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MORTGAGE

THIS IS A FiY$T MORTGAGE. LOAN NUMBER: 0288221
THIS MORTGAGE SZCURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
"ot CHANGES IN ‘|7 INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL PALANCE {INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDES’'S OPTION THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED.

i DEFINIT!CNS OF WORDS US:0) IN THIS MORTGAGE

{A} Secwity Instrument. This ’acrtgage, which is dated NOVEMBER 11, 1984,
will be o2lad the "Security Instrument”

(B) Borrower. LOUIS R. MAKOWSK!, AN UNMARRIED MAN, AND LAURA M.
KNHYZRVGYXA . AN UNMARRIED WOMAN
KRZYWICKI

somatimes will be called "Borrower” and sometimes simyiy “I.2r "me” 040018 i1
{C) Lender. WORLD SAVINGS AND LOAN ASSOC:iA7TION, A FEDERAL

SAVINGS AND LOAN ASSOCIATION * = » » = = = = [ TS SUCCESSORS AND/OR

ASS:GNEES, will be called "Lender.” Lender is a Federal Savings apdy Loan Association which is

organized and exists vnder the laws of the United States. Lender's zairess is 1901

HARR ISON STREET, OAKLAMD, CALIFORNIA 94612.

{D) Note. The note signed by Borrower and having the same daiz’ 2: this Security

instrument will be called the ‘Note” The Nots shows that | owe lender US.

$113,600.00 plus interest | have promised to pay this debt in monthly payments and

to pay the debt in full by DECEMBER 01, 2009 . The maximum aggregste principal
sum secured by this Security Instrument is $142,000.00.

{Z) Property. The property that is described below in Section Il entittied "Description
of the Property” will be called the “Property.”

F) Sums Secured. The amounts described below in Section i entitied "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured”

(G} Person. Any person, organization, governmental suthority or other party will be
called "Person”

i BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage, iFrevocably grant and convey the Property to Lender subject to the terms
of this Security Instrument This means that, by signing this Security Instrument, 1 am giving
Ltender those rights that are stated in this Security Instrument and also those rights that the
law gives to lenders who hold mortgages on real property. | am giving Lender these rights to
protect Lender from possible lossas that might rasuft if | fail to:
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Lender and any changes to the Secured Notes made with the written consent of Lender;

Gi) pay. with interest, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Lender's rights in the Property; and

il keepallofmyoﬂwerpromsasmdag’memsurdorhssmmmt
the Secured Notes and any changss to tha Secured Notes made with the writtan consent of
Lender.
ne. DESCRIPTION OF THE PROPERTY

! give Lender rights in the Property described below:
i The property which is located at 5556 SOUTH MENARD AVENUE

descnpbonoft!wPropertynsattadmdas Ebe;t'A'MuchlsmadazpartofuusSectnty

instrument This Property is called the "Described Property.”

REAL ESTATE INDEX NUMSBER VoL
19-17-203-032 394

G} (Al buildings and other improvements that are located on the Described
Property:;

i) ANl (igits in other property that | have as owner of the Daescribed Property.
These rights are known %5 easements, rights and appurtenances attached to the Property:

(ivi All rents >/ royalties and other income from the Described Property:

(v} Al mineral, Gil aed gas rights and profits, water rights and stock that are part
of the Described Property;

{vil Al rights that | hive in the land which lies in the streets or roads in front of,
behind or next to, the Dascribed rioparty;

vil Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection: Iii_of this Section;

il All of the rights and propert; Jescribed in subsections (i) through (vi) of this
Section that | acquire in the future:
(ix) Al replacements of or additions .c the property described in subsections (i)
through (viii) of thiz Section; and
{xy Al of the amounts that | pay to Lende: nder Paragraph 2 below.

V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND

BORROWER'S OBLIGATION TO DEFEND OWNERSHIP U= THE PROPERTY

| promiss that i} | lawfully own the Property: (i} | have the right to mortgage, grant
and convey the Property to lLender; and lii) there are no outcnding claims, charges, liens or
sncumbrances against the Property, except for those which are ol public record

1 give a general warranty of title to Lender. This means the! i will be fully responsible
for any losses which Lender suffers because someone other than myssif has some of the
rights in the Property which | promise that { have ! promise that | wil) defend my ownership
of the Property against any claims of such rights.

