where the Property [s located that relate to heu'th_cafety or environmaental protection.

NON-UNIFORM COVENANTS. Botrower and Lender funbur covenant and agree as follows:

21, Accelaratlon; Remedies. Lender shall give notice to 2urrawer prior to acceleration followlng Borrower's
breach ot any covanant or agreamant In this Securlty instrumont (but not prior to acceleration undor paragraph
17 unless applicable law provides otharwise). The nolice shall spacily: (a) the default; (b) the action required to
cure the defauit; {c) a date, not less than 30 days from tha date the ~utice Is given to Borrower, by which the
default must be cured; and (d} that fallure to cure the default on or befe.v the date spocitied in the notice may
result in acceleration of the sums secured by thia Security instrument, tarec’osure by judiclal proceeding and
sale of the Rroperty, The naotice shall further inform Borrower of the righi-tr rainatate after acceleration and the
right to asaert in the foreclosire proceeding the non-existence of a defaut or any other defense of Borrower to
acceleration and.foreclosure. If the default,ia not cured on or befora the date ssurified in the notice, Lendsr at s
option may require immaediate paymant in full of all sums secured by thig Securi ;- !rstrument without turther
demand-and may.foreclosa this Security Instrumaent by judicial proceeding. Lender ~hall ba entitied to collect ail
expenses incurred In pursuing the remedies provided In this paragraph 21, includiny, but not limited to,
reasonable attorneys’ fees and costs of tile evidence, -+~ -~ 7

22, Release. Upon payment of all sums sacured by this Security Instrumant, Lender shall ruteasa this Security
Instrument without charge to Borrower, Barrower shall pay any racotdation costs,

23. Walver of Homestead. Borrower walvoes all right 6f homestead exsmption in the Properiy:

5
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THIS ADJUATADLE BATE RIDERA i rondsa (his fal .. Uoy OF HOYEDMBRE oo ¢ 10 A
and Is fheorporated tito and shall be depmed 1o ameid and nupp}mngnjf the Morigage, Dead of Trusl or
Boowlty Deod (the “S8eaurit Inmrumnm‘? ol the same dato glven by the underalgned (the "Borrowar®) to
gocuro Borrower's Adjustablo Rato Nato (the “Noto"y to Laka l )y {o lman Kank, VAl

(the “Lender’) of the same cate and covering (Fie propoerty dotcribod i tho
Sacutity Instrument and localed at: -

209265 CAMBRIDGE
OLYMPIA FIELDS, 1L B0AB)

(Property Addfesa) ' " -

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNY THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ORE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

[T SRR T IS
ADDITIONAL ©OVENANTS. In additton to the covenarts and agreements made In the Securlty
Instrument, Borrmwar and Lender funthar covenant and agree as follows:
INTEREST. R/, (€ ANDIMONTHLY. PAYMENT CHANGE.
The Note pravides for an Initlel interest rate of & . 8230 L
changes in the intarext r7.ie and the monthly payments;?qaffql_iows: 7

. %. Tha Note providaes for

[(A).Change Dates | ~

The interest rate | will pay may Sheigeon Decemboer-4, 1997 ., and-on that day and avary
12th month thereafter. Each data or.which my Interest rate would change ia_rca'uled a "Change Date,.

8). The index

_..:Beginning with:the first Change Date, my Interast rate will be based on an Index. The "Index" is the

;.- weelkly:average vjeld jon WUnited: States Treas ury. securities: adjusted to a constant maturity. of 1 year,
as made avallable by the Federal Reserve Boars:, The most recent Index figure available as of the

... date 45:.days-before:pach Change Date is called thu “Current.Index™ .. ;- .

CrTeAt e YRS O DO (HRe IO B Rahyon G Jpds, VT TN g e Dol WY TR 2 ES e LT T g

i i the, Inde)z";is‘no,-tqn_ge:n_a,vaﬂaﬁble.r the: Note;Holds: vl choose:a.new index which Is based upon

-+ ~comparabte Information." The:Note Holder will give me ~.olice of this.choice..- .. . - -« . :

oo sl

i{G):.?Caiculatian[otsGhnngami O R T P T S T P
" ' Bafera’ each’’ Chahge ' Date; 'the' Nota: Holder: will 'calculaa: my new: intarest rale by adding
Vi s ahd LT KIE erBiEYY Glatvite e sl 10tk Sparcentdgepranta’(2.7500: %) to the Curreit
- Index,;The Note' Holder will then round the result ¢ this ‘@dditior. tc 1he nearest: one-eighthy of one
- percentage polm"(09125%).—358ub]e'c1 to'the limits stated In Section’4/0) below, this rounded amount
will be my new fknterest rate untii the next Change Date.
FESCRENAEY RIDACE S BT R

- THe Note! Holderiwillthen déterming the amount of the monthly'payment that would'be sufficlent 10
- repay the unpald! principal that 1 'am sxpected 10°owWé at the Change Date'In'ful’-on the ‘maturity date
“aY my nieW (Merest et In ‘substantially éqoal payments!: The'resuit of this calculatlun will be the new

T B AL BN N e Tareiny
CHY T L D e

R P RS 1Y

(D) Limiis 6rInerest Hete Cranges], . | ..

BRI

‘The- intarest..rate': am: required :to:pay:at the firstt Change Pate.wil .not. be greater than

9.6250 % orlessthan _5.6250 ___ %. Thereafter, my interest rata will
-+ ‘never betincraased or. decreased on any single Change Date by mare than two percentage paints
" +{2.0%) from therate of interest| have been:paying for the preceding twelve months. My Interest rate
- will-never'bé greaterthan: 1 3. 8280 7w it % norlowerthan 2. 7508 : %. -

Wi i

,,,,,, : R viy

[{E) Effective DaiS ol Changes.|. ., ... ... ... ... )
L+ TMy new: interestrate'will becomelefiective oneéach Change Date:- |- willpay the amobunt of my ne
= monthly (payrient! bégihning ‘on:the first :monthly : payment:date-after.the. Change ‘Date until:.t

“ grnountiof my monthlypayment changesiagang oo oo fe s T
PRI AR Rt AR SV ST Co AR N 1 B .

Lty

fhy

£100

HF.;)‘.—:'NO“Q&‘Q’.Q“HH&?S;;! HEH Do AL U

: St O R N A T T I TRV LR
- The Note. Holder.will dellver or,mail;to:ma a notice,af ény‘.cnanges;!n,_myjlntsrest rate and the amount

.of my:monthly;payment: before the effective date of any change... The:notice. will includé nformation

required, by law.toibe given:me and also:the;title and telephane number of a person who will answer
any guestion | may have regarding the nolice. ’
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