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DEFINITIONS

Words used in mulitiple sections of this document are defined below and other words are Zefaed in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also wrovided in Section 16.

{A) “Securlty Instrument” means this document, which is dated APRIL 9, 2003, together with alil
Riders to this document. :

T T
(B) “Borrower” is CYNTHIA HUGHES. BURNETTITLE L.L.C.

2700 Sowfl Hover Road
Des Fiames, IL 60018

Borrower is the mortgagor under this Security Instrument. _ _ .
(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS Is the mortgagee under this Security In trum nt.
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, M1 48501-2028, tel. (888) 679-MERS.

(D) “Lender” is NOVASTAR MORTGAGE, INC.

Lender is a CORPORATION,
VIRGINIA.

CARLOTA 2ND FLOOR, LAGUNA HILLS, CA 92653.

organized and existing under the laws of
Lender's address is 23046 AVE. DE LA

(E) “Note” means the promissory note signed by Borrower and dated APRIL 9, 2003, The Note
states that Borrov.ei owes Lender ***+#k# 4%k *+++%**+*ONE HUNDRED THIRTY FIVE THOUSAND AND NO/100
Fhhkkhhhhhdrhrknyhhkhxkhkhhhkkhhhthkkthkk ekt hhhrxkarkrnrrrsx Dollars (U.S. $135,000.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than MAY 1, 2033.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidznced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Gocurity Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as-anplicable]:

[ x ] Adjustable Rate Rider [x !~ ondominium Rider L._1Second Home Rider

| Bafloon Rider [_TPiapiiad Unit Development Rider Other(s) [specify] ADDENDUM

[_.J1-4 Family Rider _...i Biwegkiy Payment Rider TO ARM RIDER; PREPAYMENT
RIDER

(I} “Applicable Law” means alt controlling applicable feaeral, state and locat statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.
(J) “Community Association Dues, Fees, and Assessments” rens all dues, fees, assessments and other charges
that are imposed on Berrower or the Property by a condominium association, homeowners association or similar
organization,
(K} “Electronic Funds Transfer” means any transfer of funds, other than a-iransaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, teigphonic instrument, computer, or magnetic
tape so0 as to order, instruct, or authorize a financial institution to debit or creditar‘account. Such term includes, butis
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.
(L) “Escrow ltems” means those items that are described in Section 3.
(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damaygcs, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Sectior: ) for: (i) damage to, or
destruction of, the Property; (i} condemnation or other taking of all or any part of the Property, fii}.conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition oi trie Property.
(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on, the Loan.
{O) “Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument. o _
(P) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its lmple_r_nentlng
regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time to time, or any add:tlonal or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, HE§F’
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESP{\.
(Q) “Successor in Interest of Borrower” means any party that has takgn title to the Praperty, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument. @ :
Initials: ‘
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LOAN #: 03-284904
TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and

Lender’s successors and assigns) and to the successors and assigns of MERS, with power of sale, the following

described property located in the COUNTY [Type of Recording Jurisdiction] of
COOK {Name of Recording Jurisdiction] ;

SEE LEGAL DESCRIPTION ATTACHED HERETC ARD MADE A PART HEREOF.
ILLINOIS, COUNTY: COOK)

AP #: 20-24-413-006-1001

(STATE:

which currently has the address of 5830 SOUTH SHORE DRIVE UNIT 1, CHICAGO,
o [Street] [City]

llinois 60649 ("Property /«ddiess”):

[Zip Code]

TOGETHER WITHall theimprovements now ui p-reafter erected onthe property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All reniacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests grar'ted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender #nd Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited tu, the «ight to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasiny 2nd canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the esta‘e hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumkbier2d, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against «il ziaims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ncn-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering reai proparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. 3orrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepaymentcharges and late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument ref;eived
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require t!'\at
any or all subsequent payments due under the Note and this Security Instrumentbe made in one or more ofthefoliov_vm,g
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,. treasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. ‘ . _

Payments are deemed received by Lender when received at the Iocathn_ des_lgnateq in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may, ?tuin any
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payment or partial payment it the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. if each Petiodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b} principal
due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Pericdic Payment in the
orderin which it br:ceme due. Any remaining amounts shall be applied firstto late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives, a sayment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge r'ue, the payment may be appiied to the delinquent payment and the late charge. If more than
one Periodic Payment is ouns'anding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the sxtent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full rayment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insursiice proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or charge the amount, of the Periodic Payments.