COVENANTS

| promise and | agree with Lender as follows:
1. BORROWER'S PROMISE TO PAY

| will pay to Lender., on time, all principal and interest dua under the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrowsr's Obligations
I will pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as weil as assessments, leasehoid payments, ground rents or mortgage insurance
premiums (if any)

{B) Escrow Accounts
# Borrower’s Obligations
: if Lender gives me written notice to do so. | will pay the amounts in
Paragraph 2(A) above to Lender, unless the applicable law requires otherwisa. | will make these
payments on the same day that my monthly payments of principal and interest are due under
the Seavrad Notes

SDOGAS 109.1¢.94/1-54) AQAC MORTGAGE-ADJUSTABLE w
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{a) Ona-twelfth of the estimated yearly taxes and assassments on the
Property which under the applicable law may be superior to this Security instrument; plus

b] Onae-twaelfth of the estimated yearly leasehold payments or ground rents
on the Property, if any. plus

{c} One—twelfth of the astimated yearly premium for hazard insurance
covering the Property. plus

i) One-twelfth of the estimated ysarly premium for mortgage insuwrance, if

following

any.

! will give Lender ali noticas or bills that | receive for the amounts due under
this Paragraph 2.

il Lendec’s Obligations

if | make my payments to Lender. Lender will estimate from time to time my
yearly taxes, hazard insurance premiums. assessments. leasshold payments, ground rents and
mortgage insurance premiums, which items will be called the “Escrow ltems" Lender will use
existing assessments and bills and reasonable estimates of future assessments and bills to
astimate th> Tscrow lems. The amounts that | .»3y to Lendar for Escrow ltems under this
Paraz, aph' 2 -will be called the “Funds.”

Linder may hold the Funds. Except as described in this Paragraph 2, Lender
will use the Fuid< to pay the Escrow !tems. Lender will give to me, without charge, an annual
statement of Funlz zctivity.

Lencwr reay not charge me for holding or kesping the Funds, for using the
Funds tc pay Escrow ens, for analyzing my payments of Funds, or for receiving verifying
and totsling assessmentr “and bills. However. Lender may charge me for these servicaes if
Lender pays me interest on ‘a2 Funds and if the law permits Lender to mske such a charge
Lendsr will not bs required %4 pay ma any interest or eamnings on the Funds uniass either {a)
Lender and | agres in writing,” at 20 time | sign this Security instrument, that Lender will pay
intersst on the Funds: ¢ (b} the (aw requires Lender to pay interest on the Funds

(i Adjustments to the furdis

if Lendsr's estimates o tie Escrow Items are too high, the amounts that | pay
undaer this Paragraph 2 will ba too large.

if sn excess of Funds remairs after all Escrow ltems have been paid and if |
am keeping all of my promises and agreemants made in this Security instrument. then | will
have the right to have the excess amount refindad directly to me, if it exceeds $25.00, or
cradited to my future monthly payments of Funds Any refund or credit to which | am entitled
will b2 inade once a year.

if, at the time payments of Escrow ftans are due, Lender has not received
enough Funds to make those payments, | will pay to lender whatever additionsl amount is
necessary to pay the Escrow ltems in full | must pay that additional anount in one or more
payments as Lender may require

When | have paid all of the amounts due under \ve Secured Motes and under
this Security Instrument, Lender will promptly refund to me any Fuids that are then baing held
by Lender. If. under Paragraph 27 beslow. Lender acquires the Piopeity or the Property is
sold, then immadiataly before the acquisition or sale, Lendar will use ay Funds which Lender
is hoiding at that time to reduce the Sums Sacured.

3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lendar will apply each of my pavinvats under the
Saecured Notas and under Paragraphs 1 and 2 above in the following order’ =md for the
following puwrposes

First, to pay prepayment charges due under the Secured Notes:

Second. to pay any advances due to Lender under this Sacurity Instrument;

Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth. to pay interest due under the Sacured Notes;

Fifth. to pay defarred interast under the Secured Noftes;

Sixth, to pay principal due under the Secured Notes;

Last, to pay late charges due under the Secured Notss.

4. BGRROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay al! taxes, assessments and any other charges and finas that may ba imposed
on the Proparty and that may be superior to this Security Instrument

} will aiso make payments due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) due on the Property. 1 will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owed them

SO008C {09.10.94/1-04} AQSD MORTGAGE-ADJUSTABLE "
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not been fulfilled 2 a lien! ik pr tiy satis’ ! héns agzinst the

Property that may bo superior to this Security Instrument Howaver, this Security Instrument
does not raquire me to satisfy a superior lien if: (A) | agree, in writing to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argus or defend against the superior lien in a
fawsuit so that during the lawsuit, the superior lien may not be enforced and no part of the
Property must ba givan up; or (C) | secure from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security lnstrument is superior to the lien
held by that Person If Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superior lien. | will pay or satisfy
the superior lien or wke one or more of the actions sat forth above within 10 days of the
giving of notica.

5. BORROWER’S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense. | will obtain and maintein hazard insurance to cover all
buildings and other improvements that now are or in the fuhwe will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by “extended caverage” hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | mzy choose the insurance company but my choice is subject to Lender's approval.
Lender mezy not refuse to approve my choice uniess the refusal is reasonable. All of these
insurance polizias and renewals of the policies must include what is known as a Standerd
Mortgages Cleuns to protect Lender. The form of all policies and renswals must be
accoiane to Loravr. Lender will have the right to hoid the policies and renewals. If Lender
requires, 1 will proirstly give Lender all receipts of paid premiums and renewal notices that 1
receive.

if | obtain earthvarke insurance, any other hazard insurance, credit life and/or disability
insurance, or any other iswance oh or relating to the Property or the Sacurad Notes and
which are not specifically (eqired by Lender, | wili name Lender as loss payee of any
proceeds.

If there is a loss or dsmaje to the Property. | wili prompdy notify the proper
insurance company and Lender. it L ¢ not promptiy prove to the insurance company that the
loss or damage occurred. then Lendw may do so.

The amount paid by the instrancs <ompany is called “Proceeds™ Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Proceeads, and then, at Lender's opiion and in the order and proportion as Lender
may determine in its sole and absolute disuration, regardless of any impairment or lack of
impairment of sacurity, as follows: (A) to tha ex'ent allowed by appiicable law, to the Sums
Secwured in a manner that Lender determinas and/cr /3) to the payment of costs and expenses
of necessary repairs or to the restoration of tiw Froperty to 2 condition satisfactory to
Lender., such application to be made in the manner ana v the times as determined by Lendes.

If { abandon the Property or if | do not answer. within 30 days. a notice from Lender
stating that the inswrance company has offered to settle a claim, Lender may coflect the
Proceeds. Lender may use the Proceeds 1o repsir or rastoro thy: Property or to pay the Sums
Secured The 30-day period will begin when the notice is givun.

if any Proceeds arg usad to reduce the amoumt of prinapu which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Parngraphs 1 and 2 above
Howaever, Lender and | may agree in writing to delays or changes.

¥ Lender acquiras the Property under Paragraph 27 below, all of ooy rights in the
insurance poficies will belong to Lender. Also, sll of my rights in any proceeus which are paid
becauss of damage that occurred baefore the Property is acquired by Lendrz-or sold will
belong to Lender. However, Lender’s rights in those proceseds will not be graates than the
Sums Secured immaediately before the Property is acquired by Lender or sold

1f t am raquired by Lender to pay premiums for mortgage insurance, ! wiii pay the
promiums until the requirement for mortgage insurance ends accarding to my written
agreement with Lender or according to law.

6. BORAROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

! will xeep the Property in good repair. | will not destroy or substantially change the
Property and 1 will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous wasta laws |1 will
not use, generate, manufacture or stora any hazardous materials or hazardous waste on, under
or about the Property. ! wili indemnify, defend and hold harmless Lender and its employees.
officers and directors and their successors from any claims, damages or costs for required
or necessary repsir or the removal of hazerdous waste or any other hazardous materials
claim If §{ do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | aiso agree that, if | acquire the fee title to the Property. my lease intarest and the fee
title will not merge unless Lender agrees to the merger in writing

SDO0DSD 109.1C.94/ 1-$4) AOSE MORTGAGE-ADJUSTADLE
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7. LENDER’'S R\ ] ) 1 , l
If: (A} | do not keep my promisas agr ts e in this Security Instrument. or

B someons, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necassary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys’ fees and entering on the Froperty to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by tender under this
Paragraph 7. will not release ma from my cbligations under this Sacurity Instrument

| wili pay to Lender any amaunts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effaect under the Secursd Notss which bave not been paid. |
will pay those amounts to Lendar when Lender sends me a notice requesting that | do so.
Interast on each amount will begin to accrue on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Secwrity Instrument will protect Lender in case | do not keep this
promise to pay those amounts with interest

