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This Morigoge ("Security lnstrument™) is glven on NOVEMBER 168,

The Morigagor is

1994

JUSE/AL ARRDYD. AND SARA ARROYO. RUSBANT AND WIFE, ARMANDO F. ARRCYO, SINGLE MALE. NEVER

MARRIED, BALTAZAR V. FLURES ~SINGLE MALE. NEVER MARRIED AND VALENTE C. FLORES. SINGLE MALE. NEVER MARRIED

CATALINA T. UMEREZ, SiNGLE FEMALE NEVER MARRIED
whose addressis 3924 LO0RTH SPAULDIN AVENUE , CHICAGD ., 1L 60618

("Horrower"). This Security Instrumen®is given 1o MID-AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of T1E STATE OF ILLINOIS, and whose address is 361 FRONTAGE

ROAD, BURR RIDGE, ILLINOIS 60521 ("Lender®).
Borrower owes Lender the principa! sum of fNE HUNDRED ETGHTY THREE THOUSAND SIX HUNDRED DOLLA

Dollars¢(U.8.3 183 .600.00 ).
This debt is evideaced by Borrower's note dated the same 'ate as this Security Instrument ("Note®), which

provides for monthly payments, with the full debt, if not/paid earlier, due and payable un December 1,

. This Security Instrument securec.to Lender: {a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and riodifications; (b) the payment of all other sums,
with interest, advanced under paragraph 6 to protect the securiyy’of this Security Insirument; and (c} the
performance ol Borrower's covenants and agreements under this-Secirity Instrument and the Note., For this
purpose, Borrower does hereby merigage, grant and convey 1o Lende: the following deseribed properly
tocated in COUK County, Nlinow:

LOT 39 (EXCEPY THE SOUTH @ FEET THERLEOF) AND THE SOUTHN 4% FELTY OF
LOT 40 iN BLOCK 1 IN RACE'S SUBDIVISION OF THE EAST 1/2 uf, THE
NORTH WEST 1/4 GF THE NORTH EAST 1/4 AND THE WEST 1/2 OF TuE
NORTH EAST 1/4 QOF THE NORTH EAST 1/4 QF SECTION 23, TOWNSHIP 20
NORTH., RANGE 13. EAST OF THE THIRD FRINCIPAL MERIOIAN. LYIHG
NORTH OF ELSTON RDAD I# COOK CQUNWTY. ILLINOIS.

P.I.N.: 13-23-205-031

which has the addrers of 3924 NORTH SPAULDIN AVENUE CHICAGO
(Streetj {Ciry)
1litinois 60618 ("Property Address");
“Zip Code)

TOGETHER WITH all the improvements now or kereafier erected on the property, and all easements,
rights, appurienances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all
fixtures now or hereafter a par: of the property. All replacements and additions shall also be covered by this
Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuly selzed of the cstaie hereby conveyed and has the
righit to mortgage, grant and convey the Property and that the Property is unencumbered, sxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

RS
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Hurtnwod aliat gty winss due dos puttpel of, mmd Doensai o, 06 deldd evidonisd Wy e Nede stic It shinges due wiler e Moz

2, dlenthly Payimeids of 'Taaes, Hennes sk Oiher Ulintges,

Borrowoer shuff {nclade e cieh momihly pay e, fogethor witls e oritelsat o merest na s foidd B e R el sny B cliageas, i
instulfivent of sy (2) ixos pod specind resexsents Yavisd or v be levied ugatnst e Froperty, Q) lensshold Payenis of grotid fehte am
the Psoperty, and (¢} premiuns for isurnee cequired by gurngmphi 4.

Gach moathly installment Cor iteens (1), (b), and (e xhoil equal one-twedfth of e annuad amaunta, as reasonably estinated by Lendur,
phuy oy omount sufficient to maintaln an addidonal balance of nol more than ane-stxth of ihe estinuted umounts. The foll sonuui snicarnt
fur each item stiall be accumulated by Letder within a period eilmg ose momh before nn e woakd becoms delinguent.  Lender shal)
terlek the amounts eolfecied in tmst wo pay ems (8), () and (¢} before they beeanie delinquent.