3. Fundsfor Escrow ltems. Borroweis*all pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”} *3 provide for payment of amounts due for: {a) taxes and assessments
and other items which can attain priority over this “2zurity Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if =iy, (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiuns, it any, or any sums payable by Borrower to Lender in ligu of
the payment of Mortgage Insurance premiums in accordanc: with the provisions of Section 10. These items are called
“Escrow Items.” At origination or atany time during the term ofth2 - 0an, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, 2ad such dues, fees and assessments shall be an
Escrow item. Borrower shall promptly furnish to Lender all notices of 2mounts to be paid under this Section. Borrower
shail pay Lender the Funds for Escrow tems unless Lender waives Boriower's obligation to pay the Funds for any or
all Escrow items. Lender may waive Borrowet's obligation to pay to Lender Fiids for any or all Escrow Items atany time.
Any suchwaiver may only be inwriting. in the event of such waiver, Borrower £1.3]l nay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waivad by Lender and, if Lender requires,
shali furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes b deemed to be a ¢covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreemeir” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower faiis (o pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount ar.d- @arrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Bairower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and held Funds in an amount () sufficient to permit Lenc?er to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amounta lender can require under F\'_ES PA.Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law. _ _

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are s insured)_ or in any Federal Home Loan Bank. L\;nder
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not cIt arge
Borrower for holding and applying the Funds, annually analyzmg the escrow account, or verifying the iscrowue!r::é
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such acharge.
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anagreementis made in writing or Applicable Law requires interestto be paid on the Funds, Lender shall notbe required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges: Lisns. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributabie to the
Property which can ~!tain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Communit;, Association Dues, Fees, and Assessments, ifany. Tothe extentthat these items are Escrow tems,
Borrower shall pay ther it the manner provided in Section 3.

Borrower shall promptiy sischarge any lien which has priority over this Security Instrument unless Borrower: (@
agrees in writing to the payment _f the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing such aJrzement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in-Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only uiid"such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordiriatitg the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can aitain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the dai= on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this S2etion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improrements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the terr “sxtended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requiies insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods thai Lzrder requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The inisurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrowar's znoice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this l.can, either: (a) a one-time charge for flood
Zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shali also be responsible for tha »ayment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any floos zone determination resulting
from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any partizulzr type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or Ie_sser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so abtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. N . o

Ali insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard morigage clause,_ qnd shall name Lendgr as mortgagee and/qr as
an additional loss payee. Lender shall have the right to hold th'e policies and renew_al certificates. If Lenc!er requ;res,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. |f Borrower obtains any form
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INTRUMENT Form 3014 1/01 Initials: o
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ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender's security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. if the restoration or repair is not economically
feasible or Lende”’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the ordar brovided for in Section 2.

if Borrower abandor:s the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does 1ot respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may .iegotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquirzs the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a} Borrower's rights to any insurancz proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other o1 Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policias covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use-th< insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Secuiitvinstrument, whether or not then due.

6. Occupancy. Borrower shall cccupy, esiao’ish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument ar<-shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupency. unless Lender otherwise agrees in writing, which consent
shali not be unreasonably withheld, or unless extenuating cireumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Praperty; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit was*e un the Property. Whether or not Borrower is residing
inthe Property, Borrower shall maintain the Propertyin order to preveiit fae Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that rejair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further <eterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, th2 Property, Borrower shall be responsible
forrepairing or restoring the Property only if Lender has released proceeds for such suroses. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paynenis as the work is completed. if the
insurance or condemnation proceeds are notsufficienttorepair or restorethe Property, Bo rroweris not relieved of Borrower’s
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propeity. i whas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrovier notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicaticn process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (or failed to provide Lender with material mformatu_)n)
in connection with the Loan, Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Bc_:rrower
fails to perform the covenants and agreements contained in this Security Instrument,_ b therg is a legal proceeding that
might significantly affect Lender’s interest in the Praperty aqd/or rights under this Segunty lqstrument (sych _as_ta
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may a::]am EI‘IO:{I y
overthis Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender

may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and ri?—ts _under
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protectits interest in
the Propetty and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

Ifthis Security Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the'sasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the exprrss written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasencid and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insur ance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums requireu t» maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender.Ce7ses to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to mak2 separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums rzquired to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substaniinily equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selezted by Lender. If substantially equivalent Mortgage insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to ¢ i effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurcie. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Lender shal! not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by aninsure’ selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments towarc the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Bor.c'wer was required to make separately designated
payments toward the premiums for Mortgage insurance, Borrewar shall pay the premiums required to maintain
Mortgage insurance in effect, or to provide a non-refundabie loss resrive, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrawer and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 16 @.tects Borrower's obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note: for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tire t¢ time, and may enter into
agreements with other parties that share or medify their risk, or reduce losses. These ag/elments are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties} to ‘nnse agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Iinsurance premium-_s). _

