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DEFINITIONS

Words used in multiple sections of this docunient ‘are defined below and other words are defined ip

Sections 3, 11, 13, 18, 20 and 21. Certain rules iegarding the usage of words used in thig document are
also provided in Section 16.

(A) "Security Instrument" meang this document, which is dated December 22nd, 2003
together with all Riders 1o this document.

(B) "Borrower" is KEVIN M. DONEY ang TERRILYN DONEY. HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is HINSDALE BANK aND TRUST ¢o.

Lenderisa corrorRaTION
organized and existing under the iaws of THE STATE OF ILLINOIS

ILLINOIS - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1,01

@D 6L oo10, / = 2
® 7
Page 1 of 15 Initials:

YMP MORTGAGE FORMS - (8001521-7291




0400540145 Page: 2 of 15

UNOFFICIAL COPY

Lender's address is 25 EAST FIRST STREET, HINSDALE, ILLINOIS 60521

Lender is the mortgagee under this Security Instrument,
(D) "Note" means the Promissory note signed by Borrower and dated December 22nd, 2003
The Note states that Borrower owes Lender One Hundred Eighty Five Thousang and

Dollars
(Us. § 185,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not [ater than January 1st, 2034 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undsi the Note, and all sumg due under this Security Instrument, plus interest,
(G) "Riders" means all Riders to thig Security Instrument that are executed by Borrower, The following
Riders are t4p- executed by Borrower [check hox ag applicable]:

] Adjustable Fate Rider L[] Condominium Rider (] Second Home Rider
L] Balloon Rider L] Planned Unit Development Rider (] 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specity]

(H) "Applicable Law" means al| coitrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ang Orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions,

O "Community Association Dues, Fees, und Assessments" means all dues, fees, dssessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar Organization.

() "Electronic Funds Transfer" means any transter of funds, other thap a transaction originated by
check, draft, or similar paper instrument, which is nitized through an electronic terminal, telephonic
instrument, COmputer, or magnetic tape so as to order, instruct, yr authorize a financjal institution to debit
or credit an account. Such term includes, but is not limited 10, poiiof-sale transfers, automated teler

machine transactions, transiers initiated by telephone, wire tracsfers; and automated clearinghouse
transfers.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of dariages, or proceeds paid

value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or daaljt on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrumen;.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et $e€q.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additiong] or Successor legislation or regulation that governs the same subject matter. As ysed
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard

1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
toan" under RESPA.

Inittals: ; f Ezé
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and gJj renewals, extensions and
of the Note: and (i) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's Successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]

of COoOK [Name of Recording Turisdictionj:

LOT 3IN BLOCK 14 IN JEFFERSON GARDENS, a SUBDIVISION OF PART OF THE

WEST 1/2 OF SECTION 6, TOWNSHIP 138 NORTH, RANGE 12 EAST oOF THE THIRD

PRINCIV3L MERIDIAN, AS SHOWN BY pLAT OF SAID SUBDIVISION, RECORDED

AUGUST 17, 1529, as DOCUMENT x0. 10457275, 1IN COOK couwnTy, ILLINOIS.

18-06-123-003

Parcel ID Number: which currently has the address of
515 N. COUNTYLINE ROAD [Street]
HINSDALE (G, Yiinois 60521 [Zip Code)

("Property Address"):

TOGETHER WITH g the improvements now or hereafter erected on the property, and aj
tasements, appurtenances, and fixtures now or hereafter a part of the property.” All-replacements and
additions shall also be covered by this Security Instrument. Ajj of the foregoing it refurred 1o in this
Security Instrument ag the "Property, *

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cony cyed and has
the right to mortgage, grant and convey the Property ang thag the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title o the Property against a1
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national yse and non-uniform

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the deht evidenced by the Note and any
prepayment charges and Iate charges due under the Note. Borrower shalj also pay for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrumertt Alf%ﬂe in U.S.

