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. 5 Haxsrd or Property Insurance. Borrower shall k nprovemerts now caisting or herealter crecic on tho Property
insured against loss by fire, hazards included wilthin the torm "exiended coverage” and any other hazards, Inchuding Noods or
fooding, for which Leader requires Ingurance. This insurance shall bs maintained in the amounty and for the periods tat Lender
requires, The insurance carrier providing the insurance shail be chosen by Borrower subjfect o Lender's approval which shall not
be unrcasonably withheld, If Borrower falls 10 mainialp coverage described above, Lender may, at Lender's optlon, obiain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewais shall be acceptable to Lender and shall include a siandard morigage clause. Lender shall
have the right w hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender all receipis of paid
premlums and renewal notices. Tn the event of loas, Borrawer shall glve prompt notice 1o the Insurance carricr and Lender. Lender
may make proof of loss If not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurarice proceeds shall be applicd 1o restpration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is nol lesscned. If the restoration or
repair Is not economically feasible or Lender’s security would be fessened, the insurance procecds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. Il Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier hiag affered to settde a clalm, then
Lender may collect the insurance proceeds, Lender may use the proceeds (o repair or restore the Pmpcrty or o jiny Sums sccured
by, thig Securily Instrument, whether or not then due. The 30-day period will begin when thie nolice is given.

"Unless Lender and Borrawer atherwise agree in writing, any application of proceeds to principal shull not extend or postpanc
the due dalc of the moruily paymenis refesred ta in paragraphs 1 and 2 or change the amount of the payments. If under. paragraph
21 l.ho Pr0pcrty xs n.,qn._cd by Lender, Borrawer's right 10 any insurance policics and proceeds regulting from damage 1o the
Propcny priar, m lhe acm:-wlon shall pass 1o Lcndcr in the’ cxlcm ()I‘ the mims stx:urcd by this ‘Security Instrument immedialcly
prioe lo the acquhuion '

6.. 0ccupancy, l’reservahon Maintenance and Protectinn of the Pmperty, Borrmm- ] Loun Applhntkm; .Lemelw!ds
Borrowcr shall occupy. csuabhsn ml ‘'use the Property as Borrower's principal residence within siaty days aflor the exccution of
this. Sccunty Ins!mmcm and sha]j coatinne i occupy the Property as-Borrower's prinéipal residence for at least one year afler the
date of, occupancy, nnlcss Lcndcr otiic'wise agrees in writing, which consent stiall not be .unreasonably withheld,. or unless
cx&enuatmg circumsmnccs exist wh:ch g beyand Borrower's control. Borrower shall not destroy, damagc or impair the Property,
sllow lhc Propcny 1o deteriorate, or commat waste on the Property, Borrower: shail be in default if any forfeittre action or
procchmg, whether civil or criminal, is begua tnal in Lender's good faith Judgment could result in forfeiture of the Property or
omcrwisc matcnalty impmr mc hcn created by this aecurity lmmxmcm or Lcndcr 3 sccurﬂy mu:rcsl. Hormwnr may curc such a

bcndcr s, good fml.h dcwrrmnauon precludes forfcilur, o” the' Borrower's interest in the Property or other material impainment of
the. hen crealcd by thss Socunty Instrumcm or Lender's s curiiv inerest. Borrewer shall'also be-in. defaull if Borrower, during the
loan apphcauon proccss, gave mnu:rmlly falsc’ or inaccuraic i fonmation or statements to Lender (or failed 1o provide Lender with
any maumﬂ.l ml’ormahon) in connccunn wu.h the foan evicencéd by the Nots, including, but not limited: 1o, representations
uonccmmg Borrowcr ] occupancy ol‘ the, Pmpcrty as a principal csfd .ncc If uﬁs Sccuruy Instrument is on a leaschold, Bormwcr

not merge nnlcss l..cndcr agrccs to the merger in wriung
e Protection of Lender's Rights in'the Property. If Bormwer falls o nerform thc covenants: nnd agrccmcms commned in

thls Sucunly Instrumr:m., or thcrc is a‘iegal pmcecding that may sigmfic’mll y :#ffect Lender’s rights in the Property (such as a
procccdmg in bnnkmpu:y, pmbalc for condemnation or forfeiture or 16 enfoits Irws or regulations), then Lender may do and pay
for whamvcr Js ngccssmy 10 protec! mc ‘value of’ the Pmpcny and Lender's rig'*is in-the Property. Lender's actions may include
paymg, any, sums secured hy a licn ‘which 'has priority over this’ Sceurity Instruricny, appearing in court, -paying rcasonable
Blloreys’. fees. and cnu.rmg on the Propcny in make repairs, Atthough bcnder mn) tke action under this parageph 7, Lender
docs not havc to du'so.