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entlty, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive frorp !or might be chara_tctenzr-.\,d
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modrfypg the rportga_ge insurer's
risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a shgre of_the msurer“s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Nllorlgaige
Insurance, or any other terms of the Loan. Such agreem:nts will rfnot anreasa the amount Borrower will owe for

e Insurance, and they will not entitle Borrower to any refund.
Mor:g;‘?hny such agreoment: will not affect the rights Borrower has - If any - with respecit tt.l': :19 Mo:gatgt:
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include Z 9{'

ILLINO!S - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: "_I'EDEDL
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recelve certain disclosures, to request and obtaln cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Asslgnment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, ifthe
restoration orrepairis economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shallhave therightto hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Froceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to the s'ins secured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower.
Such Miscellanecus Froceeds shall be applied in the order provided for in Section 2.

Inthe eventofatcial taking, destruction, orloss in value ofthe Property, the Miscellaneous Proceeds shall be applied
to the sums secured bV this Security instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partiaitai¢ng, destruction, orioss in value ofthe Property in which the fair market value of the Property
immediately before the partici teizing, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrume.rtimmediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writirg, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multipiies by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or Iriss in value divided by (b) the tair market value of the Property immediately
before the partial taking, destruction, or lozs i value. Any balance shall be paid to Borrower.

inthe event of a partial taking, destruction, 2: 'ss in value ofthe Property in which the fair market value ofthe Property
immediately before the partial taking, destructior. or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, ‘or l=a= in vaiue, unless Borrower and Lender othetwise agree in
writing, the Miscellaneous Proceeds shall be applied {5 the sums secured by this Security Instrument whether or not
the sums are then due.

Ifthe Propertyis abandoned by Borrower, or if, after notice by i ender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for uamages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to coliest and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscelloneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defauitif any action or proceeding, whether civil or crimizial; is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under
this Security Instrument. Borrower can cure such a defauit and, if acceleration has ccourred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in ‘_ender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Propeny-uriichts under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairrment of Lender's interest
in the Property are herehy assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall bz cpplied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in I_nterest c_:af Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by

igi Successors in Interest of Borrower. Any forbearance by
reason of any demand made by the original Borrower or any
Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from tr'urd
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe awaiver

of or preclude the exercise of any right or remedy. €
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: . 2% :

ILEDEDL
© 1999-2002 Online Documents, Inc. Page 8 of 12




0400230097 Page: 9 of 25

UNOFFICIAL COPY

13. Joint and Several Llabllity; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security instrument only to mortgage,
grantand convey the co-signer's interest in the Property under the terms of this Secu rity Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of piotecting Lender’s interest in the Property and rights under this Security Instrument, including, but
notlimited to, attorneys’ fees, property inspection and valuation fees. Inregard to any other fees, the absence of express
authority in this Secu'ity Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. | ender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Ifthe Loan is subjectto a luw ¢hich sets maximum loan charges, and thatlaw is finally interpreted so thatthe interest
or other loan charges collected ur-io be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduged by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Boiruv.er which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the piincipal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reducticn wil be treated as a partial prepayment without any prepayment charge
(whether or nota prepayment charge is providzc far under the Note). Borrower's acceptance ofany such refund made
by direct payment to Borrower will constitute a woiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. Allnotices given by Borrower or Lend r in connection with this Security Instrumentmust bein writing.
Any notice to Borrower in connection with this Security st ument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to8rirower’s notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower his designated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of Borrower’s change =i address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only repurt a shange of address through that specified
procedure. There may be only one designated notice address under this Ceczurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class maiit~ Lender’'s address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lena=r. if any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requireme!itwili satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument sh<il be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations cantained in this Secur_ity
Instrument are subject to any requirements and limitations of Applicabie Law. Applicable Law migh fe:.plicitly or impligltly
allow the parties to agree by contract or it might be silent, but such silence shall notbe construedas a prohibltlon_ agaur!st
agreement by contract. In the event that any provision or clause of this Security Instrument or the the conflicts ywth
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. _ .

As used in this Security instrument: {a) words ofthe masculine gender shallmean and include corresppndlng neuter
words or words of the feminine gender; (b) words in the singular shall mean anc‘l include the plural and vice versa; and
(c) the word “may” gives sole discretion without any obligation to take any action. ‘

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thi_s, Sef:urlty Ipstrume“nt. _

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, Ii?tgre‘sttm thte
Property” means any legal or beneficial interest in the Property, including, but not limited to, those bene ?7;&75 S