1 6t sy i sha wint uf the pryments bhold by Lender far fems (), (b), and (), together with the future monthty payienls for such
i py sl ne dasider prise 1 e dus intes of such Homs, sxceeds By uiire o phe-sExil o atinted wmount of puyments requlred
s iy stigh tahes when eluu. i (1 psyinenie on m Nots wre careend, thei Leadse shinl aithier refurd the excass ovar ane-aixife of the
extionatted payments ur urestlt e eacess uver unesiat of dee osbinmiod puyiteis (o sabaequehl payinetits By TRrrewnr, wshe nption of
Burtawor, 17 the il of tho paymunis wiads by Dogewer fay gem (s), (3 a0 (00 1 Onauffletend fu gy the Yupy what dus, et Barrwer bl
Py de Leititer nnyy nnaiant necessiey @ ko up the deficioncy on or hefore the date the toe becomss ue,

A vswst o tie Seenrty instrumens, “Secrotiny” meins tie Secretiery ni Jouiing wud Utae Dovelepment or s or hor desighse. Mos
Secatity InstHumants instrod by e Soeromry aso fosred andes progoums which redqubre advanco paynient of e antire moritage
Jranee et 1 s Secutbly Dsteument by or was lsuiod wikded @ grogaans seich did el require mbvanss paymont of tho entin
aneigige bnines preanions, thei eaeh mombly pryment shutl alse behde alibveus (5 s iatullnent of o ssgdl igege Sisaice
frreni tn be paid By leader i e Sveratury, ar 41 @ memdly chasge insteid oF 3 morgage inaimaice prandim I s Socurily hdesmen
b et by the Secretey, Sneh montidy lastallitont of ihe tiotigege tiesiahce prominm stistl Be b an amonns siltictent @ secumiiam e
{all smipsa) nnigrae sursice pronsam with Lendor aue miotth prisr i the date the fa! sl movigagy insarence promim fs duo o
tho Sseietnry, v. it Seenrity Tusteumeng is lald by e Secretnry, vieh twtthly urge sialt bo inan st syqual o ane cwathil of
sy« df grevcant of Wir sutstandiag jreinelpm) balance due b the Note,

10 Frarpnwar einiens G Lemler the Jol) payment of all xaue aacuresd By this Ssearity fatmmont, Borowac's secoum slall bo credbied with
the bnnes enndieg B e sidinante for e (0, (3 wid (€] il Ay aeongngs Snnes pramiao hsmliniend that Laiter bas ol
Decurs abliguaed 1o pay 20 e Socrativry, nand Londer shalt prosmtly refinnd nny uacess fds 1o Honewor, Dnmodistely paler o s
Rrrectosire snbe of the Progea or s seouisition iy Lamder, Borrower’s necotint ahak be crediied with wriy bislraer remainiog for att
insinimens Tor dewms (), (b)Y nad (07

3. Applicntion ui Paymenis,

Al Puyments uider phragraphs 1 and 2 a0l be appiied by Lender a3 follows:

PIRST, o the morigage Msumnce Feniun w e pald by Lender t the Socretiry o7 10 the monbly chingge by the Scerctary insicud of
the monthly isorgege Insuaice prunrivis, valess Borower paid the enthro mongage insuiance promium whon this Security Tnstramont
wiis signed,;

SI.‘.CEONI). 1o nay waes, specind nssessntents, Jeuschol pryments ar greund ronts, and firo, ffood srd other vzl wurincs frowmhim,
us recqeiired:

FHIRD, 1o inlerest due under he Nole;

FOURTH, to amortization of the prinicipal of the Rue:

BUFTI, to ate charges due under the Note,

4, Flre, Plond s Other Tazacd Insurgnce.

Borrower shindl testere all Improvements on tdie Prupersy, wheiier now tn existonce or subsequostdy sieated, against nny huzands, cakuadiies,
poct canthngencles, ncluding fire, for which Lendor requires s suee. "Yhis inssrance stil be smbssined iy die ooy st for he poriods
i Lendes reguites. Yorrower shall diso insure all lnprovements v Zan Yopaity, whelicr naw il oalst=ace or subsagnenily erociad, sgalns
loss by floads to the extent reguired the Secreiary. Al insurance shul by carrizd with compuides approved liy Lendor, The iwmnce pufidios
and nny rencwils shinll be hield by Lender and shatl include loss payniiecipases it favor of, sl in o for aeceptable 1, Jander,

