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State of iinols MORTGAGE 131-7704800

- Loan #: 9400188 .
THIS MORTGAGE ("Security Instrzment”) is given on November 22nd, 1994 . The Mortgagor is
ALBERT M. PAIACZ, A MarrieZ ’an and DEBORAH A. PALACZ, His Wife

(*Borrower"). This Security Instrument is given to

BIRMINGHAM BANCOR!’ MCRTGAGE CORPORATION

which is organized and existing under the laws of The 5tite of Michigan
addressis 6230 ORCHARD LAKE ROAD, SUITE 230, WEST 8LOJMFIELD, MI 48322
(*Lender™). Borrower owes Lender the principal sum of

One Hv-Zred Fifty Five Thousand One Hundred Twenty P.ve and
Lotiars (U.S. § 155,125.00 ).

This debt is evidenced by Borrower's note dated the same date as this Securiiy fistrament (*Note®), which provides for
monthly payments, with the full deb, if not paid carlier, due and payable on Deca.n ser 1, 2024

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Noi=, with interest, andalltenewals
extensions and modifications; (b) the payment of all other sums, with interest, advanced unde: poragraph 6 fo protect the
security of this Security Instrument; and (c) the performance of Borrower’s ccvenants and agreerucsis under this Securiiy
Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey to iender the following

described p located in Cook County, lilinois:
LOT 13 N WESTWOOD SUBDIVISION UNIT 1, BEING A RESUBDIVISION OF PARTS (T
LOTS 4 AND 5 OF THE OWNER'S SUBDIVISION OF SECTION 13, TOWNSHIP 41 NORTH,
RANGE 11, BAST OF THE THIRD PRINCIPAL MBRIDIAN, ACCORDING TO THE PLAT OF
SAID WESTWOOD SUBDIVISION UNIT 1, REGISTERED IN THE OFFICE OF THE REGISTRAR
OF TITLES OF COOK COUNTY, ILLINCIS, ONE DECEMBER 16, 1959, AS DOCUMENT

1300832

PIN#08-13-210-013

which has the address ¢f 84 MICHAEL RD., DES PLAINES
Uinois €0016 [Zip Code) (*Property Address”);
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, righs,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, waler rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the *‘Property.”’

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 morigage.
grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject (o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall incluce in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (2) laxes and special
assessments fevied #¢ 10 be Jevied against the Property, (b} leasehold payments or ground rents on the Property, and (c)

premiums for insurance required by paragraph 4.

Each monthly instaliiozm for items (a), (b), and (c) shall equal one-iwelfih of the annual amounts, as reasonably estimatesd
by Lender, plus an amount suf’icient to maintain an additicnal balance of not more than one-sixth of the estimated amounts. The
full annual amount for each iters shall be accumulated by Lender within a period ending one month before an item would
become delinguent. Lender shall ‘heid. the amounts collected in trust 1o pay items (@), (), and (¢) before they become

delinquent,

If at any time the total of the payments iicid by Lender for items (a), (b), and (c), fogether with the furure monthly
payments for such items payable to Lender price to-the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required 2o pay such items whzp-due, and if payments on the Note are current, then Leader shall either
refund the excess aver one-sixth of the estimated payzerats or credit the excess over one-sixth of the estimated payments o
subsequent payments by Borrower, at the option of Borrcwer, 1€ the totai of k2 payments made by Borrower for item {a), (b),
ot (c) is insufficient to pay the item when due, then Borrywer shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

As nved in this Security Instrument, “‘Secretary”* means the Scopz:ary of Housing and Urban Development or his or her
designee. In any year in which the Leader must pay a mortgage insurapce premium to the Secretary (or any year in which such
premium would have been required if the Leader still held the Security Ip!zument), each monthly payment shall also include
cither: (i) an instaliment of the annual mortgage insurance premium to be pai by, Lender to the Secretary, or (ii) a monthly
charge insteal of a mortgage insurance premium if this Security lastrument is beid Uy the Secretary. Each monthly installment
of the mortgage insurance premium shail b= in an amount sufficient to accumulate Lye Lv!l annual mortgage insurance premium
with Lender one month prior to the date the full annual morigage insurance premium is ¢ 10 the Secretary, or if this Security
Insirument is held by the Secretary, each monthiy charge shall be in an amount equal 1o unewelfih of one-half percent of the
ousstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security nstrumesn:, Zorrower’s account shal)
be credited with the balance remaining for all installments for items (2), (b), and (c) and any morgase insurance premium
installment that Lender has not become obligated 1o pay to the Secretary, and Lender shall prompily refuid any excess funds to