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: L
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the 1 operty pursuant to Section 22 of this Security Instrument; (b) such other period as Applicabie Law
might specily for tne termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those coriditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumentand the Noie as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurac in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection anc'valuation fees, and other fees incurred for the purpose of protecting Lender's interest in
the Property and rights under taie, Sacurity Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender’s interest in the Pruperty and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Insizarient, shall continue unchanged uniess as otherwise provided under Applicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more ofthe following forms,
as selected by Lender: (a) cash; (b} money-ardar; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an inctrition whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon-einstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no accelzration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce »f Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or inoie times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer”) that callects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan sznicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more chanzges of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given wriiten notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. 1tz Note is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage I>ari servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Serviceriand are not assumed by the Note
purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jain, or be joined to any judicial action {25 2iher an individual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security !nstrument or that alieges
that the other party has breached any provision of, or any duty owed by reason of, this Security Inistrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the recuiraments of Section
15) of such alleged breach and afforded the other party hereto a reasonable petiod after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The nptice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleratnop given t_o _Borrower. pursugnt
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
= 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances deﬁped
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and thg following §ubstances: gasohpe,
kerosene, other flammable or toxic petroleum products, toxic pesticide_s and herbicude”s, volatile solvents, mate!rtals
containing ashestos or formaldehyde, and radioactive materials; (b} “Environmental Law” means federal Iaz?;d/aws

JLLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: T
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
“Environmental Cleanup™ includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dernand, lawsuit or other action
by any governmewal or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law o which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition
caused by the presencr, use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is ncufied by any governmental or regulatory authority, or any private party, that any removal or
cther remediation of any Hazarrious Substance affecting the Property is necessary, Borrower shalil promptly take all

necessary remedial actions in acr.erdance with Environmental Law. Nothing herein shali create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrovver and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender chzil give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in thiz Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). Tiir notice shall specify: (a) the default; (b) the action required to
cure the default; (c) adate, notless than 30 days fiom ti:2 date the notice is given to Borrower, by which the defauit
must be cured; and (d) that fallure to cure the defaLlt on or before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrament, foreclosure by judicial proceeding and sale of the
Property. The notice shall furtherinform Borrower of the righi fo reinstate after acceleration and the rightto assert
In the foreclosure proceeding the non-existence of a default ur-any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the dais sracified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Secu:ity Instrument without further demand and
may foreclose this Security Instrument by Judiclal proceeding. Lener unall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, vut not limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, 1.ender shall release this Security
instrument. Botrower shali pay any recordation costs. Lender may charge Borroveer a fee for releasing this Security
Instrument, but only ifthe fee is paid to a third party for services rendered and the chargi'ig of the fee is permitted under
Applicable Law.

24. Walver of Homestead. In accordance with lllinois law, the Borrower hereby releases ard waives all rights under
and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender wiih evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower’s collateral. This insurance may, but need not, pro?ect Bot:rower‘s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim thatis made
against Borrower in connection with the collateral. Borrower may later cancel any insur‘ance purchased,by Lender, bl:lt
only after providing Lender with evidence that Borrower has obtained insurance as requtred by Borrower’'s anle Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be regponsnble for the costs of_that insurance,
including interest and any other charges Lender may impose in connection with the piaqement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be _added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: ILEI.DEDL
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
instrument and in any Rider executed by Borrower and recorded with it.

(Seal)

State of ILLINOIS
County of: O/GOL

The foregeing instrument was acknowledged before me this ( &ﬁﬂé Q q :2‘(1-';5 {(date)
by

—_ —, ¢

O Atia gy

(qhﬁé%ﬁiﬂbt>£lOQA£LLu

(Signa'ture of Person Taking Acknowledgement)

(name of person ;f,-n'w owledged).

T v )
[} et S . .
GFF'::',;A!. \’WN'\-"'V

SEA| " ¢ (Title or Rank)
- HOSIA §
;}I’ST*‘RYP“‘?LEC,STATEO; K | (Serial Number, if any)

CO'M{ AISsiny EXP!RESF

FILLINOIS
W%mm ;
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LEGAL DESCRIPTION 200300763

UNIT NUMBER 6830-1 AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED
PARCEL OF REAL ESTATE (HEREINAFTER REFERRED TO AS PARCEL) THE
SOUTHEAST % OF BLOCK 6, (EXCEPT THE NORTH 50 FEET THEREQF AND ALSO
EXCEPTING THAT PART CONVEYED TO THE SOUTH CHICAGO RAILROAD COMPANY
DY DEED DATED MAY 7, 1884 AND RECORDED JUNE 20, 1884 AS DOCUMENT 5550 IN
BOOK 1482, PAGE 626) IN SOUTH SHORE DIVISION NUMBER 5, BEING A SUBDIVISION
OF THE EAST Y2 OF THE SOUTHEAST % OF SECTION 24, TOWNSHIP 38 NORTH, RANGE
14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH
SURVEY ISATTACHEDED AS EXHIBIT “A" TO DECLARATION OF CONDOMINIUM MADE
BY LASALLE MATIONAL BANK, AS TRUSTEE UNDE TRUST NUMBER 34440, RECORDED
IN THE OFFICT OF THE RECORDER OF COOK COUNTY, ILLINOIS AS DOCUMENT
NUMBER 23176237, TOGETHER WITH AN UNDIVIDED PERCENTAGE INTEREST IN AID
PARCEL (EXCEP 11inGi FROM SAID PARCEL ALL THE PROPERTY AND SPACE
COMPRISING ALL THE UNITS THEREOF AS DEINED AND SET FORTH IN SAID
DECLARATION AND SU'=VEY