..Any amounts disbursed by Lender under this paragraph 7 shall bccomc addsuona} dcb* ¢ Borrower secured by this Secumy
Instrumcnl. Unlcss Borrowcr and Lcndcr agrcc o other terms of payidnt, ‘these amounts o2 bear intcrest from the daie of
disbursement a l.flc Notz rate and shall'be payabh: ‘with imcrcsl, upon notice from Lender to. Bm rowzr requesting payment, .

8. Mortgage InSurance If Lender regnired morigage insurance as a condition of making the Joan secuzed by this Security
lnsl.rumenl., Bormwcr shal! pay the prcmiums rcqmred to malniain’ the mortgage insurance in effecc 17, -[or any reason, the
morl,gagc msurancc covcrngc rcqutred by Lender lapses or ceases o be in effcct; Borrower shall pay the promiums required to
obtain coverage substanually cquwalcnt 10 the morigage insurance previously in effect, at a cost substania’ly cquivalent o the
cost, wJ,Bormwcr o[ lhc mongagc insurance prcwously in cffcct, from an allernate mortgage insurer appravsd by Lender, IF
subsmnnaﬂyl cquwalmt mertgagc !nsumnce covcmgc Is not available! Borréwer ‘shal pay 10 Lender cach month 2-sum cqual 1o
onc-;wglﬂ{n of. the ycar!y morlgagc msumncc prem:um bcmg pmd by Borrowér when: the:insurance: coverage lapieG or ceased 1o
be. ,tneefﬁx:l. Lcndm' w:ll accept, usc and rctam thesctpaymems 4s A°1688 réserve in- licu-of mongage insurance.- Loss. fescrve
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16. Borrower’s Copy. Bomower shall be given one conformed copy of the Noie and of this Security Instrument.

17, Transfer of the Properiy or a Beneficlal Interest in Borrower. If all or any part of the Property or any intcrest in it is
said or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a nawral persan) without
Lender's prior writien consent, Lender may, at its oplion, require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shal! not be excrcised by Lender If exerclse in prohihited hy federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleralion. The notice shall provide a period of not less
than 30 days from the daic the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these auens priar 10 the expirstion of this period, Lender may invoke any remedics permitted
by this Security Instrument without further notice or demand on Borrower,

13. Borrower's Right to Reinswate. Il Borrower mecls certain comditions, Borrower shall have the right (o have
cnforcement of this Security Instrument disconlinued at any time prior to the carlicr of: (a) 5 days (or such other perid as
applicable law may specify for reinstatement) before safe of the Property pursuant (@ any power of sale conained in this Sccurity
Instrument; or ¢(h) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Socumy Instrumens and the Note as if no acceleration had occurred; (b) curcs any
defauit of any other covenants or agmcmcnw. (c) pays-all expenses incurred in enforcing this Socumy Instrument, including, but
nai. limiwg io, rca.mnahlc attorneys’ fws, and (d) takes such pction as Lender may reasonably require to assure that the lien of this
Seéiifity ‘Instruinent, Lender's righits in thic Property and Borrower’s obligation 1o pay the sums secured by thig Securliy
Instrument, § shall conttaue unchanged. Upon reinstatement by Borrower, this Security Instruinent and the ub|iguu0n1 secured
hereby ghall remain fully eTective as if no acceleration had accuered, However, this right 1o reinstate shall not apply in the case of
acccleration under paragap®. 7.

, 49, Sale of Note; Chang: of Loan Servicer.  The Notc or a partial Interest in the Note (together with this Security
lnstrumcnt) may 'be sold dneor nnrc times without prior notice to Borrower, A mlu may result in a change in the entity (known

more chqnga; 61' lhc Lonn Scrvlcer um “Iaicd 10 a sale of the Noto, Ifghere is a cfmngo of mc Laan Scrwccr. Borrower wm be
gwcn,\ynuzn noucc of’ mc changc in"acrordance with’ paragraph:14 sbove-and applicable law. The notice will staie the name and
address of the néw Loan Scrvicer and ae address 1o which paymcms should he made. The notice will also coninin any ather
informalion rcqmred by applicabie law,

20, Hazardous Substnnces. Borrower shall not cause O permit the prcscnce use, dlsposal smmgc. or release of any
Hazn{dous Subslancca on or m the Property. Borrrwes shall not do, nor allow anyane clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall -not apply to the presence, use, or slorage on Lhe
Propetty. smsul fquaruﬁm:s.r of Hazardous Substance: thit arc gencrally n:cognmd w be approprigic 1o normal residentinl uses
and o' mmnlenance “of the Property. ’

Borrower shall promptly give Lender written nofice-of any investigation, clmm, demand, lawsuit or other action by any
governmenlal or.recguisiory agency or private party involving the Property and any Hazardous Subsiance or Environmentai Law
of which Borrower has actual knowledge. 1f Borrower learns, ‘oris ne uﬁod by any governmental or regulatory authority, that any
removatl or olher remediation of any Hazardous Substance affecting Sic Property i necessary, Barrawer shall promptly take al}
neceasary remedial actions in accordance with Environmenial Law,

As used in this paragraph 20, "Hazardous Subsiances” are thost spstdnces defined as loxic or hazardous substances by
Environmental Law and the following substances; gasoline, kerosene, other. flammable or ioxic petroleum products,, toxic
pesticides and_herbicides, volatile solvents, materials containing asbestos or farrialdehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws o!‘ thc (113 .,ulcuon where the Property is located that relaic
to health, safety or environmental protection, .