Initials;
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federal agency, instrumentality, Or entity; or (d) Electronic Funds Transfer,
Payments are deemed received by Lender when received at the focation designated in the Note of at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

accepled. 1f each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest og vaanplied funds. Lender may hold such unapplied funds until Borrower makes payment {o bring
the Loan curreqr, It Borrower does not do so within a reasonable period of time, Lender shaj] either apply
such funds or retutn hem to Borrower. If not applied earlier, such fungs will be applied to the outstanding

payments accepted and applied by Lende shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due urder e Note; (¢) amounts due under Section 3. Sych payments
shall be applied to each Periodic Payment ia the order in which it became dye. Any remaining amounts
shall be applied first to late charges, second to ary other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for 4 delinquent Periodic Payment which includes a
sufficient amount to Pay any laie charge due, the Payment m-y. be applied to the delinquent payment and
the late charge. Tf more than one Periodic Payment is outstand'ng, Lender may apply any payment recejved
from Borrower to the repayment of the Periodic Payments if,“4nd to- e extent that, each payment can be
paid in full. To the extent that any excess exists after the payment s anplied to the ful] payment of one or
more Periodic Payments, such excess may be applied 1o any late charges e, Voluntary prepayments shajl

3. Funds for Escrow Ttems. Borrower shaj] pay to Lender on the day Periodic Pzyments are dye
under the Note, unti] the Note is paid in full, 2 sum (the "Funds") to provide for paymentof ariounts dye
for: (a) taxes and assessments and other jtemg which can attajn priority over this Security [nsiiamnent as a
lien or encumbrance on the Property: (b} leasehold bayments or ground rents on the Property, i/ any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10 These items are calleq "Escrow
Items." Ay origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shali promptly furnish to Lender af notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such,waiver may only be

in writing. In the event of such waiver, Borrower shal| pay directly, when and Ie,the amounts
(o
Initials; -
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such Payment within such time period as Lender may require.

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fupds. at the time specified under RESPA, and {b) not to exceed the maximum amount a lender can
require uider RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds (sha be held in an institution whose deposits are nsured by a federa] agency,
instrumentality, or eutity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan 2ank. Lender shalj apply the Funds to pay the Escrow Items no Jater than the time
specified under RESPA . Lenude- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing

or Applicable Law requires interest o He 2aid on the Punds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borr)v T and Lender can agree In writing, however, that interest

Lender the amount necessary to make up the shortage in acco/dance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in estrow, 75 °d=fined under RESPA, Lender shal]
notify Borrower ag required by RESPA, and Borrower sha]l pay to Tendir the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morihly payments,

Upon payment in full of all sums secured by this Security Instrument, L ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, (ines,-and impositions
attributable to the Property which can attain priority over this Security Instrument, leasebald. payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrier.s, if any. To
the extent that these jtems are Escrow Items, Borrower shall pay them in the manner provided 1. Sxction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrurie(t inless
Borrower: (a) agrees in writing to the Payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower 1s performing such agrecment; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinicn operate to

@ -61{IL) 10010 Page 5 of 15 Form 3014 101
®




0400540145 Page: 6 of 15

- UNOFFICIAL COPY

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forh above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a reg] estate tax verification and/or
reporting service used by Lender in connection with this Loan,

3. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended Coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,

right 10 disapprove Borrower's choice, which right shall not pe exercised unreasonably. Lender may
require Borrower to Pay, in connection with this Loan, either: (@) a one-time charge for flood zope

payment of any ‘ees imposed by the Federal Emergency Management Agency in connection with the
review of any flood rops determination resulting from an objection by Borrower,

If Borrower fails ¢ inaintain any of the Coverages described above, Lender may obtain insurance
coverage, at Lender's opticit ind Borrower's €xpense. Lender is under no obligation to purchase any
particular type or amount of ceverage. Therefore, such coverage shall cover Lender, bu might or might
1ot protect Borrower, Borrower's ‘quity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greaier or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insuraice foverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaineg, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Szcurity Instrument, These amounts shall bear interest
at the Note rate from the date of dishursement ang shal' be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender angd renewss of such policies shall be subject to Lender's
right to disapprove such policies, shall include 3 Standard 1o teage clause, and shall name Lender as
mortgagee and/or as an additiona] loss payee. Lender shall have the »ight to hold the policies and renewa]
certificates. If Lender requires, Borrower shall promptly give to Lepder =i receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, ‘noi otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include 2 stzodard mortgage clayge and