SCHEDULE A BURNET TITLE L.L.C.

ALTA Commitment - 1996
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LOAN #: 03-284904

PREPAYMENT RIDER

IHIS PTEPAYMENT RIDER is made this  9rn day of APRIL, 2003, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the “*Security Instrument’’) of the same date given by the undersigned (the

“Borrower’’) to/secure Borrower’s Note 10 NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION

of the same date and covering the Property described in the Security Instrument and located at:
6830 SOUTH SHORE DRIVE UNYZ 1, CHICAGO, IL 60649

PREPAYMENT COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

1 have the right to make payments of principa’ atany time before they are due. A prepayment
of ail of the unpaid principal is known as a *‘full prepayment.”” A prepayment of only part of the

unpatd principal is known as a ““partial prepayment.”” I willnotify the Note Holder in writing that
I am doing so.

During the first s1xTY (60 Y month(s) of my loan, I will
be charged a PREPAYMENT PENALTY in an amount equal to SIX

{ 6 )} month(s)’ interest (at the rate in effect at the time repayment occurs) on any
Prepayment I make in excess of TWENTY percent (  20.000% )
of the original principal balance in any TWELVE {( 12 ) month
period. Thereafter, I may make full Prepayment or partial Prepayments winzut paying any
prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principai that I owe
under this Note. If I make a partial Prepayment, there will be no changes in the due dates of my
monthly paymentsunless the Note Holder agrees in writing to those changes. [Ifthis Note provides
for an adjustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase.

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.

(08/06/96) Multistate (8-13-96) C-23696-11 Page 1 of 2 I432PPR 1432PLR 0102
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LOAN #: 03-284904
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Prepayment Rider. &

cm‘;)(r’m HUGHES

(08/06/96) Multistate (8-13-96) C-23696-11 Page 2 of 2 1432PLR
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LOAN #: 03-284904

ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the “Rider Addendum”) is made
this 9TE day of APRIL, 2003, and is incorporated into and shall be
deemed to ariend and supplement the adjustable rate rider (the “Rider”) to the Mortgage,
Deed of Trustor Security Deed (the " Security Instrument”), each dated the same date as this
Rider Addendum ard given by the undersigned (the “Borrower”) to secure Borrower's

adjustable rate note v/iti1 the addendum to adjustable rate note in favor of wovastar
MORTGAGE, INC., A VIFL.GINTA CORPORATION

(the “Lender”) and dated as oi@ven date herewith (the “Note”), covering the property
described in the Security Instrurnent and located at:

6830 SOUTH SHORE DRIVE UNIT 1

CHICAGO, IL 60649

The interest rate stated on the Note is cared the “Note Rate.” The date of the Note
is called the “Note Date.” | understand that thie Lender may transfer the Note, the
Security instrument, the Rider and this Rider Aucendum. The Lender or anyone who
takes the Note, the Security Instrument, the Rider #nid this Rider Addendum by transfer
and who is entitled to receive payments under the Notelis called the “Note Holder.” |
understand also that the Lender may transfer the servicinn of the Note; the company
that receives payments under the Note is called the “Servicer.” Each date on which my
adjustable interest rate could change is called an “Interez: Rate Change Date.” |
understand a new Note Holder may not wish to exercise the Ccnversion Option.

ADDITIONAL COVENANTS. In addition to the covenants and agreem ants made in the
Security Instrument and Rider, Borrower and |_ender further covenant and agee as follows:

1. FIXED INTEREST RATE OPTION B

| may have a Conversion Option which | may be able to exercise if all the conditions
explained in Section 2 below are met. The “Conversion Option” is my option to convert
the adjustable interest rate with interest rate limits | am required to pay under the Note
from an adjustable rate to the fixed rate calculated under Section 4 below. .

| may only exercise the Conversion Option once. The Conversion Option will be
available to me only during the period beginning on the 1ST tnterg::-;t Rate
Change Date, and ending on the 6TH Interest Rate Change Date (the "Option
Period”). The new, fixed interest rate (the “Converted Rate") will be effective beginning
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on the first day of the second month following the month in which | exercise the
Conversion Option (the “Conversion Date”).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