8. LENDSR'S RIGHT TO INSPECT THE PROPERTY

Lerser and others suthorizad by Lender, may entar upon anhd inspect the Property.
They must do’so in a reasonable manner and at reasonsble times. Before or at the time an
inspection is /nide. Lender must give me ncotice stating a reasonable purposa for the
. inspection
I R AGREEMENM1S ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

I assign to Lerde  all my rights: (A) to proceeds of all awards or claims for damages
raesulting from condemia’ion, eminent domain or other governmental taking of all or any part
of the Property. and [E; to proceeds from a sale of all cr any part of the Property that is
made to avoid condesmation, /srrinent domain or other government taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taten, the praceeds will be used to reduce the Sums Secured
If any of the proceeds remain afte’ the amount that | ows to Lender has been paid in full,
the remaining proceeds will ba paid 1 ne. Unless Lender and | agres otherwise in writing, if
only a part of the Property is taken, tha ~“mount that | owe to Lender will be reduced only by
the amount of proceeds muitiplied by the following fraction (A} the total amount of the Sums
Secured immediately before tha taking, diviced by (B) the fair market value of the Property
immedistely before the taking The ramainder ©f e proceeds wili be paid to me.

if | abandon the Property or if | do nct ansvier, within 30 days. a notice from Lender
stating that a governmental authority has offered to avike a payment or to settle a clam for
damages. Lender has the authority to collect the procerds. Lender may then use the proceseds
to repair or restore the Property or to reduce the Su/ms Secured The 30-dsy period will

bagin when the notice is given

if any proceeds are used to reduce the amount of prazipal which | owe to Lender
under the Sacured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under “wagraphs | and 2 abova
However, Lender and | may agree in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S MMGHTS
{A) Boirowss’s Obligations
Lender may allow a Person who takes over my rights and obugrlions subject to
this Security Instrument to delay or to change the amount of the montnly payments of
principal and interest due under the Secured Notes or under this Security Instrunent Even if
Lender does this, howaver. that Person and | will both still be fully obligated uder the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, sven if Lender is requested not to do so. Lendar will not be required
to bring a8 iawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security instrument, even if Lender is requasted to do so.

(B} Lenders Rights
Even if Lender doas not exercise or enforce any of its rights under this Security

mstrument or under the law, Lender will still have all of those rights and may exercise and
anforce them in the future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make immediate payment in full of the amounts that { owe to Lender under the
Secured Notes and under this Security Instrument

S0000E 09, 10.94/1-98) AGHF MORTGAGE-ADJUSTABLE
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Any Person who taskes over my rights or obligations under this Security Instrument will
have all of my rights and will be obligated tc keep all of my promises and agreements made
in this Security Instrument Similarly, any Person who takes over Lender’s rights or obligations
under this Saecurity Instrument will have all of Lender's rights and will be obligated to keep all
of Lender's ag-eements made in this Security Instrument.

if more than one Person signs this Security instrument as Borrower. each of us is fully
obligated to keep all of Borrowers promises and obligations contasined in this Security
Instrument Lender may enforce Lender's rights under this Security instrument against each of
us individually or against all of us together. This mesns that any one of us may be required to
pay all of the Sums Secured,

12 MAXIMUM LOAN CHARGES
if the loan secured by this Security Instrument is subject to a law which sets maximum

losn charges, and that law is finally interpreted so that the interest or other ican charges
collacted or to be collected in connection with the loan exceed permitted limits, then: (A) any
such loan charge shall be reduced by tha amount necessary to reduce the charge to the
permitted limits and (B) any sums airsady collected from Borrower which exceeded permitted
limits will ba refunded to Borrower. Lender may choose to make this refund by reducing the
principsl owfd under the Secured Notes or by making a direct payment to Borrower, If a
refund reducss principsl, the reduction will be treated as a partial prepayment without any
prepaymant ctarje under the Secured Notes

13. LEGISLAV!Y s AFFECTING LENDER’'S RIGHTS
1¥ a change ii. applicable law would make any provision of the Secured Notes or this
Sacurity Instrument unenforceable, Lender may require that | make immediate payment in full

of al! Sums Secured by (bis Security Instrument.