‘Borrower. immediately prior to a foreclosure sale of the Property o its acquisition by Lender, Borrowei’s account shalt be

credited with any balance remaining for all installments for items (a), (b), and ().
3. Application of Payments. All paymenis under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurance premium 1o be paid by Lender to the Secretary or io the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any (axes, special assessments, Jeaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as tequired;

Third, *= {nicrest duc under the Note;

Fourth, to amortization of the principal of the Note:

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whetber now in
existence or subsequently erected, against any hazards, casualiics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Leader. The insurance policies and any
renewals shall be held by Lender and shafl include loss payable clauses in favor of, and in a form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of {oss if not made
promptly by Borrower. Each insyrance company concemad is hereby authorized and directed to make payment for such loss
directly to Lender, instead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender,  its option, ¢ither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
definquent amounts applied in the order in paragraph 3, and then lo prepayment of principal, or (b} to the restoration or repair
of the damaged Property. Any application of the proceeds (o the principal shall not extend or postpone the doe date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount ruied to pay all ouistanding indebiedness under the Note and this Security Instrument shall be paid to the

entity legaily entitled “icreto.

In the event of foriclssure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title dnd (rserest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservatic=, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds, Borrower shall occupy, exatlish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument a7« shaii continue to occupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unless e Secretary determines this requirement will cause undue hardship for Borrower,
or uniess extenualing circumstances exist whicl e beyond Borrower's control. Borrower shall notify Lender of any
cxenuating circumstances. Borrower shall not commit wasie or destroy, damage or subsiantially change the Property or allow
the Propenty io deteriorate, rcasonable wear and {ear #a<pted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take reasopable action to protect and preserve such vacant or abandoned
Property. Borrower shail aiso be in default if Borrower, during th= loan application process, gave materially false or inaccurate
information or statements 10 Lender (or failed ic provide Lencer vith any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representatians concerning Borrower’s occupancy of the Propenty as a
princina! tesidence. If this Security Instrument is on a leasehold, Borruvicr shall comply with the provisions of the lease. If
Barrower acquires fce title to the Property, the leasehold and fee title shail .ot be merged unless Lender agrees 1o the merger in

writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. 3orrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrowe: shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Landz:'s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these paymente.

If Borrower fails 1o make these payments or the payments required by paragraph 2, or fails to percoai.any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significanty ~{fect Lender's rights
in the Property (such as a proceeding in bankrupicy, for condemnation or 10 enforce laws or regulations), (b Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, inciuding payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Secusity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condeamation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the Note and this Security

Instrament. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Insirument,

first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
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" referred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds over an amount required 1o pay all
outstanding indebtedness under the Note and this Security fnstrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.
9, Grownds for Acceleration of Debt. |
|

(=) Defauit. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Botrower defaults by failing to pay in full any menthly payment required by this Security Instrumsnt prior 10 of
o the due date of the next monthly paymest, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale "A'#).out Credit Approval. Lender shail, if permitied by applicable law and with the prior approval of the
Secretary, rerdire immediate payment in full of all sums secured by this Security tnstrument if:
(i) All or par. of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise trezc\fe.r~d (other than by devise or descent) by the Borrower, and
(i) The Propeny * not occupied by the purchaser or grantee as his o: her principal residence, or the
purchaser or grantee ¢0¢ 30 occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Sez.cary., :

(c) No Waiver. If circumstances cccur that would permit Lender 10 require immediate payment in full, but Leader does
not require such payments, Lender dees nut watve its rights wilh respect to subsequent eveats.

{d) Regulations of HUD Secretary. In may circumsiances regulations issued by the Secretary will Jimit Leoder’s
rights in the case of payment defaulis to requiic immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclrsun if not permitied by regulations of the Secretary.