If | h4v= the Conversion Option and choose to exercise it, certain conditions must
be met. 1rese conditions are that: (a) | must give the Servicer notice during the Option
Period in tn&_manner prescribed in Section 3 below that | wish to exercise the
Conversion Ziplion; (b) on the date | give the Servicer notice that | wish to exercise the
Conversion Opien, | must not be in default under the Note or the Security Instrument
and | must not have ueen delinquent thirty days or more in making any payment | was
required to make under the Note during the twelve months immediately preceding the
Exercise Date (as definua in Section 3 below); (c) | must pay the Servicer a conversion
fee equal to TWO HUNDRED FIFTY AND NO/100

dollars ( $250.00 )
on the Exercise Date; (d ) | must have supplied to the Servicer information necessary
to complete an updated credit revielv and | must pay any credit review fees paid by the
Servicer to third parties; (e) | must zcupy the property; (f) if the Servicer believes the
value of the property described in the Sccurity Instrument may have declined since the
Note Date, the Servicer must have recsivad an updated appraisal of the property
described in the Security instrument pregared by an appraiser acceptable to the
Servicer and | must pay any related appraisa! fze paid by the Servicer to a third party;
(g) | must complete, sign and deliver to the Servicer on the Exercise Date, any
documents the Servicer requires to effect the canversion. | understand that | may not
beallowed to exercise the Conversion Option ifl do no? meet the Note Holder's property
and credit standards or if the Note Holder(s), in its sole discretion, believes the interest
rate as calculated herein is below market interest rates thein effect for similar loans.
| also understand that| may notbe allowed to exercisethe Corversion Option ifthe value
of the property described in the Security Instrument has declined since the Note Date.

3. EXERCISING THE CONVERSION OPTION

To obtain information as to the currently available fixed rate, | may. alephone the
Servicer, | understand there can be no assurance that this rate will be avaiiable at any
time subsequent to the telephone call, even on the same day. The Servicer will notify
me in writing if the phone number should change. To notify the Servicer that | want to
exercise the Conversion Option, | must call the Servicer onany business day during the
Option Period, between the hours of 8:00 a.M. To 5:00 pP.M. csT. The Servicer
may record our telephone conversations. _ _ . _

Once| notify the Servicer that| desire to exercise the Conversion Option, the Servicer
will forward to me any documents necessary to effect the Conversion Option. | must
complete and sign the documents provided by the Servicer and return them to the
Servicer together with the conversion fee, credit review fees and, if applicable, the

03
Online Documants, Inc. Page 2 of 4 P5421ALU 08




0400230097 Page: 18 of 25

UNOFFICIAL COPY

. : _ _ LOAN #: 03-284904
appraisal fee described in Section 2 above. The date the completed and signed

documents are received together with the conversion fee, credit review fees and, if
applicable, the appraisal report and appraisal fee is called the Exercise Date. The
Converted Rate is the rate quoted by the Servicer on the Exercise Date. If the fees and
properly completed documents are not received by the Servicer on the Exercise Date,
my adjustzbie interest rate will not be converted to a fixed interest rate.

4. CALCULATION OF THE CONVERTED RATE

The Convered Rate will be equal to the Federal National Mortgage Association’s
("FNMA") required i3t yield, as of the Exercise Date, for the purchase of thirty-year,
fixed-rate mortgageioans under sixty-day mandatory delivery commitments plus
percentage point(s), nat to axceed SIX percent (6%), rounded up to the nearest one-
eighth percent (.125%), as quoted by the Note Holder,

5. CALCULATION OF THE NzVW PAYMENT AMOUNT

If| have the Conversion Optior and choose to exercise it, the Servicer will determine
the amount of the monthly payment iriat will be sufficient to repay the unpaid principal
plus accrued but unpaid interest | am expz3cted to owe on the Conversion Date in full
by the Maturity Date of the Note at the Cenverted Rate in substantially equal payments.
The result of this calculation will be the new arriount of my monthly principal and interest
payment. Beginning with my first monthly payirient after the Conversion Date, | will pay

this new amount as my monthly principal and iritzrast payment until the Maturity Date
of the Note unless | pay the Note in full prior to it Wiaturity Date.

6. TRANSFER OF THE PROPERTY

If | exercise the Conversion Option under the conaitions stated in this Rider
Addendum, the conditions under which | may be required to r:ak2 immediate payment
in full of all amounts | owe under the Note because of transter 5f property which are
described in the section of the Note captioned “Uniform Securea Note” will ceaseto be
in effect. instead such conditions will be as follows:

Transfer of the Propenrty. If all or any part of the Property or any inierest in itis sold
or transferred without the Note Hoider’s prior writien consent, the Note i1older may, at
its option, require immediate payment in full of all sums secured by the Security
Instrument. However, this option shall not be exercised by the Note Holder If exercise
is prohibited by state or federal law as of the date of the Security Instrument.