14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must s given to me under this Security Instrument will be given by
delivering it or by mailing it by fict class mait unless applicable law requires use of another
method. The notice will be addressed to me at 55656 SOUTH MENARD AVENUE,
m!cAm’ !L 80638. » » - F - » - L ] L4 L J L ”» - “ - - ”» - - ”» - - » »
A noiice will be given to me st « olternative address if | give Lendar a notice of my
alternative address. | may designate ~r'y one mailing address at a tme for notification
purposes. Any notice that must be given o Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L{C) above entitled,
*Definitions of Words Usad In This Mortgage.” unless Lender gives ms notice of a different
address. Any notice required by this Security list'ument is given when it is mailed or when it

is delivered according to the requiraments of this Paragraph 14 or of applicable law.

15, GOVERNING LAW: SEVERABILITY

This Secwrity Instrument and the Securea AN-otes shall be govemsd by and
construed under federal law snd faderal rulss and regule’:ons including those for federal
savings snd loan sssociations, called "'Federal Law.” in the avent that any of the terms or
provisions of this Secwrity Instrument or the Secured Notes oru interpreted or construed by a
court of competent jurisdiction 1o be void, invalid or unenforcaatie, such dscision shall affect
only those provisions so construed or interpreted and shall not afrent the remaining provisions
of this Security Instrument or the Secured Notes.

18. BORROWER'S COPY
I acknowladge the receipt of one conformed copy of the Secure’ nlotes and of this

Security Instrument.
17. 1ZNDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSELSION OF THE

PROPERTY

If Lender requires immediate payment in full or if | abandon the Property.-tien Lender,
Parsons authorized by Lender. or a receiver appointad by a court at Lender's requst may: (A)
collect the rental payments, including overdus rental payments, directly from the tenants; (B),
enter upon and take possession of the Property: (C) manage the Property: and (D) sign, cancel
and change rental agreements and leases |f Lender notifies the tenants that Lender has the
right to collact rental payments directly from them under this Paragraph 17. | agree that the
tenants may make those rental payments to Lender without having to ask (i) Lender whether |
have failed to keep my promises and agreements under this Security Instrument, or (i) me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the
time the Property is sold; (B) i shali have no right to occupy the Property after such sale
withcut the written consent of the new owner of the Property; and (C) my wrongful and
unlavsful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction All rantal payments collected by Lender or by a
raceiver., other than the rent paid by me under this Paragraph 17, will be used first to pay

SO0CEF 109.10.94/1-38) ADSG MORTGAGE -ADJUSTABLE
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the costs of. conwmi%g@@ﬁm any; part of the rental
payments remains costs part wili be ussed to

raduce the Sums Secuwred The costs of managing the Property may include the receiver's
fees. reasonable attorneys’ fsss and the costs of any necessary bonds

18. INJURY TO PROPERTY: ASSIGNMENT OF RIGHTS

An sssighment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise bafore or after
the date of this Security Instrument These rights to bring legal action may inciude an action
for breach of contract, fraud. concealment of a material fact or for intentionsl or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
appliceble law, to Lender. Lender may. at its option. enforce these rights in its own name and
may appilv any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Nota and this Security Instrument after deducting any expenses, including
attorneys’ fees, incwred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may bs necessary to enforce this assignment

19. CLERICAL ERRORS
in the event Lender st any time discovers that this Security Insttument, the Secured

Notes or any other document related to this loan, called collectively the "Loan Documents,”
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing erc: _or similar error. | agres, upon notice from Lender, to reexscute any Loan
Documents that are necessary to correct any such error(s) and ! also agree that | will not hold
Lender responiibla for any damage to me which may result from any such error.
20. LOST, ST AN OR MUTILATED DOCUMENTS

If any of thw loan Documents are lost, stoien, mutilated or dastroyed and Lender
dalivers to me an indunv.fication in my favor, signed by Lender, then | will sign and deliver to
tender a Loan Documon: identical in form and content which will have the effect of the
original for aill purposes
21 WAIVER OF STATUVE (.F LIMITATIONS

I wili waive, within appliczhie law, the pleading of the statute of limitations as a
defense to enforce this Security ‘nstrument, inciuding any obligations referred to in this
Security Instrument or Secured Noilaw
22 CAPTIONS

The captions and headings at~ ¥~ baginning of each paragraph of this Security
Instrument are for referance only and wil not be used in the interpretation of any provisicn
of this Security Instrument
23. MODIFICATION