i the evemt of loss, Borrower shall give Lender immediate notiee by mall. “Lendsr may make proof of less If not made promplly by
Dirrower, Each inserince company concemed is hereby suhorized and direeis:” o nake payment for sucli loss divectly i Lender, instead of
0 Borrower and 10 Lender joinily. Al or any part of the insurunce jrrocecds may oe rpotied by Lander, #t its option, either {8} to the reduction
of the indebiedness under the Note and this Security fastrumen), first to sny dedinguen” amounts applied ia thic arder iy Pamgraph 3, and
then to prepayient of principal, ot (b) o thie restertlon or repalr of the damaged propery. Any applicasion of e procecds (o the prineipal
sttt not extend or pusipone the due date of the monthly pryments which are referred< ar Pasagraph 2, or clinnige the amount of such
puymnls. ANy excess nsurnce proceeds over mit wnount required to pay afl cutsianding indSorectiess wder ihe Note nnd this Secarity
[nstrunient shalt be pril to the enticy legadly emitled thereto.

n the event of foreclosure of this Security Instrument or ciher tmnsfer of Litle 10 e Froperty the saiingulshes the indebteditess, all right,
tithe and inlerest of Borrower in &nd 10 insurance poficies fu force shall pass 1o the purchaser,

5. Preservution and Mallenance of the Praperty, Leasehoids.,
forrawer shall not commit waste or destroy, damage or substantinly chunge the Propeny or sllow the Prog 2riy ‘o deteriorate, reasonable
wear and tear uxcepted. Lender may inspect the propeny i the property is vacant or sbandoned or the loasy is i default, Lender may take
reasonable action 10 protect and preserve such vacant or abandotied property, £ this Sccurity Instmament is on'a 1 sasehiold, Borrower shall
comply with the provisions of the lease, I Borrower acquires fee tite 10 the Property, the leaschold and fee title sha) i be merged unless
Lender agrees o the merger in writing.

6, Charges to Borrower and Protection of Lemder’s Rights in the Property.
Borrower shall pay ali govermmental or municipal charges, fines and impasitions that are not included in Paragraph 2. Borowzr shall pay
these chligations on time directly to the entity which is owed the paymert. If failure 10 pay would adversely affect Lender’s intriest in the
Property, upon Lender’s request Borrower shall pranmptly furnish to Lender receipts evidencing these payments.

I Borrower fails to make these payments ar the payments required by Paregoph 2, or fails to perfonm any other covenants und
ugreeimcents contained in this Sccurity lastrument, or there is # legal procecding that may significanily affect lender’s rights in the Propeny
(such 15 & proceeding in bankruplcy, for condemasiion or to enforce lnws or regulations), then Lender mauy do and pay whatever is necessary
& protect the valve of the Property and Lender's righis in the Propenty, including paymert of taxes, hazsrd insurance and ather fiems
rientioned in Puragraph 3.

Auy amuounis dishbursed by Lender under tiis Panggraph shill become un wdditionnl debt of Botrower and be secured by this Sceurity
Tstraam, Tlose npmownis shislt bewe brtores! from tho date of disbyrsenient, al the Nofy rue, and st e opion of Londer, shnll e
inenedimiedy due ad preyslte.

7, Comlemnution.

The proceeds of any award or ciaim for dansages, direet or conseguential, in ivn with sny tion or other king of any purt of
e Property, or for conveyunce in place of condemnation, ure hereby ussigned mut shali be paid to Lender v the exte of the fuld nmoun of
the indebiedness that retnains unpaid under the Note and this Security Instnumient, Lender shall apply sucls proceeds to the reduction of the oLn
indebtedness under the Note and this Security Instrument, first (o any delinquent amoums applied in the order provided in Parugraph 3, and o’
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone tie due date of the mopthly <
payments, which are referred to in Paragruph 2, or change the amount of such paymenis. Any excess proceeds over an amount required 1o
pay all outstanding indebiedness zader the Note aud this Security Instrument shail shail be paid 1o the entity legaily entitled therelo.