If the Note Holder exercises this option, the Note Holder shall give me notice of
acceleration. The notice shall provide a period of not less than thirty days from the date
the notice is delivered or mailed within which | must pay all sums secured by the Security
Instrument. If1 fail to pay these sums prior to the expiration of this period, the Note Holder
may invoke any remedies permitted by the Security Instrument without further notice or
demand on me.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Rider Addendum.

(il /Jm Ve

CYN IA HUGHES Date
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  9th  day of apriL, 2003
and is incarporated into and shall be deemed to amend and supplement the Mortgags,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by

the undeis’gned (the “Borrower”) to secure Borrower's Note to NovASTar
MORTGAGE, if.., A VIRGINIA CORPORATIOR

. _ (the "Lender”)
of the same date aiid covering the Property described in the Security Instrument and
located at: 6830 SOUTH _%EORE DRIVE UNIT 1, CHICAGO, IL 60649,

The Property includes a unit in, together with an undivided interest in the common
elements of, a condominium project kriown as: souTH SHORE

o : ﬂhe “Condominium Project”).
If the owners association or other entity whic!i acts for the Condominium Project (the

“‘Owners Association”) holds title to property for fne benefit or use of its members or
shareholders, the Property also includes Borrower s interest in the Owners Association
and the uses, proceeds and benefits of Borrower’s iritersst.

CONDOMINIUM COVENANTS. In addition to the (covenants and agreements

made in the Security instrument, Borrower and Lender furtiier covenant and agree as
follows:

A. Condominium Obligations. Borrower shall perform all of Borfower's obligations
underthe Condominium Project’'s Constituent Documents. The “Constituent Documents”
are the; (i) Declaration or any other document which creates the Condoriinium Project;
(ii) by-laws; (iif) code of regulations; and (iv) other equivalent documents. Eorcower shall
Brom ptly pay, whendue, all dues and assessments imposed pursuant to the (.enstituent

ocuments.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Condominium Project
which is satisfactory to Lender and which provides insurance coverage in the amounts

including deductiblelevels), forthe periods, and againstioss by fire, hazards included within
the term “extended coverage,” and any other hazards, including, but notAtnited to,
Initials:
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earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the

?rovis:on in Section 3 for the Periodic Payment to Lender of the yearly premium installments
or property insurance on the Property; and (i) Borrower's obligation under Section 5 to
maintain property insurance coverage on the Property is deemed satisfied to the extent that
the requiiad coverage is provided by the Owners Association policy.

Whatiender requires as aconditionofthis waiver canchange during the term of the loan.

Borrowr:i shall give Lender prompt notice of any lapse in required property
insurance cuverage provided by the master or blanket policy.

In the eventzi a distribution of property insurance proceeds in lieu of restoration or
repair following a 125 to the Property, whether to the unit or to common elements, any
proceeds payable«c Borrower are hereby assigned and shall be paid to Lender for

application to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, naic to Borrower.

C. Public Liability Insarance. Borrower shall take such actions as may be
reasonable to insure that the Owrers Association maintains a public liability insurance
policy acceptable in form, amourit. 'and extent of coverage to Lender.

D. Condemnation. The proceeds Ot any award or claim for damages, direct or
consequential, payabie to Borrower iri-connection with any condemnation or other
taking of all or any part of the Property, wheti>ar of the unit or of the common elements,
or for any conveyance in lieu of condemnaticri, are hereby assigned and shall be paid

to Lender. Such proceeds shall be applied by L.ender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior written consent, either partition or subivde the Property or consent
to: (i) the abandonment or termination of the Condominium Project, except for
abandonment or termination required by law in the case of substantial destruction b
fire or other casualty or in the case of a taking by condemnation'or eminent domain; (||)§
any amendment to any provision of the Constituent Documents if the: provisionis for the
express benefitofLender, (jil) termination of professional managementaixi assumption
of self-management of the Owners Association; or (iv) any action whicn:wauld have the
effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. if Borrower does not pay condominium dues and assessments
when due, then Lender may pay them. Any amounts disbursed by Lender under this
aragraph F shall become additional debt of Borrower secured by the Security
nstrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting p eny.
Initials: .
MULTISTATE CONDOMINIUM RIDER--Single Family—Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT
rm 3140 1/01
201999-2002 Online Documents, Inc. Page 2 of 3 F3140RLU




0400230097 Page: 22 of 25

UNOFFICIAL COPY

LOAR #: 03-284904
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this Condominium Rider.