This Security Instrument may be modified” =ir amended only by an agreement in writing
signed by Borrower and Lender.
24 CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cocrsrative or planned unit development,
aach of which shail be called the “Project,” and | have an irwerast in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, called “(avhers Associstion,” holds titie
to Property for the benefit or use of the Project and its nwinrcers or shareholders, the
Property also includes my interast in the Owners Association ar<’ e uses, proceeds and
benefits of my interest

{B) The following are called the "Constituent Documents:” (i} The leclaration or any
other document which creatad the Project; {ii) By—-laws of the Owners /\sscciation; {iii} Code
of regulations for the Project; (iv} Articlas of incorporation, trust instumral or equivalent
document which craates the Owners Association; (v The Project's covenants, conditions and
restrictions; (vi} Other equivalent documents.

i shall perform all of my obligations under the Constituent Documeits, including
my obligation *- pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay toc Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C) If the Owners Association maintains, with an insurance company reasonably
acceptable to Lender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverags on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
“axtended coverage.” and Lender is provided with evidence of such master or blanket policy.
thenx () Lender waives the provision in Paragraph 2(B) above for the monthly payment to
Lendar of one—tweifth of the estimated yearly premium installments for hazard insurance on
the Property; and (i} hazard insurance coverage on the Property as required by Paragraph 5
above is deemed to be satisfied to the extent that the required coverage is provided by the
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Owners Associati Ji ==7 pt et O se in the required
hazard inar:::‘:bw vide| a ['mc@@ et policy to Lender

annually.
in the event of a distribution of hazard insurance proceeds in lisu of restoration
or repair following a loss tc the Property, whather to the unit or to common elements, any
proceeds payable to me are hereby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument. with any excess paid to me.
| shall take such actions as may be reasonable to insure that the Owners

Assaciation maintains a public lighbility insurance policy acceptable to Lender in form, amount
and axtent of coverage

(D) | shall not axcept after notice to Lender and with Lender's prior written consent.
either partition or subdivide the Property or consent to: (i} the abandonment or termination of
the Project, except for abandonment or termination required by law in the cese of substantial
dastruction by fire or other casualty or in the case of condersnation. eminent domain or other
governmantal taking: (i} any amendment to any provision of Constituent Documents unless the
provision is for the express benefit of Lender or of lenders generally; (i) termination of
professional mansgement and assumption of self-management of the Owners Association; or
(v} any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintasined by the Owners
Association unacceptable ta Lender.
2s. FUT_RE ADVANCES

A Serrowsr's request, Lender. at its option (but before release of this Security
Instrument o7 ihe full reconvayance of the Property described in the Security Instrument} may
lend future acwvaices. with interest, to Borrower. Such future advances, with interest, wilt then
be additionai S« Secured under this Security Instrument

26. AGREEMEN(S . ABOUT LENDER'S RIGHTS |[IF THE PROPERTY 18§ SOLD OR
TRANSFERRET

Acceleration ¢? Payment _of Sums Secured. Lender may, at its option, require
immediate payment in full cr Jll_Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender’s prior
written permission. Lendar also may, at its option, require immediate payment in fuil if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written parnission However, Lender shall not require immadiate
payment in full if this is prohibitea Oy Federal Law in effect on the date of the Security
instrument

if Lender exercises the option tc rarire immediate payment in full, Lender will give
me notice of acceleration If | fail to piy 2) Sums Secured by this Security instrument
immaediately, Lender may then or thersafter n.cke any remedies permitted by this Security
Instrument without further notice to or demand c.vme.

Exception to Accsleration of Payment of Sums Secured. If the sale or transfer of
all or any part of tha Property, or of a beneficial inturest in Borrower, if Borrower is not a
natural Person, is the first one to occuwr after the date ~7 this Security Instrument, Lender will
not exercise the option to accelerate payment in full of 2 Sums Secured and the loan may

‘be assumed if:

0] Lender receives a completad written application fro.r transferee to evaluate the
creditworthiness of transferee as if a new loan were heing made te the transferee by Lender;

{ii} Lender approves the creditworthiness of the transfaerae ir: writing:

{ii} transferae makes a cash downpayment sufficient to meet Lendar's then current
undericiting standards;

iv) an assumption fae, in an amount to ba determined by Lender (but 10t to exceed
1% of the balance of principal and interest due under the Secired Notes at the ‘a3 of sale
or transfer of the Property or of the interest in the Borrowaer] is paid to Lender. and

) the transferee executes an assumption agreement which is satisfactory to Lender.