In the event of loss, Borrower shall give prompt notice to the insurance carrier gnd Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrcwer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Ieader, shall
be applied to restoration Or repair of the Property, if the Iestoration or repair is economically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have Wz right to
hold such insurance proceeds until Lender has had all opportunity to inspect such Property (o ensure the

proceeds shall be applied to the sums secured by this Security Instrument, whether Of not then due, with

mniars:m“é/
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance

{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under alj insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either to repair or Teslore the Property or
to pay a:ounts unpaid under the Note or this Security Instrument, whether or not then due,

Y. Gecupancy. Borrower shall occupy, establish, and use the Property ag Borrower's principal
residence witnin 60 days after the execution of this Security Instrument and shall continue to oceupy the
Property as Bo:rgwer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees 1p writing, which consent shall not be unreasonably withheld, or unless €xtenuating
circumstances exist v/hich are beyond Borrower's control.

7. Preservation, Mizintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘th» Property, allow the Property to deteriorate Or commit waste on the
Property. Whether or not Borrower g residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fron| deteriorating or decreasing in valye dye lo its condition. Unjess jt is
determined pursuant to Section 5 thar Fepair or restoration is not economically feasible
promptly repair the Property if damag:d 'to* avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring th' Pr perty only if Lender hag released proceeds for such
Ppurposes. Lender may disburse proceeds for the repaj:s pnd Iestoration in a single payment or in a series of
progress payments as the work is completed. If the insriance or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or itg agent may make reasonable entries upori-and inspactions of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvemeats on’the Property. Lender sha]l give
Botrower notice at the time of or prior to such an interior inspection Specisying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default I/ duting the Loan application
Process, Borrower or ary Dersons or entities acting at the direction of Borrower or with Borrower's

representations include, but are not limited to, Iepresentations concerning Borrower's ozcrpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insivrmont, It
(2) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as g proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 10 enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under thig Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) Paying any sums secured by a lien
which has priority over this Security Instrument: ) appearing in court; and (¢) paying reasonable

‘”‘“afs:\f | —é//’/b
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 3 bankruptcy proceeding. Securing the Property includes, but is not limited to,
elltering the Property to make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitjes turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so, It is agreed that Lender incurs no liability for not taking any or al
actions authorized under this Section 9.

Any amounts disbursed by Lender under thig Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shal] bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i If this Security Instrument ig on a leaschold, Borrower shaj] comply with all the provisions of the
lease. If Borrower acquires fee title ro the Property, the leasehold and the fee title shall not merge unless
Lender agives to the TETger in writing,

10. Mortgage Insurance. Lender required Mortgage Insurance ag 2 condition of making the Loan,
Borrower shaij pay the premiums required to maintain the Mortgage Insurance in ctiect. If, for any reason,
the Mortgage 1=strance voverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower Was required to make separately designated payments
loward the premiumy for Mortgage Insurance, Borrower shall pay the Premiums required to obtain
coverage substantially ecuaivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivaient to the cost-iy Borrower of the Mortgage Insurance previously in effect, from ap alternate

Payments as a non-refundable Jogs reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact ‘nar the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or tariigs on such loss reserve. Lender can no longer require logg
TEServe payments if Mortgage Insurance Coverage il the amount and for the period that Lender requires)
provided by an insurer selected by Lender agam_becomes available, is obtained, and Lender requires
Separately designated Payments toward the premiums fgr Mortgage Insurance. [f Lender required Mortgage
Insurance as a condition of making the Loan and Borou < Wwas required to make separately designated
baymenis toward the premiums for Mortgage Insurance, ‘Borrawer shall pay the premiums required 1o
maintain Mortgage Insurance in effect, or 1 provide a Lor-refundable Ioss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with auy writicn agreement between Borrower ang
Lender providing for such termination or until termination is required by ‘pplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provides in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases rlie Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is py 3 party (o the Mortgage

Mortgage insurers evaluage their total risk on all such insurance in force fron; time o time, and may
€nier into agreements with other parties that share or modify their risk, or redyce losses. Tljena agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other parry f0r parties) to
these agreements, These agreements may require the mortgage insurer to make Payments using avy source
of funds that the Mortgage insurer may have available (which may include funds obtained froa Murigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's bayments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed ‘captive reinsurance. " Further:

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 7}' refund.