éﬂ?m /J%@- (Seal)
/

CcY A HUGHES

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3140 1/01
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THISADJUSTABLE RATE RIDER ismadethis 9t day of aprIL, 2003
and is fniccrporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Tiust, or Deed to Secure Debt (the “Security Instrument”) of the same date
given by trie undersigned (the “Borrower”) to secure the Borrower's Note to
NOVASTAR MC/T7AGE, INC., A VIRGINIA CORPORATION

(the "Lender”) ofth= same date and covering the property described in the Security
Instrument and located at: 6830 SOUTH SKORE DRIVE UNIT 1, CHICAGO, IL 60649.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THz MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEF:’S 'NTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMU#a1 RATE THE BORROWER MUST PAY.

_ ADDITIONAL COVENANTS. In adcitien to the covenants and agreements made
inthe Security Instrument, Borrower and Larcler further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMeENT CHANGES

The Note provides for an initial interest rate ¢f | _8.990%. The Note provides for
changes in the interest rate and the monthly payments; as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHA#:QES
grA)Change Dates
he interest rate | will pay may changeonthe 1sr dayOf MAY, 2005
and on thatday ever&s:xth month thereafter. Each date on whichiay interest rate could
change is called a “Change Date.”
é The Index ' _ . _
eginning with the first Change Date, my interest rate will be baseu orianindex. The
“Index” is the average of interbank offered rates for six-month U.S. dollar-d=nominated
depositsinthe Londonmarket (“LIBOR”), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month itniediately
preceding the month in which the Change Date occurs is called the “Current Index.
Iif the ?ndex is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice ofthis choice.
C)Calculation of Changes . _
efore each Change Date, the Note Holder will calculate my new interest rate b¥
adding SEVEN AND ONE-FOURTH percentage point(s) ( 7
Initials:
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to the Current Index. The Note Holder will then round the result of this addition up to the

nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)rbeiow, this rounded amount will be my new interest rate until the next Change Date.
he Note Holder will then determine the amount of the monthly payment that would
be sufficiant to repay the unpaid principal that | am expected to owe at the Change Date
in full ciiik.e maturity date at my new interest rate in substantially equal payments. The
result of trus calculation will be the new amount of my monthly payment.
D)Limde on Interest Rate Changes
he inter=state | am required to pay at the first Change Date will not be greater than
11.990% orlsssthan  8.990%. Thereafter, my interest rate will never be increased or
decreased on any sing:e Change Date by morethan ™ one
percentage point(s) . 1.0008 ) from the rate of interest | have been paying for

the preceding six months, My interest rate will never be greater than 15.990%
less than 8.990%.

(E) Effective Date of Ch=uinges
My new interest rate wil. beécome effective on each Change Date. | will pay the
amount of my new monthly paym 2nt beginning on the first monthly payment date after
the Change Date until the amourit of my monthly payment changes again.
ng) Notice of Changes .
he Note Holder will deliver or mail to riiea notice of any changes in my interest rate and
the amount of my monthly payment befora the effective date of any change. The notice will

include information required by law to be giver, me and aiso the titie and telephone number
of a person who will answer any question | mav.iave regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENZFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legzi-or beneficial interest in the
Property, including, but not limited to, those beneficial irterzsts transferred in a bond
for deed, contract for deed, installment sales contract or escraw.agreement, the intent
of which is the transfer of titte by Borrower at a future date tc a Lurchaser. _
If all or any part of the Property or any Interest in the Property is cold ar transferred (or if
aBorroweris nota natural personand a beneficial interest in Borrower i5 so'd or transferred?
without Lender’s prior written consent, Lender may require immediate pay: rantin full of all
sums secured by this Security Instrument. However, this option shall not Le exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall nct exercise this
option if. () Borrower causes to be submitted to Lender information required kv Lender to
evaluate the intended transferee as if a new loan were being madeto the transferee; and (b)
Lender reasonably determines that Lender’'s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender's consent to the loan assumption. Lender may f!so rgdyife the
Initials: .
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transferee to sign an assumption agreement that is acceptable to Lender and that

obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writin?.

IfLender exercises the option to require immediate paymentin full, Lender shall give
Borrovier notice of acceleration. The notice shall provide a period of not less than 30
days from ihe date the notice is given in accordance with Section 15 within which
Borrower rau st pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums.prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustanle Rate Rider.

ﬁm /%/4@ 4/i/o3
CIW'IA HUGHES L/ Date

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index)—Single Family—Freddie Mac UNIFORM INSTRUMENT

Form 3192 1/01

Moditied for Novastar

©1999-2003 Online Documents, Inc. Page3cf 3 Na102RLU 0303