(¢) Moctgage Not Insured. Borrower zgrees that shouid (his Security Instrument and the Note secured thereby not be
cligible for insur=nce under the National Housing Act witizip 50 days from the date bereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediay yayment in full of all sums secured by this Security
Instrument. A written staterent of any authorized agent of the “zretary dated subsequent to 60 days from the Gate
hereof, declining to insure this Security Instrument and the Note secu zd thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not = <rarcised by Lender when the unavailability
of insurance is solely due to Lender’s faifure to remit 2 morigage insurancs picrmium ¢o the Secretary.

LETZ5OV0

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immcdiate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This vight spolies even after foreciosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a Juno svm all amounts required (o
bring Borrower’s account current including, 1o the extent they are obligations of Borrower unde: t9.:s-Security Instrument,
foreclosure costs and reasonable and customary attomneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, thic Security Instrument and the obligations that it secures 3%.a! remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement afier the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstaiement will preclede foreclosure on different grounds in the
future, or (ili) reinstatement will adversely affect the priority of the lien created by Ghis Securily instrument.

11. Botrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Insirument granied by Lender (o any successor in inierest of Borrower shali
not operate to release the lability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commencr proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amontization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

QMJM Prgeacté m@




UNOFFICIAL COPY

- - - 040 ) P

12. Successors and Assigns Bound; Joint and Several Liability; Cc-Signers. The Eove?xaulé and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenamis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execuie the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Botrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c} agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Botrower's coasent.

13. Notices. Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing
it by first class mail uniess applicable law requires use of annther method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice lo Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice 10 Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing 1aw; Severability. This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which dv. Froperty is located. In the event that any provision or clause of this Security Instrument of the Note
conflicts with applicable jav/, much conflict shall not affect other provizions of this Security Instrument or the Note which can be
given effect without the coniticting provision. To this end the provisions of this Security Instrument and the Note are declared

1o be severable.

15. Borrower’s Copy. Borrower sh2!! be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower uncomlitionally assigns and transfers to Lender all the remis and revenucs of the
Property. Borrower authorizes Lender or Lendar’s agents 1o collect the rents and revenues and hereby directs each tenant of the
Projrty to pay Lhe rents to Leader or Lender's ageris. However, prior to Lender's notice 10 Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrumen:, Leirower shall collect and receive all rents and revenues of the Property
as wrustee for the benefit of Lender and Borrower. Thi; assienment of rents constitutes an absolute assignment and nol an

assignment for additional security only.

If Lender gives notice of breach (o Borrower: (a) all reats rercivzd by Borrower shall be held by Borrower as trustoe for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shail be emitled to colfect and
receive all of the rents of the Property; and (c) each tenant of the Proer.y shall pay ali rents due and unpaid to Lender or

Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and v7ii! not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upen, take control of or maintain the Property befor 6r after giving notice of breach
1o Borroacr. However, Lender or a judicially appointed receiver may do so at any time there is '« hreach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This ax.ignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full onder paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instsument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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20. Riders to this Securiy nstrument. if one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenante of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Inct-ament as if the rider(s) were a pant of this Security Instrument.

[Check applicable box(es)}
Condominium Rider l'j Graduated Payment Rider D Other [Specify]
Planned Unit Development Rider - Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and 2grees 10 the tarms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it.
F (s
Wéﬂ-— ALBRR‘T' ™. PALACZ -Bormower
L/ v A S 4 = i pﬂ/é /(7/
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-Bomower
(Seal) - (Seal)
-Borrower -Botrower

STATE OF ILLINOIS, Cook County ss:
I, “fha Undermwc( , a Notary Public in and for said county and state do hereby certify

that ALBERT M. PALACZ, 2 Married Man and DEBORAH A. PALACZ, His Wife

, personally known to me [0 be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that T hey

signed and delivered the said instrumentas  THEIR free and voluntary act, for the uses and puzposes therein set forth. -
Given under my hand and official seal, this  22nd :%Nov mb; , 1994

My Commission Expires: Lf- 309 ';l C % ~O e les

"omcm SEAL”

pardo
Notsrysgﬁ c, tale of llinois
Exp:res Apn] X, 199

This Instrument was prepared by:
o.-mm 19408
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