Z’/ﬂ T
Initials:

@ -6{IL) ©co10) Page 8 of 15

®

Form 3014 101




0400540145 Page: 9 of 15

UNOFFICIAL COPY

Mortgage Insurance, to have the Mortgage Insurance terrinated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, Alj Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's Security is not lessened,
During such repair and restoration period, Lender shal] have the right to hojd such Miscellaneous Proceeds
until Lender has had an Opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs‘and restoration in g single disbursement or in 4 series of progress paymenis as the work ig
compieted. Inless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required 1o Pay Borrower any interest or €arnings on such
Miscellaneous Prozeeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the pis ¢llaneous Proceeds shal] be applied to the sums secured by this Security Instrument,
whether or not ther ruerwith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order previded for in Section 2.

In the event of 4 total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to'the sims secured by this Security Instrument, whether or 1ot then due, with
the excess, if any, paid to Borrower

In the event of 2 partial taking, destruction, or loss in valye of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securesl by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Suorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction; (a) the total amouny of the sums secured immediately before the
partial taking, destruction, or loss in value diviced by (b) the fair market valye of the Property
immediately before the partial taking, destruction, or loss ir value. Any balance shal] be paid to Borrower.

In the event of a partial taking, destruction, or loss i ¥zi02 of the Property in which the fair market
value of the Property immediately before the partial taking, «esauction, or loss in value is less than the
amount of the sums secured immediately before the partial ishlng, estruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeoys Proceads shall be applied to the sums
secured by this Security Instrument whether or not the syms are then due;

If the Property is abandoned by Borrower, or if, after notice by fender 1o Borrower that the
Opposing Party (as defined in the next senience) offers to make an award lorocidle a claim for damages,

Borrower shall be i default if any action or proceeding, whether civil Or criminal, ig begur-ihat, in
Lender's Jjudgment, could result in forfeiture of the Property or other material impairment of Lender's

are hereby assigned and shal| be paid to Lender.
iscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,
12. Borrower Not Released; Forbearance By Lender Not a Waiver,
Payment or modification of amortization of the sums Secured by thig Security Instrum.

Initials;
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remedy including, without limitation, Lender's acceptance of payments from third persens, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 3 waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be Joint and several, However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a “co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the Co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrupicnt) and (c} agrees that Lender and any other Botrower can agree to extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without the
Co-signer's consent.

Subject t4 e provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaiians under this Security Instrument in writing, and is approved by Lender, shail obtain
all of Borrower's 11gits and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations' ard lability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the stcsessors and assigns of Lender.

14. Loan Charges. Lender riay\charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nol Jinited to, attorneys’ fees, Property inspection and valuatiop fees.
In regard to any other fees, the absence of evpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prchibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security instrament or by Applicable Law.

If the Loan is subject 10 a law which sets maxizyin loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to k¢ Lollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall e teduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collesied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to ‘mike this refund by reducing the principal
owed under the Note or by making a direct Payment to Borrowe!. if a refund reduces principal, the
reduction will be treated 5 a partial prepayment without any piepavinent charge (whether or not a
Prepayment charge is provided for under the Note), Borrower's accepuauce of any such refund made by

direct payment to Borrower will constityte a waiver of any right of action Bsrrewer might have arising out
of such overcharge.

unless Borrower has designated a substitute notice address by notice to Lender, Borrower sha] oremptly
notify Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any Tequirements and limitations of

Law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean ang
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action,

15, Yransfer of the Property or a Beneficial Interest in Borrower, As used ip this Section 18,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persen 2id a beneficial interest in Borrower is sold or transterred) without Lender's prior
written consent, Lender may require immediate payment in full of all symg secured by this Security
Instrument, However, “this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