8. Fees.
Lender may collect fees and charges authorized by the Sceretary.

Page 2afd
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fender triny, eaeept an Ihpshod By veguiletons arned by the Becionny W s case of payines definity, teqgiro imaiedise payiem in

Rb el nd) soins seaursd By thil Seeerhy Instimen i
t0) Huvmawer dofauiie Dy Tulllng w pRy 6 ell any pemily payoient naquited 1y thie Bremny inseament poior o ae a8 thae dus due of
the uext monthly payment, o

4, Groutids far Aceelerailong

(i} Bormwer defunlts by faitlsg, for » period of thirty days, to perfan any piber abligations ¢otitnined hs s Securily Ibsirtmant.

(5} Sule Withon) Credit Appravil,
Lender shadl, I psrmbited by spplickdie law ) with the 2oior approval of the Seetebny, requine ltnmedinte puymont by (il of ol the
s secwied by this Secucy st i1

(3 AN o ok (e Progany 15 bsrwisg (ransfurred (ather than By devivg or doscent; by the Bonnwer, und i

133 The Propesty is vot tccupled by e purchnser ar gratee uy Bis or hut privary easkdonca, o 1 preliasse 0r gruntos o an
vty By propony b bis or bee gredit bux 103 been upproved in accordiitce with e sequbeisenia of the Searuinry.

{&y No Walver, )
1 chrsmmmannees peeur diat would permi Lendor e tequire bamediate paymom o (ull, it Lender does ot roghiic such payeionts,
Londer dugs oor wirkve 1s rights with respect 10 subisegient svents,

(d} Regulotians ¢ HUD Secrelory.

n many circumsanccs regulriions issued by the Secretary will thmit Lender's rights, in the cuse of payment defaulis, (o reguire

immediate paymen in fall awd foceclose if not peid. This Security Instrument does not avthorize acceleration or foreclosure it not
perminesd by repuiations o the Secretary.

L. Relnstatement,

Burtgwer fms a right te be reinsued o Leidor tins reguired immedinte payient dn full becanse of Norrowers's failure o pay on amsount due
under the Note or (his Seeurity lastrumcn, This right upplies oven after foreclosure provecdings are kstinned, To reinstaie the Security
Instrumient, Borrower shal) tender in o aeoaiun adt stmounts requited 1o bring Bareawar's aceonns cutrent including, o the exient thoy ate
abligations of Burrower under this Security Insirinent, forectosure casts and reasonuble and custatitrry nttomes”s fees nid espenses
properly sssociated with the foreclosute procedding,. . 'oon reinstatiement by Borrower, this Security Insttument and the ebligations thue o
secures shald remain in effect as H Lender had nuc rguired immedinte payment in full, However, lender is not iequired 1 peanit
seinsticiend it (I} Lender has sceepred reinstateqicnt aPoothe commencenient of fureclosure proceedings withia twa years immediately
preceeding the commencenient of a cirent foreciosure pracceding, () relnstatoment will preclude foreclosure on different grounds in the
future, or (i} reinatetement will adversely affeet the priority of the Hew creaed by dils Securily Instrament,

11, Borrower Not [elewssed; Forhearsnee By Lender Novn Vulver,

Extension of the tine of pnyment or modifivadon of wronization o esunis secured by s Seenriyy (nsinemiont grentend by Londer w any
successor in nterest of Borcower shall not operate 10 refease the Habi ity of the original Dormwer ar Borrower's successor {n fiterest. Lender
shail not be required to commence proceedings against any successor in riecest ar cefuse o extend lime for paymient or otherwise modify
amortzanon of the sums securad by this Security Instrurient by reason o any aemand nmade by the originag) Borrpwer or Borrawer™s
suecessors in interest. Any forbearance by Lender in exercising any right oo ooaedy shall not be a waiver of or preciude the exercise of any

right or remedy.

12. Suecessors und Assigns Bound; Joint and Severst Liabilily; Co-Signers,
The covenants and agreements of this Security Instrumeat shatl bind and benelit the succ s ars and assigns of Lender and Borrower,
subject to the provisions of paragraph 5.b, Borrower's covenants and agreemems shall b jo'nt and seversl. Any Borrower who co-signs this
Security Instrument but does not extcute the Note: (a) is co-signing this Security Instrument o0y 10 mongage, gram aud convey that
Borrower's imterest in the Property under the terms of this Security Instrument; (b) is not porsonatll ~hligated 1o pay the sums secured by this *
Security Instrument; and {c) ngrees that Lender and any other Borrower may agree (0 extend, mo dify, orbear or make any accommuxdations
with regard to the term of 1his Security Instrument or the Note without that Borrower's consent.