 NON-UNIFORM COVENANTS. Bammower and Leader further covenant aml agi e asiollows:

21 Acceieratlon- Remedies. Lender shall give notice to Borrower prior (o nccelersiton following Borrower's breach nl’
any covemnl or’ agreemem In this Security Instrument (but not prior to accclesplior under paragraph 17 unless
spplicable law provides ‘oiherwise). The notice shall Speclfy (a) the defauli; (b) the uctior »agnired to cure the defaull; (¢)
& date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that fajlure to cure ihe defauli on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nsdce shall further inform
Borrower of the rrghl to reinstate alter acceleration and the right to assert in the foreclpsure proveer’ng the non-existence
of a default or. nn_v other defense of Borrower to acceleratinn and forectosure. If the default is not cire’s en or before the
date: spécmed in lhe notice, Lender, at its oplmn, mny require immédiate payment in full of all:sur.s secured by this
Securliy Instrumem mthom further demand and’ ‘may foreclose’ this ‘Security Instrument by. judicial pr acerding. Lender
shall !_te:entitled lu coneci all expenses incurred in pirsuing the'réthedies provided in thos paragraph 21, inciwding, but not

Almiten to,,reqso:mble aiforneys’ fees and costs of title evidence.
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 1774 day of
NOVEMBER s . 1994 , and s incorporated into and shall be deemed to amend and supplement the

Morigage, Deed of Trust or Deed to Sccure Debt (herein "Securily Instrument”) dated of even date herewith, given

by the undersigned (herein "Borrower”) to sccure Borrower's Note 1o
DEPENDABLE MORTGAGE INC.

(herein "Lender”) and covering the Property described in the Security Instrument and located at
12141 SOUTH PERRY AVEMUE
CHICAGO, !L 60628

{Propeny Addrass)

V.A, GUARANTEET LDAN COVENANT: In addition to the covenants and agrecements made in the Sccurily
Instruthent; Borrower anet ‘Londer further covenant and agree as follows:

If the indebtcdness secusa berchy be guaranteed or insured under Title 38, United Siates Code, such Tide and
Regulations issued thercunder and in cffect on the datc hereof shall govern the rights, duties and Jishilities of
Barrower and Lender, Any proyisions of the Sccurily Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with sald Tite or Regulations, including, but not limiled 10, the provision
for payment of any sum in connection svith prepayment of the secured indebtedness and the provision that the
Lender may accelerate payment of tie secured indehicdness pursuant 1o Covenant 17 of the Security Instrument,
arc hereby amended or negated to the cxterinecessary to conform such instruments to said Tide or Regulations.

LATE CHARGE: At Lender’s option, Boruv er) will g:ay a "'late charge’ not exceeding four per cenium (4%) of
the overdue paymesnt when paid more than fiftze=-(15) days after the due dale thercof to cover the extra expense
involved in handling delinguent payments, but sick *“iale charge'’ shall not be payable out of the proceeids of any
sale made to salisfy the indebicdness secured herel 7, -uniess such praceeds are sufficlent 1o discharge the enlirc

indebtedness and all proper costs and expenses secured herzby.

GUARANTY: Should the Department of Vetcrans Affahc-fril or refuse to issuc jts guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
Depariment of Veterans Affairs under the provisions of Tit'e 28 of the U.S, Code *'Vetecrans Benefits,” the
Mortgagee may declare the indebledness hereby sccured at once uré snd payabic and may foreclose immedintely or
may excrcise any other rights hereunder or take any other proper act’or us by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property-or any_ interest in it is sold or transferred, this
loan may be declared immediately duc and payable upon wransfer (‘'assuraptitn’'} of the property sccuring such
foan 1o any transfcrec (“'assumer’'), unless the ecceptability of the asuumplion and transfer of this loan is
established by the Department of Veterans Alfairs or s authorized agent purcaran lo Section 3714 of Chapier 37,

Title 38, United States Code.

An authorized transfes (**assumption'®) of the property shall also be subject to addilior al covenants and ngreéments’
ns set forth below:

(a) ASSUMPTION FUNDING FEE: A fec equal to one-half of 1 percent (.50%) of the 1 '.npaid balance of.this .
loan as of the daic of tansfer of the properly shall be payable-at the time of-transfer to k>’ mGrigages or its
authorized agent, as trustee for the Department of Veterans Affairs, If the assumer fails o pay thiz fe ol the time of
) CEIRL B apt s ; N
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