The loan may be assumed under its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap shall be chenged to
an interest rate which is the sum of the interest rate in effect on the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentage points, if that
sum exceeds the Lifetime Rate Cap stated in the Securad Notaes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a “Breach of Duty” if () | do not pay tha full amount of each monthly
paymant on the date it is due; or (i) | fsil to perform any of my promises or agresments
undar the Note or this Security Instrument; or (il any statement made in my application for
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was materially falsa or misleading by raason of my omission of ts; or (vl | have
made any other statement to Lendar in connection with this loan that is materiglly false or
rnislaadng,lftheraisaareachofoutybyme.l.andermaydamasdmimmediatapaymemof

all sums secured

If there is 8 Breach of Duty by ma, the Lander may tske action to hsve the Froperty
so!du\dermympﬁcabla!:edoraluw.rulaorregdationmd,wbereFederaiLawisnot
applicable, under the law of the state where the Property is located, which will ba called the

"Applicable Law.”
Lender does not have to give me notice of a Breach of Duty unless notice is required

byApplicahlaLaw.lfLenderdoesnotmakeadmxdforfuﬂpaymmtuponasreachof
Duty.Lsndermaymakesdmwforfd!paymantuponanyamerareachofomy.

If there is a Breach of Duty, Lender may slso take action to have a receiver appointed
under the Applicable Law to ccllect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiass of the value of the Property.

Tha ede of the Property may be postponed by or at the diraction of Lender except
as limited or prohibited by the Applicable Law. If the Property is soid under the Applicable
st.lag’eedv.titmaybesoldinoneparcellalsoag’eamatt.endermayawloﬂ\e
amount that | owa o Lender all lagal fees, costs, allowances, and disbursements incurred as a
rasult of the actir to seli the Property. except to the aextent that the Appilicable Law limits

or prohibits ahy swh rharges.

Lender will apply ta proceeds from the sale of the Property in the following order
(A} to all fees, expenses and costs incurred in connection with the sale, including trustees’ and
attorneys’ fees, if any: [B) to 4 Sums Secured by this Security Instrument. and {C) any excess
to the Person or Persons laguily entitted to it

28. LENDER'S OBLIGATION TC.-DI!SCHARGE THIS SECURITY INSTRUMENT
Wken Lender has been paic s of the amounts secured by this Security Instrument,
Lender shall release or cancel this Se(ur.t” Instrumant without charge to me except that { wiil

pay any racordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law. | will givr, Lender a fee for furnishing any statement of

chligation with respect to this Security Instrument < the Secured Notss.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead examption i, the Property is waived

3. OWNER OCCUPANCY
Lender has relied upon statements of fact which | hova riade to qualify for this loan |

have statad and confirm that (A] the Property is my personal e primary residence; 8} 1 will
occupy the Property not later than 30 days after this Security !ns’ument is recorded; and (C)
} will use the Property as my residence for at least 12 months fiom the date this Security

instrument is recorded.

If ahy of the statements of fact that | have made are materially fuse or misieading, |
will be in defautt under the Secured Notas and this Security Instrumeat f.I am in such
default, Lender may, at its option, increase the interest rate and margin, subjest 1o the Lifetime
Rate Cap stated in the Secured Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BEL:

Security NWMN@ &Eﬂ%@g @ be‘eezm

v
ts contained in this
praper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"

LEGAL DESCRIPTION

LOAN NO. 0266221

ALL THAT CcPTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF LL4nOIS = = = =~ = »  DESCRIBED AS FOLLOWS:

Lot 19 in Block 54 in F.I. Bartlett?'s 3xd Addition to Garfield Ridge
being a subdivision of ill that part of the East 1/2 of Sectiomn 17,
Pownship 38 North, Range %3, East of the Third Principal Meridian,
lying North and West of tis iright of way of the Indiana Harbor Belt
Railroad (except the West 1/%Z of the West 1/2 of the Northeast 1/4 of

said Section 17) also of thac part of the Horth 3/4 of the East 1/4 of
the Northeast 1/4 of said Sectiin 17 lying East of said right of way of

the Indiana Harbor Belt Railroad. all in Cook County, Illinois.
PIN £19-17-203~-032
PA. - SS356 S. Menowd , Ungo, I w0w3d
TAPE ONLY THE LEGAL DESCRIPTION TO THIS PAGE.
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