13, Motlees,
Any notice «r Barrower provided for in this Security Instrppemt shait be given by detivering 3t or by maltieg io0y first class mal) unless -
applicable law requires use of another mnethod. The notice st be directed 101he Propernty Address ar any v address Oorrower .
designaies by notice w Lender. Any notice to Lender shall be given by firse cluss mail to Lender's nddress staied biovcin or any nddress
Lender designates by notice to Borrawer., Any notice provided for in this Sccurity Instrument shall be deemed 10'ha re been given to Burrower

or Lender when given as provided in this paragraph.

14, Governing Luw; Severubility.
This Sceurity Instument shall be governed by Fedeml Jaw and she law of (e jurisdfclim‘: in which the Proporty s fucated, 1 2he sivamt that
any provision or clause of s Seeurity Instrumens or the Now conflicts with applienble faw, such canfliet shal) noy sifeet other frovisiane of "
this Seeurity Instrument and the Note are deciared 1o be scvemble, .

15. Borrower's Copy.
Barrawer shall be given one conformed copy of this Security nsinunen.

E6. Assignnent of Hents.
Borrower unconditionally ussigas and transfers to Lender all the reats and revenues of the Propenty. Barrower avthorizes Lender or Letider's '
agents (a coliect the rents and revenues and hereby dlrects each tenant of thie Property (o pay the rents 1o Lemder vr Lender's agents, )
However, prior o Lender's notice w Borrower of Borrower’s breach of any covenant or agreenicnt i the Security Instrument, Borrower shall
coliect and receive all rents and revenues of the Propenty as tustee for the beaefit of Lender and Borrower, This assignment of rents
constitures un absolute assignnient and not an assignment for additional security only.

If Lender gives notice of breach 1o Borrower. (a) all teinis received by Borrower shall be held by Borrower as trustee for benefit of Lendsr
oniy, to be applizd to the sums secured by the S<zurity Insirument: (b) Lender shall be entiied to coilect and receive all of ihe rents of the
Property;: and (¢} each waunt of e Propeny shall pay ail reats due and unpaid 1o Lender or Leaser's agent on Lender’s written demand wo

the tenam.

Bercower has not executed any prior assignment of the rents and has nat ang will not perforim any act that would prevent Lender fiem
exarcising its rights ander this paragraph 16.

. 00T000v0

Lender shall not be required to =nter upon, take contre} of or mainain the Property before or after giving nolice of breaclt to Borrower. . )
However, Lender or 4 judicially appointed recciver may do so at any tinte there is a bieach. Any application of renis shall not cure or waive -
any default or invalidate any other right or remedy of Lender. This assighment of reats of the Property simll terminate when the debi secured '
by the Security Instrument is paid in full
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17, Foreclunure Procedure.  UF Londor requlos bnmodine prymant in foll wicdor prragmph %, Londer muy forsclose this Secuily
Iistrumeat by judicinl procaedbiyg, and sy remedies providzd in this passgrple 17, inoluting, i net tinited to, reasonshio dilnreys’ ooy

i caste of thle evidence,

tH, Reloamp,  Upon pavmant af sl semn gpgitiod Dy deis Security indemnminig, Leadot shal) rotense Biis Sscui ity Tntnanenl williil

climgo t Hontowoer, Bormvwer abindl pay Aty socosdudiie siats,

19, Waiver of Hiuestond,  thigowor widvos adf 1ight o ieslemt axeiipton i the Froperty,

B ruwer agiees that should this Secusity nstromant nnd the msio segnrvil theroby nat be eligible for msurance undor the Natianal 1linsiny
Act within NINHTY DAYS (rom she dite horeof, Looder iy, on it ogion and noswithstaiding anything in Pagsgroph &, seiitiro hannellate
pravare e e kb o wlf suos sewnred by dn Saouicly Gostoinant, A wiien sitement of sy anthorfced wgent of the Sseretary daiml
aithweyienl (0 NENITEY DAY Brom (ha dats berool, declinbig ko Jnsue (s 8oty Disiigimont sl the nale sesbied thoreby , shinil be
destsied copatusive proor af such inoliglbility, Nothwiismisding e Torogeabng, Gl option mey m be gxercised By Lomdor when the
unaviklubsiliey of Jiukinunco is solely chig i Lomder's inilurg 1o rambe s mongegs insdnnee progism o the Secrotry.