It Lender exercises this optior, Lender shall give Borrower notice of acceleration. The notice shail
provide a period of not less than 39 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all lur.s secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrumnent without further notice or cemand on Borrower,

19. Borrower's Right to Reinstate Afte’ Acceleration. If Borrower MeELs certain conditions,
Borrower shall have the right to have enforceme: ot this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
lo reinstate; or (c) entry of a judgment enforcing this Secvitiy Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uhrer this Security Instrument and the Note
as if no acceleration hagd occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all
€xpenses incurred in enforcing this Security Instrument, including, butne limited 10, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for te wurpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) tekes such action as Lender may
reasonably require 10 assure that Lender's interest in the Property and ights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Ins ‘Tument, shall continye
unchanged unless ag otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums angd €Xpenses in one or more of the following forms, as selectay Ly Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insiuimentality or

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withoyt Pprior notice to
Borrower. A sale might result in g change in the entity (known as the "Loan Servicer") that collects
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other party hereto g reasonable period after the giving of such notice to take corrective action. If
Applicabie Law provides a time period which must elapse before certain action can be taken, tha time

Opportunity ‘to) cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursian! 1o Section 18 shall be deemed to satisfy the notice and Opportunity to take corrective

21. Hazardous Sulistances. As uged in this Section 21: (@) "Hazardous Substances” are those
substances defined as (saic or-hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline] Rerosene, other flammable or toxic petroleum produets, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials-
(b} "Environmental Law" means feacial faws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmentai protestion; (¢} "Environmental Cleanup” includes any response
action, remedial action, or removal action, « defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, con'ribute to, or otherwise trigger an Environment]

Law, (b) which creates an Environmenta] Condition, or (¢) which, dae t the presence, use, or release of g
Hazardous Substance, creates a condition that adversely affects the vilue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Prapetty of small quantities of

or other action by any governmental or regulatory agency or private party involving the Piorerty and any
Hazardous Substance or Environmental Law of which Borrower has actyal knowlegps, (b) any
Environmental Condition, including but not limjted to, any spilling, leaking, discharge, release or (b eat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of g
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender sha]l give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shali specify: (a)

further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure Proceeding the non-existence of a default or any other defense of Borrower to acceleration
and for:closure, If the default is not cured on or before the date specified in the notice, Lender at jts
option msy. require immediate payment ip full of all sums secured by this Security Instrument

23. Release, Upon'sayment of ali syms secured by this Security Instrument, Lender shall release this
Security Instrument. Borrov er 'shal] P2y any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrumet, bt only if the fee is paid to a third party for services rendered and the

charging of the fee is permitted uncer Applicable Law.

24. Waiver of Homestead, In accodaues with linois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois jio mestead exemption laws,

25. Placement of Collateral Protection Insursace, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreernent with Lender, Lender may purchase insurance
at Borrower's €Xpense o protect Lender's interests in Borrow.r's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lendr prrchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conuection with the collaters]. Borrower
may later cancel any insurance purchased by Lender, but only aftei pro» wding Lender with evidence that

Borrower has obtained 1nsurance as required by Borrower's and Lendet's asreement. I Lender purchases
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BY SIGNING BELOW,

Borrower accepts and agrees fo the terms and covenanis contained in this
Security Instrument and in any

Rider executed by Borrower and recorded with it,

Witnesses:

(Seal)

-Borrower

KEVIN M. DONEY

-

— -—/_,(22’,{// i Dz '

(Seal)
TERRILYN D/ENEY / -Borrower

T (Sea})

{Seal)
-3orrower -Borrower
T (Seal) 7). {Seal)
—
-Borrower -Borrower
T (Seal) —_— N (Seal)
-Borrower -Borrower
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’ F N
STATE OF ILLINOIS, J ﬁ4//zf 7 County ss:
P A

Y YAV » @ Notary Public in and for sajd county and

state do hereby certify that'—KEVIN . DONEY and TERRILYN DONEY

AUGEID D L rE

My Commisstoiy Expires:

.w:)
A
b

il
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