Riders ta s Security Tustrument, 17 one o mora riders are sxecuted by Borrower and rocurded wgetlier with this Securly
Instesment, the efveni s of ench such ridar shalt be Incorpersted into and shall xmend snd suppl=merit lthe covaiianty wid agicoments of
this Steurity nstnnem as it the rides(a) were inp pen of this Szearity Instrument, §Cheek applicable box{es)).

[l Copdisiricm ahior l: )’l Adjiniibie Rute Hidey [ l Crowibg Biguity Rula
I.. . I Planned Unit Daveiopront Ridor I] Ciendunted $aymont itklor

8Y SIGNINC BELOW, Bortuwer neeeptsnd ugrces ter the 1zrms contmbed {n (his Sceurlty Tastrument i i iy rider(s) exccuted by

Bortower ind reeorded with i, -
O Omoag™ (SEAL)
CATALINA TV UMERES LrOWe T

Becoo (SEAL)
T Borrower

Wittiess: 4
e SARA ARROYO

i R - Crwe Ty . {Seal
JOSE A ARRO‘DD Bornmwer

_)J_»gzgg@/ - Arrcye (Senly
ARMANDO F. ARROYO Wottumer

. | .
2alrovey” -\J. gﬁa& (Seal)
BALIAZAR V. FLORES Rorrower

]

~— ‘—
) e T\GTQ& (Seuld
VALENTE C . FLORES Horrower

STATE OF ILLINOIS, CoOK Coumty ss:

LOTUE UNDBESIGNEL o Notary Buible naied fue unid costiity it stats, da hetely auiilfy it JUSE AL ARROYQ, AND SARA
ARROYD. HUSBAND AMD WIFE, ARMANDO F. ARROYD, SINGLE MALE, NEVER MARRIED, BALTAZAR V. FLOR'S, TINGLE MALE, NEVER HN(R[E[} o

AT UAGTREZ, 516U Fhrats, aGUAR fad R &0
bﬁ“'ﬂt & Fu"igfl NGLE MALE. NEVER MARRIED/ arp LATAGN A, pm!sunnlly known to nJ:e 1o be the same mrson(s)lwhﬂs': natie(r; ARE

THEY

subscribed ro the foregoieg instrument, appeared before me this day in person, and acknowledged that

£

signed and delivered the said instrument as THE LR freean voluntary act, for the uses and purposes therein set forth.

y

i

Given under my hand and officinl seat, this 15 T lhy or HOVEMBL R 19947

My Commission expires: ’ .
i f /

00T000%0

Notary Pablic
‘T'his inssrument was prepared by:
M ¥ k GARY C STA
ary acko UBLY
NOTARY P _ APR. B
MID-AMERICA MORTGAGE CORPORATION MY COMMISSION EXP. A
361 Frontage Road, Burr Ridge 1L 60521
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 1 mucte thia 15Lh dnpyyof Novemhor

1994, and is incorporated Ino and shatl be deomed ta amend and supplemest the Morigage,
Deed of Trust or Scceurlty Deed ("Secadity ngtramen ™) of the ssme date glven by the undersigned
("Borrower") to secure Borrower's Note ("Nate") 0 MID-AMERICA MORTUAGE CORPORATION

{the "Lender®) of the same date and eovering the property deseribed in the Securliy Instroment and
located m:

3924 North Spauldin Avenye Chicapo.lL 6061 R
[Fropeony Adurass)

THL NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATRE
AND TV MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTHERESTRATE CAN CHANGE AT ANY ONLUTIMIEE AND THE MAXIMUM RATE THE
DORROWEZMUST PAY,
ARDITIONAL COYENANTS. In additdon to the covenants snd agreoments mide {n the Sccurity
Instrument, Borrower and Lender further covenant and ggiee o8 {allows:

5. INTEREST RATE AND ASNTHLY PAYMENT CHANGES

(A) Change Dute
The interest rate may change cutwdirstdayof  Aprtl 1894 and on
that day of each succeeding year, "Change Date” means each date on which the interest rate

could change.

(B) The Index

Beginring with the first Change Date, the inter:s’ rate will be based on an Index. “Index” means
the weekly average yield on Uniied Siates Treasury Securities adjusted to a constant maturity of
one year, as made availabie by the Federal Reserve Boarrl . "Current Index" means the most recent
imdex figure available 30 days before the Change Date. If Dye Index (as defincd above) is no longer
available, Lender will use as a pew Index any index prescribed by the Sceretary (as defined in
paragraph 7(B)). Lender will give Borrower notice of the rew Index.

(C) Calculation of Interest Rote Chunges
Before each Change Date, Lender will caleulate a new interest rice by addlng 2 margin of

Three ( 3.00¢0 %o}
ta the Current Index and rounding the sum to the nearest one-gighth .o’ wne percentage point
(0.125%). Subject to the limits stated in paragraph 5(D) of this Note, this rounded amount will be
the new interest rate until the next Change Date.
(I Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage.noist £1.0%) on

any single Change Date. The interest rate will never be more than five percentage polats (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

FHA Muitistate ARM Rider - 2/9) Page 1 of 2

. 00100000




UNOFFICIAL COPY:




(E) Cafculation of Payment Change
Il the nterest rate changes on u Change Pate, Bendor wild caleulnte the mnount of manthly

payment of principal and hterest which would be necessary (o reprity the unprid prineipal biance
i full at the maturity date at the new interest rate through substantially cqual payments. In making -
such calculation, Lender will use the unpaid principal balance which would be owed on the Change

Dale if there had been no default in payment on the Note, reduced by the amount of any

prepayments 1o principul, The result of this calculation will be the amount of the new monthly

payment of principal and loterest,

() Nothee af Changes
Lender will ghve notiee to Borrower of any change 1o the iiderest rute mud monthly payinein
amonnt, The notice must be glven at least 25 days before the new monthly puyment aount is
due, wd must set forth (1) the date of the natice, ({) the Change Daite, (it} the old interes! rote, (iv)
the new interest rate, (v) the new monthly payment amount, (vi) the Corrent Index and the date it
published, (vii) the method of calewiating the change in monthly payment amount, and {vill)

wits
any ather information which may be required by law from time to time,

{G) Effective Lrate ol Changes
A new intercst rate caleulated in accordance with paragraphs 5(C) and 5(D) of this Note will =

become effective Bnihs Change Date. Borrower shall make a payment in the new monthly amount -

beginning on the flxs. p/yment date which oceurs it leust 25 days nfter Lender has given Borrower

the notice of ch.mgcb wergtired by paragraph 5(F) of tiis Notwe. Borrower shall have no abligation o

pay any increasc in the wanlly payment amount calculated in accordance with paragraph 5(E) of

this Note Tfor any paymentdwc accuring less than 25 days after Lender bag given the required

notice. 1 the monthiy paymen: amount calewlated in accordance with paragraph 5(E) of this Note

decreased, it Lender failed'so give timely notice of the decrease und Borrower made any monthly

payment amounts exceeding the pilym:nt.amount which should have been stated in a timely

notice, then Berrower has the optios 1o cither (i) demand the return to Borrower of any excess

payment, with interest thereon at the Notevate {a rate equal o the intercst rate which should have

been stated in a timely notice), or (i) request that any excess paymnent, with interest thereon at the

Note rate, be applied as payment of princigal ~Lender’s obllgnuon {0 relurn any excess payment

with interest on demand is not assignable even i this Note is otherwise assigned before the demand

for return is made.

BY SIiGNING BELOQW, Borrower accepts and agrees to he terms and covenants contained in .
this Adjustable Raie Rider. -
r Ve
Mo 3. Ciageah & (seuu,(Zz/zMiZf__ (Seal) .
Jose A. Arroye Borrower Armando F, Arr¢yo BDormwer
Raltazay V. Fores (Seal PR gAe_ Q- Y \o¥e  (sean
Borrower Vatlente C. Flores Borower

Battazar V. Flores

%mfa At COes Q (Seal)

SARA ARROYD Borrower

Q' & MmN R (Seal)

c4TALINA T. UMEREZ ¥ Borrower
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FHA Mulrisaate ARM Rider - 2/01

. Y
1:60§190070




5o
e

>
Ll
O
O
—
<
O
LL
LL
O
Z
>

- batobavo




